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NOTICE

Notice is hereby given that the Ninth Annual General
Meeting of the Shareholders of Canara Bank will be held
on Monday, the 18th July 2011 at 4.00 PM. at Chowdaiah
Memorial Hall, G.D. Park Extension, Vyalikaval, Bangalore -
560 003, to transact the following business:

1. To discuss, approve and adopt the Audited Balance
Sheet of the Bank as at 31st March 2011, Profit & Loss
account for the year ended 31st March 2011, the
Report of the Board of Directors on the working and
activities of the Bank for the period covered by the
Accounts and the Auditors' Report on the Balance
Sheetand Accounts.

2. Todeclare dividend forthe financial year 2010-11.

3. To consider and if thought fit, to pass with or without
modifications the following special resolution:

"RESOLVED THAT pursuant to the provisions of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 (Act), The Nationalised Banks
(Management and Miscellaneous Provisions) Scheme,
1970 (Scheme) and the Canara Bank (Shares and
Meetings) Regulations, 2000 and subject to the
approvals, consents, sanctions, if any, of the Reserve
Bank of India (“RBI”), the Government of India (“GOI”),
the Securities and Exchange Board of India (“SEBI”),
and / or any other authority as may be required in this
regard and subject to such terms, conditions and
modifications thereto as may be prescribed by them in
granting such approvals and which may be agreed to
by the Board of Directors of the Bank and subject to
the regulations viz,, SEBI(Issue of Capital and
Disclosure Requirements) Regulations, 2009 (ICDR
Regulations) / guidelines, if any, prescribed by the RBI,
SEBI, notifications/circulars and clarifications under
the Banking Regulation Act, 1949, Securities and
Exchange Board of India Act, 1992 and all other
applicable laws and all other relevant authorities
from time to time and subject to the Listing
Agreements entered into with the Stock Exchanges
where the equity shares of the Bank are listed, consent
of the shareholders of the Bank be and is hereby
accorded to the Board of Directors of the Bank
(hereinafter called “the Board” which shall be
deemed to include Chairman and Managing Director
or any Executive Director/(s) or any Committee which
the Board may have constituted or hereafter
constitute to exercise its powers including
the powers conferred by this Resolution)
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to offer, issue and allot (including with provision for
reservation on firm allotment and/or competitive basis of
such part of issue and for such categories of persons as
may be permitted by the law then applicable) by way of an
offer document/prospectus or such other document,
in India or abroad, such number of equity/preference
shares (cumulative / non-cumulative) / securities (in
accordance with the guidelines framed by RBI, specifying
the class of preference shares, the extent of issue of each
class of such preference shareswhether perpetual or
redeemable or irredeemable and the terms & conditions
subject to which each class of preference shares may be
issued) of the face value of ¥ 10 each and in any case not
exceeding ¥ 255.70 Crores ( Two Hundred and Fifty Five
Crores and Seventy Lacs Only) and aggregating to not
more than ¥ 2557 Crores ( Rupees Two Thousand and Five
Hundred Fifty Seven Crores ) which together with the
existing Paid-up Equity share capital of ¥443 Crores
amounts to 3000 Crores, being the ceiling in the
Authorised Capital of the Bank as per section 3 (2A) of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 or to the extent of enhanced
Authorised Capital as per the Amendment (if any), that
may be made to the Act in future, in such a way that the
Central Govt. shall at all times hold not less than 51% of
the paid-up Equity capital of the Bank, whether at a
discount or premium to the market price, in one or more
tranches, including to one or more of the members,
employees of the Bank, Indian nationals, Non-Resident
Indians (“NRIs”), Companies, private or public, investment
institutions, Societies, Trusts, Research organisations,
Qualified Institutional Buyers (“QIBs”) like Foreign
Institutional Investors (“Flls”), Banks, Financial
Institutions, Indian Mutual Funds, Venture Capital Funds,
Foreign Venture Capital Investors, State Industrial
Development Corporations, Insurance Companies,
Provident Funds, Pension Funds, Development Financial
Institutions or other entities, authorities or any other
category of investors which are authorized to invest in
equity/preference shares/securities of the Bank as per
extant regulations/guidelines or any combination of the
above as may be deemed appropriate by the Bank".

"RESOLVED FURTHER THAT such issue, offer or allotment
shall be by way of public issue, rights issue, preferential
issue and/or on a private placement basis, with or without
over-allotment option and that such offer, issue, placement
and allotment be made as per the provisions of the Banking
Companies (Acquisition and Transfer of Undertakings) Act,
1970, the SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009 (“ICDR Regulations”)
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and all other guidelines issued by the RBI, SEBI and any
other authority as applicable, and at such time or times in
such manner and on such terms and conditions as the
Board may,initsabsolute discretion,think fit".

"RESOLVED FURTHER THAT the Board shall have the
authority to decide, at such price or prices in such manner
and where necessary in consultation with the lead
managers and /or underwriters and /or other advisors or
otherwise on such terms and conditions as the Board may,
in its absolute discretion, decide in terms of ICDR
Regulations, other regulations and any and all other
applicable laws, rules, regulations and guidelines whether
or not such investor(s) are existing members of the Bank,
at a price not less than the price as determined in
accordance with relevant provisions of ICDR Regulations".

"RESOLVED FURTHER THAT in accordance with the
provisions of the Listing Agreements entered into with
relevant stock exchanges, the provisions of Banking
Companies (Acquisition and Transfer of Undertakings)
Act, 1970, the provisions of the Canara Bank (Shares and
Meetings) Regulations, 2000, the provisions of ICDR
Regulations, the provisions of the Foreign Exchange
Management Act, 1999 and the Foreign Exchange
Management (Transfer or Issue of Security by a Person
Resident Outside India) Regulations, 2000, and subject to
requisite approvals ,consents, permissions and/or
sanctions of Securities and Exchange Board of India
( SEBI), Stock Exchanges , Reserve Bank of India ( RBI),
Foreign Investment Promotion Board (FIPB) , Department
of Industrial Policy and Promotion ,Ministry of Commerce
(DIPP ) and all other authorities as may be required
(hereinafter collectively referred to as “the Appropriate
Authorities”) and subject to such conditions as may be
prescribed by any of them while granting any such
approval ,consent , permission, and/or sanction
(hereinafter referred to as “the requisite approvals”) the
Board, may atits absolute discretion, issue, offerand allot,
from time to time in one or more tranches, equity shares
or any securities other than warrants, which are
convertible into or exchangeable with equity shares at a
later date, in such a way that the Central Covernment at
any time holds not less than 51% of the Equity Capital of
the Bank, to QIBs (as defined in Chapter VIII of the ICDR
Regulations) pursuant to a qualified institutional
placement, as provided for under Chapter VIII of the ICDR
Regulations, through a placement document and / or
such other documents/writings/circulars/memoranda
and in such manner and on such price ‘terms and
conditions as may be determined by the Board in
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accordance with the ICDR Regulations or other provisions
of the law as may be prevailing at the time; provided the
price inclusive of the premium of the equity shares so
issued shall not be less than the price arrived in
accordance with the relevant  provisions of ICDR
Regulations".

"RESOLVED FURTHER THAT in case of a qualified
institutional placement pursuant to Chapter VIl of the
ICDR Regulations, the allotment of Securities shall only be
to Qualified Institutional Buyers within the meaning of
Chapter VIII of the ICDR Regulations ,such Securities shall
be fully paid-up and the allotment of such Securities shall
be completed within 12 months from the date of this
resolution”.

"RESOLVED FURTHER THAT in case of QIP issue the
relevant date for the determination of the floor price of
the securities shall be in accordance with the ICDR
Regulations".

"RESOLVED FURTHER THAT the Board shall have the
authority and power to accept any modification in the
proposal as may be required or imposed by the GOI / RBI /
SEBI/Stock Exchanges where the shares of the Bank are
listed orsuch other appropriate authorities at the time of
according / granting their approvals, consents,
permissions and sanctions to issue, allotment and listing
thereof and as agreed to by the Board".

"RESOLVED FURTHER THAT the issue and allotment of
new equity shares / preference shares/ securities if any, to
NRls, Flls and/or other eligible foreign investments be
subject to the approval of the RBI under the Foreign
Exchange Management Act, 1999 as may be applicable
but withinthe overall limits set forth under the Act".

"RESOLVED FURTHER THAT the said new equity shares to
be issued shall be subject to the Canara Bank (Shares and
Meetings) Regulations, 2000 as amended and shall rank in
all respects pari passu with the existing equity shares of
the Bank including dividend in accordance with the
statutory guidelines that are in force at the time of such
declaration”.

"RESOLVED FURTHER THAT for the purpose of giving effect
to any issue or allotment of equity shares / preference
shares/securities , the Board ,be and is hereby authorized
to determine the terms of the public offer, including the
class of investors to whom the securities are to be allotted,
the number of shares/ securities to be allotted in each
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tranche, issue price, premium amount on issue as the
Board in its absolute discretion deems fit and do all such
acts, deeds, matters and things and execute such deeds,
documents and agreements, as they may, in its absolute
discretion, deem necessary, proper or desirable, and to
settle or give instructions or directions for settling any
questions, difficulties or doubts that may arise in regard to
the public offer, issue, allotment and utilization of the
issue proceeds, and to accept and to give effect to such
modifications, changes, variations, alterations, deletions,
additions as regards the terms and conditions, as it may, in
its absolute discretion, deem fit and proper in the best
interest of the Bank, without requiring any further
approval of the members and that all or any of the powers
conferred on the Bank and the Board vide this resolution
may be exercised by the Board".

"RESOLVED FURTHER THAT the Board be and is hereby
authorized to enter into and execute all such
arrangements with any Lead Manager(s), Banker(s),
Underwriter(s), Depository (ies) and all such agencies as
may be involved or concerned in such offering of equity /
preference shares/ securities and to remunerate all such
institutions and agencies by way of commission,
brokerage, fees. or the like and also to enter into and
execute all such arrangements, agreements, memoranda,
documents, etc., with such agencies".

"RESOLVED FURTHER THAT for the purpose of giving effect
to the above, the Board, in consultation with the Lead
Managers, Underwriters, Advisors and/or other persons
as appointed by the Bank, be and is hereby authorized to
determine the form and terms of the issue(s), including
the class of investors to whom the shares/ securities are
to be allotted, number of shares/ securities to be allotted
in each tranche, issue price (including premium, if any),
face value, premium amount on issue/conversion of
Securities/exercise of warrants/redemption of Securities,
rate of interest, redemption period, number of equity
shares /preference shares or other securities upon
conversion or redemption or cancellation of the Securities,
the price, premium or discount on issue/conversion of
Securities, rate of interest, period of conversion, fixing of
record date or book closure and related or incidental
matters, listings on one or more stock exchanges in India
and / or abroad, as the Board in its absolute discretion
deemsfit".

"RESOLVED FURTHER THAT such of these shares /
securities as are not subscribed may be disposed off by
the Board in its absolute discretion in such manner, as the
Board may deem fit and as permissible by law".
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fadid : 10.06.2011

"RESOLVED FURTHER THAT for the purpose of giving effect
to this Resolution, the Board, be and is hereby authorised
to do all such acts, deeds, matters and things as it may in
its absolute discretion deems necessary, proper and
desirable and to settle any question, difficulty or doubt
that may arise in regard to the issue, of the shares/
securities and further to do all such acts, deeds, matters
and things, finalise and execute all documents and
writings as may be necessary, desirable or expedient as it
may in its absolute discretion deem fit, proper or desirable
without being required to seek any further consent or
approval of the shareholders or authorise to the end and
intent, that the shareholders shall be deemed to have
given their approval thereto expressly by the authority of
the Resolution".

"RESOLVED FURTHER THAT the Board be and is hereby
authorized to delegate all or any of the powers herein
conferred to the Chairman and Managing Director or to
the Executive Director/(s) or to Committee of Directors to
give effect to the aforesaid Resolutions."

By Order of the Board of Directors

S RAMAN
Chairman And Managing Director

Place : Bangalore
Date :10.06.2011
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feoforar NOTES

1. EXPLANATORY STATEMENT:
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The Explanatory Statement setting out the material
facts in respect of Item No. 3 of the Notice regarding
Raising of paid up capital isannexed below.

. APPOINTMENT OF PROXY:

A SHAREHOLDER ENTITLED TO ATTEND AND VOTE AT
THE MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE A SHAREHOLDER OF THE BANK.
The Proxy Form in order to be effective must be lodged
atthe Head Office of the Bank, at least Four days before
the date of the Annual General Meeting i.e. on or
before the closing hours of the Bank on Wednesday,
the13thJuly 2011.

. APPOINTMENT OF AN AUTHORISED REPRESENTATIVE:

No person shall be entitled to attend or vote at the
meeting as a duly authorized representative of a
company or any other Body Corporate which is a
shareholder of the Bank, unless a copy of the
Resolution appointing him/her as a duly authorized
representative, certified to be true copy by the
Chairman of the meeting at which it was passed, shall
have been deposited at the Head Office of the Bank at
least four days before the date of the Annual General
Meeting, i.e.on or before the closing hours of the Bank
onWednesday, the 13th July 2011.

. REGISTRATION :

In order to facilitate the shareholders attending the
meeting, Registration process will commence from
3 p.m. on Monday the 18th July 2011 at the venue.
Shareholders are requested to be present for the
meeting well in advance, to complete the Registration
formalities.

. ATTENDANCESLIP:

For the convenience of the shareholders, attendance slip-
cum-entry pass is annexed to this notice.
Shareholders/Proxy Holders/Authorised Representative
is requested to fill in, affix their signatures at the space
provided therein, and surrender the same at the
venue. Proxy/Authorised Representative of a shareholder
should state on the attendance slip as 'Proxy' or
‘Authorised Representative' as the case may be.
Shareholders / Proxy holders / Authorised
Representatives may note that the admission to the
meeting will be subject to verification / checks, as
may be deemed necessary and they are advised to carry
valid proof of identity viz., Voters ID Card / Employer
Identity Card / Pan Card / Passport / Driving license
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etc. Entry to the venue will be permitted only on the
basis of valid Attendance Slip-cum-Entry Pass.

. COMMUNICATION WITH THE SHARE TRANSFER AGENTS:

Shareholders holding shares in physical form are
requested to intimate changes, if any, in their
Registered Addresses, to the Share Transfer Agents of
the Bank at the following address:

Karvy Computershare Pvt. Ltd

Unit :CanaraBank

“Karvy House”, No.46, Avenue IV Street No.1,
Banjara Hills, HYDERABAD 500034

Further, the shareholders are advised to inform/
register their e-mail IDs either to the Share Transfer
Agents (at the above address) to the Bank at
hosecretarial @canarabank.com

Shareholders holding shares in dematerialised form
are requested to intimate the aforesaid changes / e-
mail IDs only to theirdepository participants.

. CLOSURE OF BOOKS:

The Register of shareholders and the share transfer
books of the Bank will remain closed from 08.07.2011
t018.07.2011 (both days inclusive) in connection with
the Annual General Meeting and for the purpose of
determiningthe shareholders entitled to participate in
the election and receive the dividend, if declared by
the Bank.

. PAYMENT OF DIVIDEND

The Board has recommended a dividend of 110%
(% 11/- per equity share) for the year 2010-11. It has
been decided to pay the dividend to the Shareholders
whose names appear on the Register of Members /
Beneficial owners as furnished by NSDL/CDSL as on
Thursday, the 7th July 2011 and the same shall be
dispatched / credited within 30days from the date of
the Annual General Meeting.

. CONSOLIDATION OF FOLIOS:

The shareholders who are holding shares in identical
order of names in more than one account are
requested to intimate Karvy Computershare Pvt. Ltd,
the ledger folio of such accounts together with the
share certificates to enable the Bank to consolidate all
the holdings into one account. The share certificates
will be returned to the Shareholders after making
necessary endorsementindue course.

“
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10. UNCLAIMED DIVIDEND, IFANY
The shareholders who have not encashed their
Dividend Warrants / received dividend of previous
periods, arerequested to contact the Share Transfer Agent
of the Bank for revalidation / issue of duplicate dividend
warrants.

As per the newly inserted Section 10B of the Banking
Companies (Acquisitions and Transfer of Undertakings)
Act, 1970, the amount of dividend remaining unpaid or
unclaimed for a period of seven years is required to be
transferred to the Investor Education and Protection
Fund (IEPF) established by the Central Govt. under
section 205C of the Companies Act, 1956, and
thereafter no claim for payment shall lie in respect
thereof either to the Bank or to the IEPF.

11. ANNUALREPORT:

Shareholders / Proxy holders / Authorized
Representatives are requested to bring their copies of
the Annual Report to the Annual Ceneral Meeting.
Please note that the full copy of the Annual Report is
uploaded on the website of the Bank
(www.canarabank.com). Share holders may download
thereadable version ofthe same from the website.

12 RECEIVE DOCUMENTS THROUGH E-mail BY
REGISTERING YOUR E-mail ADDRESS

The Ministry of Corporate Affairs has taken a “Green
Initiative in the Corporate Governance” vide its circular
nos. 17/2011 dated April 21, 2011 and 18/2011 dated
April 29, 2011 which enables the entity to effect
electronic delivery of documents including the Notice
of Annual General Meeting, audited financial
statements, Directors' Report, Auditors' Report, etc, in
electronicform,tothee-mailaddress.

Shareholders are requested to register / update their e-
mail addresses immediately in their respective DP
Accounts so as to receive delivery of documents
including Notice of AGM and Annual Report by e-mail
instead of gettingthe same in physical mode.

However this year, along with the printed copy of
Notice of 9" AGM and Annual Report for the financial
year 2010-11, the Bank proposes to make
arrangements to send the soft copy of the aforesaid
Notice and Annual Report through e-mail to all those
shareholders whose e-mail addresses were
available/registered with DPs.
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Shareholders holding shares in physical form
desirous of availing electronic form of delivery of
documents/notices are requested to immediately
register/update their e-mail addresses with our
Registrar and Transfer Agents namely,. M/s Karvy
Comuptershare Private Limited, Hyderabad.

Please note that while every notice /document will
be mailed to the email address registered with the
Bank, in case you desire to receive any
notice/document in physical form, please intimate
by e-mail and the same shall be sent free of cost to
your address registered with the Bank / Depository.

13. VOTING RIGHTS OF SHARE HOLDERS:

In terms of the provisions of Section 3 (2E) of The
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, no shareholder of the Bank,
other than the Central Government shall be entitled
to exercise voting rights in respect of any shares held
by him / her in excess of one per cent of the total
votingrights of allthe shareholders of the Bank.

In terms of Cl. 68(i) of Canara Bank (Shares and
Meetings) Regulation, 2000, subject to the
provisions contained in Section 3 (2E) of The
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, each shareholder who has
been registered as a shareholder as on the date of
the closure of the Register, prior to the date of the
Annual General Meeting shall have one vote on
show of hands and in case of a poll shall have one
vote foreach share held by him.

EXPLANATORY STATEMENT IN RESPECT OF THE
BUSINESS MENTIONED AGAINST ITEM NO. 3 OF THE
NOTICE:

1

In November 2002, the Bank successfully completed
its IPO and raised ¥ 385 crores by the issue of 11
crore equity shares of ¥ 10/- each at a premium of
%25 per share, primarily to augment long term
resources and maintain a capital adequacy ratio of
around 12 per cent.

During March, 2011, the Bank successfully raised
%1993.20 Crores through QIP route by the issue of
33 Crore equity shares of X 10/- each at a premium
ofX 594 per share to shore up its capital base and to
fund future business growth.

Afterthe above QIP issue, the Paid up Equity Capital of
the Bankstood at X 443 Crore.

“
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The Capital Adequacy Ratio of the Bank as on March
31,2011 is 15.38 %, and well above the 9% stipulated
by the Reserve Bank of India. However in view of
certain expansion plans of the Bank, the
implementation of BASEL II/Ill norms, and
consequent capital charge, there is a need to increase
the capital to further strengthen the Capital
Adequacy Ratio.

The Bank in terms of Section 3(2B)(c) of the Banking
Companies (Acquisition and Transfer of Undertaking)
Act, 1970, will obtain requisite approval of the
Government of India, Ministry of Finance for
increasing the paid up capital. However, the Central
Government shall, at all times, hold not less than fifty-
one per cent ofthe paid up equity capital of the Bank.

Sub-Clause (a) of Clause 23 of Listing Agreement
(between Bank and stock exchange) provides that
whenever any further issue or offer is being made by
the Bank, the existing shareholders should be offered
the same on pro rata basis unless the shareholders in
the general meeting decide otherwise. The said
resolution, if passed, shall have the effect of allowing
the Board on behalf of the Bank to issue and allot the
securities otherwise than on pro-rata basis to the
existing shareholders.

The Resolution seeks to enable the Bank to offer, issue
and allot equity shares/preference shares/ securities
by way of public issue, rights issue, preferential issue
and/or on a private placement basis. The issue
proceeds will enable the Bank to strengthen its
Capital Adequacy Requirements as specified by RBI
fromtimetotime.

The Resolution further seeks to empower the Board of
Directors to undertake a qualified institutional
placement with qualified institutional buyers as
defined by ICDR Regulations. The Board of Directors
may in their discretion adopt this mechanism as
prescribed under Chapter VIl of the ICDR Regulations
for raising funds for the Bank, without seeking fresh
approval fromthe shareholders.

In case of a QIP issue in terms of Chapter VIII of ICDR
Regulations, issue of securities, on QIP basis, can be
made at a price not less than the average of the
weekly high and low of the closing prices of the shares
quoted on a stock exchange during the two weeks
preceding the "Relevant Date"

"Relevant Date" shall mean the date of the meeting in
which the Board or Committee of the Bank decides to
opentheQIP Issue.

“
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foRITT (RIeTE) T R g & T&Eﬁ General Meeting of the bank for raising capital under
ézﬁagéléﬁ N){“Sd T Id;mma?ﬂ%ﬂﬁ ® various options including Qualified Institutional
fer - 8 q”bli’ **T':q_sldcb ﬁlHlﬂHﬂTWﬁj}Hldd placement (QIPs) with qualified Intuitional Buyers
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S0 PRI o DIPs. Keeping in view the future requirements (as
| iﬁ;éﬂ;#a—g M N&_d Hﬁ%@\dl%lﬂ RAUCRIE denoted in Para 4 above), the approval of the General
AT S DT ITFHIGT GIRTARTIGIATE | Body is sought once again.

. a7 - TR determined in consultation with the Advisors, Lead
vd QQ? 4a 3 - Skl _ & Managers and Underwriters and such other
GRER] R TR Dl Gaford Reifd vd 3 faf g authority or authorities as may be required,
aﬁmaﬁwﬁawwﬁgqﬁa‘rﬁaﬁﬁmm| considering the prevailing market conditions and

otherregulatory requirements.
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PERIIN : t 3”3( BE would be in accordance with the provisions of the
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PRI dlep (YR U9 5 p) faf-Tarerarcl 2000 Srerd 32 fepv (Acquisition and Transfer of Undertakings) Act, 1970
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) Qlwiaﬂwg@lﬁiﬁ | 13. The equity shares allotted, shall rank pari passu in all
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SO U S Bl R ebeu & w7 § IRRERDT B including dividend.
WWW%%|W:WW%%‘QW For thist pt;rfr?se Ehe Ealr:jk is Lequired to ?btain thel
TR SR R el consent of the shareholders by means of a specia
F i d gl resolution. Hence your consent is requested for the
(IGeTh ol A H DI SR GRIId] bl IR B above proposal.
& foe RmReT axare | The Board of Directors recommends passing of the
Resolutions as mentioned in the notice.
e 9 Ih IRRERUT 1 8 b R deb Bl DIg I T None of the Directors of the Bank is interested or
quaﬁ@mﬁ%amm@ﬁﬁw | concerned in the aforementioned Resolution(s), except
to theextent oftheirshareholdingintheBank.
e dea & el | By Order of the Board of Directors
¢ &
I\.\.. flr
ot P
T TR T A Place : Bangalore S RAMAN
T - 10.06.2011 3rezeT 9 gaey v Date - 10.06.2011 Chairman And Managing Director
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AIf Y Teh 3Tt | PROGRESS AT A GLANCE
(131 T SIS 9 / Amount in T Crore)

SIRET31T &Y G=&AT | Number of Branches 2733 3046 3257
ghdll U;Tfﬁ [ Paid-up Capital 410 410 443
SRR / Reserves 11798 14262 19597
el ST | Aggregate Deposits 186893 234651 293973
afg (%) / Growth (%) 21.30 25.55 25.28
QI+ ST / Non-Resident Deposits 14043 13567 12884
<] HRIER Yure / Foreign Business Turnover 142301 127614 124094
fim (ff/aeT) | Advances (Net) 138219 169335 212467
ig (%) | Growth (%) 28.89 22,51 25.47
gaxT A | Retail Advances 19798 23902 31572
afg (%) | Growth (%) 12.07 20.73 32.09
grIfrea & 31 Priority Sector Advances 48763 59310 70757
atg (%) | Growth (%) 12.87 2163 19.30
DM | Agriculture 20144 25052 29656
aig (%) | Growth (%) 11.94 24.36 1838
P (A=) | Agriculture(Disbursal) 14704 18130 22374
&d, oY 9 99 M | Micro, Small and Medium Enterprises 23823 31074 37684
gl (%) | Growth (%) 28.08 3044 2127
SIBIR3E A & AGH AR / Advances under DRI Scheme 48 50 52
SIS TS Tl a?r 3FRM | Advances to SC/ST Clients 2863 3905 5087
TR TR TG (}) | Self Help Group (Nos.) 275100 320000 351000
frafa wra | Export Credit 8967 8966 10489
P (TSl #) / Clientele (In Crore) 3.48 3.73 3.87
%d HHARI | Total Number of Staff 44090 43380 43397
Pl 31T [ Total Income 19430 21610 25767
Pl A4 | Total Expenditure 15467 16549 19660
U=l & / Operating Profit 3964 5061 6107
foract @i | Net Profit 2072 3021 4026
o e onfeR O (%) / KeyPerformanceRatios () |
tITﬁT- SRl 31T / Capital Adequacy Ratio 14.10 13.43 15.38
ufd IRR 316 (]) / Earnings Per Share (%) 50.55 73.69 97.83
T 44 () | Book Value ]) 244.87 305.83 405
9 AR PRAR (FIS %) | Business Per Employee (% Crore) 7.80 9.83 12.28
9T HHART A (ART %) | Profit Per Employee (% Lakh) 497 7.35 9.76
3T MR TR IR / Return on Average Assets 1.06 130 1.42
SIATA-311 JFUIC / Cost-Income Ratio 43,61 40.73 4198
Yehel T G U RN / Gross NPA Ratio 1.56 152 145
fae G 1 U 39 / Net NPA Ratio 1.09 1.06 111
G- 3T / Credit - Deposit Ratio 73.96 72.16 7227
T friact de ARg T yreifiied! ARG [Priority Credit to Adjusted Net Bank Credit 46.02 43.92 44.08
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fre9Tept @ RYE: 2010-11

[T Feel gRT AT 31 Are 2011 D1 37af b fou T d
T2 31 AT 2011 T FAIG R a¥ o foIw e g &1 ok
fee 4241 arfifer RuIe Fe ge Bl B! ¢ |

gaeH foemR-faast 9 favaon

I forir afaer
Af¥aes fefes fema-aa 2008 ¥ gfg & TehaH Ha &1 ST
3T 2009 # ATt BT S b are 2010-2011 ¥ AR¥erep 3miffen
fopa- e R-R Afeh ReR 1 I IR T2 2 | aRaws
Srefeyavell gB¥I TRIR ¥ d8lel 81 RE! & id [ [epRid
37ef AR ER-4R F¢ RET 8 3TN TR 3R bRyt
37| AT HIG gl HEA PR IEI© |

IR fef egawel dfvgeh gfeg Ufeh s, <Iof A gaiarel!
3Mffep 31ef Ryl HA UH & | ! ofl. LA, gfeg,
RPT 44 gieg U W YT U B & | S P, TENT
SR AT &1 H gad 2 §9d R a9 T IhRIHAD
T ¥ W el | dar AREd! A6 gRT UBIoTd
LI AT & SR 7T foiedt T &1 8% gfeg I Il
H2010-11378.5% FeT |

gfg Yl SMYURI el | fdaRu § PN &5 B 6.6%
(0.4%) wEayul g <&l | oliElifiie 3R Jar & glg
AT 7.9% (8.0%) 3R 9.4% (10.1%) 8T | 2010-11 b fofw
T 3R IR Bl &R BT ATAN HHA: 3% AR 37%
SRR |

2010-11 < SR HeT TIT T FoTiien] & forg el feiem b
RIS | gggTfa g, 2011 B ERM ST IR S d "R R 1
RET| H&T WIS e AR Se Hal H @R dre ¥ f[Jf-mior
JCUIGT DT IR BIbY FaH A 8l 7S | I a9 A1 i
10.23% <1 T H ATRTeD 2Teh Yo T THIfer 8.98% e |

fa1.9. 2011 & gerre] H e & @l gfg H SeTd W& |
2010-11 1 sl &1 frTfel # faf-Hior &1 4 T 12.7%
3R 10% Al & W 4RI 951 H 9€d g5 | IR
ST IeuTe gfeg ¥ el #a 817 R I ay &' 10.5%
gfg @1 gor & faa. 2010-11 & o Mefires I

LADID 17.8% Ifeg T BT |

DIRECTORS’ REPORT: 2010-11

The Board of Directors have pleasure in presenting the
42nd Annual Report together with the Balance Sheet as
on 31st March, 2011 and Profit and Loss Account for the
financial yearended March 31,2011.

MANAGEMENT DISCUSSION AND ANALYSIS
I

ECONOMICENVIRONMENT

Global economic activity has recovered slowly but
steadily in 2010-11 after the sharp deceleration of
growth in 2008 and the contraction in 2009. The
global economy is now in dual speed recovery process
with advanced economies growing slowly/stagnating
and the developing economies, on the other hand,
experiencing stronger growth.

The Indian economy is one of the fastest growing
economies in the global growth process, with the GDP
growth back to its pre-crisis growth trajectory, aided
by expansion in agriculture, industry and the service
sectors and positive momentum in savings and
investment rates. As per the revised estimates
released by the Central Statistical Organization (CSO),
the Indian economy grew by 8.5% in 2010-11 vis-a-vis
a 8% growth inthe previous fiscal.

The growth has been broad-based with agriculture
sector growing by a significant 6.6% (0.4%) for FY11
andthe industrial and the service sectors grew by 7.9%
(8.0%) and 9.4% (10.1%) respectively. Savings and
investment rates for 2010-11 is likely to be at 34% and
37% respectively.

Inflation was a primary concern among the policy
makers during 2010-11. Inflation, which remained at
elevated levels for a large part of FY11, was largely
driven by food and fuel items and later on transmitted
to manufacturing products to become a general
phenomenon. The monthly wholesale price inflation
stood at 8.98% in March 2011 compared to 10.23% in
the corresponding month a year ago.

Growth in the industrial sector was buoyant during the
first half of FY11. The manufacturing sector grew at a
robust rate of 12.7% and 10% in the first two quarters of
2010-11 respectively. Thereafter, industrial output growth
started moderating. Index of industrial production (IIP)
registered a 7.8% growth for the financial year 2010-11
asagainsta growth of 10.5% a year ago.
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IR & el = Hewayuf ¢ feg S91fe g 2010-11 b Ty
FTeRT 220 SIRE SRR STER & gleg A& TR BRI |
fa.g.1@ifFaia afg vamdiehia gfg dgeaasel,
oIfepT a8 fUeel au &l &-1 4 g &l Al 2 | i
A SR, JRF-Ad 2010-11 F IRA WRT & 0
et v &5f & 118 4.7% DT THRIHD gleg DI o o
37.6% gieg BRA @l | 3TUT-Ard 2010-11 & QIR TR BT
I e 21.6% g &0l eI 8T 351 fafera ST Sler
S-ATd 2010-11 & SR ARG bl RS HH Bl 105
fAfoRT SRINIEhT STeR UTehford feha T SiT 3ial-Hrd 2009-10
& QRI10 AR SR DI SR Bl HH A HHE |

Ifges AIada, 31 a1 I IR 3 @]
Il B b I8+ gY M IR & AT aiR HHAET
[FRIFUTARE | AT Fhe SR IgHIUal.U.Uh. SRR HET 5
HRUT 9.9.11 H Febe IR FRI507 H e | Ul Gl o
17T IRTAT P Y ATHRURTIT AR b &R 81 |
R MR df¥aes gRUTHT 3 gRRUfE 8 8T Rl aaiRi
I eMafdfe SAR-derd fowrs &Y | faewr fafvm arorR 4
.3 11 QIR YT SR 13 bl aR1e] 4 B9 4
SIR-TSA R |

[ 2 | (o0 s B0 | 2 G e IR

Plch R § Faed [GhRTeie Iodi § U6 2 |
RIS R W YIS 21 g Sig-Ureifes] syl &
fore fqvama g o i1 QI fhaeandl, geeTd
AT & fApRIC TR 9 P 2Tet HAAI R BT prk
2 | Fricd & N e 2010-11 & SR, aH 2010-11
& SRM, TFHM TR TR 2 o Fehel Iy 22 I
(SIS H IR gheg Be 8.2% BRI | HoRT D BT
I led g H 8 & Ak IAT 59 T A
QYT AT I AR T | Sk, I ¥ A 632 3 4T
3T IIRETRT & WIRU Ui iR& 3 @l ! foxir Jam
U1 =1 H Y Y{HpT 3TaT AT SMRET 2 | o H dh
BT He BRIER T 12651 BRI d@T il T A1 2011 B AP
Pl IR BRIAR BT 15% 7l 2 fSTFH J20T A1 2011 P
T41755 RIS ST RIR T 30896 e MM |

India’s exports have posted a significant growth and
surpassed the growth target of US $220 billion set for
2010-11. Export growth for FY11 was lower than the
growth seen during the first half, but substantially
higher than the rates prevalent a year ago. As per the
provisional data released by the Directorate General of
Commercial Intelligence and Statistics (DGCI&S),
during April-March 2010-11, merchandise exports of
India increased to US $246 billion, recording a growth
of 37.6% as against a negative growth of 4.7%
recorded for the last year. Cumulative value of imports
during April-March 2010-11 increased to US$351
billion, registering a growth of 21.6%. As a result of the
good performance by exports and lower oil imports,
India's trade deficit for April-March 2010-11 was
estimated at US$105 billion, lower than the deficit of
US $110 billion during April-March 2009-10.

Financial markets in India remained, by and large,
orderly in FY11 despite the challenges posed by global
uncertainties, high inflation and high current account
deficit. Money markets remained orderly in FY11 with
call money rate largely remaining within the LAF
corridor. Asset prices, including property prices,
generally remained range bound. Stock markets
showed periodic volatility as a response to domestic
and global developments. In the foreign exchange
market, the rupee remained volatile against major
international currencies during FY 11.

Economic Environment in Karnataka

Karnataka is one of the fastest growing States in India.
Widely acclaimed for its internationally reputed
Information Technology and Bio-technology
companies, the State is home to varied industrial
activities, leading research and development
institutions and a pool of skilled manpower. As per the
Economic Survey of Karnataka 2010-11, the real
growth in Gross State Domestic Product (GSDP) is
estimated to be around 8.2% during 2010-11 driven by
higher growth in primary and tertiary sectors. Canara
Bank, owing its origin to the State, is continuing its key
position in the State of Karnataka. The Bank has been
playing a leading role in extending financial services to
large number of people through its 632 branches
spread across the State. The total business of the Bank
inthe State rose to¥72651 crore, with a share of 15% of
its total domestic business as at March 2011, which
comprised % 41755 crore under deposits and ¥30896
crore under advances as at March 2011.

“
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II. Hifere a §fh faepra

ad 2010-11 31 99 Afereh AT AR Feba AT H g8 gfeg =1
ERIICEIEEC AU CREER REARYR|ERIS ISR |
IRl gReceNer el URReIRRIT 1 ufifefer fea 2 |
1911 31 e Mfcrep A T S Yo THIRT b1 e, ReR

Tl SR T R T 3R Afeha R yae- @ |

TR ST ¥ gleg & P B S AR ST T e HT 3
SE[d b 0T H Bl & HRUT Tfiich AT feauT 2010-11
AR R de gRT B9 eI VR [d.3.11 B ERM
he MY (UH3) i 3 AR R &4 &l | e MY
(W) ghg § PA AR 2010 BN B 17.4% DB o A
AT 201 %16% &7 |

a1 31 SFIQRT AR bl b 0T 3 gheg =1 SIS Bl
T g€ R U UR PR (| G AT Fehl &
T ST 2009-10 3 REBTE (2] TR 17.2% bl Gl 7 2010-11
& QR 15.8% T < | fIesel A o 16.9% I Ja # des
ST 1 gfeg quIIas 21.4% 37 el | & gfeg 3]
9 I Bl 3R SYRT Bl © [ IENT R JaT &l bl
ST BRI TR ST H FSTe] I8 ST (o fd.9.1 3 Hfy 07
(10.6%) SR GERT 0T (17%) I FOTABAL | f4.9.11 R
qaY @R %01 & S gfg & IR 1 S 3 0T ST
SFYTT 2 A1 2011 T 11 75.68% & T |

ay 2010-11 & SRF RT3 ST &5 TaReRT Tdiall, avge
1 32T 3R 3] (T1GH BT ET | IR xR bl 31l
BT T 31D AT T B b foTaTaT X AT+ &7 P Sap
1 FIIE (IS &1 o e o Yeblalel 3UETIdd Jaa XaT |

g 2010-10 b SR YR Ro/d dp gRT fferRad i
T SURI ol ESOT ol TR -

3 24, 2010 T IR ST TRIATS I b 1. 37R. 37X,
HUTSI.ELTA. & 5.75% 3 6% - 25 IR (g 31 H g |

fa.9. 11 % SR R Rid da T 01T DI 175 MR &
B glg W 6.75% AR i I <R T 225 AR R Dl g A
5.75% TSRS |

e 18, 2010 XY STRYEId MO el bl WAflfeiep Rkl
I TSP 1. €1.E1.Ta. o 25% U 24% e T [ Ty |

MONETARY AND BANKING DEVELOPMENTS

Growth in key monetary aggregates and money supply
in 2010-11 reflected the changing liquidity conditions
arising from domestic and global financial
environment and the monetary policy response. The
key monetary policy stance in FY11l was to contain
inflation, maintain a consistent interest rate regime
andto actively manage liquidity.

The money supply (M3) growth during 2010-11
generally remained below the indicative trajectory set
out by the RBIin the Annual Policy Statement for 2010-
11 as a result of lower growth in aggregate deposits
and reduction in money multiplier emanating from
higher currency demand. Money supply (M3) growth
decelerated to 16% at March 2011 from 17.1% at
March 2010.

In FY11, Scheduled Commercial Banks (SCBs) credit
growth outpaced deposit growth by a substantial
margin. Aggregate deposits of scheduled commercial
banks increased by 15.8% in 2010-11 as against 17.2%
recorded in 2009-10. The growth in bank credit was
higher at 21.4% y-o-y compared to 16.9% a year ago.
The sectoral credit data indicates that while credit to
industry and services was buoyant, agricultural credit
(10.6%) and retail lending (17%) lagged overall credit
growth in FY1l. With the y-o-y non-food credit
outpacing deposit growth throughout FY11, the credit-
deposit (CD) ratio increased sharply to 75.68% as at
March2011.

The banking sector in India remains healthy, resilient,
profitable and performed well during 2010-11. Public
Sector Banks have performed relatively better than their
private sector counterparts in terms of gaining ground
inmarket share and reporting strong bottom-lines.

The year 2010-11 saw the following key policy
measures announcements by the RBI.

Increase in CRR by 25 basis points from 5.75% to 6% of
NDTLwith effect from the fortnight beginning April 24,
2010.

During FY11, RBI increased the Repo rate by 175 bps to
6.75% andthe Reverse Repo rate by 225 bpsto 5.75%.

The statutory liquidity ratio (SLR) for scheduled
commercial banks has been reduced to 24% of their
NDTLfrom 25% with effect from December 18,2010.
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4 hERM ). 3R 3R, V41 ¥ 3R gfer Y91 2% 3§ gRacH Changes in CRR, Repo Rate and Reverse Repo Rate during

theyear
KLl Ras A3 Repo Reverse CRR
AL IR, Repo

3 20, 2010 5.25 (+0.25) | 3.75 (+0.25) 5.75 April 20,2010 5.25(+0.25) | 3.75(+0.25) 5.75
3flict 24, 2010 5.25 3.75]6.00 (+0.25) April 24,2010 5.25 3.75 | 6.00(+0.25)
T 2, 2010 5.50 (+0.25) | 4.00 (+0.25) 6.00 July2,2010 5.50(+0.25) | 4.00(+0.25) 6.00
ST 27,2010 5.75 (+0.25) | 4.50 (+0.50) a0 July27,2010 5.75(+0.25) | 4.50(+0.50) 6.00
R 16, 2010 6.00 (+0.25) | 5.00 (+0.50) 6.00 September16,2010| 6.00(+0.25) | 5.00(+0.50) 6.00
TR 2, 2010 6.25 (+0.25) | 5.25 (+0.25) 6.00 November 2,2010 | 6.25(+0.25) | 525 (+0.25) 6.00
S 25, 2011 6.50 (+0.25) | 5.50 (+0.25) 6.00 January 25,2011 | 6.50(+0.25) | 5.50(+0.25) 6.00
< 17,2011 6.75 (+0.25) | 5.75 (+0.25) 6.00 March17,2011 6.75(+0.25) | 5.75(+0.25) 6.00

Afew otherimportant policy measures announced during
theyearasunder:

T ERT EIMNT 6 o Feaqul A TRep ST SHUPR & -

SR SR b A 3 30T o2 ST 80% I 3feIeh T8l

Fe0T o AU 1 BT fohl feIeT 3R 1. 3718 A 75 o1
3R I 31 o ATAIT & U1 b SITRIAIR Bl 125%
STaTe! /e SR YT e RUT 1 311 2% e del fen e
G&H AR Y I & Bl AR P18 DI Iue] BRTg
STl 5 TG a1 g T AT &1 Jertl 4 10 ARg BRIT e
& FUI & Al H Aae GRIRT & o depl gRT SR
eI U ST T STCRIIcH ST |

dep b AR WIR AR ST TR ARl ST & A
I AT che: Tl dleli & J1-312f i 1 efe i
HRIGR AU DI b 8 H RIHRT B & (g depi bl
SARIEITE R |

o7 A & eIeh TR SFIRfe Ao dfeh SRR
(I UFTaT HIFTehT o UG ¥ U 37 It U3 Bl
2701 Ut 2013 T URENIT BT

RIS Il & A1-71e1 U af¥gdy [l o7 o Sea
HRE AYETS DT G B+ b [T IR & &, Il Bl
Sfed fpar e

Tty Mfcres AT a7 1 fechr SR it 3§ wRa
RS S 7 IR.S1.ON.T]. a1 &f 3R 1 BT
T IRG I I ARG TP TSRE |

Loantovalue (LTV) ratioin respect of housing loans was
prescribed not to exceed 80%.

The RBI increased the risk weight for residential
housingloans of¥75 lakh and above, irrespective of the
LTV ratio, to 125% and also increased the standard
asset provisioning by commercial banks for all such
loansto2%.

To mandate banks not to insist on collateral security in
case of loans upto%10 lakh as against the present limit
of 5 lakh extended to all units of the micro and small
enterprises (MSEs) sector.

Banks are permitted to engage any individual,
including those operating Common Service Centres
(CSCs), as Business Correspondents, subject to banks’
comfort level and their carrying out suitable due
diligence.

As per the roadmap, all scheduled commercial banks
will convert their opening balance sheet as at April 1,
2013 in compliance with the International Financial
Reporting Standards (IFRS) converged IASs.

Banks are advised to study the new global
developments including Basel Il and be in
preparedness to meet the requirements.

RBI, in its second quarter review of Annual Monetary
Policy, increased the threshold limit for RTGS
transactionsfrom?¥1lakhto%2 lakh.
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TR FEH HiSAl F SR I & U To.0.0%. &
B oTggfad aifviRRTes depi &1 S+ich U.S1.ELTa. 6 1%
T STIReRT AR e BT 8 3 2011 TP TSI T
S gAY P PR AU IR, P R0 H Bl
fFAT U R b1 T o TG &bl T Gl fopanm 71 2 o
TS TS & AN DI 775 A2 ] SURT & S A &1 A

LR, 7 PlARe gy g3l # Rl Fuer 1 aaw ST+
3R 1+ MR & SN CH+0 MR SFAT fehT 2 |

T4 2011-12 o gfepion

atf 2011-12 & AeTed oifer faww affaes afg a1 adf 89 @t
G 2 | <o faRiRT SR AR 81 X891 3iR IRaR 2
¥ STUT 0T IRRICT b b=l ST | 2011-12 3 IHRKT €Y
3IR AP i Reafcril # gfeg & R IR #orgd 81 o
AW 2 | ORI &t i =1 3701 3ifcr aniffep gfteapiuT
¥ af*ges gieg T au 2011 BT 4.4% 3IR 2012 & AT 4.5% W
SRS | <lfeh, et IR <ot SaR U] &b ST, T Thifd
& 3w B DI TR AR AESId <3l afad gig bl
SIREA A SARE E |

AR 372f R A I8 YT | SRl & fob a8 f.a.12 4
3IT1 Tl MR gfeg Tl o1 S0 R FORT &Fferep {72l
3IR U AT I Hee el & | SiLeLal. gfg H eRe A
3 g1 ReHl | forT Al b 37 b ST IR b G Bl Dl
A E | g9 3R (el ol Forgd &, 3FHd doil araR
P IRRRTT, IST Y18 3R PRI DRIANI G e o7 91
37ef gavel 9 gfeg &% 1Y X&H | Hag X | a 2011-12 4
T MR LI BT & HHL: 34.7% 3R 37.5% BT BT SFaTall
8 | ABRICHD TR G014 Wl &3 1 TS INTETT 87T
3IR 4.3 1231 Sfch1 &7 e s &7l ¥ a1 R | ST
FHIET gfeg U T AR IRI0T 3fef el IR Blehd B
& HRUT 72 Fael 1 gfeg H AR I S |

TS &RT 3IR R Y&T THIRT P A B DI &1 P formn
TR 37ef el ol 3 g&+ dTell STfeaenali 4 3 U a1
B | 3TR.AN.3ME. 7 31U+ arfieh Mferep fT faa=or 2011 & a9
2011-12 31 IR S S1LAT. gfg D1 8% ST 2 St o 3rfdres
ST DI 3R 3D RS &R aeh b HRT (9.1 P g
yraehicrd 8.5% gfeg T hH & | gl R YT THIRT & gfeeapor
& AT ADBE G (TH 3) BT BRI 16% TR JIaebiord
TS | 201-12° o SRRt aToifieh depl b ¥ STHISH
BT 17% 3R FHRINIT WIEIR 0T & 19% T G& 1 bl STHTT
SRR TR S | g1ftfep ATl T JIRT 41 1l 2012 e T it
DI 6% TR B BT IR HIATE |

e In order to manage liquidity constraints, additional
liquidity support to scheduled commercial banks
under the LAF to the extent of upto 1% of their NDTL,
was extended up to April 8, 2011. For any shortfall in
maintenance of the SLR arising out of availment of this
facility, banks were advised to seek waiver of penal
interest purelyasanadhocmeasure.

e RBI has permitted the settlement of repo in corporate
bondsonaT+0 basis inaddition tothe existing T+1 and
T+2 basis.

OUTLOOKFOR 2011-12

Theyear 2011-12is likely to be a year of strong but uneven
global growth. As financial markets continue to normalize
and households and firms reduce their indebtedness,
growth is projected to gradually strengthen in the
emerging and developed economies in 2011-12. The
International Monetary Fund, in its latest World Economic
Outlook, projected global growth at 4.4% for 2011 and
4.5% for 2012. Emerging economies will continue to lead
global growth. However, uncertainties in the form of
higher oil and non-oil commodity prices, high inflation
expectationsand publicdebt pose risks to global growth.

Indian economy is expected to continue its broad based
growth momentum in FY12 backed by strong investment
and consumption demand. Domestic demand will
continue to hold the key to GDP growth. Inflation is likely
to moderate towards the end of the financial year. A strong
savings and investment rates, favourable capital market
conditions, capital flows and positive business outlook will
also help the economy to maintain its growth
momentum. Savings and investment rates for 2011-12 is
projected at 34.7% and 37.5% respectively. Services sector
will be a major contributor in the positive domestic
outlook and banking sector will continue to be among the
performing sectors in FY12. Efforts to bring in more
inclusive growth and focus on the rural economy would
propel the growth engine of the economy further.

Notwithstanding the concerns of high interest rates and
high domestic inflation, Indian economy will continue to
remain one of the fastest growing economies. The RBI in
its Annual Monetary Policy Statement for 2011-12 placed
real GDP growth for 2011-12 at 8%, lower than the 8.5%
growth estimated for FY11, primarily on account of high
inflation and higher interest rate cycle. Money supply (M3)
is projected at around 16% in consonance with the outlook
on growth and inflation. Aggregate deposits of SCBs are
projected to grow by 17% and adjusted non-food credit to
grow by 19% for 2011-12. The annual policy also
endeavors to contain inflation at 6% by March 2012.
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lIl. H=RT§H2010-11 . CANARABANKIN 2010-11
YR 9 310N afvrfoges §epi # A Teh 8M B A, BRI §b As one of the leading commercial banks in India,
A3 11 9 P FRER 5 G TS TR BT IRP Th Canara Bank in FY11 surpassed yet another milestone

3R SUAY YR FRd §Y <9 H yawRn oi wgaqu fam
TR Y S 9T @ | §ep = f.3.11 | fraet v 24000
PRIS 3 IR fha112010-11 B SR 200 | 31frep IRATd
3R 199 T.3.7H. WP 96 3 A TR IR P
fraRafeae |

of ¥ 5 lakh crore in total business, to attain the Status
of the Systemically Important Financial Institution in
the country. The Bank’s Net Profit crossed 34000 crore
mark for FY11. The Bank also expanded its domestic
operations by opening more than 200 branches and
199 ATMs during 2010-11.

foxira frsare= FINANCIAL PERFORMANCE
HRT P P foTT 2010-11 BRITR, A : S For Canara Bank, 2010-11 was a
i fere S ot 3 g Operating and Net Profit (. in Crore) year of robust performance on the
ATHETHD ¢ business, profits and profitability

PRI BT ay &7 | fronts.
6107

Pl el o9 24026 BRIS UR HIF 6100 | Net profit reached an all time high
3 . e of R4026 crore, signifying a strong
TN gig # 12% ToT 5100 | 5061 33.2% growth y-o-y and
2 S fiod af & SRM Rare foy 2100 | 4026 substantially higher than %3021
U 3021 RIS BT 3 T8 31 21 3268 crore recorded during the preceding
RIS @9 20.7% ghg o 31007 3021 year. Operating profit recorded a
' . 2100 4 2072 20.7% growth to reach a level of
XD 607 XIS WR T Ge | %6107 crore. Return on average
9y U ofa SRaal o 1.42% | 1100 assets (RoAA) for the year improved
afrper Tl ; 100 | ‘ to 1.42%. Profit per employee,
AT gel | : o 9 A0eHee 200EALY e moved up to 9.76 lakh compared
}7.35 @ BT o 7 IR A E1Operating Profit 1 Net Profit to ¥7.35 lakh in the previous

M 9.76 Mg & |

2010-11 &b T 110% ITHieT

financial year.

Dividend of 110% for 2010-11

?ﬁ'\’ﬂ'ﬂiﬁéﬁﬂ?ﬂﬁ iﬁ&": — ' - Enhancing Shareholder Value:
3 ¥ IR IRR 31T IR T T Dividend and Earnings Per Share (in %) The Bank showed steady
Rer q@ gue 2 | fise fad af & 120 | 110 | 120 improvement in Earnings Per Share
: : 10.0 (EPS) and Book Value. While Book
305.83 BRI &1 T H I A 011 BT | 100 | . P00 | ced to 2405 as at
405 B4V T T, TR AR 3 el | g9 - 80 March 2011 as compared to
ad & 73.69 SR Y qar F o o0 | ; L eo ¥305.83 for the previous financial,
: : EPS rose to ¥97.83 as at March
AT 2011 T 97.83 ?EPTF T To l 40 | .5 L 4.0 2011 compared to 373.69 a year
Ty &R 9y YRR TRB] & de v el o | |, | ago. Ensuring increased value for
P gRuer #, ad 2010-11 P o0 ar€ & ' the shareholders year after year,
R g ad 200910 3 100% Y 0 00809 " 2009-10 201011 290 the Bank’s Boarq.of Directors
s : ElEarnings Per Share  —e—Dividend Per Share recommended a dividend of 110%
T H 110% SATHIRT UG bR Dl for 2010-11 compared to 100%

THIRIT T | last year.
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T i 31 (%) 2%1?0 2%1?1 Key Financial Ratios (%) I\;\(a):rlcoh l\;\(a);-clh
fAfer Tt 565| 537 Cost of Funds 5.65 5.37
ffer s gfceat 810| 813 Yield on Funds 810 | 813
SRR & AN 6.12| 580 Cost of Deposits 612 580
A 1 gfeoet 9.81 9.73 Yield on Advances 9.81 9.73
1 rgfee 122 Uell2 Yield on Investments 7.52 7.72
%?ﬁ%@@@ e 545 576 Spread asa % to AWF 245 2.76
FyaraTenTsT IR 580 312 Net Interest Margin (NIM) 2.80 3.12
ST B % T aRaeH 2R 1.50 156 Operating Expenses to AWF 1.50 1.56
SR TRRATRERIT IR IR (3T 33l T) 130 142 Returnon Avg. Assets (ROAA) 1.30 142
3 et Fiforad U= gferery 2676 | 2826 Returnon Avg. Networth 26.76 | 28.26
iy HARI HRIER (TSI H) 983 | 1228 Business per Employee (% in Crore) 983 | 1228
N RERGINEIBICEIECIRD! 7.35 9.76 Profit per Employee (Zin Lakh) 7.35 9.76
g8l 47 () 305.83| 405 Book Value ) 305.83 405
g IRR 3 () 73.69 | 97.83 Earnings per Share (%) 73.69 | 97.83

U U - ST HRITIS e

3T - =Y freeryo

&b o1 7ot 3T fUwed i adf &
318752 RIS DT JorT 4 el 23%
gfg PR 8Y T23064 RIS DI gfeg

TS | SR 3T 9@ 8 32703
PSS PIBITSE |

EINENERIEENCISIES CRINCEY
ST AT 1 fUeel au B 7 6.12% BT
T 9 5.80% b 32 3R fergall

TP B B AhT Taih JARTHAT & URTH BT 9.73% 1T
TR | &TST R T AT 2010 T 2.45% 37 2.76% T T |

16.6% 1 v el gfeg b AT TS
Y 15241 BRI TG STlleh b BT
e HD 2 21.4% TEHR
U9 HIIE TP I8 | Seehai &,
d® B I &Sl 31 37.7% BI
3redl gfg guIfehR X7823 HIS BN
d& ugdl iR fae @t At
AT 2010 T 2.80% 1 T H 32
d1.Y1.09. 1 3.12% < |

AWF - Average Working Funds

Composition of Income (2010-11)

Non-Interest

1%
Invest
22%

Composition of Expenditure (2010-11)

Other Operating
Expenditure
7%

Staff Cost
15%

Income and Expenditure Analysis

The Bank's interest income recorded
a y-oy growth of 23% to reach
323064 crore compared to 318752
crore recorded during the previous
financial year. Non-interest income
increasedto¥2703 crore.

Despite increase in interest rates,
the Bank could reduce the cost of
deposits by 32 bps to 5.80%
compared to 6.12% a year ago,

while yield on advances maintained at 9.73%. Interest
spread increased to 2.76% from 2.45% as at March 2010.

While interest expenditure increased
10315241 crore with a y-o-y growth
of 16.6%, the Bank's operating
expenses increased by 27.1% to
reach ¥4419 crore. Notably, the net
interest income of the Bank
registered a good 37.7% growth to
reach ¥7823 crore and Net Interest
Margin (NIM) improved by 32 bps to
3.12% compared to 2.80% as at
March 2010.
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ol e TRl

T AT 2010 1 F1eret AT 312539 RIS Bl el H oI A1l
2011 BT Fraret FTferI 17941 RIS o1 & | Uaeet Yoil fisel A1et
& 0 PRIS F T443 BRI T Fe & A1 IRFARTT 3R
SR 319597 RIS 9 & | Yol Al I SeH o fofy, dap o1
Jed SRR || diel & SIRT 1000 T2 T SMea kol
TRel & SIRT T &b SR 3749.3 RIS JICW | U8l R dab
T I T R I AR GIRT 1993.2 HRIS BT Bl
gfdaic ol G | IHP d1a &b § ARBRI IRR GRUT AT
1 2010 73.17% X 21T H1e 2011 21 67.72% 1< TR |

Capitaland Reserves

Networth of the Bank, as at March 2011 increased to
%17941 crore compared to 312539 crore as at March 2010.
While total paid-up capital of the Bank increased to 3443
crore from %410 crore last year, reserves and surplus
increased to ¥19597 crore. To augment the capital
resources, the Bank raised upper Tier Il bonds to the extent
of Y1000 crore and ¥749.3 crore under Innovative
Perpetual Debt Instrument. For the first time, the Bank
raised equity capital through Qualified Institutional
Placement (QIP) route for ¥1993.2 crore. Post QIP
Government Shareholding in the Bank came down from
73.17% at March 2010t0 67.72% as at March 2011.

(0T Ip_rSt ) (Amt. in %Crore)

‘i’?ﬁﬂﬂﬂﬁqﬂﬂl Igig:lo qaligr Composition of Capital Mi'rac?ezlﬁlo MaBrac?eZIﬁll
ATRE MR aREufeTar 150623 176136 Risk Weighted Assets 150623 176136
TRR | Yoit 12870 19139 Tier | Capital 12870 19139
HIRRTYIMR (%) (SRR ) 8.54 10.87 CRAR (%)(Tier ) 8.54 10.87
awnf&% 7362 7956 Tier Il Capital 7362 7956
WIRTIR % CRR II) 4.89 451 CRAR (%) (TierIl) 4.89 451
@@T 20232 27095 Total Capital 20232 27095
AIBRTRIR (%) 13.43 15.38 CRAR (%) 13.43 15.38

JATHTE 2011 1 cfeh T YSil A STRgH R gRgfeTl a1

(¥ 3R T 3MR) =9 | b &< 15.38% &, Sff foh
RIS dgHTD S 10.87% & 37fedh 8T | HRIFR H gfeg Bl
7T oM &M & fory eRR 1 3R 2R 1 R g geH

As at March 2011, Capital to Risk Weighted Assets Ratio
(CRAR) of the Bank under Basel Il significantly improved to
15.38%, with a Tier | capital ratio of 10.87%. The Bank has
still adequate headroom available under both Tier-l and
Tier-1l options to raise capital to support business growth

PRIAR Hafg BUSINESS GROWTH
PHRIAR 1 35 AR RIS & IR Business Volumes Cross 35 lakh Crore
ikl Deposits (3. in crore) Deposits
. Total Deposits of the Bank registered
et e 234651 RIS WA DI IATH | CAGRfor st 25% s a growth of 25.3% to reach 2293973
2T A N1 BT I B ESASEIR crore as at March 2011 compared to
25.3% qﬁgaﬁm% 293973 XIS Jch | 260000 234651 3234651 crore a year ago. The Bank’s

Dﬁtﬁ | 95 & HNT ST 1.8% | 2100001 16803
FEHR JAT A 2011 DI 8T BIS | 160000
JR] qb Ugd | FIG ST quigay
17.5% S&hR 58617 RIS 8Y | fa.9. 11
& SR & = 24 ARG T 4 TSl

110000
60000

CASA deposits grew by 21.8% to
reach ¥83117 crore as at March
2011. Savings deposits rose by 17.5%
yoy to 58617 crore. The Bank
opened over 24 lakhs SB clientele
during FY11l. During FY1l1, the

Prrel 1199, 1% SR aaq o | 0%

2008-09

" 2009-10

Bank had launched a nationwide

201011 ‘Savings Mahotsav’ campaign to

el & fau da 7 "af wera”
SATITSTRT feha FOTRART 16 TG ¥ 31fIeh 7Y gard 9 e IS |

mobilize SB deposits, resulting in fresh addition of over
16 lakhsSBclientele.
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TR I ¥25.52 BRIS b BT & T db THBET dopt H

AARTH SAIRET | SRR & MR I deTe i aretl Aifd
BT A BRI Y, A RG] A el I64 STRY ST Wl Bl

ST, fSRR gt STHI Gl ] TR 3.42 hRI TIeh U8 d TR |

1M (frrae)

da @1 feract 31 aef 2010-11 3 25.5%
@1 e glg & A1 e av &
T 169335 RIS bl ol H T2,12467
DRI WU | AT b ASH i, RUTH
I % 43,000 BRIS I 37D Bl
g% | 9 1 fefarer & T IdEh
gchi ORI PN, JeH, AW 9 oY
S, BURE IR IR H 0T Pl
ST S | T I 2011 T SR @
DI R 45 ARG BT TR |

g o T A fr anl #HoO25%
Thafgd atier ax 4 gfeg aol @ |
011 & SR 9F BT P PRIEAR
freset fot g o SIRT %4,03,986 IS
DI G H 25.4% IATD ghg aof
TP 5,060,440 BRI T6 Tgar | R
HHAR HRIAR &R A Sarel
I el 9y & 39.83 BRI Dl
ol H T12.28 RIS b Tal T
& FHeneT p ] H ITH IAIET |

Y P SR Gb BT TED IR 3.87
PRIS TR T |

WX YR YR=Ee  :

d® & YR FUT gREATAT 32%
ESECEEINNGRIECC I AC R
| 2011 DT 31572 HRIS T Y8 a1
Sl fep ERGRUTRT15.52% & 1G]
FUT fIRUT 313826 HRIS BT |
DT AR T HGHIT 15219
BIS F¢ Sl Hol Waxl kUI
AT HT48% S |

With a CASA per branch at 25.52 crore, the Bank
continues to be one of the best among the peers. Pursuing
a strategy of broad basing deposit clientele, all the
branches together opened over 64 lakhs deposit accounts,
takingthetotaltally underdeposit accountsto 3.42 crore.

Advances (Net) (. in crore)

Advances (Net)
During FY11, the Bank's net

250000
200000
150000

100000
50000

CAGR for 3Yrs at 24%
212467
169335

138219

200809  2009-10 2010-11

advances witnessed a robust 25.5%
growth to reach %2,12,467 crore
com pared t01,69,335 crore a year
ago. In quantum terms, credit
increased by over 43,000 crore
during the year. The Bank’s
diversified credit portfolio include
all productive segments of the
economy like agriculture and Micro,
Small and Medium Enterprises

(MSME), exposure to corporate and

infrastructure segments. As at March 2011, the number of
borrowal accounts stood at 45 lakhs.

25% Growth in Total Business

for last 3 Years

The Bank has recorded a

Total Business (. in crore)

Compounded Annual Growth Rate

600000

500000

400000

300000

200000

100000

CAGR for 3Yrs at 25% 5,06,440
4,03,986
4
3,25,112
3
2
293973
234651
186893
2008-09 2009-10 2010-11
[C1Deposits I Advances

(CAGR) of 25% for the last 3
financialyears. During 2010-11, the
total business of the Bank grew by a
robust 25.4% to reach 5,06,440
crore as against I4,03,986 crore
during the previous financial.
Productivity, as measured by
business per employee, increased
to ¥12.28 crore from ¥9.83 crore a
year ago, continuing to be one of
the bestamongthe peers.

During the year, the Bank’s clientele
baseincreasedto 3.87 crore.

Composition of Retail Lending

(2010 - 11)

Retail Trade
Other Personal 20%
32%
Housing
48%

Retail Lending Operations

Retail lending operations of the Bank
registered a strong 32% to reach
¥31572 crore as at March 2011,
accounting for 15.52% of the
domestic credit. The disbursals under
the retail lending stood at 313826
crore. The outstanding housing loan
portfolio increased to ¥15219 crore,
constituting 48% of the total retail
lending portfolio.
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(]I T PRIST #) (Amt. in ZCrore)

GerI SUR 2010 | w2011 | glEg% Retail Lending | March 2010 March 2011 | Growth (%)
RECNASEIN 23902 31572 321 Retail Lending 23902 31572 321
3T (g eT) 10116 15219 50.4 Housing Loans 10116 15219 504
GRS 5383 6313 173 Retail Trade 5383 6313 173

; Other Personal
Sl (Incl. Education
(e FoTAfed)| 8403 10040 195 Loan) 8403 10040 195

&p =T GERT U1 Bl TR o 17 31 SUR AR & | U<l
& 2g (9T va 0T R 1T 3 9a B & 1Y, et 25
i URIATRRUT ST AR 16 TaRT AR s QW Dl IS
HETIR T8 g AfRTeh Foll o fly HRRAE |

PN Je IaRIs I yReer:

Te A 2011 BT d BT FET fae 83700 PRI VBT
QIS ot e 3rafey (av) fUsel au 4 4.95 1 a2 1 2011
1 4.75 T b€ TR | 31 feAieha IRIRI & g 3R
He2H SIR A feha gifrl # g RR 3 e = &
HRUT fImdTell & fov ITcress TN 2mafsy Jorm Ard 2010 BT
1,930 9¢ B FATHTE 2011 H12.2383 | ¥ & folv @maiRes o+
293 RIS o7 | I UR ORIl fUeel ay o 7.52% a1 gl 3
T AT 2011 D1 7.72% b G |

RPN IR TS A & I 3 S Alsha HIT Il &
2 | a9 & forg BRI 9 g el avl gt T 233216 e o |
eI AR o 381 9 aY < &R e 1 40% ST OiRTa &bl
T 55% 3 31Tk Athefdl ST B1RTe fohaT |

Tom 31 w1 01 B 95 o1 wHa i PRER guamEd
31,24, 094 RIS T &1 T % 45,658 RIS fifct 3R Jouti o
& % 38,820 IS AR Ffcl # 39,616 BRIS 2 | G BT BRI
(PRI 0T 17% 21 g gfeg b 12 T 10489 SPRIS Ve |

T A 2011 BT a2l & & @1 MA@ <igd, 8 B,
fIRIRER (I p.) 3TR INTETS H Udh-Ueh 2RI & Y Hl IR
IRl # JET | RIS 9T 12 31 2010 T 3fR IR #
gfcIfier priferd 20 I 2010 T Wiefl 7T | HRDT 3 HHR I
& 31Tt ST (Ta.Tal.A1.) o AT I YR daR &b b FATal
YRII X I P A IRATT PR IR |

qd & IRF I [qee Rael 7 Haftld dRaR
SR aof foam 119, 9. 7/ 2011 & id dp, facen A wrd
R 4 G BT el BRI 4376 T SRR SleR &7 |

The Bank took several measures during the year to expand
retail credit. To facilitate speedy disposal of proposals and
credit flow, a total of 25 Centralized Processing Units (CPU)
and 16 Retail Assets Hubs (RAH) for housing and other retail
loans arefunctioning at major centres across the country.

TREASURY AND INTERNATIONAL OPERATIONS

Aggregate investments of the Bank, as at March 2011, were
of the order of ¥83700 crore. Portfolio modified duration
(years) came down to 4.75 as at March 2011 from 4.95 a
year ago. The modified duration of the Available for Sale
(AFS) portfolio has increased from 1.93 as at March 2010 to
2.23 as at March 2011 due to redemption of short dated
securities and fresh investments made in medium and long
dated securities. The trading profit for the year was 3293
crore. The yield on investments improved to 7.72% as at
March 2011 ascomparedto7.52% ayearago.

The Bank continues to be an active player in government
securities as a primary dealer. The total amount of
underwriting commitments for the year was 333216 crore.
During the year, the Bank achieved over 55% success ratio as
against mandatory 40% of its obligation as a Primary Dealer.

Foreign Business Turnover of the Bank, as at 31st March
2011, aggregated to 1,24,094 crore, comprising 345,658
crore under exports, ¥39,616 crore under imports and
¥38,820 crore under remittances. Outstanding export credit
ofthe Bankwas310489 crore, with ay-o-y growth of 17%.

The Bank’s overseas presence covered four branches one
each at London, Hong Kong, Leicester (UK) and Shanghai
as at March 2011. Leicester branch was opened on 12th
April 2010 and the Representative Office at Sharjah was
opened on 20th June 2010. Besides, a joint venture bank,
namely, Commercial Bank of India LLC in Moscow is also
operational in association with State Bank of India.

All overseas branches recorded improved business
performance during the year. Total business of these
4 overseas branches aggregated to US $ 4376 million for
thefinancial yearending March 2011.

“
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a9 3N foReRoT BT (HRET SUetes] R & fov IR
SURIT 9 U3 ST PR dep -1 e eRAN P SRY 350
ORI SRIRET SIoR HaT (FIRRI Tah > fohy | 2 & ot Hew
3FafeT A HRIghH o Tad RITYR T Vol # Jaldg o |

FAHI(EERT), HeR, SHeTaa(Gfaor 3fftha), ik He
(S, =1 AAYTG.), Tl Dl Eiier), SR-E-elt ()
3R SBINSII) ¥ 8 T STRICRT el H fRAROT o forv §a
1 RAR R e 3 STgHIG UTT {3 | e = Siiefept, i 3R
SRR H TGV YT < JIRT S 21T HRIdeToT STRITST fohaT |

& & AR URGTT 1 382 AU el bl &b fRya
&1 37T FHel i e S e S A hal g e g dd A
RS ST o T8 G UYUT & HEY Gd b 22 faei HaT
=TT 8T At 17 We Qal dapi - D0 SMERUT bl el 1
2 | I8 d& AT 3T IReNTE fae FRfad vd yeie aRR
& ST & (el T fAT-R1 78T, AT 37e STl ] ge=RIa
YeeF B e 2 | 9 1 ay o QR AT fIUNuT & 37T 99
MRT IS BT fRAR 18 Vool BT | depl eI 4
fooT YIRAT3Y ST e, SiRIReR, YRS 3R 8T & ¥
fpaTe | oy P ERM V.S, H g AR VRSl el & A1
UNUT e o (o AR.E1. 31T T SFHIG UIK fehaT | SRR
4 ol OR ATTERIT TR §RT SMERT el &1 I a_etl b
o0 3G i T |ar A IRY &l | 3FIRBT § 3ffarl
TR & 1w I de< a1ss 1D T 3R U907 STE IR
BIET 2 MR INe &1 3R H fhan S |

3 Qa1

2010-11 < SR e b AR b [GURT 1 Gele] Heiial o
H R I IS0 QIR SR HI0T fGefinRoT 77
e s & JSTITTd ¥, 91 0l b ST epU ST <hl T Tl
2 | MR T 1519 UTepR 3R IRI0T fAgcfien<oT o
TS b YOI <l 7 O3 STIR] e 3 TR ST il
ERT VBT BT 718 R 120 B_rs & | et AR &
YT 500 RIS BT b SR | 108 AR 1000 RIS BT &
IR TRR || 2T SIRT =T & Al H ehe T Jelkg Ja1R |
Waﬂﬁéwaﬁﬁﬁwm@ww | 3Fdfe
QIR ¥ gfdafc & I Geaier & 5 faeiiige T
@?kwmelw/q{j\crnmcnamﬁwﬁseq\mdl dJHR b W H
T (o T %3034 RIS BT b1 oreeTs (eI E | fgwmT =
31qag IRT AN 3TTdG & BRI BT IR BT i Al
iR b Gofifereh 01 RiaR 2010 3 AS(+1eb / j18€ 999,
MM PR BT MRS UhAT & | 3T b a3 R H
U010, AT foTv 152 TTRaTel b1 AR fpan e |

Tofund overseas assets expansion, the Bank raised foreign
currency funds of USD 350 million through London branch
by issuing senior unsecured bonds listed in Singapore
Stock Exchange under Medium Term Notes Programme.

The Bank has approval from RBI for expansion in 8 other
international centres viz, Manama (Bahrain), Qatar, Johannesburg
(South Africa), Frankfurt (Germany), New York (USA), Sao
Paulo (Brazil), Dar-es-Salaam (Tanzania) and Tokyo (Japan).
The Bank has conducted survey in Sri Lanka, Kenya and
Nigeria to explore opening of branches in these countries.

The Bank's international operations are well supported by
a wide network of 382 Correspondent Banks, spread
across 80 countries. The Bank has rupee drawing
arrangements with 22 exchange houses and 17 banks in
the Middle East for channelising the remittances of
expatriates. The Bank has been managing two exchange
houses viz., Al Razouki International Exchange Company,
Dubai and Eastern Exchange Est., Qatar, under
secondment and management agreement respectively.
The Bank, during the year, expanded its arrangement
under 'Remit Money', a web based product by extending to
18 Exchange Companies/Banks and 4 branches abroad
viz, London, Leicester, Shanghai and Hong Kong. During
the year, the Bank obtained approval from RBI for
remittance arrangements with 5 more Exchange Houses
in UAE. It also introduced 'Lock Box' Service for quick
collection of cheques drawn by NRIs on Banks in the USA.
One more Remittance Product 'Remit Worlwide' for NRIs in
the USAisonthe cards and will be introduced shortly.

OTHER SERVICES

During 2010-11, Merchant Banking Division of the Bank
handled Private Placement of Capital Gain Bond Issues in
respect of National Highways Authority of India (NHAI)
and Rural Electrification Corporation Ltd, (REC) as
Arrangers. Amount mobilized by Merchant Banking
Division in respect of Capital Gain Bonds Issue of NHAI
and RECwasZ120 crore. The Bank's Tier | Bonds Issue (IPDI)
amounting to ¥500 crore and Upper Tier Il series |1l bonds
issue amounting to ¥1000 crore was also dealt by the
Division in preparing/compiling the Disclosure
Documents in terms of SEBI guidelines. During the period,
it handled 5 specialized assignments of ‘Fair Valuation of
Equity’and 8 ‘Bankers to an Issue’ assignments as Escrow
Bankers/ Collecting Bankers with total float funds,
amounting to ¥3034 crore. The Division facilitated
implementation of Application Supported by Blocked
Amount (ASBA), a supplementary process of applying for
Public/Rights issues with effect from 1st September 2010
as per SEBI guidelines. As on date, 152 branches across the
country have been designated for ASBA facility.
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-3 T SO, IR ARTRGT &l ST AU-UT, Al Afasg
4T I 2 IR b vd ARBRI diwe &) [T 7§ - aef
P SR T 55 RIS BT AT ST o |

The Syndication Group handled projects involving cost of
%9604 crore during the year, with a total debt size of
%5240 crore. The Group has generated substantial fee
based income from syndication operations and arranged
funds for projects in diverse segments like Steel, Power,
Hotel,Road, Bus Terminal and Sugar.

The Bankhastie-uparrangements in both life and non-life
insurance segments under its ‘bancassurance’ arm. The
Bank earned a commission income of I51 crore from
Canara HSBC Oriental Bank of Commerce Life Insurance
Company Limited. The Bank has tie up with M/s Canara
Robeco Mutual Fund for cross selling of mutual fund
products businessand earned net brokerage of¥3.4 crore.

The Bank’s tie-up arrangement with M/s United India
Insurance Company Ltd (UIICL) for general insurance
business has resulted in a commission income of around
%11 crore during the year. The Bank has Corporate Agency
Agreement with M/s Export Credit Guarantee
Corporation of India for marketing export policies through
its branchesacross India.

Corporate Cash Management Services (CCMS) network of
the Bank, covering 94 Operating Centres and 595 Pooling
Branches, provides services related to local and upcountry
cheque collection, bulk cheques collection and zero
balance account facility. The aggregate turnover under
CCMSamountedtoX979 croreduringthe year.

Under Card Business, the Bank took several initiatives to
expand credit and debit-cum-ATM card base. The total
debit card base of the Bank increased to 59.69 lakhs as at
March 2011. Profit under card business during the year
wasatI21.4crore.

The Bank offers its depository services from 54 DP Service
Centres spread across 36 centres in the country. The Bank
is extending Online Trading Facility to DP clients through
its own broking subsidiary M/s. Canara Bank Securities
Limited, Mumbai.

Executor, Trustee and Taxation Services outfit of the Bank
provides services like Debenture/Security Trusteeship, Will
and Executorship, Trusteeship, Personal Tax Assistance
and Power of Attorney Services. It secured 7 new
debenture/security trusteeship issues, amounting to
¥3286 crore and generated fee-based income of 2.3 crore
duringtheyear.

Under Government Business, comprising Direct and
Indirect Tax collections, payment of pensions to various
departments, handling Ministry Accounts, Postal
Transactions and Treasury, collection of Senior Citizen's
Deposit, Public Provident Fund Scheme and issue of relief/
savings bonds of RBI and Government of India, the Bank
earned income to the extent of *55 crore during the year.
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The Bank has been authorized as the accredited banker for
Ministry of Human Resources Development (MHRD),
handling Department of School Education and Literacy,
Department of Higher education, Department of Arts —
Archeological Survey of India, Ministry of Culture and
Ministry of Youth Affairs and Sports. The Bank has
developed a Web-Portal for Ministry of HRD for e-tracking
of funds under the Sarva Shiksha Abhiyan (SSA) Scheme.
The Bank hasimplemented the web portalin all the States
except Jammu and Kashmir, Uttar Pradesh and
Chattisgarh, wherein the facilities will be implemented
shortly. The Bank hasimplemented the e-payment of sales
tax/ commercial tax in the states of Maharashtra, Tamil
Naduand Karnataka.

The Bank is authorized as the accredited Bankers for
Unique Identification Authority of India (UIDAI), New
Delhi. The UIDAI was established in February 2010, as an
agency of Government of India responsible for
implementing the Multipurpose National Identity Card or
Unique Identification Card (UID Card) project in India. The
project is implemented in 8 centres at present and the
Bank’s branches at these centres have been designated as
thedeal branches forhandlingthe UIDAlaccounts.

The Bank introduced e-stamping project in 5 branches in
Bangalore and at other 26 branches situated in the
District Head Quarters in the State of Karnataka, the
projectis underimplementation.

Agricultural Consultancy Services (ACS) outfit of the Bank
handled 138 assignments during the year under review
with the total outlay of the assignments at over 31363
crore. Apart from the regular assignments, the outfit
handled special projects. These projects include
cultivation and export of culinary herbs, cultivation of
medicinal plants and manufacturing herbal products, rice
mill project, organic farming of fruits and vegetables,
tissue culture of banana, dairy farming and development
through embryo transfer technology, silvi culture —
sandalwood cultivation, food processing, cheese
manufacturingand prawn processing and exports.

Special studies and trainings were also conducted during
theyear, whichincludes, study onidentification of clusters
in agriculture and allied activities for finance, report on
scope of Tamil Nadu mega foodpark at Dharmapuri and
Agriculture Extension Officers’ training on project
appraisal of hi-tech agriculture.
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ASSET QUALITY AND RISK MANAGEMENT

All Time High Cash Recovery

at 32032 crore

Asset Quality

In tune with the industry and economic conditions, the
gross NPA level of the Bank rose to 33089 crore during the
year. Notwithstanding the above, the Bank could contain
its gross NPA ratio at 1.45% compared to 1.52% in the
previous year. The Bank’s gross NPA ratio continues to be
one of the lowest among the peers. With a net NPA level
of 2347 crore, net NPA ratio stood at 1.11% as at March
2011. The Provision Coverage Ratio stood at 72.99% as at
March 2011 which is well above the RBI stipulated 70%.

Cash recovery during the year aggregated to an all time
high of 22032 crore, well exceeding the preceding year’s
cash recovery of 1575 crore.

The performance under settlements and recovery was
quite noteworthy. During the year, recovery amounting to
%830 crore was made under SARFAESI Act. The Bank
conducted 9969 recovery meets during the year which
resulted in a recovery of 351 crore. Besides, the Bank took
several initiatives to contain slippages and speed up
recovery from overdue loan accounts. These include
identification of stressed accounts for restructuring/
rephasing in time, frequent conduct of Canadalats at
branch level and mega adalats at Circle level for one time
settlements, regular follow-up of overdues in loan
accounts through call centre and e-auctions.

Risk Management

Basel Il norms: Status and

Future Strategies

Risk Management Initiatives

The Bank has put in place a unified risk management
architecture to attain global best practices for effective
implementation of risk management initiatives in
consistence with the Basel Il framework and RBI
guidelines. The Board of Directors drives the Risk
Management initiatives in the Bank. The Risk
Management Committee of the Board is constituted and
operational. Top Executive Committees for Credit Risk,
Operational Risk and Market Risk Management oversee
and monitor the respective risk management processes
and procedures. Asset Liability Committee (ALCO) meets
periodically for effective and pro-active ALM in the Bank.
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Risk Management Wing at the Head Office is functioning
as a nodal centre for overall implementation of various risk
management initiatives across the Bank. Integrated Mid
Office of both domestic and forex treasury are functioning
under the Risk Management Wing for effective and
independent supervision and monitoring of Market Riskin
investment and forex functions. Risk Management
Sectionsarein placeinallthe 34 Zonal/Circle Offices of the
Bankas an extended arm of the Risk Management Wing at
the Corporate Office.

The Bank has in place various risk management policies,
which include policy for management of Credit Risk,
Market Risk, Operational Risk, Asset Liability, Liquidity Risk,
Country Risk, Counterparty Bank Risk, Corporate
Governance, Disclosures, Collateral Management, Stress
Testing, Compliance Functions, Disaster Recovery and
Business Continuity Planning, Business Lines,
Outsourcing, Group Risk, Legal Risk etc. The Bank also
framed risk management policies for its overseas
branches, taking into account the requirements of the
respective regulators. These policies are reviewed and fine
tunedannually.

Migration to Basel Il Norms

The Bank transited to Basel Il Norms as on 31.03.2008.The
Capital to Risk Weighted Assets Ratio (CRAR) is computed
as per Pillar 1 requirement of Basel Il Norms, adhering to
the New Capital Adequacy Framework (NCAF) guidelines
stipulated by the RBI.

The Bank has framed its Policy on ICAAP (Internal Capital
Adequacy Assessment Process) in consistent with the RBI
guidelines under Pillar 2 of Basel Il Norms. A Capital
Planning Committee is in place at the Corporate Office
which meets periodicallytoassess capital requirement of
the Bank, ensure maintenance of appropriate level of
CRARandevaluatevarious optionsforraising Capital.

The Bank adheres to the Disclosure norms as per the RBI
guidelines under Pillar 3 of Basel Il Norms. A Board
approved Disclosure Policy is in place. A Disclosure
Committee, comprising of Top Executives has been
constituted to ensure adherence to the policy guidelines.
The Bankalso initiated steps in preparation to migrate to
the advanced credit risk and operational risk approaches
underthe Baselll framework.
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Credit Risk Management
The Bank has adopted 'Standardized Approach' to
estimate Credit Risk Weighted Assets (RWA) for
computing CRAR from the year 2007-08 onwards as
required underthe NCAF.

The Bank has various risk management systems for
managing credit risk. The various initiatives taken by the
Bankareasunder:

A comprehensive Credit Risk Management Policy in
tune with the regulatory guidelines and best practices
intheindustry.

The Bank has in place specific rating definitions,
processes and criteria for assigning exposures to
grades within a rating system, which results in a
meaningful differentiation of risk.

Four credit risk rating models are in place, developed
internally, for rating borrowal accounts based on the
exposure limits. Rating of eligible account has been
made mandatory as a pre-sanction exercise.
Migration analysis of rated accounts is done
periodically.

The Bank is using/ mapping the ratings assigned by
recognized external credit rating agencies to the
exposures of the concerned borrowers to optimize
capitalunderastandardized approach.

Pricing based on creditrisk rating has been introduced.
Entry barriers are fixed based on risk rating.

Credit sanctioning powers are delegated to various
authorities based on internal risk rating of the
borrowers.

To avert concentration of risk, fixation of various
exposure ceiling/ prudential norms, such as, single
and group borrowers, substantial exposures, term
loans, unsecured advances, exposures to various
industries, NBFCs, real estate sector and capital
market are in vogue.

For strengthening loan review and monitoring
mechanism, Credit Monitoring and Credit
Administration Wings were formed.

An exclusive credit monitoring policy has been put in
place. The loan review mechanism articulated in the
credit monitoring policy covers the entire gamut of

¢
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review and monitoring to be an effective tool for
evaluating the loan book continuously and intends to
bring out qualitative improvements in credit
administrationincluding credit audit.

Credit Audit system by external / internal auditors of
all borrowal accounts of ¥ 1 crore and above has been
putinplace.

Operational Risk Management

The Bank computed capital charge for operational risk by
adopting'BasicIndicator Approach'asstipulated by the RBI.

A proper organizational structure is in place to oversee
and guide the operational risk initiatives of the Bank. To
move towards advanced approaches for operational risk,
thefollowinginitiatives have beentaken-

Formulation of Operational Risk Management Policy,
which covers the objectives, identification,
assessment, monitoring and control of operational
risk lossincidents.

Training imparted to staff to create awareness on
operational risk management system.

The Bank has compiled a comprehensive Best
Practices Codes (Manual of Instructions) and Desk
Cards on all the activities carried out at branches for
theirguidance.

Market Risk Management

The Bank has been computing capital charge for market
risk on 'Available For Sale' (AFS) and 'Held For Trading'
portfolio under investments, by adopting Standardized
Measurement Method.

Integrated Mid Office at Risk Management Wing monitors
market risk exposure. Exposure limits, such as, Stop Loss
limitsontrading books, Dealer-wise limits, limits on Money
Market Operations, M-duration limits for AFS category, VaR
limits, Aggregate Gap limit, Intra day and overnight limit
for various currency positions are fixed to act as risk
mitigants and are monitored. Reporting system has been
strengthened for effective market risk management.

Towards implementation of Internal Models Based
Approach for calculation of capital charge for market risk,
the Bank has put in place a VaR based model for
estimating General Market Risk. The process of back
testing of the results given by the model has been
completed. Stress testing exercise as per the guidelines
isenvisaged.
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Asset Liability Management

An effective Asset Liability Management (ALM) system,
addressingissues related to liquidity and interest rate risks
is in place. The Board of Directors of the Bank has
constituted an Asset Liability Committee (ALCO) to
oversee ALM functions, including fixation of interest rates
for various components of assets and liabilities, its
composition, maturity and duration. A comprehensive
software solution has been installed for quantifying risks
and to analyze Maturity Gap, Duration and Sensitivity of
Assets and Liabilities to interest rate variations.

The liquidity position of the Bank is tracked on a daily basis
by means of residual maturity of assets and liabilities.
Periodical studies are undertaken to analyze the behavioral
patterns of various components of assets and liabilities to
estimate the liquidity on a dynamic basis. The Bank's
liquidity policy sets the tolerance limit for its structural
liquidity positions. The liquidity positions of overseas
branches are managed in line with home and host country
regulatory guidelines. Such positions are reviewed by the
Bank's ALCO along with domestic positions.

To evaluate the impact of changes in interest rate on Bank's
earnings, an analysis of Earnings at Risk (EAR) and its impact
on Net Interest Income (NII) are done on an ongoing basis.
The change in the composition and residual maturity of
assets and liabilities is evaluated by the Traditional Gap
Method as also by the Duration Gap Method. Stress testing
exercises by simulating scenarios of liquidity and interest
rates are undertaken to estimate the stress cost as also the
EconomicValue of Equity (EVE).

The ALCO meets regularly to discuss various issues
pertaining to the liquidity position by considering the
residual maturity profile of various assets and liabilities,
takes stock of the dynamicinterest rate scenario, discusses
at length the changes evolving in economic and financial
parameters, which have a direct or indirect bearing on the
banking industry and focuses on the impact of all these
factors onthe business profile of the Bank.

Risk Management Committee of the Board:

The Board level Risk Management Committee is already in
place in the Bank, which meets regularly to provide
guidance and direction in implementing the risk
managementinitiatives of the Bank.

In conformity with the RBI guidelines, the Bank has
implemented the New Base Rate system of interest
application on loans and advances with effect from
1"July2010.
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NATIONAL PRIORITIES

Priority Sector Advances

As one of the leaders in the domestic banking arena, the
Bank continues to accord importance to varied goals
under national priorities, including agriculture, small
enterprises, education, micro-credit, weaker sections,
SC/STs and minorities.

During the last 3 years, the Bank has achieved stipulated
mandatory targets under Total Priority, Total Agriculture,
Agriculture (Direct) and Weaker Sections.

Priority Sector Advances of the Bank as at March 2011
increased by¥11447 crore to reach¥70757 crore, recording
a y-o-y growth of 19.3%, covering over 40 lakhs borrowers.
Priority sector advances formed 44.08% of the Bank's
Adjusted Net Bank Credit (ANBC), well above the 40%
stipulated norm.
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With a focus on credit delivery to agriculture, the Bank’s
advances under agriculture rose by 34604 crore to reach
329656 crore, covering over 31 lakh farmers. Agriculture
credit as a proportion of ANBC crossed the mandatory
targeted level of 18% to reach 18.48%. Advances to
agriculture (direct) reached a level 0f 322669 crore, with an
189% growth and accounting for 14.12% of ANBC as
againstthe mandatory 13.5% norm.

Under Kisan Credit Card Scheme, the Bank issued 3.68 lakh
cards during the year, with credit coverage of 3082 crore.
As at March 2011, the cumulative number of Kisan Credit
Cards reached over 33 lakhs, involving credit coverage of
%17589crore.
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Over the years, the Bank has supported lakhs of promising
students to pursue higher education in India and abroad.
The Bank has further increased

Bl AR TR 9. 9. 11 § R ¥
RTCIIG el H 310 Yl I I

Education Loan Portfolio

its education loan portfolio and

gIT 1q7 | 187 =01 Ao F 9 b
SR 71 21% gfeg Eof TP TBO3PBRIE | 3500
RERRCE
T2 A 201 T I ¥ 1.92 AR A |5 2000
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146851

171327

sustained its premier position
50000 | @mong nationalized banks in
192895 India for FY11l. The Bank's
1200000 | advances under Education Loan
Scheme recorded a growth of
21%toreach¥3503 crore.

150000

f Students

—100000§
The Bank has financed more than

50000 1.92 lakhs students as at March
2011. The Bank is designated as

2009-10

Lo
oL the nodal bank for administering

—&- No. of Students subsidy under the Central Sector
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%Ué‘cﬁaﬁ:ﬁwé‘cﬁ%?ﬁqﬁ I3 Education Loan
fepa 2T | & 7 G SR, 3

3TN & 0T ORT 7 Trifivenel &l

T Y fog TR ST HRTE |

T & SR G = TRBR GRT G [T Trorraif Sy
W 3R 9T, Tl U3 TS, U¥1 U TR U9 1R 1 1R 37 31
AR 0 A HRT o7 | T AT 2011 2 1.46 SIRI ATHII T
YIaRe R Y 1 AGII3H & 1€ Pot Fehra AR Z 610
BRI BT |
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Scheme for Interest Subsidy on
educational loans. The Bank also extended financial
assistance to other priority sectors, such as, retail traders,
housingand micro credit.

During the year, the Bank actively participated in various
Government Sponsored Schemes, such as, PMRY, SGSY,
SISRY, SLRS and DRI. As at March 2011, the outstanding
advances under these schemes aggregated to 3610 crore,
involving over 1.46 lakhs beneficiaries.

Performance under various Government sponsored schemes

AT Bl A EE I G e | M | G o o | Name of the Scheme | No. of Accounts | Amt. in % Crore
0 U 3R d18 49167 25263 PMRY 49167 25263
T Sl 0 a8 48189 23439 SGSY 48189 23439
T O U9 3R a8 16005 69.40 SISRY 16005 69.40
U Ul 3R U9 691 1.38 SLRS 691 138
ST 3R 3T 32057 51.91 DRI 32057 51.91
el 146109 609.71 Total 146109 609.71

¢
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In support of the underprivileged sections of the
society, the Bank's advances to SC/ST beneficiaries
reached %5087 crore as at March 2011, with a y-o-y
growth of 30%. The advances to SC/ST comprised 7.19%
of total priority sector advances.

Advances to weaker sections aggregated to 317823
crore, with a y-o-y growth of 21.8%. Advances to weaker
sections formed 11.10% of ANBC against the norm of
10%.

As at March 2011, advances to specified minority
communities aggregated to 11718 crore and
accounted for 16.56% of the total priority sector
advances as against the norm of 15%.

Advances to Micro, Small and Medium Enterprises
(MSMEs) reached 337684 crore, with a y-o-y growth of
21.3% vis-a-vis mandatory y-o-y growth of 20%.

1 AT 37684 RIS WAL |
The Ban as covered 49,260
h k h d
é’cﬁ#@&ﬁaagwé?%ww Micro, Small & Medium Enterprises accounts with an exposure of
RS RIS @) e ) A & (. in crore) %1471 crore as at March 2011
under the Credit Guarantee
A A 2011 BT IUT BTSSR 40000 37684 Scheme of Credit Guarantee Fund
< 3727 49260 T JraR ey | 15000 Trust for Micro and Small
R s ora Enterprises (CGTMSE).
&Hd SELI EAURSIE]
i ™ & SR 30000 Considering the importance of
NVERIE 2_5 S ]_ i 25000 | 0. cluster based approach of lending
ﬁ%?iaﬁfgf%ﬁ ?E%?ﬁ’cﬁ#é@ﬂ? 20000 ]Eo MSME sector, the B?:nk Ihas
# gfvic 3MENTeh ¥l bl ST R focused on adoption of select
o T 15000 industrial clusters across the
B QXSS SEING ST 165 country and expanded lending
SEREAURSEREICARIN under cluster based approach.
5000 A
g¥ & SR 9 7 THTA.UHE. § 2008-09 2009-10 2010-11 During the year, the Bank has
. NN increased the number of
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independent centralized loan processing centres for
MSMEs, viz., "SME SULABH" to 25 centers. It is proposed
to increase the number of such centres to 34 during
2011-12. The Bank has embarked upon reaching out to
large section of MSMEs at major centres in the country
through this model.

The Bank received an amount of ¥16.9 crore from the
Ministry of Micro, Small and Medium Enterprises,
Government of India, during the year as a Nodal Agency
for Technology Upgradation of SSI units under Credit
Linked Capital Subsidy Scheme (CLCSS) and amount
utilized during the year stood at¥13.3 crore.
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Financial Inclusion

Canara Nayee Disha- A Complete Solution
for Financial Inclusion

Not just mobilizing no-frill accounts from the financially
excluded, the Bank is providing total solution for the
FinancialInclusion by extending credit facility under General
Credit Cards, Credit linking Self-Help Groups (SHGs), making
provision of small insurance facilities, enhancing outreach
through Business Correspondents and using of technology-
Smart Cards and Bio-MetricATMs.

The Bank achieved total Financial Inclusionin all the 26 Lead
Districts spread over five States, namely, Karnataka, Kerala,
Tamil Nadu, Bihar and Uttar Pradesh. During 2010-11, the
Bank mobilized 6.05 lakhs no-frill accounts (CanSaral) and
reached a cumulative level of 27.84 lakhs since inception.
The Bank has opened 913 new accounts per Rural and Semi
urban branchesasagainstthe GovernmentofIndiatarget of
250 per annum. The total savings in the no-frill accounts
reachedalevelof ¥ 520crore.

Duringtheyear, the Bank has formed 31121 SHGs, taking
the cumulative number of SHGs formed to 3.51 lakhs as
at March 2011. With 45977 SHGs credit linked during the
year, the cumulative tally under credit linking reached
3.21 lakhs since inception. The total exposure of the Bank
under SHG finance rose to 31064 crore, spreading over
90172 SHGs accounts.

The Bank undertook several technology initiatives to
further financial inclusion process like multi-lingual bio-
metric ATMs, voice-enabled mobile bio-metric ATM and
Smart Cards. The Bank has installed Bio Metric Voice
Enabled ATMs/ Biometric Mobile ATMs in 23 Rural/Semi
urbanlocations and has issued around 84000 Smart Cards
as at March 2011. The Bank also issued 3.02 lakhs General
Credit Cards (GCC) since inception and the total exposure
under GCCs as at March 2011 increased to ¥ 359 crore,
spread over 1.75 GCC accounts. The Bank on its founder's
day on 19" November 2010, distributed 1 lakh GCCs,
50,000 Smart Cards and opened 9 Financial Literacy and
Credit Counseling Centres (FLCCs) across India.

The Bank's FLCCs called 'Amulya’ are in operational in 10
districts, viz, Kolar, Chitradurga and Chikkaballapur in
Karnataka, Madurai, Erode and Dindigul in Tamil Nadu,
Malappuram, Waynad and Trissur in Kerala and
Sheithpura in Bihar. The Bank has registered a new Trust,
viz, 'Canara Financial Advisory Trust' to manage the
FinancialLiteracy and Credit Counseling Centres.

¢
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To create awareness about banking facilities and the
Bank's products among the rural households, the Bank has
deployed 'Gramin Vikas Vahini' (vehicles) in 35 districts
across the country. To disseminate information to the rural
people about the banking products and advanced
technology, the Bankformed 127 Farmers'clubs duringthe
year,takingthetotalto 1360 acrossthe country.

For catering to the needs of the urban poor and urban
financial inclusion, the Bank opened 19 Exclusive
Microfinance branches in urban centres viz., Madurai,
Hyderabad, Mumbai, Amritsar, Chandigarh, Lucknow,
Coimbatore, Bangalore, Chennai, Bhopal, Bhubaneshwar,
Delhi, Jaipur, Kolkata, Patna, Pune, Shimoga, Trivandrum
andVisakapatnam.

The Bank is allotted 1573 villages with population more
than 2000, across the country for provision of banking
facilities. The Bank has already covered 626 villages as at
March 2011 and will cover all the 1573 allotted villages
with population of more than 2000, through ICT model or
through 'Brickand Mortar' branch by 31.03.2012.

The Bank is the registrar for Unique Identification
Authority of India and it has taken up enrollment forissue
of UID numbers by engaging an enrollment agency,
namely, M/s. Smart Chip Ltd. The Bank has started the
enrolimentand set up a work station at Parliament Street
branch, New Delhi,on29.03.2011.

Lead Bank Scheme

Canara Bank has lead bank responsibilities in 26 districts
in the country, viz, eight in Karnataka, seven in Tamil
Nadu, five in Kerala, five in Uttar Pradesh and onein Bihar.
The Bank works as the Convenor of the State Level
Bankers' Committee (SLBC) inthe State of Kerala.

Entrepreneurship Development among Women

Centre for Entrepreneurship Development for Women
(CEDW) at Head Office, Bangalore and Centres at 34
Zonal/Circle Offices are working towards economic
empowerment of women. These Centres have conducted
several training programmes during the year, including
general Entrepreneurship Development Programmes
(EDP), Entrepreneurship Awareness programmes,
Seminars, Career Guidance programmes, Skills and
provided marketing support to women entrepreneurs by
organizing Canutsav /Canbazar. CEDW cells have also
assisted in formation of SHGs and credit linkages. Two
exclusive Mahila Banking Branches at Bangalore and
Chennaiare also operating specifically to cater towomen
clientele. 19 micro finance branches also cater to the
financial needs of women SHGs.
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As at March 2011, the Bank has extended credit
to women to the tune of ¥27022 crore, accounting
for 16.84% of ANBC against the RBI norm of 5%. The
Bank has covered nearly 12.78 lakhs women
beneficiaries.

During the year, fresh disbursement of 39298 crore
was made towomen beneficiaries.

The Bank has financed 18549 crore to women
beneficiaries under priority sector.

The Bank has provided certain special benefits to
women entrepreneurs in MSME sector for loans up to
%5 lakh to encourage more and more women to
undertake entrepreneurial activities.

CORPORATE SOCIAL RESPONSIBILITY

Setting Examples in CSR Activities

Following the century old tradition and founding
principles, the Bankis engaged in varied Corporate Social
Responsibility (CSR) activities. CSR initiatives of the Bank
are multifarious, covering activities like training
unemployed rural youth, providing primary health care,
drinking water, community development,
empowerment of women and otherinitiatives.

Rural Development

The Bank, through its Canara Bank Centenary Rural
Development Trust (CBCRDT), has established exclusive
training institutes to promote entrepreneurship
development among rural youth and encourage them
taking up self-employment activities. During the year, 3
new traininginstitutes were opened at Kanshiram Nagar
and Hathras in Uttar Pradesh and Tiruppur in Tamil Nadu
taking the number of such training institutes to 29. For
the year2010-11, CBCRD training institutes have trained
26753 candidates, taking the tally to 125049
unemployed youth since inception. The candidates
trained comprised 68% women and 31% SC/ST, with an
impressive settlement rate of 67%.

The Bank has co-sponsored 24 Rural Development and
Self Employment Training Institutes (RUDSETIs) engaged
in training of rural youth for taking up self-employment
programmes. During 2010-11, the RUDSET institutes
havetrained 21459 candidates. The 24 RUDSETIs have, so
far trained 2,59,036 unemployed youth, with a
settlementrate of 71%.
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Canara Bank's Rural Clinic Service Scheme provides basic
health care services in remote areas lacking basic medical
infrastructure facilities. Under the Scheme, the Bank
encourages doctors to set up clinics in identified rural
areas. Asat March 2011, the total number of such clinics
rose to 544. The Bank under 'Jalayoga', a scheme to
provide safe drinking water, implemented 35 projects in
itslead districts.

AN EXAMPLE FOR NURTURING AND
FINE-TUNING THE SKILLS OF RURAL
ARTISANS IN INDIA.

A lot of talented Rural Artisans have found their ways
to fine-tune and master their skills with the aid of
training imparted by the Bank's sponsored/co-
sponsored Rural Training Institutes. One such success
story is that of Shri. Sadashiv Shenoy, an artist par
excellence who has seen to it that the long tradition of
his family, who are renowned artists, is well nurtured.
Though a born artist, he did not have a single specific
area but concentrated on wide ambit of art in
multifarious fields. He spent almost two years at the
C EKamath Institute for Artisans at Karkala asa trainee
tofurtherexcel hisskillsand attain mastery overarts.

Completing an eventful training of two years at the
C E Kamath Institute for Artisans at Karkala , he went
back to his own family work shed and started
executing the master pieces. Wood Carving, Sculpture
were his area of strength and he employed 4 Master
Craftsmen and 25 Artisans at his work shed. The
products created by him and his team has wide
appreciation and demand in India and abroad. His
pieces are decorated in many temples across the
Country and the Ganapathy statue is very popular in
Mangaloreand USA.

Being an artist with excellent creativity and fineness,
there is no dearth of money and recognition. This
should be enough motivation to sustain the famed art
ofthe nation, he says. Just focus onthe job, everything
willfollowyou s his conviction and message.

Son of late Shri. Surendra Shenoy, an artist of eminence
and recipient of numerous awards, Shri Sadashiv
Shenoy hailing from Bantwal Taluk has dedicated his

Qfetowardsartand improvingthe skill.

)
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The Bank donated a hi-tech, custom built, solar powered
'Mobile Sales Van' to assist women entrepreneurs, SHGs
and artisansto market their products.

The Bank's Social Action Cell organized Blood Donation
camps, Health camps, assisting people affected by
natural calamities, assisting challenged section of the
society, including encouraging students by conducting
various programmes and activities.

Visits by Parliamentary Committees

During 2010-11, Parliamentary Committees on Industry,
Parliamentary Committee on Personnel, Public
Grievances, Law & Justice, Parliamentary Committee on
Government Assurance, Parliamentary Committee on
Subordinate Legislation and Committee of Parliament on
Official Language visited the Bank.

ORGANISATION AND SUPPORT SERVICES

Branch Network

Expanding Pan India Presence

During the year, the Bank undertook a major branch
expansion drive across the country. The Bank, on its
Founder's Day on 19th November 2010, opened 100 new
branches and 100 new ATMs across the country,
inaugurated by the Hon'ble Union Finance Minister
Shri Pranab Mukherjee. The Bank added 210 domestic
branches in FY11, taking the total tally under the branch
networkto 3257 branches, including 4 overseas branches
oneeachat London, Leicester, Hong Kongand Shanghai.

29 9T & & GREHT Composition of domestic branch network
SISt B HE= No. of Branches
S 31.03.2010 | 31.03.2011 Category 31.03.2010 | 31.03.2011
TR 727 758 Metropolitan 727 758
IR 744 762 Urban 744 762
SENER 793 922 Semi-urban 793 922
T 779 811 Rural 779 811
Pl IR 3043 3253 Total Branches 3043 3253
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The Bank has 139 specialized branches catering to the

W&W@W@%I specificclientele segment.
ﬁﬁmgﬁ oeEIRT B APET 31.03.2011 Categories of Specialized Branches 31.03.2011
1. dA3 49 1. SMEs 49
2. ﬂ'ﬂﬁq@ﬂ 16 2. Overseas 16
3. PN fad 10 3. Agri-Finance 10
4. &H fot emERy 19 4. Micro Finance Branches 19
5. 94dd 6 5. Savings 6
6. SR W 7 6. NRIs 7
7. 3Rd a?ﬁ ECH 7 7. Asset Recovery Management 7
8. U1gH BlRS 10 8. Prime Corporate 10
9. 3MEfe fax 4 9. Industrial Finance 4
10. I faf 3 10. Stock Exchange 3
(8 Uﬁ EININS B 11. Capital Market 3
12. wfgar & 2 12. Mahila Banking 2
13, SUHIa fo 1 13. Consumer Finance 1
14, 3N fo= 1 14. Housing Finance 1
15, 2TRIR 359 31 AN bl R bRl < ford QIRaT 1 15. Branch for Physically Challenged 1
el 139 TOTAL 139
A1 YR FIfy Info Tech Progress

e 1 a¥ & QR a1 UTeNfiiehl &1 9 A= e SO o | Ja
DR P BRI TgGHT P & Y TR IR SR BT
R a1 100% 141031, & 1T 9 31 ST dfd, TuT
3R BRI, P NG (IRl a7 3IRUT, UR.0H.U9. 3fee,
3. 41.3TR T4, & IR ToelTes A1 i reireh! S Farafi ot
URI-ehRT PR S | e AT & bl ST HR cheiRT e HRIRET
ARG BRI DI 31T T o ST JfAL T SIALT PRI E |

JoNT ATE 2011 BT 846 el § T o 2216 U ST v Rerd o |
Y UCILUH. I fCfhe g =1, HiEled Sd 39 3R
SR feet YT ST e aleg dl Il 1S el & |

fCATRRT 3TIR I & dest SMehwvll ol Gfte ¥ dab 7 TR iR
AT & fdbeg 24 X 7 hreelcpel SUaci avel] XU &l | Sevie
ST e T IR FRIEKT S b fofg 311.E1AL (@ S8 Ui
A, i AT & TR AU | SR .E1.SI.UR. o & b fory el
T & I e dforey™ 3R gexe IR Ted T &

TRYURSD SNITAOH SRT g TR SUR ST U | {297 ga - &l
FAICRTSCRIE dfchtT ol lideg; TIehTehl IR 3. AR TR e |

The Bank took several initiatives in the InfoTech front
during the year. The Bank covered all its branches/offices
under Core Banking Solution (CBS). With 100% CBS, the
Bank now offers technology banking services, such as,
Internet Banking, Funds Transfer through NEFT and RTGS,
SMS Alerts, IVRS based enquiry across all its branches. The
Bankalsooffersonline trading facility toits clients through
itsown subsidiary M/s Canara Bank Securities Ltd.

As at March 2011, the Bank had 2216 ATMs spread across
846 centres. These ATMs have also been enabled to offer
value added services like Travel ticket booking, Mobile top
up and Utility Bill payments.

In view of the increased attacks of phishing and pharming,
the Bank has put in place a 24X7 centralized monitoring
system of anti phishing and anti malware. To make the
Internet Banking facility more secure a slew of measures like
implementation of OTP (One Time Password) module, two
live validation of account number for NEFT/RTGS transaction
through Net Banking and mutual authentication of Internet
Server customer PC (CAN SECURE) were introduced. With
increased confidence, the number of customers enrolled for
Internet Banking has moved upto 3.86 lakhs.
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QTGN 27001 AT T U B o fofy S = 3T+ ST
s XIRTT BT WRIHIA fHaT 3IR 3iRfdhet 11 ST 99 @
ST o P ST ARV T | e H Fars WU 3R
GRIGT BIIRC ~Teddh & Sl G LN/ R B JraRd
BT & | AT URIATSROT el (T UL 31 sl b
fRaRa fpar w1 @ & SRE 9% 7 P der ivE
URIATRRUT &6 3TIR <7 UABTRIRTS e 1 iU fohy |

TEDI & 3 WMdl & folv IR MR FerieH & forg ary
ITRAT3T # U iAol SUTE BRI TR SAdS - ArS o
T Yoeh AR SR Ff MR R bR+ & o dep
TSI Sl STdol Alegd Wl il fdpa |

SR % a1 971 I e 3R ey IRRIeT U< =T & foru
feae (htip:/twitter.com/canarabankiweet) 3 71 <ieh HIGIG © |

The Bank upgraded its Data Centre infrastructure to
comply with ISO 27001 standards and did the upward
migration of database to Oracle 11G version. The Bank
has a well designed and secured corporate network
covering all the branches and offices. Local Processing
Centres (LPCs) have been extended to 31 Centres. The Bank
has also established one Central Pension Processing Cell
and 3NRIHubsduringtheyear.

A customer terminal has been provided in the branches
for easy and ready reference to own accounts of
customers. Bank has also implemented Electronic Data
Interchange Module for payment of customs duty and
fulfilling the related formalities in electronic mode.

To connect with the youth of the country and obtain first
hand unrestricted feedback, the Bank has a presence at
Twitter (http://twittercom/canarabanktweet).

g oIfE Manpower Profile
L . As at March 31, 2011, the Bank had 43397 employees on

T AT 31, 2011 T b 3 43397 AR BRI S | S pioy

= e March March

2010 2011 2010 2011
HHAINT DI Pl T 43380 43397 Total No. of Employees 43380 43397
3] 2155 i 17338 17649 Officers 17338 17649

31 ﬁ?ﬁ 16285 16178 Clerks 16285 16178

ST HHARY * 9757 9570 Sub-Staff* 9757 9570
* J9I-pIfeIh PHANT Afed *includes part-time employees (PTEs)

B W 40.7% ATBRI, 37.3% BERIR TAT 2.0% AR
HHART 2 | I ¥ A HHATRI 1 Gt A 10281 2 511 5
& Pl HHATNAT BT 23.5% 2 | a6 &b SRM dap 7 1089 AT
HHAIRT DI Frgart fpar & fR [T 20w 4 303 wfgan

HHAIIRA BT IS =Id fhar e

ay & SR db 7 2335 ARl Bl AR SORT
feaT T4 412 STIRIFERT STIRT o @ AR 179 STt STl
Gl P 2 | AT A 2011 DI G b gD ATp HHARA]
B Pl TN 1652 © AR I A 169 a¥ b IRM [
SOl 3 il g 2 | 9 o ar) uT # 870 TRINE
RAECEINERCINE]

The Bank's employees comprised 40.7% officers, 37.3%
Clerks and 22.0% Sub-Staff. Women employees
comprising 10281 constituted over 23.5% of the Bank's
total staff. The Bank recruited 1089 women employees
and promoted 303 women employees under various
cadres during the year.

During the year, the Bank recruited 2335 persons in
various cadres, out of which 412 belonged to Scheduled
Castes (SCs) and 179 to Scheduled Tribes (STs) categories.
The total number of ex-servicemen staff as at the end
of March 2011 stood at 1652, out of which 169
were recruited in various cadres during the year. There
were 870 Physically Challenged Employees on the rolls
ofthe Bank.
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Reservation Policy in respect of SCs and STs

As at March 2011, the number of Scheduled Castes and

ST T ST STTOTIT bl TRl 26% & | I A1 2011 T

& 1 31T/ 31,51, AR ol Rerfy frrergar 2 -

Scheduled Tribes together constituted 26% of total staff
strength of the Bank. The composition of SC/ST employees

inthe Bankasat March 2011 was as under:

i SIRfaa SR Cadre Scheduled | Scheduled
Sfr ST Castes Tribes
3 élai g 3245 1172 Officers 3245 1172
3 aai 2814 894 Clerks 2814 894
TR HHANI + 3. BLD 2721 448 Sub-staff + PTEs 2721 448
g’ﬂ 8780 2514 Total 8780 2514

b, ARG WHR & (SLMFELTAR I Sy e

SFAYI(AIT SISATIT & HR¥ed 3 SARETOT I BT STHTeT A

The Bank has been strictly adhering to the Reservation
Policy in respect of Scheduled Castes and Scheduled Tribes
as perthe Govt. of India guidelines.

PYATINETR |

o [IT AT, IRA ARBR o (FIEUIRIR REMT +Ifd BT
PIITaTT Ug MR ATeTehT T &b gRTFW Gl & fofu
ERISISIE

o ARG IRBR o [GMERITTAR 315, / 315151, P SHIGIRT
I T G TR TR & B | RARaroe |

3IR YaITa-gd UfTeruT f&am ST 2 | fAfiehir ofR SHrer
ORI & forv arr rwIfeRly 1 2Mda MR H-A & s
3G | SIS, | H.FIBART | FeuiedDh 9 | ¥egd
e vl & forg wff-gd UiTeruT o S o aR 3 fafdme
ey {21 ST & | 9iigd GrT&foT 3 HFT o & foy S
JIWIfNT T fARacT TIeT eI ATETThR b foTT 379 31T T
IR R B U T STe |

o Y IRIAIRRIT T 3T AFR, AIC 9, oRae AT
3Mfe f1:3[eh Uy BRI I 2 | STel el |9 8,
A oY IRDR A, WRBRI | fios a1f & sRea 4
SR AT JuAe] BRI 2 |

« 9 P gRT T BT TAT 3l DRI TR TR 37,51,
| 315751, h&] b LAY AT bl X-RTd TAT JRETT
RT3 TS 3l & B & [ I R 2 |

 UYM BRIT H I 0% TSN T2 3del BRI
TR R AU SMYHIRAT B (g Reor AT &
HIAFT Bl GARAd B & B TR 2 |

-+ Reservation Policy is implemented through the

mechanism of Post Based Rosters. In terms of the
directives of the Ministry of Finance, Government of
India, Bank has since switched over to Post Based
Rostersforall cadres.

- The Bank has been extending Reservation/

Relaxations/Concessions in Direct Recruitment as well
as in promotions to candidates belonging to Scheduled
Castes and Scheduled Tribes as per the Govt. guidelines.

+ Pre-recruitment and Pre-promotion training is given to

candidates belonging to Scheduled Castes and
Scheduled Tribes. In the Advertisement inviting for the
application from the eligible candidates for recruitment
to Clerical and Officer cadres, a specific reference is made
with regard to imparting of pre-recruitment training to
candidates belonging to SC / ST / PWD / Minority
Communities / Ex-service men. Candidates who opt for
pre-recruitment training are given training to prepare
themselves forwritten testas wellas interview.

+ Study materials, note book, stationery are provided free

of cost to all the participants. Wherever possible,
respective State Governments are also providing the
lodging facilities in government / backward class hostels.

+ TheBankhassetup SC/ST Cell at the Head Office and also

at Circle Offices to ensure maintenance of Rosters and
implementation of otheraspects of Reservation Policy.

- Chief Liaison Officer has been nominated at Head

Office and Liaison Officers have been nominated at
Circle Offices for ensuring implementation of
Reservation Policy.
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el el AaYIH Bl udrs iR Sfd HRaE ol S 2 |
SFIRI(RT ST SR SR ST o poanial I UI<d
AT Svdal Pl RepTe BT P fog Ueh 3TeRT I(SRER
TR AR B TTE HRATE W SRS A ST HI TR |

o SWH H AT T D AT ST AR I
ST AR 9 & gRIFERT B 3Rew ik &
feentidell & wrafee & IR # 9@ & qx BRIAD &
1 Tl B B, (FIET d8a # AFifa fha S
g |3 Srferdl & W fmmel 9o d TR &l Skl & T8t
TIfADT BT IW-IEG BIAT & MR BIg RIHRIT 81 d b
SMRIBRI GRTID] (AR b SR |

o T P FRIE Aot W TRET T & BRI H & TR
T Y e arefanfien dor aTfties JTaRTT R R & |

9f¥ieror/ A1 S i

T BN 2 | Iaad BT ST IRAT & 3FReY B o fory de 3
I AT AR 1 WIS 71 2 3IR aRaR dfed [ a1
2 |G IRl o AT ¥ eaRTRes IR o dhferg "<ue "
URAg TN & HIH H BRITCD] 3 UM A SR difere
Jfdhd, TS fdhd, HHART Jod, ARTR o I 3Nfe SR
AT TS AT BRAR S (10T 3R ARYfedh it
fom arifrad fpu o |

3T .S .UH. U, 31 .U &T., TaRT.Ual. AR, 3ATE .,
U373 41.04., sTfe ufiited faft= Svenetli & snagarddr
3menRa IR Hferd yRRTeruil & TRY FrRic o e # dagH
B B P DT @ SN | SIRGH gaed, o1
qRETer, 1., 3M1fe SR o Aecaqul il 4 faeie fae
G B [AfTe SHrRighH 9 T fopy 71 |

SAILIDHA & AMGR R IR Jefeieh VR | I<d Jae VR &
BHRIYED] & foI7 Taeigra ufTefor HrihH AR iy 19 |
37 Uf1e70T o SIRT S 310 IR & STFaEH 7 3R S
U ST AT SATE A B DR o foTT YIS x AT & |

- Further, representations received from Scheduled Caste
/ Scheduled Tribe employees, either directly or through
the SC/ST Associations, are being looked into by the
Liaison Officer/Chief Liaison Officer. Wherever required,
necessary enquiries are conducted and appropriate
action is taken. A separate register is maintained for
recording various representations received from
Scheduled Caste/Scheduled Tribe employees and the
actiontakenisalsorecorded inthe register.

- Inaddition to the above, the representatives of majority
Scheduled Caste / Scheduled Tribe Employees'
Association are invited for Quarterly Meeting with the
Chief Executive of the Bank to discuss on the
implementation of guidelines on reservation policy.
Quarterly Meetings are also held at Circle Offices,
where Rosters are maintained and grievances, ifany, are
redressed by the Liaison Officer.

- The Board of Directors of the Bank also reviewed the
progress made in the implementation of Reservation
Policy on a halfyearly and yearly basis.

Training / Human Resource Development (HRD)

The HR policies of the Bank have been reinvented and
refocused time and again to suit to the changing banking
scenario. HR interventions like SPANDAN for bringing
attitudinal change among front line staff, PRATIBHA for
grooming in-house talents in varied specialized areas and
executive grooming through reputed institutes and other
significant HR tools like Quality Circles, Study Circles, Staff
Meetings and Brain Storming Sessions have been
implemented for effective team building and fostering
collective excellence.

The Bank's quest to enhance the competencies of the
workforce will continue through focused and need based
trainings at various institutes of repute like [IMs, 1SB, XLRI
and NIBM. Customised programmes are also being
organised to develop expertise in certain niche areas like
Risk Management, Treasury Operationsand IT.

Specialised trainings to the Senior Management Level /
Top Management Level executives are conducted based
on the requirement. The Bank has been able to add
substantially to the repertoire of knowledge of its
officials through this training intervention and
motivating them to perform with renewed vigour and
enthusiasm.
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forirr af 11 & SRM, I @ TR 3 TR0, SR gu=
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TH U9 U] € Bl SYR g, 0T UIRTH IR 99 dhiad He
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The Bank has trained 26875 employees during the year,
covering a wide range of functional areas Out of the
trained staff, 6937 personnel belonged to the Scheduled
Caste category and 2022 under the Scheduled Tribe
category.

Establishing a proper Talent Management and Reward
System will be the Bank's focus in the comingyears. There
will be concerted efforts to identify potential leaders and
groomthem totake up higherresponsibilities.

Changesinthe Organizational Setup

The Bank brought out further changes in its
organizational/ operational set-up to facilitate smooth
functioninganddriving results.

After completely moving into a 3 tier structure
comprising of Head Office, Circle Offices and Branches,
during FY11, the Bank has carved out 3 functional Wings,
viz, MSME Wing, Credit Administration Wing and
Transaction Banking Wing to expand lending to MSMEs,
to have focused credit administration and expand
alternative delivery channels respectively.

CustomerOrientation

The Bank has taken initiatives to remain customer focused
through providing fast service, bringing in diversified
products/services, responding to customers' queries and
redressal of customers' complaints. The Bank made
arrangements for providing copies of the 'Code of Bank's
Commitment to Customers'to customers at branches. An
informative booklet containing all the relevant
information on 'Frequently Asked Questions by
Customers' was made available at all branches towards
better Customer Service. The Policy guidelines relating to
Collection of Cheques/Instruments, Grievance Redressal
Mechanism and Compensation Policy were placed on the
Bank's website for use of the customers. In order to assess
the quality of customer service rendered by our branches
and to get feedback a 'Contact Questionnaire' is made
available in the Bank's website. A survey to measure
customer satisfaction was conducted by M/s Campaign
India Research and Marketing Services Pvt. Ltd. As a part of
Customer Relationship Management initiatives, a Call
Centre is functioning. The call centre caters to the
customers in 6 languages viz., English, Hindi, Kannada,
Tamil, Telugu and Malayalam. The number of calls received
by the Call Centre during the year was more than 6.50
lakhs. The Bank redressed all the customer complaints
within the stipulated period, with 95% customer
complaint redressed.
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Systems and Procedures

Risk Based Internal Audit (RBIA) was conducted in 2057
branches/ units programmed for on-site RBIA during the
year. Information Security Audit was conducted along
with RBIA. Concurrent / Continuous Audit was conducted
in 752 identified branches/ units covering 60% of deposits
and 78% of advances of the Bank as per RBI guidelines.
Income/revenue audit was conducted on quarterly basis
in 481 identified branches as per lJilani Committee
Recommendations. Apart from the above, 341 branches
were subjected to Special Income Audit. On-site RBIA of
Circles/Wings was introduced with effect from
01.04.2010as perthedirections of the RBI.

Know Your Customers (KYC)
The Bank took several measures for the effective
implementation of Know Your Customer (KYC) and Anti
Money Laundering (AML) guidelines and forensuring KYC
compliance by all branches.

To ensure better compliance of guidelines on KYC / AML
following steps have beeninitiated.

All Zones/Circles have nominated an Executive as
Nodal Compliance Officer for monitoring and
ensuring compliance of guidelines on Know Your
Customer (KYC)/Anti Money Laundering
(AML)/Combatingof Financing of Terrorism (CFT).

Branches were advised to strictly adhere to the
guidelines on KYC/AML/CFT to prevent abuse of
banking system by money launderers using money
mules.

NREGA job card/ Aadhar document has to be accepted
as identification document for opening of accounts.
Accounts opened exclusively with these documents
will have restrictions applicable to'small accounts'.

Printing and dispatch of Thanks giving letters to new
account holders and introducers are done centrally at
Zonal/Circle Office. This system has been implemented
atall Zones/Circles.

Vigilance Setup

The Vigilance Wing of the Bank is headed by the Chief
Vigilance Officer (CVO) in the rank of General Manager,
assisted by 34 Vigilance Officers from all Zonal/Circles,
RRBs andthe Subsidiaries. The functions of the vigilance
machinery of the Bank is broadly divided into 3 types viz.,
Preventive, Predictive and Punitive. Vigilance Wing of the
Bank constantly reviews existing systems and procedures
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in various areas and wherever required recommends
changes to strengthen prevention of frauds and
eradication of corruption. To educate the employees of
the Bank, the Wing brings out various Fraud awareness
Circulars and other periodical publications. During the
year, the Wing has brought out a Compendium on
Vigilance and Disciplinary matters - a comprehensive
reference book on allVigilance aspects.

The Wing has organized Training Programmes and
Conferences for the benefit of all CVOs of all Banks. In
addition, the Wing has undertaken the task of imparting
training to the Police Department Personnel on issues
relating to frauds in Banks, particularly on Cyber Crime
matters having severe impact on the technological
advancementsintheIndustry.

As per the directions of Central Vigilance Commission,
Vigilance Awareness period was observed from
25th October 2010 to 1st November 2010. This year the
main focus was on the ‘Generation of Awareness and
Publicity against Corruption’ While all the Circles of the
Bank observed the Awareness Period with alacrity, the
culmination of the event was marked by the Guest
Lecture rendered by the eminent Lokayukta of Karnataka
State, Hon’bleJustice N Santosh Hegde.

The Wing has also introduced a New Link on the intranet,
enabling even the remote branches to have an instant
updation of all Vigilance Communications, especially on
fraud prevention in CBS environment.

The vibrancy and dynamism of the Vigilance Wing has
enabled the Bank to take timely steps to improve the
turnover time to less than six months, for closure of
vigilance cases, from the date of issue of charge sheet. All
complaints received are disposed off in less than two
months. The ‘Whistle Blowing’ mechanism has been
encouraged, as a result of which, many fraudsters have
been brought to book.

The Vigilance Management function has gone hand-in-
hand withthe business development function ofthe Bank.

Security Arrangements

The security environment in the Bank remained, by and
large, normal during 2010-11. There were 68 incidents of
crime during the year involving a loss of 330 lakh. There
was one major fire incident during the year and loss
approximated to X 15.30 lakh. The security arrangements
have been reinforced by installation of CCTV in all
Currency Chests and identified branches. Modern fire
safety devices have been introduced at select offices. Fire
safety drills have been introduced and conducted at
regular intervals in order to minimize damage to property
and preventinjuryand loss of life.
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Ambience Improvement

All the new branches opened in prime localities and
branches shifted to new premises during the year were
provided with suitable interior to meet the present day
requirements of the customers. New branches were
opened in Ground Floor as far as possible. Besides, the
Bank is providing better interiors to augment the
requirements of computer environment and also
proposes to enhance the ambience at all branches.
Ambience improvement has been taken as a core agenda
forFY12.

Right to Information

Under the Right to Information Act, 2005, the Bank set up
an exclusive Right to Information Act outfit to
provide information and bring transparency. As per the
requirement of the RTI Act, Canara Bank nominated
Public Information Officers and Appellate Authorities in
all its 34 Zonal/Circle Offices to provide information
to the applicants. During the Financial Year 2010-11,
Bank received 3541 RTI applications, 531 First Appeals
and 155 Second Appeals as per the provisions of
RTIAct,2005.

Implementation of Official Language

The Bank made noteworthy progress under the
implementation of official language and won many prizes
at various levels during the year under review. The Bank
was awarded second prize in Region "C" under Reserve
Bank of India Shield Scheme. Town Official Language
Implementation Committee (TOLIC), Trivandrum and
Coimbatore, where the Bank is the Convenor, were
awarded first prize and third prize respectively by the
Regional Implementation Office, Department of Official
Language, Government of India. Apart from this, many
Zones/Circles and branches have received awards from
Official Language Department, Government of India and
the respective Town Official Language Implementation
Committees.

As at March 2011, around 95% of employees have
obtained working knowledge in Hindi and the Bank has
notified 2192 Branches under Rule 10(4) of OL Rules
1976. All the employees of the Bank possessing working
knowledge of Hindi have been trained in Hindi
workshops. The Bank has conducted 120 refresher
training programmes for such employees during
theyear.
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In the sphere of using Information Technology in Official
Language, the Bank has furthered the use of 'Unicode' and
also made provision in ATM screens of the Bank for
carrying transactions in 10 Indian languages. Telebanking
facility has also been provided in Hindi and English and in
other 6 major regional languages. The Bank's corporate
website is fully bilingual. Steps have been initiated for
providing Hindi option in Core Banking System. In three
pilot branches one each in'A’,'B' & 'C' region, Hindi option
was successfully installed. The Bank's bilingual address
booklet 'CANPATHA' is made available to all branches and
officesin electronicform.

To encourage effective implementation of Official
language in Bank, 148 prizes were given to branches and
offices under the award scheme formulated by the
Bank viz, Canara Bank Rajbhasha Akhay Yojana and
103 employees were awarded under Rajbhasha Puraskar
Yojana.

Atable top "Karyapalak Noting Sahayika" was brought out
to assist Executives to carry out Notings in Hindi and the
same was released by our C&MD on the occasion of Hindi
Day Function 2010. Annual Hindi Journal "Canarajyoti"
was brought out toencouage original writing in Hindi.

The Parliamentary Committee on Official Language had
inspected a few branches and the Bank's Zonal/Circle
Offices at Delhi and Coimbatore. The Committee lauded
the efforts put by the Bankin the field of Official Language
implementation.

Promotion of Sports

Canara Bank has always been encouragingand supporting
sports and contributed generously to sporting activities all
over the country, sponsoring tournaments and providing
scholarships to talented sportspersons. The Bank has also
shown a keen and abiding interest in recruiting
sportspersons and today has on its rolls 41 sports persons
in six disciplines viz., Cricket, Hockey, Women's Athletics,
Badminton, BallBadmintonandTable Tennis.

International Cricketers Shri B K Venkatesh Prasad,
Shri- Sunil Joshi, Ms Shantha Rangaswamy, Ms Kalpana
and Ms Sudha Shah (Coach of the Indian Women's Cricket
Team) are presently in the Bank's fold. Ace Shuttler and
former National Champion and former coach of the Indian
Badminton Team, Shri U Vimal Kumar, International
Athletes Smt. M K Asha, Smt. Suma Gopalakrishna and
Smt. H M Jyothi and Hockey Internationals Shri Bharat
Chhetriand ShriP ShanmugamarealsointheBank'srolls.

Canara Bank recorded several distinctions in the sporting
arena and the Bank's Cricket, Ball Badminton and Table
Tennis Teams rank numero unointhe State of Karnataka.



doter db qiffes Ra1E Annual Report 2010-2011
Canara Bank

i o= IR
IE Y A T 1980 ST b QRT SRR ARH B &b gRI
fafr= eTRep fehameperdl # gardor fpa | 377, fafd=T &
¥ 311G TSR YT A3/ EaR Serl & Aref faxir
R AR B Y H SR R V61 & | AR 3 Uep TR
R YR a9R & ©T H IWRA P U g7 Fordl o
AT I AT DA DI =0 # b 7 Heayul HeH
I3 | RUIfET af & QIRM deb Dl A ORI, g
RT3 R YT ST bl HRIFTIET HAToTdh a7 |
FARTRIE 9 AT SFea Tagarh (HdiemEta)
HRAR 3T S & A1 BT I T YT e A3 d
=T QST 2004 & SR AR, B H HRIAR B IS AT T |
BT A 31 H 2011 T BR & a1 2.85 T Y T STeR bl
A A e |

PP ToR Pited s fafies (Mdkivme)

HldD IR biicd he e RNIRIVGTE) & =IRY G
YeieTdh ARAUBUE dab ol QUi SaTferged S & | ad o
o0 & a=T =1 2009-10 b %0.71 BRI & ebTdal T4.08 HRIS BT
T4 UTT ST | 15.06.2010 T 37 500 RIS I Hel Fe o
1] 7T 5 & (I o b | et 2010-1 8 U1 1 100% AT

P ABIRT DI 2 |

2 1 o e K B 1 a (S | e AN AN

AUHUaUa 391 & qeTd foRi™ Fraprl § 4t &, forTapt
IR BeRT S gIRT bl SiIr 21 2 31.03.2011
AIhTauel # d BT & 42.35% &1 | a8 &b SIRTH Ul = T473
FRIS BT HUT AR o, Al =T 32199 e <& |
AUHTAUS R a9 11 & oy 342.02 BRI BT faat o
&t fopaT | a9 2010-11 I foTT a1l o TR 25% T |

P4 haey ffies (vwuad)

PAdD e [ARNCS da B Ud T haeNTT A2 | I8
S haed U2 ST o favd # Bae R Bufrll &
foT0 U TST TS &, BT A © | BT = 31/03/2011 T T3998
PRI BT ol PRIAR SHAR [PATE | BT 1 H & a8
%18.25 HRIS oY 31T fham IR R v 11 & forg & a1
16% YT ST fHAT B | HUT P ST STbTA 0T
BRIHH b (o0 HIARATETH AT gRT P+ AT U 8

FINANCIAL SUPERMARKET

Subsidiaries, Sponsored Entities and Joint Ventures
Canara Bank, with an objective of offering 'One Stop
Banking Mart' for the customers, forayed into diversified
business activities by opening subsidiaries during late
1980s. Today, the Bank functions as a 'Financial
Supermarket' with as many as eight subsidiaries/
sponsored entities/ joint ventures in diversified areas.
The Bank has taken significant steps towards
strengthening fundamentals of these entities so as to
emerge as a strong 'Financial Supermarket' in India. All
the subsidiaries/ sponsored entities/ joint ventures of
the Bank recorded satisfactory performance during the
reportingyear.

Commercial Bank of India LLC (CBIL)

CBIL, a joint venture of Canara Bank and State Bank of
India, has been operational since April 2004 in Moscow,
Russia. The Company earned a profit aftertax of USD 2.85
millionasat 31" March 2011.

Canbank Venture Capital Fund Limited (CVCFL)

CVCFL, the Trustee and Manager of Canbank Venture
Capital Fund (CVCF), is a wholly owned subsidiary of the
Bank. For the year, the Company posted a profit of ¥4.08
croreas comparedto%0.71 crore for 2009-10. It launched
its 5" Fund with the corpus of ¥500 crore on 15.06.2010.
The Company has proposed a 100% dividend for the
year2010-11.

Can Fin Homes Limited (CFHL)

CFHL, a sponsored entity of Canara Bank, is one of the
premier housing finance entities in the country. As at
31.03.2011, the Bank's stake in CFHL was 42.35%. The
Company disbursed loans amounting to %473 crore
during the year, taking cumulative disbursement
t0 32199 crore. CFHL posted a net profit of ¥42.02 crore
for FY11. The Company proposed a 25% dividend for the
year2010-11.

Canbank Factors Limited (CFL)

Canbank Factors Limited, which is a factoring subsidiary
of the Bank, is a member of Factors Chain International.
Factors Chain International is an umbrella organization
for factoring companies across the world. The Company
achieved a total business turnover of ¥3998 crore as at
31.03.2011. The Company earned Profit after Tax of
¥18.25 crore and paid a dividend of 16% for FY11. The
Company enjoys the highest rating of “P1+" by CRISIL for
itsshortterm debt programme.

“
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Canbank Computer Services Limited (CCSL)

Canbank Computer Services Limited is the only Software
Company promoted by a public sector bank in the
country. CCSL is primarily engaged in IT and Software
development services, training/consultancy and registrar
and share transfer agency. The Company is a member of
the NASSCOM and Registered as a software solution
provider for World Bank projects. The Company has
posted profit after tax of ¥1.26 crore as on 31.03.2011.
The Company has been successfully managing the Call
Centre activityand ATM outsourced services for 673 ATMs
of Canara Bank.

CanaraBank Securities Limited (CBSL)

Canara Bank Securities Limited (formerly Gilt Securities
Trading Corporation Limited) has diversified into
Capital Market related activities, mainly stock broking
since 2007.

The Company offers stock broking services to both
institutionaland retail clients. Online Trading Counter for
retail customersisitsflagship productand has diversified
into Currency Derivatives. The Company has posted a
Profit after Tax of ¥6.39 crore asat March 2011 and paida
dividend of 10% for 2010-11.

Canbank Financial Services Limited (Canfina)

Canbank Financial Services Ltd confined its activities
to legal matters arising out of past transactions in
securities, besides concentrating on collection of lease
rentals and recovery of dues under decreed Accounts.
During the year, Canfina posted a profit after tax of
%7.57 crore. It has repaid ¥326.45 crore out of the
funding support of X376.45 crore given by the Bank
and proposes to clear the outstanding liability of %50
croreduring FY12.

CanaraRobeco Asset Management Company Limited (CRAMC)

To manage assets of Canbank Mutual Fund M/s Canbank
Investment Management Services Limited (CIMS) was
established in 1993. In the year 2007, Canara Bank
divested 49% stake of Asset Management Company in
favour of M/s Robeco Groep N V forming a joint venture,
for managing the assets of Canbank Mutual Fund. The
Company has since been renamed as Canara Robeco
Asset Management Company Limited. The JV aims to
capture a worthwhile market share of Mutual Fund
industry by bringing best international practices and
expertise supported by the vast network of the Bank.
With a majority share of 51% held by the Bank, Assets
Under Management (AUM) of the Company was %5593
crore and Corpus fund was ¥4115 crore, with investors
baseof4.44 lakhsasat March 2011.
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The Company is currently managing 27 Mutual Fund
Schemes. It achieved break even during 2009-10 and has
posted a net profit of ¥6.11 crore for the year 2010-11.
Income Fund Scheme has been awarded Best Fund
Award under Income Fund category by ICRA, CNBCTV 18,
CRISIL Mutual Fund Awards and Business World MF
Awards 2010. Equity Diversified and Equity Tax Saver
Schemes received Best Fund Award under 'Equity: Large
& Mid Cap' and 'Equity: Tax Planning' respectively by
NDTV Profit MF Awards 2010. In FY11, the Company was
ranked 16" out of 42 Fund Houses compared to 26" out of
32 Fund Houses in FY10.

Canara HSBC Oriental Bank of Commerce Life Insurance
Company Limited

An Insurance Joint Venture floated by the Bank in
association with internationally reputed HSBC Insurance
(Asia Pacific) Holding Limited and Oriental Bank of
Commerce. The Company was incorporated during
September 2007. With a majority shareholding of 51% in
the Company, the Bank has ventured into niche segment,
with international expertise and domesticoutreach.

The Company commenced its business operations from
16.06.2008. The Company's investments during the year
stood at 32740 crore. It has registered an Annualized
Premium Equivalent (APE) of 802 crore during the year
and crossed ¥1500 crore in terms of total premium since
inception. The Company became the fastest to achieve
this milestone in a record time of 33 months. Out of the
22 private players in the insurance field in India, the
Companyranked 10",

Regional Rural Banks (RRBs)

Canara Bank has sponsored 3 RRBs in three States with a
network of 806 branches, viz., Pragathi Gramin Bank in
the State of Karnataka, Shreyas Gramin Bank in the State
of Uttar Pradesh and South Malabar Gramin Bank in the
State of Kerala. All RRBs sponsored by Canara Bank are
profit making as at March 2011 with a combined
operating profit level at ¥148 crore and profit after tax of
%72.49 crore. Aggregate business level of these RRBs
stood at 19860 crore, comprising ¥10698 crore under
deposits and ¥9162 crore under advances as at March
2011. Gross NPA ratio of these RRBs was 2.93% and Net
NPA ratio was 1.26% as at March 2011. Priority sector
advances constituted 87%. Agriculture credit
outstanding stood at¥6095 crore asat March 2011.
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FaiH HRIFES & BT H 5T Fdid da REPR
ga™ far T |
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NEW TECHNOLOGY PRODUCTS

The Bank has further enhanced its basket of new tech-
products for customer convenience like Canara Gift
Cards, Canara Campus Card, Canara Platinum Card, Bills
Desk for utility bills payment, Cash withdrawal at Point of
Sale (PoS) machines at Merchant Establishments, VISA
money transfer and the ASBA (Application Supported by
Blocked Amount) facility during FY11l. The Bank has
launched another new product, viz.,, Mobile Banking, for
the convenience of customers on 6" June 2011,
inaugurated by Smt. Shyamala Gopinath, Deputy
Governor,RBlat Bangalore.

CONVERGENCE TO IFRS

The Bank has appointed External Consultant for smooth
convergence to International Financial Reporting
Standards (IFRS). The consultant has submitted the
impact studyforinitiating further steps.

Bank has formed a high level Committee viz., Project
Steering Committee headed by Executive Director as
Chairman. The Committee is responsible for smooth
transition to IFRS framework, framing accounting
policies and solution for convergence, ensuring adequate
and sound internal control over parallel run reporting,
recommending auditors to audit opening Balance sheet
and fixing the auditors' role and responsibilities and
responsible for timely communication of impact of IFRS
convergence to External World.

AWARDS/ACCOLADES

In recognition of the varied initiatives, the Bank was
conferred with several awards and accolades during the
year. Some prominent awards received are as under:

The Bank has been conferred with the Second Best
Bank Award under National Awards for Excellence
in lending to Micro Enterprises for the year
2009-10, by the Ministry of MSME and Outstanding
Performer at National level for implementation of
Interest Subsidy Eligibility Scheme (ISEC) of KVIC in
the countryfor2009-10.

The Bank was conferred 4 awards by the Public

Relations Council of India (PRCI), in the following

categories

- Silver Award for Corporate Film (TV Commercial ) -
English

- Bronze Award for House Journal/Magazine-
Languages

- Bronze AwardforTable Calendar

- Bronze Awardfor Corporate Advertisement - Single-
English
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VARIOUS POLICIES OF THE BANK

There is a system of well-defined policies and procedures
of the Bank. During the year, concerted efforts were
made to streamline the policies and procedures of the
Bank in the light of regulatory requirements of the RBI,
the directions of the Government of India and the
emergent requirements of the Bank in the present day
context. Accordingly, there has been a sharper focus on
policiesrelating to, among others, Credit Risk
Management, Market Risk Management, Operational
Risk Management, Asset Liability Management, Liquidity
Risk Management, Country Risk, Counterparty Bank Risk,
Corporate Governance, Disclosures, Collateral
Management, Stress Testing, Compliance Functions,
Disaster Recovery and Business Continuity Planning,
Business Lines, Outsourcing and Internal Capital
Adequacy Assessment Process (ICAAP), Know Your
Customers (KYC), Anti-Money Laundering (AML),
Recovery and Investments.

CHANGES IN THE BOARD OF DIRECTORS

Year2010-11 saw changes in the composition of the Board
of Directors of the Bank.

Shri Khalid Lugman Bilgrami, Chartered Accountant,
nominated as Part-time Non-Official Director on
22.06.2010.

Shri Sunil Gupta resigned as Part-time Non-official
Directoron19.07.2010.

Shri Sunil Gupta and Shri P. V. Maiya were elected as
Shareholder Directors with effect from 27.07.2010.

Shri. G. Padmanabhan nominated as Reserve Bank of
India Nominee in place of Smt. Vani J. Sharma. The
term of Smt.VaniJ. Sharma as Director on the Board of
the Bankended on29.07.2010.

Shri. A.C. Mahajan, Chairman and Managing Director,
attained superannuationon 31.07.2010.

Shri.S.Raman appointed as Chairman and Managing
Directoron 01.09.2010.

Dr. Thomas Mathew nominated as Government of
India Nominee Director in place of Dr K. P. Krishnan.
Thetermof DrK.P.Krishnanas Directoronthe Board of
the Bankendedon28.10.2010.

- The term of Dr. Yogendra Pati Tripathi as Director
endedon 22.11.2010.

Shri. G. V. Manimaran nominated as Other than
Workmen Representative Director on 14.12.2010.

“
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Brief Profile of the newly appointed Directors of the
Board of the Bank during2010-11

T4 2010-11 % SR b P 9IS b Taf-Rga Fresmpi &1
3ifdra R

wwé—cﬁa%aweﬁwgwﬁéwél 3 AT
fqegfoere @ erefoms 4 Fae R S o &f & |
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G, §a8 & ACIHISE THINTE & | AUDT 4 3MH
Sfean i 34 auf 1 orgHa 2 SR HIRET A, AR
PRIER R THT FATEF [JmrT Fufed i faami
B PTE | AT 1983-1987 TFeb SR (Ih) H 3R S
2005 9§ faER 2008 TP dd ATH SfEAT H AHRD)]
ORI & Y BTIUTerd e | 15 TaRfa 2008 T AT
IR § 3% Sfeal & HRIUES e & o9 #
HRIVR Y97 | 1 RIdraR 2010 37 3T da & 21eTel 9
T U ¢ |

ST AR 72 TP & S H WRA IR AR (FETH 2 |
3N HRATT YA 34dT & 1983 99 & SMfIBRY <2 | 31T
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EAPIR [T R Wpal 3 S TSl
MRS 1T § T e &3 @R Saex Al 8%
f=afdener I sfRa! fagel Mfd &R Sidexe Iurdh g
BT | 3T T AT 3R fJTIT0T IR & 3T HeT 1
<8 | a<HHI H 3119 iy HTerd (YoMl SR & e Al

2 1129 TR 2010 M1 b & PRI 2 |

S TR b & WRAGR R b I e 8 | 3T et i
FAPRR S OR® 8 | YRAY Ji) IReIH & FHfthdhe
IRIGE 3R HRIER TR F FIGHRR S 9R% 8 | 319
YRR RS b, YT Ud YT Ueg T f T, Ha1s < 42 el
eI @ | 319 30 e 2010 3 9 o FIeereh @ | de faf e g
TfderoT, YR F e fAf o aoR o fAf R g wfderor iR

IR o [ R d Qeq0T 4 STYeh] HrIgHa € |

S & AR 14 SRR 2010 3 S b Spr A
fFeeT & | 3T B TR # FII I (I R 2 3R
TIRRI SehR AR & A thehe URAIRIUS BT JIH W GR1
ST | 31T 19 TR 1986 1 DY fARRUT MBI &b U |
d ¥ Wil gY IR aHE H 3T IS & WRa, I A
Jad b T H BRI |

it P FIumil &b & RTINS AAEPRI e
g1 U FFal JEBR 2| SElfie eF # yded 3R
RETRIEET # AP IR 1¥d 8 3R WRd ARhR &
AR srerfaurt § fafdy s sfle e
GRATSIST H BRI 2 122 517 2010 3719 e b e & |

SRamanisthe Chairmanand Managing Director of the
Bank. He holds a Master's Degree in Economics from
Nagpur University. He also holds a Diploma in Business
Management and is an Associate of the Chartered
Institute of Bankers, London. Further, he is also a
Certified Associate of the Indian Institute of Bankers,
Mumbai. He has over 34 years of experience in Bank of
India and has had exposure to different segments,
including Corporate Banking, International Business
and Human Resource Development. He had two
overseas assignments at Jersey (UK) from
1983-1987 and was the Chief Executive of Bank of
India's US operations from June 2005 to October 2008.
He joined the Union Bank of India as Executive Director
on October 15,2008. He isthe Chairman and Managing
Directorofthe Banksince September1,2010.

Dr. Thomas Mathew is the GOl Nominee Director on
the Board of the Bank since October 29, 2010. He is an
Officer of the 1983 batch of the Indian Administrative
Service. He holds a Master's Degree in International
Relations from Jawaharlal Nehru University, New
Delhi and an M. Phil in Strategic Studies from the
School of International Studies and a Doctorate on US
Foreign Policy from Jawaharlal Nehru University. He
was the Deputy Director General of the Institute for
Defence Service and Analysis. He is currently the Joint
Secretary, Ministry of Finance (Capital Markets).

G Padmanabhan, M.A, CAIIB, MBA is the RBI
Nominee Director of the Bank since 30.07.2010. He
is the Chief General Manager of RBI, currently
heading the Department of Payment and
Settlement System, of the Bank in Mumbai. Areas of
work experience include Bank Regulation &
Supervision, Regulation & Supervision of the
Foreign Exchange Market in India as also Regulation
and Supervison of Markets.

GV Manimaran, B.Sc,, (Agri), CAIIB Part-1 is the officer
employee Director of the Bank since December 14,
2010. He joined the Bank on February 19, 1986 as
Agriculture Extension Officer and is currently working
in [ITBranch,Chennaias Manager.

Khalid Lugman Bilgrami is a Part-time Non-official
Director of the Bank under Chartered Accountant
category. He has extensive experience in
Management and Consultancy in Industrial Sector
and has exposure to diverse socio-economic
development projects spanning various
Ministries/Departments in Government of India.
He has beena Directorofthe BanksinceJune 22,2010.
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+ PV Maiyaisthe Shareholder Director of the Bank since

27.07.2010. He holds a Master's degree in Economics
and is a Certified Associate of the Indian Institute of
Bankers. He has more than 32 years of experience in
State Bank of India, including a four years of
experience in their foreign offices. He was the
Executive Director of Shipping Credit and Investment
Corporation of India, a Director on the Board of Indian
Bank. He is the founder Chairman of ICICI Bank and
was thefirst Managing Director of CDSL.

+ Sunil Gupta is a Share holder Director of the Bank. He

holds a Degree in Commerce and is a Chartered
Accountant. He has experience in Banking, Finance
and Income tax laws. He has been in professional
practice as a Chartered Accountant since 1986.
Further, he was a Non-official Part-time Director on
the Board of the Bank since November 23,2007 toJuly
19, 2010. He has been a Share holder Director of the
BanksinceJuly 27,2010.

DIRECTORS’ RESPONSIBILITY
STATEMENT

The Directors, in preparation of the annual accounts for

9T, T 31, 2011 1 AT Y & foIw anfiies oRal bl TN : ,
theyearended March 31,2011, confirm the following:

PP Re R

- qiffep ol T T H Hecaqul fade & et St
WU Hled IR i AFGS] DI Yo
fepan T2 |

fp I I eiair Ml a1 9 foman 2 | 3R Ieaht
fPRTR SR fohar 2 @R frofr forg & dem ergmm fopu &
S S iR fadepyul € d1fep iy avf & 37 H 7R ofafdy
& QIR &b & AT T BT &icb T RIRT BT Fel vd T
R T BT b

[ SB &b B ARRT DI JI&M Pl &I T 8T
3R URATERET IR Y [RFTRIN T FaRUT & fow wRa
4 Rt debl o o0 o] BIA! JraelHl & 3T T
REIh T RepTef & SAIRETT b fofu Sferd vd qaiied Arger
ERGI

fep S8 11 aTfiep oIRal bl RIRT BRI DRIRETRN el
EH P IMIRWR P 2 |

That in the preparation of the annual accounts, the
applicable accounting standards had been followed
along with proper explanation relating to material
departures.

That they had selected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent so as to
give a true and fair view of the state of affairs of the
Bank atthe end of the financial year and of the profit
orlossofthe Bankforthe period.

Thattheyhadtaken properand sufficient careforthe
maintenance of adequate accounting records in
accordance with the provisions of applicable laws
governing banks in India for safeguarding the assets
of the Bank and for preventing and detecting fraud
andotherirregularities.

That they had prepared the annual accounts on a
goingconcern basis.

“
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ACKNOWLEDGEMENT

2010-11 was an eventful year for the Bank as it sustained
the business growth momentum, surpassed business
milestones and maintained growth under profits and
profitability.  The Bank made several initiatives to
maximize rewards for all its stakeholders, viz,
shareholders, customers, investors, Government, RBI,
employees andthe publicatlarge.

The Board sincerely appreciates the significant
contribution made by the Directors on the Bank's Board
and the Directors who completed their tenure during the
financial year under review, to customers for their
patronage, to the shareholders for their support, to the
Government and the RBI for their valuable guidance and
support, tothe Bank's correspondents inland and abroad
for their co-operation and goodwill and to all the staff
members for their full support in the journey towards
high growth and collective excellence.

B

S RAMAN
CHAIRMAN AND MANAGING DIRECTOR
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1) BIARE a9 H §h b1 <94

Report of the Board of Directors on
Corporate Governance

1) Bank's philosophy on Corporate Governance

"HIINE a1 TR IRRYRST & IR [Jhr & forw
HYGT & YT Geler TR faI=uT I AT STRicd 1T
& folu | YaeT SRl BT AqYART, el A 7
BT BT AU Ud AT Hh] BT ATV & |"

BRI T DI Ahed 1 IR ARGHE, T LT,
TG TAFIYUT, ATHSIGT & &3 § Fard a0l
TN TRRER] 1 AT Ho & A1 (29 TR b &b
[/ H IR T 8 | 39 IDhfoud e Bl I B DI
(T # 319+ YAt H S HIARE a7 &1 GHTE! goTred]
W FF el OR ¢ @l 21 feve ded, aks
qg eIl 3R BTIUTcTh] b &I 3 3rdqdidieny YA 8lan 8
o5 IDT Uep dSiS 3R AT Y{HepT Bl i WA TR IR
A IRRYRBT BT R AR TR AN Bl Fafdfd
U YT BT D |

T ST U i, AR RIS 2 T[T FIBR
P 3R AFDI b UlH b SIRU A fRAUR®-
SHIGANRN, BT, SURGATRN, HHARATIR THIST 6
ST GRER Y ST HIMIE |

2) frevrpded:

d& & FE dSd BT Ted, ST B (SUBHAT Bl
ERIT Q2T IR0 SAFH 1970 HI GRT 9(3) U
RGBT d (JEEH U fafqe gragE)aSEr 1970 &
IINIR e 77T |

dp & dre & T Afed, e SfhT 3R Joddsn
3 &1 ¥ 319 Igfae Ud STeiblicie WAl 3 b Bl
P H SooRg-RI TeaRT ye= fhare |

e & AT BT ARSI Td 95hT § I BT SURART
T AR uRidee "o 9" " F TR |

2)

"Corporate Governance is the application of best
management practices, compliance of law in true
letter and spirit and adherence to ethical standards
for effective management and distribution of wealth
and discharge of social responsibility for sustainable
development of all stakeholders."

The vision of Canara Bank is to emerge as a World
Class Bank with best practices in the realms of Asset
Portfolio, Customer Orientation, Product Innovation,
Profitability and enhanced value for stakeholders. In
its endeavour to attain the goal visualized, the bank is
laying maximum emphasis on the effective system of
Corporate Governance. The interaction between the
Board, Senior Management and the Executives is so
configured as to have a distinctly demarcated role so
as to derive enhanced value to its stakeholders in
particular and society in general.

The overall objective is to optimize sustainable value
to all stakeholders-depositors, Shareholders,
customers, borrowers, employees and society through
adherence to Corporate values, Codes of conduct and
other standards of appropriate behaviour.

Board of Directors:

The Board of the Bank has been constituted under
Section 9(3) of the Banking Companies {Acquisition &
Transfer of undertaking} Act 1970 and Nationalized
Bank (Management & Miscellaneous Provision)
Scheme 1970.

The Board of the Bank consists of eminent
personalities, who through their rich and varied
experiences in Banking and other related fields have
made significant contribution towards the progress of
the bank.

The composition of members of the Board and the
details of attendance at the meetings are given in
appendix A & B.



doter db qiffes Ra1E Annual Report 2010-2011
Canara Bank

3) SrRaraet |

IS P RIMRIET AT BT 76+ Td BRI, TRA

RSId e & MRl gRTIIIRIA 2

) I8 IRRT 9 & T oRaTNIeT BRf B qAdeTT &
- YT NI BT 2 |

i) aTe @l <A1 IRIeT AT & faawref fawy & e o1l
AR
. dop B fa<IRT RUIST Ufehar o1 RIGetor = vd e,

T GG (Iea1R Gehe -1 I Rad e |

%, ogia ARl ol @aeRl IR 9y ad & gY
ERIEACERUIRCIERIIC LR BRI INC ATl
YT T ST G Bl 8Y JaeT T
& 1 fRY faRuT] T TANeT =T e

7. I18Y UG AIIRD AGIRIET , SRS FRI=T 6
QAT |, TOTERIT G YHIGRNET &bl FAHIET B,
qiftier o SR Rurel @I sifcm w1 a7 & ugel,

IR RN & A1 gl BT q2 e ! fa
TS SAIRGH GeIer Tl ol AHIET R |

iif) AT oI eI qR1e AT STt T iz ger Rarie
H ISR TR Aa & aR H Rerfd b afleT A e |

iv) 78 i s.R.d. @1 FRiewr Raid # Serr T |9
e /e et srade e |

V) SIS ol oI URIET AR SFUTel el 3fcR LR oIl
IS SFHRT M1 I UT RYTe] a1 e M=l |

G Rord b 7 319 RBI/2010-11/269-DBS.ARS.BC.NO.4/
08.91.20.2010-11 fEr=T7eR 10/11/2010 GIRT AHIET beiveR [
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3) Audit Committee :

The formation and functioning of Audit Committee of
the Board (ACB) is governed by the directives of
Reserve Bank of India.

i) ACB provides directions and also oversees the
operation of the total Audit function of the Bank.

i) The terms of reference of ACB includes the
following:

a. To oversee the bank's financial reporting
process and ensuring correct, adequate and
credible disclosure of financial information.

b. Reviewing with the management, the financial
statements with special emphasis on
accounting policies and practices, compliance
with accounting standards and other legal
requirements, concerning financial statements
and

c. Review the adequacy, quality and effectiveness
of external and internal audit, internal control
system, interaction with external auditors
before finalization of Annual accounts and
reports, review Bank's finance and risk
management policies.

iii) ACB reviews the position with regard to issues
raised in the Long Form Audit Report (LFAR).

iv) It follows up on all the issues / concerns raised in
the Inspection Report of RBI.

v) ACB also makes a review of reports received from
Compliance Cell, Inter-Branch Account
Reconciliation (IBAR) section, etc.

The Reserve Bank of India, vide their letter RBI/2010-
11/269-DBS.ARS.BC.NO. 4/08.91.20/2010-11, dated
10.11.2010, conveyed the Calendar of Reviews to be
followed by the Audit Committee of the Board. These
items have been incorporated in the Corporate
Governance Policy of the Bank for periodical review and
are duly placed before the Audit Committee as per
Calendar of Reviews.

The composition of members of Audit Committee and the
details of attendance at the meetings are given in
Appendix A &B.



aiffe Raidé Annual Report 2010-2011
Canara Bank

4) aiRsifrmafif

vl @1 RIS, IRT WRBR & fenfest &
SRR STaT ST TR | WK AR < =1 U . 20/1/2005 -
el 3ng, faid 09.03.2007 & FeH H Rd IR &
feremfcen & SR BRIFWIET BT e PR b
TRITST1e} S o ISR Heal J TRSIRYES A afed &
2 | TiR=1fhies Ay & A o1 afwsor R doai §
SURIT & faaRoT 3 des & e H iy g |

4.1 2010-11 & SR deb & qUfepIfetd e 2repl bl Ga< I

4) Remuneration Committee:

Remuneration to Directors is paid as per Government
of India guidelines. In terms of GOl Letter FNo
20/1/2005-BO.I Dt. 09.03.2007 Board of Directors of
the Bank had constituted a Remuneration Committee
to evaluate the performance as per GOI guidelines.
The composition of members of Remuneration
Committee and the details of attendance at the
meetings are given in Appendix A &B.

4.1 The details of salary paid (including arrears) to the

whole-time Directors of the Bank, during the year

( IRV 1) \%: 2010-11arefurnished here under.

M 9 959 ¥ (R) Name & Designation Amount (3)
= O ShriS Raman
3eeT 4 yge e 83292100 Chairman & Managing Director 8,32,921.00
£ SFIGIT § & g Shri. Jagdish Pai K L
HRIUID Hevdm 1911 .686.30 Executive Director 19,11,686.30
= U9 U9 SU I ShriH S Upendra Kamath
EIRNIREAGEEIE) 1901 75940 Executive Director 19,01,759.40
£ T T A ToT Shri. A C Mahajan
3eTeT g gAY ST Chairman & Managing Director
(31/07/2010 Fep) 18,46,628.68 (upto 31.07.2010) 18,46,628.68

4.2 TR PRUAHFCTIDID IR IRER gRIFeiRT o6& e P 4.2 Non- Executive Directors are not being paid any other

SIATT [T W YR Dl TR ST Reh TOT el &l S| 2l

5(1 ) 3R YRS /a9 uRarg Frarorafify:
AIBROT RR B T 49 P AR IRRERD | b
gRRaTe AR BT T3 fh T & | 399 AT §IRT IRRI
QIR TRR JHIOT U= / & aTq=AT 3MeT / SATHIYT RS 91
BIFT 311G o A H SRRYR G/ FdeTehi o URaTE & HaRul

&1 YA TSI 2 |

remuneration except Sitting Fees as fixed by

Governmentof India.

5(1)Shareholders'/ Investors' Grievances Committee :

The Shareholders'/Investors' Grievances Committee

has been constituted in terms of Clause 49 of the
Listing Agreement. The Committee monitors the
redressal of the Shareholders'/Investors' grievances
like transfer of shares, non- receipt of shares

certificate/refund order/dividend warrants, etc.
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IRIRYRS T ife! : Shareholder's Grievances Statistics:
T RG] Bl ARz 1354 Complaints Received 1354
U aRRare S g 3 SARGRDI Complaints not solved to the
Sie el gY N satisfaction of shareholders Nil
I uRare N Pending Complaints Nil

SWR uRare § A U W aRale Ue Fei 3 Afed dfkd
TeI |

BRI HIR & WS 47 () b SFAR A7 &1 AR 1, PU1l
Afga de & e ARSI |

IRRYRS [f1a9Teh! o uRdre Afif & Faxl o1 AftFsor vd
JoPT # 3% SURURT T fgaruraRidTe & vd g # e
TE |
(2) s=rwafufert:
() gdeE Atk
IS &1 gag AHT RIS ddb (Jae g fafqe graer)
IS 1970 & JIaeHil & FTRR Sd &1 718 2 | yaie
QR T AFSIAl/FIeE, goll @R rod =l &l
SFFAIE, RIRT BT ARTEUT IR [HIRY IR &1, i /
3 BT IRR H=AT, 991, F IR are 3! A &1
i T I YRS 31T ATdall & Sae § are gIRT gad
N SRIBRI BT YN fHa ST g |

g AT & Taxal b1 TR0 Td doat § ST
SRR AR IRARTE HUd GH A TRIE |

(@) <mRaw gaeE wfif:

b P NMHR, Tl BT TR, TIRIH ThTgt IR b b
gReTe @ @fid & I d& -1 Sfad SiRew yded
SR SRa e |

& & foTt Gl SIREH Yeier Yeglcl 2 1 Ud I
R B & (ol IS R SiiRkg# gaeT Ay &1
o fr I g |

None of the above complaints were pending for more
thanamonth.

In terms of Clause 47 (a) of the Listing Agreement,
Shri B Nagesh Babu, Company Secretary is the
Compliance Officerofthe Bank.

The Composition of members of Shareholders'/
Investors' Grievances Committee and details of
attendance at the meeting are given in appendix
A& B.

(2) OtherCommittees:
(a) Management Committee:

The Management Committee of the Board is
constituted as per the provisions of the Nationalised
Banks (Management and Miscellaneous Provisions)
Scheme, 1970. The Management Committee
exercises all the powers vested with the Committee
in respect of sanctioning of credit proposals,
compromise/ settlement of loans, write-off
proposals, approval of capital and revenue
expenditure, acquisition and hiring of premises,
filing of suits/ appeals, investment, donations and
any other matter referred to or delegated to the
Committee by the Board.

The composition of members of Management
Committee and the details of attendance at the
meetingsare givenin Appendix A &B.

(b) Risk Management Committee:

The Bank has evolved suitable Risk Management
Policies consistent with the size of the Bank, level of
complexity, risk profile and scope of operations of
theBank.

ABoard Level Risk Management Committee has been
formed, with the responsibility of devising policy and
strategy for integrated Risk Management System for
the Bank.
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(P SIRFH GG gghd ol Al gficepior & AegH
SIREY gaeM A, s SiRed gaes i v
IR AR SRGT Jee afdfr Tenfia & St Siew
qged W et I =T SR | grafRd a9cll il
JYA € | 37 A1 AT & s1eTet S & 3reel g
qae 9T AT HRIUId FeTd & T2 IRt BRI
RIS Al § ST ABIA BT STl & |

1€ @1 SiRew gde Il & el a1 AfmeT 3R
dee H I SURRT & fdeRU 3Fjey & R @ H
fEITIE |

(1) TR < gdeE af

YRR R 9 & S o STYR TR §6 3R 3R
ST g AT T TS A &, foRIdhT remerdt 9 o
3T G YaE I AT HRUTAI ol RIS & |
IR P TR T oINS BRITIS MBI 2 |
TR ST g AT o 1| ool it f=ifha 2
&) TR AINGH Y e

Q) IR SIRGH gaeT

) @R SREH yae

EIRERERCASICIRIS R

) 1Y ARSI Td fAh T STRITSTT

MR ST yd e A (Faet 1ot 3111 R 3R 9 Sl

HT BT &N a0 d gRaT A 8HdTel 999 Ud Rl
Rrerfcr o g # oy w1 < foa famref et 21

6) AMFIYSH:

IaN o

freset! < aTftfes T ST o fqavoT -1 IR 2

6)

As the Risk Management system is required to be
implemented through a Committee approach, three
high level committees viz. Credit Risk Management
Committee, Market Risk Management Committee
and Operational Risk Management Committeeare in
place to deal with the issues relating to Risk
Management covering all generic risks. The C&MD or
ED of the Bank is the Chairman for all the three
Committees, assisted by the Senior Level Executives
oftheBank.

The composition of members of Risk Management
Committee of the Board and the details of
attendance at the meetings are given in appendix
A&B.

(c) Asset Liability Management Committee:

Based on RBI directives, the Bank has set up an
internal Asset Liability Management Committee
(ALCO) headed by C&MD or ED of the Bank. The other
members of the Committee include the Senior
Executives ofthe Bank.

The scope of ALCO functionsis as follows:
(A) Liquidity risk management
(B) Management of market risk
(C) Tradingriskmanagement
(D) Fundingand capital Planning
(

E) ProfitPlanning & Growth Planning

The ALCO deliberates in detail over the liquidity
position and the impact of changes in the interest
rates of both assetsand liabilities on the Net- Interest
Income.

General Body Meetings:

The details of last three Annual General Meetings
held arefurnished here below:

fesi I EOIE | Date Time Venue
18.06.2008 4 JWEF | AT HHIRISA BT 18.06.2008 4 pm Chowdiah
5 Memorial Hall,
it St G D Park Extension,
eI, Vyalikaval,
w 560003 Bangalore-560 003
& oa _a 21.07.2009 4 pm Jnanajyothi
21.07.2009 4 3Rl | SIYld JMsSClINTH, Auditorium
I Pleidl, Tl TS, Central College,
s 19.07.2010 10.00 am Palace Road,
19.07.2010 10 9Id: G X - 560 001 Bangalore 560 001
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T (377 .1 31R.) fafrM, 2009 & SFTAR Y A1 .-
AT IR fAfi=T fasedl o SIRT & T goil g@T & fog
s aifties 3 98 (11 19/07/2010 BT RIS S
DI ST T ISP H T T2 YR RRETTRT |

One special resolution was put through in last Annual
General Meeting (ie, 8th AGM of the Bank held on
19.07.2010) for raising the capital of the Bank through
various optionsincluding QIP-route as perthe SEBI (ICDR)
Regulations, 2009 and there were no postal ballot
exercise.

MBI AT IS A IR e 9T & faavur aRkfice @ i
CORIOES Details of attendance of Directors at the 8th Annual
General Meetingare given in Appendix B.

7 : 7) Disclosures:
& & Al Ul o 9911 31.03.2011 & g Ia & The related party transactions of the Bank are
WWMWl7ﬁWW@%I disclosed inthe notes on accounts schedule 17 of the

BalanceSheetason31.03.2011.

The Bank has complied with all matters related to
capital market since its listing of shares. There are no
penalties or strictures imposed on the Bank by the
stock exchanges or SEBI or any other statutory

dep =1 3T TIRT BT LAIDRU B & a1 Yoil TR
ST | HIH T ST (T & | 7T Il &b SR
YTl ETGIR 3 e T 401 ARt 3 IeTeh Tarearst 21 el

31erdT foRil 91 3T AR TRIRT §RT 9 TR 7 IS

authorities on any matter related to capital Markets,

&S SRR E AR TE DTS IRl (ST hIS E | duringthe last three years.
§F 3 o AfFme TR gRT FeiRa T The .Bank has com.plied with all the mandgtory
: requirements prescribe Regulatory Authorities.
ST et b1 STTer Rpa s | g prescribed by Regulatory Auth
_ _ The extent of implementation of non-mandatory
RLAIDPRUT R b WS 49 D1 IR- S ACHD SFUETS Pl requirements of clause 49 of the Listing Agreement
BRI 1 & b fhaT TR e: areasunder:
P9 | TR-IMCIMHD BRI B Rerfy SI.No., Non Mandatory Status of
3rer Requirement Implementation
1. | 9= e 4 PUED 3@ SEET 9 1. | TheBoard The Bank is having a
IR HRiUH yay M9 & | drS @ A non-executive whole time C&MD. Board
TS §fdh T HT=T (SYhHI Chairman may be | is Constituted as per
GT%EE&T, 3;1‘[&{37 1 SRR For aicmun entjtleq to Section (9)(3) of ngking
Pt I xTHlet RIRRIT 1970 2BY €IRT 903 maintain a Companies (Acquisition
g@ 38 BT | Chairman's office. | and Transfer of
AR fepen e € | Undertaking) Act, 1970.
3NT: B e 9 & fory Hence this clause is not
RUGEE]L applicable for the Bank.
2. | wRsfe YR WRDBR & e 2. Remuneration Remuneration
aftfa & IFTAR YIRAIHSHAR Committee com?[ittte%has bei?]
I constituted as per the
Wfﬁ (\HFNT%( guidelines of GOI, as
g, ISRFEpL SR SR detailed elsewhere in the
RO # = fear g | Annual Report.
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3. | IRURF P 8% 9 99 & SRM fpu U Shareholder Rights | The Bank has sent Annual
STPR I et A financial results along
ofie S g e with the summary of
R Ry GO Y significant developments
RUREZEERIEINIAYIY during the year, to all the
IRRYRDI HT WM 2 | shareholders.
a. | o wen vl | R e et e o Audit Biffos ere belg it g
’ ificati towards a regime
e qualifications move towards a regin
o . of unqualified financial
RSt H JART by ST Ve ¢ | stater?qents.
5. IS P TS B gfaftsd ToiRTl gRT Training of Board | The Board Members are
afreror vt aRie BT 3 Members imparted training, by
SR 70 & depitingthem oy
E‘j@f & [ 1 IRTETT conducgtepd bgy Reputed
AR ST 2 | 9B ‘ Agencies. A complete
T Pl I9h] foraeiar overview of Business
3R eTER dfEar gas Model along with the
TRBR fenf-reel & Are- Government Guidefines
__ regarding their
I Wﬁﬁ;@ Edl responsibilities and code
Q:PILUTW IR of conduct is given to
PIOIE | each Member.
: Mechanism for Composition of Board of
6. | IR-PRIUTAS IS 539 RPES BT AT evaluatingnon- | Directors is regulated by
AW D oAb GII?Z‘I P (SUHHT T executive Board | the Banking Companies
ggfd SETEUT AT 3{ARUI) Members (Acquisition and Transfer
ST 1970 3IR IR of Undertaking) Act, 1970
: . : and the Nationalised
%(mmgﬁﬁa SRR Banks (Management and
AT 1970 & SR Miscellaneous Provisions)
faf i fopam S 8, 31 Scheme, 1970. Hence this
ag@ggqﬁ]%mgﬂqlqﬁg | clause is not applicable
for us.
AT AT DT BRI i
7 Tadd N Whistle Blower Bank has implemented
YR TRDHR h Polic Whistle Blower policy as
fromfrseT % SR R y per extant GOI Guidelines
2 iR > a1t and the protection has
MRl XL been extended to the
CARSIER IRET UaT Gal Whistle Blower.
SIS
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8) WUYUIPIATETH :

d1 2, F¥ BriRe e R fwh Fed @7 RUie,
(1] ol RUIS, RATRIfTT o, e gare fqaxor anfe
e e | e, erefarfie vd aifier e o aR
T IRRYRD] DI IR edel g yae 29d & 79 &

3FAT SRIGRI H YT, I Teh VRl opl 2T, U 1Y

T9 www.canarabank.com. T dEIIST MG & WIRT W

SIHBRI SIS 2 | 5, BRITeRIM Ja€t qaraR fasitaar

JTRI AR l JeATS C H IS RIT el @ |

ﬁww%wM%agﬂmqmu TR 3R e
¥ IS L A LA ICIeh TaRAdSlT Pl &l

STRITE |
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8) Meansof Communication:

CanaraBankprovidesinformation relatingtoBankthrough
its Annual Report which contains Report of the Board of
Directors on Corporate Governance, the Directors report,
audited accounts, cash flow statements, etc. The
shareholders are also intimated of its performances,
through publication in news papers, intimation to stock
exchanges, press releases and through website at
www.canarabankcom. The Bank also displays official
News releases, presentationsinitswebsite.

In terms of Clause 41 of the Listing Agreement, Financial
Results and other price sensitive informations are
furnishedtoStock Exchanges.

9RO} &1 IHI9H: Publication of Results:
1 ThTIE Dl IR 939 Quarter Date of Newspaper
for& GIRIEC| 290 yTeTg I Ended Publication | Vernacular National
31.03.20101 29.042010 | SeEMON | &G ofrEq, 31.03.2010| 29.04.2010 | Udayavani | Business Line,
RrorTe wred Business
W@W ' Standard &
Financial
TR Express
30.06.2010 | 19.07.2010 | Iz@ml | five, g 30062010 19.07.2010 | Udayavani | Mint,
AR g | TR (Sl & Prajavaani | Hindustan
AR B Times (English
), and Hindi),
SIEEERS fg@’ Business
SIUA.T., SR Standard, DNA
fRR fOperfeeTret Bangalore
TRIIE Mirror,
%ﬁﬁ?{’ Financial
) ? Express, The
SERSESASE Business Line
30.09.2010 | 21.102010 | Scgan | i 30.09.2010| 21.10.2010 | Udayavani | Financial
Ax | v, R & Express,
S Samyukta | Business
::?fill ;lejE’q) Karnataka | Standard,
Economic
creR, a4 Times and
IER! Business Line
31.12.2010 101.02.2011 Seamh RPN ‘{Cl'_és, 31.12.2010| 01.02.2011 | Udayavani | Business
AR Standard,
- Business Line,
SIEREEIN & Hindusthan
ggRa (fa=) (Hindi)
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9) WM IRRYURDI Bl JA:

9) General Shareholders' Information:

forig PpeivsR Financial Calendar
fasig o 2010-2011 Financial year 2010-2011
T8l IS B Dl ARG 08.07.2011 - Book closure Date 08.07.2011 -
(e fam afed) 18.07.2011 (Both days inclusive) 18.07.2011
TR BT U R T SifRT aRikg 13.07.2011 Last Date for receipt of 13.07.2011
proxy forms
qIitfes A IS Dl ARG 18.07.2011 ,
Date of Annual General Meeting 18.07.2011
SITHILT YT & ARG 18.07.2011
Dividend Payment Date 18.07.2011
amm @ ST 25072011 Probable date of despatch of 25.07.2011
SRIEREINE dividend warrants
T Qaedioll 3 GAhR : Listing on Stock Exchanges :

BESIETRAGS MR ¥ $R1 9% P IRRT B {j\dldrNUI
fepaT T | AR T VeReeill b1 Il BT b A9 &
ST TS |

Canara Bank shares are listed at the following Stock
Exchanges. Stock Codes of respective stock exchanges are
furnished againsttheirnames.

1 T IR Wb TR faffics* CANBANK 1 The Bangalore Stock Exchange Limited* | CANBANK
2 IR Wl UREdS faffice 532483 2 Bombay Stock Exchange Ltd. 532483
3 TRl I RS H1h 3 National Stock Exchange of

E{SRIARIEESS CANBK India Limited CANBK

ad 2010-11 & U ICTh TeREISH(E TR ¥l TaRas
[CE Pl BISHR) B MERT 3T [T & e amiie
BT e T TR [HATTAE |

AT (STFST TRRT T AN /T (Frepret ST {2009 6
TR Seh o e TRRT b 26/05/2010 A HI STfRo ICTeh
VERTAIST [THCS @1 I /1 FTepTer [ 1T & | i, e =
RIERT ef¥fet arel I Vet ST dI0sig T UAURTE |
AP IR L |

Annual Listing fee to stock exchanges (except to the
Bangalore Stock Exchange Limited) for the year 2010-11
have been paid withinthe prescribed due date.

* The equity shares of the Bank have been delisted
from M/s Bangalore Stock Exchange Limited w.e.f
26.05.2010 as per the SEBI (Delisting of Equity Shares)
Regulations, 2009. However, the Bank continues listing
on Stock Exchanges having nation wide terminals viz,,
BSE & NSE.
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IR 4 SIS
HTE CAl T Tl TR ffics A i Yaedl ST hsar fa.
AfreperH AT | oFeA ey siftreaw REATH | oFeA fg Y
®) ®) IRIRT B A ®) ®) IRRT B A
3t 2010 433 387 15,98,472 434 386 1,86,38,676
LES 2010 443 386 16,79,620 443 386 1,39,91,431
Sy 2010 458 345 14,75,504 457 397 1,07,60,139
W 2010 515 362 28,88,036 515 445 1,47,66,697
SR 2010 540 474 20,14,948 539 474 1,26,72,222
ISRER 2010 595 510 14,50,635 596 510 1,35,85,518
SESCN 2010 746 540 39,39,404 747 582 2,65,09,431
BEEN 2010 844 626 45,69,415 844 626 3,83,25,174
fefeR 2010 760 605 19,29,873 760 602 1,88,42,286
SR 2011 672 523 29,81,392 672 524 2,15,44,931
R 2011 622 522 22,19,143 623 519 2,18,77,560
T 2011 639 591 26,83,542 643 591 2,30,65,625
Market Price Data
Month Year Bombay Stock Exchange Ltd. National Stock Exchange of India Ltd.
High Low Volume High Low Volume
®) R®) No. R®) ®) No.
April 2010 433 387 15,98,472 434 386 1,86,38,676
May 2010 443 386 16,79,620 443 386 1,3991,431
June 2010 458 345 14,75,504 457 397 1,07,60,139
July 2010 515 362 28,88,036 515 445 1,47,66,697
August 2010 540 474 20,14,948 539 474 1,26,72,222
September 2010 595 510 14,50,635 596 510 1,35,85,518
October 2010 746 540 39,39,404 747 582 2,65,09,431
November 2010 844 626 45,69,415 844 626 3,83,25,174
December 2010 760 605 19,29,873 760 602 1,88,42,286
January 2011 672 523 29,81,392 672 524 2,15,44,931
February 2011 622 522 22,19,143 623 519 2,18,77,560
March 2011 639 591 26,83,542 643 591 2,30,65,625
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Y YPHeH :

JAT = 39+ GRY CIR/CFD/DIL/0/2010 f&Tias 16/12/2010 BIRT
ST GBI BRIR b WUS 57 ¥ RN b2 | AN B
AR, ATESTTeh T ol 37 3 b URUTRRES Hifcieh 38
T SR 50 TR IRRY, S *1EY X8 O &, & folw SIRidaf
B T S TR Ufeh T UM |

QU 5T : I o 2002-03 P SR AL ULA. SN B
feereTent 10/~ b 3ifehel 4o b 41 RIS SHICT IR AT
AR fgsiifae a1 =i # SR o5 | zmem 31/03/2011 &1
SYerT 18 4121l & IRV Hifces 1 # SIRT
IR} P AT 2200 TRIRT dTel 4 IR YATOTIS &1 € Si 31emd
E W E | IRRYRSG B U Tl fee mm g
URPAMER, dd% & IR, QUS <I Yoic WEd  Brdl
PRCRIIR Urgde WSS, gaxmare o 03/05/2011 1
ARI FARHT Bl FTHRS 4ol & | I Plg Siard el
e & A1 1 31 SFIRIRS Hol SIRAT |

ORUTH & MR TR, IfE[AT Iod Wl WieHT, TRRI Pl fa-
IR BT, BIARS AT ST BT, A1t RUl & @oe 50
(Te) & Hfdd FRFDHR el Ybe HRAl 3 Had
SORAT |

OtherDisclosures:

The SEBI, vide its Circular CIR/CFD/DIL/10/2010, dated
16.12.2010, made amendments to Clause 5A of the
Equity Listing Agreement. As per the amendment, for
shares issued in physical form pursuant to a public issue
or any other issue, which remain unclaimed, the issuer
company hastofollowthe procedure prescribed therein.

Clause 5 A - The Bank had gone for IPO during 2002-03
and issued 41 Crore Equity Shares of face value of 10/~
to the investors both under Physical mode and Demat
mode. As on 31.03.2011, for the shares issued in physical
form pursuant to the above said IPO, there are only 4
Share Certificates with 2200 shares, which are unclaimed
by the shareholders / pending to be dispatched to the
shareholders. As perthe procedure,the  R&TAgents of
the Bank, M/s Karvy Computer share Private Limited,
Hyderabad, has sent a reminder to these 4 investors on
03.05.2011. Another two reminders would be sent to
theseinvestors,incasethereis noreply fromthem.

Based on the outcome, the Bank shall proceed with
Opening of Unclaimed Suspense Account, Demating
of Shares, Crediting of Corporate Benefits, Disclosing
the Statistical Data as per Clause 5A (h) in the
AnnualReportetc,

gD YR fopi b gfel BRIFTITEA | Performance in comparison to Broad Based Indices
p

CANARA BANK Share Price & S&P CNX NIFTY Low
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CANARA BANK Share Price & S&P CNX NIFTY HIGH
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CANARA BANK Share Price & NSE-Bank Nifty-Low CANARA BANK Share Price & NSE Bank Nifty high
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INRER 9 3iaRvI Toie
. PTA] PYSIIRR TS e e s
e : PRIED
"Eﬁl'éﬁm"
.46, TRV
1T .1, IR feedd

2aETE - 500 034

IR SFARYT JUTlelt

() Wiferp IR :

TRRI < SFRIRVT / Y07 & U SFRIRVT kg o e Il 2RR
TS, §b & IORER § IR IFR0T Toic IRTA H1dt
PRYCRIRR UIgde [AHC s, BaTENE I SR HIAT AT |

Registrar and Transfer Agent
M/s Karvy Computershare Pvt. Ltd.
Unit: Canara Bank
“Karvy House”,
No.46, Avenue IV
Street No.1, Banjara Hills
HYDERABAD — 500 034

Share Transfer System

a) Physical Shares :

The Original Share Certificates along with transfer deed
should be forwarded to M/s Karvy Computershare Pvt. Ltd,
Hyderabad, the Registrar and Share Transfer Agents of the
Bankfortransfer /transmission of shares.

(@) it W # IR : b) Shares in Demat form:
[quifies B H YRR 81 dl, 3931 AR B & fow Fafdd In case the shares are in demat form, Delivery Instructions
ﬁwgﬁwaﬁwméﬁ% | are to be given to the concerned Depository Participant
(DP) fortransferof shares.
IR YIROT o WiferRom Distribution of Shareholding
201 IR (31.03.2011) Category wise (31.03.2011)
% Syof # IR IR Sl Category # No. of % of
g D) FE=T $IRYT BT % No. Shares Shareholding
1 | IR PR 300000000 67.72 1 | Government of India| 300000000 67.72
' G R Eee 2 | Banks & Financial

2 3% 4 SRS 45931757 10.37 Institutions 45931757 10.37
3 | s 4903743 111 3 | Mutual Funds 4903743 111
4 | BURE MBHE 4101867 0.92 4 | Bodies Corporate 4101867 0.92
5 |G R3S / Sl A 339316 0.08 5 | NRIs/OCBs 339316 0.08

R afie 6 | Resident Individuals/
. ferfe HUF /Trust etc. 21603092 4.88

T 3 21603092 4.88

_ 7 | Foreign Institutional

7 | focel RemTd 9| 66120225 1492 investors 66120225 14.92
8 |Ppd 443000000 100 8 [ TOTAL 443000000 100

# U YRR BT AHAF A0/ 2

#Nominalvalue ofeach shareis¥10/-

“
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q?“?‘?’;‘%z') o = % o »
5000 dh 108898 93.42 13486042 3.04
5001 ¥ 10000 5888 5.05 4931048 1.11
10001 ¥ 20000 843 0.72 1270538 0.29
20001 3 30000 175 0.15 439524 0.10
30001 ¥ 40000 88 0.08 317918 0.07
40001 ¥ 50000 9% 0.08 421872 0.10
50001 ¥ 100000 131 0.11 966827 0.22
100001 @ ST AP 454 0.39 421166231 95.07
P 116573 100 443000000 100
Value wise: (31.03.2011)
:IZ?;?:; I\(lja;lnuge ®) Shalr\lec;;:IZers % M@ SeTEs %
Up to 5000 108898 93.42 13486042 3.04
5001 to 10000 5888 5.05 4931048 111
10001 to 20000 843 0.72 1270538 0.29
20001 to 30000 175 0.15 439524 0.10
30001 to 40000 88 0.08 317918 0.07
40001 to 50000 96 0.08 421872 0.10
50001 to 100000 131 0.11 966827 0.22
100001 and above 454 0.39 421166231 95.07
TOTAL 116573 100 443000000 100
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IR B FiRradienRoT SfR w1 -

d% & IRRT BT WRIG-HRIE ARG [GHIRD 6T B
F P TAE | 3 IR & fIHifaid<or & faw g
IR AP ARgRETS feuriiedl fafid s (v.04.81.5al.)
AR IO oo feufies™ Ifdaa (gfean fafes
(.09 S1.0el.) & A1 BIR H Yfase g1 | db TRR &
fore armeifed e o, 311 .U, 311 .01, 4767 01014 2 |

STafer b & TIRT BT favifiae B 3 81 WNiT BRI
gl g, ¥ife g § IRl HT GR0T HIAAR
IIRYRG! B o<l FeTUrR gfrei & ursd fadifaes
QT Widddb IRRE & [J9fas ©9 & g & fou
Aafaa feamR ufaarht &1 99 8 S S e
AR Bl FRERAT Yrgde fAHSs, gavEe ol

AN |

Dematerialisation of shares and liquidity:

The Bank's shares are traded compulsorily in dematerialized
form only. The Bank has entered into agreement with M/s
National Securities Depository Limited (NSDL) and M/s
Central Depositories Services (India) Limited (CDSL) for
Dematerialisation of the Bank's shares. The ISIN allotted to
the Bank's shares is INE476A01014. Dematerialisation of
thesharesensures easy liquidity.

Sincethe shares of the Bank are traded in demat mode, the
shareholders holding shares in physical form, have to open
Demat Accounts with any of the Depository Participant
(DP) and surrender their original share certificates to the
concerned Depository Participant (DP) for onward
transmission to M/s Karvy Computershare Private Limited,
Hyderabad, the R & T Agents of the Bank, for conversion of
sharesindemat form.

faiticrenigeat | ¥itfores ¥ 91 =0T (31.03.2011) Demat /Physical Holding (31.03.2011)
IRRYRGT | % IRRI DI % Numberof | % | Number of %
) &= & Shareholders Shares
Afrh 31962 |27.42 7526268 | 1.70 Physical 31962 | 27.42 7526268| 1.70
SR HD-TIURISIG 62081 |53.25| 132685637 |29.95 Electronic-NSDL 62081 | 53.25| 132685637/ 29.95
ERCEIRERSISING 22530 [19.33 | 302788095 |68.35 Electronic-CDSL 22530 |19.33| 302788095| 68.35
D 116573 | 100| 443000000 | 100 TOTAL 116573 | 100| 443000000| 100

STSIIIR [TSIRMR/ARE T e YR foRad T -6l o |

IATIR Bl Y9l :
4 )
PRI 9B
AfgdrT faamT
3ezel 4 gae faere Afdrer
9 B, 112, S 31 e
SR - 560 002
g-9d 3Mee! -hosecretarial@canarabank.com

N\ J

There are no outstanding GDRs / ADRs / Warrants or any
convertible instruments

Address for Correspondence :

4 N\
CANARA BANK
Secretarial Department
C & MD's Secretariat
Head Office, 112, J C Road
Bangalore - 560 002
E-mail ID: hosecretarial@canarabank.com
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qikf¥Te & / Appendix A

i. e vsa o1 afwmson (31.03.2011)

% M 9hR PRIBIA 3= Sref ¥ Hewa
1. | A g 01.09.2010 - 30.09.2012 6
2. | SNSRIy & ud EaRg| 04.02.2009 - 30.06.2011 2
3. | 1 va T S pHd EaRg| 26.03.2009 - 31.03.2011 5
4. | ST g HeY < 29.10.2010 I AT T
5. | £ Sl U wRd 30.07.2010 I AR T
6. | SN iy 15.09.2008- 14.09.2011 T
7. | E0Sn d HoER R P 1 14.12.2010 - 13.12.2013 T
8. | =N @R R e R @1 1 22.06.2010 - 21.06.2013 1
9. | &1 U IR e R 20.02.2009 - 19.02.2012 3
10. | =0 UBhST TMUIESH Sahy R 20.02.2009 -19.02.2012 1
1. | Saq azn o 27.07.2010 - 26.07.2013 4
12. | &0 gt T A 27.07.2010 - 26.07.2013 4

COMPOSITION OF BOARD OF DIRECTORS (31.03.2011)

S|

Membership of

No. Name Type Term Of Office other Boards
1. SHRI'S RAMAN C&MD 01.09.2010-30.09.2012 6
2. SHRIJAGDISH PAI K L ED 04.02.2009-30.06.2011 2
3. SHRI'H S UPENDRA KAMATH ED 26.03.2009-31.03.2011 5
4. DR. THOMAS MATHEW GOl Nominated on 29.10.2010 NIL
5. SHRI G PADMANABHAN RBI Nominated on 30.07.2010 NIL
6. SHRI D D RUSTAGI WD 15.09.2008-14.09.2011 NIL
7. SHRI'GV MANIMARAN oD 14.12.2010-13.12.2013 NIL
8. SHRI KHALID LUOMAN BILGRAMI NED 22.06.2010-21.06.2013 1
9. SHRI'S SHABBEER PASHA NED 20.02.2009-19.02.2012 3
10. | SHRIPANKAJ GOPALJI THACKER NED 20.02.2009-19.02.2012 1
11. | SHRIPV MAIYA SD 27.07.2010 - 26.07.2013 4
12. | SHRI SUNILGUPTA SD 27.07.2010 - 26.07.2013 4

“
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ii. 2010-2011 P SR BRIBIT A S IDBI PI ART

1. 1 A T R @1 1 23.11.2007-19.07.2010 INEE]
2, 1 Y 1w A 27.07.2007 - 26.07.2010 27.07.2010 9 G
3. ST Ao T 9T mR 27.02.2007-29.07.2010 ikl
4. 2T A T_IoH KGRI 01.07.2008-31.07.2010 e
5. ST % 0 pUH T 10.06.2008-28.10.2010 il
6. ST IR Tfy 3t R T 1 23.11.2007-22.11.2010 oA
ii. PARTICULARS OF DIRECTORS WHOSE TERM HAS ENDED DURING 2010-2011
1. |ShriSUNILGUPTA NED 23.11.2007-19.07.2010 Resigned
2. |SHRIP V. MAIYA SD 27.07.2007-26.07.2010 Re-elected w.e.f
27.07.2010
3. |SMT VANIJ. SHARMA RBI 27.02.2007-29.07.2010 N.A.
4. |ShriAC MAHAJAN C&MD 01.07.2008-31.07.2010 N.A.
5. |DR. K.P. KRISHNAN GOl 10.06.2008-28.10.2010 N.A.
6. |DR.YOGENDRA PATI TRIPATHI NED 23.11.2007-22.11.2010 N.A.
Jipd | KEY
gy fi/ C&MD afeger 9 9ge feeid / Chairman & Managing Director
1/ ED FRUTets 99t | Executive Director
13/ GOl IRd WRaR 2916 | Government of India Director
mR &/ RB YRR Rard dap 1291 | Reserve Bank of India Director
31/ 0D IR fFewred | Officer Director
R w11/ NED R-ariued Fegrh | Non-Executive Director
g7/ SD IRRYRSG 191® | Shareholder Director
M. 71/ WD PR 2910 | Workmen Director
o/ NA LT/ Not Applicable
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iii. 9rS o Al 1 [N/ jii. COMPOSITION OF COMMITTEES OF THE BOARD

wfiifi | COMMITTEE 37e&l | CHAIRMAN S | MEMBERS
yeier wafifr £ O ) SRTGIST U & G / Shri Jagdish Pai K L
Management Committee Shri S Raman I U9 U4 SU= I / Shri H S Upendra Kamath

2 Sl Y314 / Shri G Padmanabhan

S S 4 A0FRA / Shri GV Manimaran

) @lefa AhH (eIl / Shri Khalid Lugman Bilgrami
2 O TT&IR UTRT / Shri S Shabbeer Pasha

2 G 1 7241/ Shri PV Maiya

SIReH gee i ISR £l SIEIT 4 o e / Shri Jagdish Pai K L
Risk Management ShriS Raman £ U9 U JU B / ShriH S Upendra Kamath
Committee ) U TR T2l / Shri S Shabbeer Pasha

0 G %227 / Shri PV Maiya
1 el T/ Shri Sunil Gupta

AT TRYeT St £ el Joa [l | £ ST U o Gl / Shri Jagdish Pai K L
Audit Committee Shri Khalid 1 U9 U SUw B / Shri H S Upendra Kamath
Lugman Bilgrami ETQIW?-@I‘L/ Dr.Thomas Mathew

S S 939199 / Shri G Padmanabhan
2 Grilel T/ Shri Sunil Gupta

IRRYR DI/ Tep] EIRSSIS KIS £ STEIRT U & el / Shri Jagdish Pai K L

gRare T aRfT Shri Sunil Gupta £ T9 U I BMd / ShriH S Upendra Kamath
Shareholders'/ S SN 41 WRTRA / Shri GV Manimaran
Investors' Grievances

Committee

SRS EEASIBIN < I Hey 1 ST 93119 / Shri G Padmanabhan
Remuneration Committee Dr. Thomas Mathew

“
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gRidre @
frreert o SuRefa &1 <R
e S | gdEH | oRg TNien | TH.ems. | SiRgd  uiRsifies | fisen iR
Kl M TP | wffa b o A PCE S ¥ IR
TP TP wfifa =
BTH e
Sufkerfcy| emafora | SuRerfy | smaifsra | SuRRerf | emifad
SuRerfcy| emanfoia | SuRefy | smaifra | SuRRerf | emifed
1. | 20 O A 8/8 | 10/10 - - 4/4 - X NG
2. | MSFEEIY & 14/14 | 16/16 9/9 1/2 3/5 : v 100
3. | £ T9 U9 S B 14/14 | 14/16 9/9 2/2 4/5 - v 50
4. | ST AT HeY, 2/6 - 1/3 - - - X N
5. | S Sl UsYE 5/9 7/10 4/5 - 1/1 - X N§
6. | 2 Sl S WA 11/14 | 9/10 — - — - v o
7. | 1 ST 41 9oERE 5/5 3/3 — 1/1 — - X Ng
8. | =l Welle ¥ [9e@ri | 10/14 | 13/13 6/6 = = ; v 200
9. | 21 U9 YR Urem 14/14 | 5/5 1/2 - 3/4 - v 100
10.| & Ut TSl Sa) | 9/14 - - - - - v N
11.| 1 G 4 7= 13/14 | 13/14 = = 4/5 1/1 v 200
12.| 1 g I 12/14 | 9/11 8/9 2/2 2/3 - v 500
99§ 2010-2011 P SR BRIBIA THI FEerpi B SURART BT RT
1. | U HEoH 6/6 5/5 — - 1/1 - v I
2. | Sl'% G pwH 6/8 - 4/6 - - 1/1 X N
3. | ST g o o 5/5 4/4 4/4 - 1/1 1/1 4 10
4. | =T IRT= gicy et 9/9 2/2 - 1/1 1/1 1/1 v N
d5Pl | 3Dl | dodl dodpl | d3dI | dSdl | GSdIl
DI ARRG | BT IR | PITIRRE | DIIRRG | DI ARG | DI IR | Dl TR
27.04.10 | 27.04.10 28.04.10 19.10.10 15.06.10 22.05.10 19.07.10
28.04.10 | 24.05.10 24.05.10 14.03.11 17.09.10
24.05.10 | 15.06.10 14.06.10 27.01.11
15.06.10| 07.07.10 17.07.10 12.02.11
17.07.10| 31.07.10 04.09.10 14.03.11
31.07.10 | 18.08.10 20.10.10
04.09.10 | 17.09.10 29.12.10
20.10.10 | 28.09.10 31.01.11
18.11.10| 19.10.10 12.02.11
29.12.10| 18.11.10
20.01.11| 13.12.10
31.01.11| 29.12.10
07.03.11| 20.01.11
24.03.11| 12.02.11
07.0311
24.03.11
ol AT IRRE e wRae afift @ Tow oA S TE
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Appendix B
DETAILS OF ATTENDANCE OF DIRECTORS
BOARD MANAGE AUDIT SIGC* RISK REMUNERA LAST NO. OF
SL. MEETING MENT |COMMITTEE| MEETING MANAGE TION ANNUAL SHARES
NO. NAME COMMITTEE| MEETING MENT COMMITTEE | GENERAL HELD
MEETING COMMITTEE MEETING
MEETING
Attended/ | Attended/| Attended/ | Attended/ | Attended/ | Attended/ | Attended/ | Attended/

Held Held Held Held Held Held Held Held
1. | SHRI' S RAMAN 8/8 10/10 = == 4/4 == X Nil
2. | SHRIJAGDISH PAI K L 14/14 16/16 9/9 1/2 3/5 - v 100
3. | SHRIHS UPENDRA KAMATH | 14/14 14/16 9/9 2/2 4/5 - v 50
4. | DR. THOMAS MATHEW 2/6 == 1/3 == = == X Nil
5. | SHRI G PADMANABHAN 5/9 7/10 4/5 - 1/1 - X Nil
6. | SHRI D D RUSTAGI 11/14 9/10 = == = == v Nil
7. | SHRI GV MANIMARAN 5/5 3/3 == 1/1 = == X Nil
8. | SHRIKHALD LUOMAN BILCRAMI|  10/14 13/13 6/6 = = = v 200
9. | SHRIS SHABBEER PASHA | 14/14 5/5 1/2 - 3/4 - v 100
10.| SHRIPANKAJ GOPALI THAKKER 9/14 == == == = == v Nil
11.| SHRI PV MAIYA 13/14 13/14 - - 4/5 1/1 v 200
12.| SHRI SUNIL GUPTA 12/14 9/11 8/9 22 2/3 - v 500

DETAILS OF ATTENDANCE OF DIRECTORS WHOSE TERM HAS ENDED DURING 2010-2011

1. | SHRIAC MAHAJAN 6/6 5/5 - - 1/1 - 4 Nil
2. | DR K.PKRISHNAN 6/8 - 4/6 - - 1/1 X Nil
3. | SMT VANI J. SHARMA 5/5 4/4 4/4 = 1/1 1/1 4 10
4. | DR YOGENDRA PATI TRIPATHI|  9/9 2/2 - 1/1 1/1 1/1 4 Nil

Dates of | Dates of | Dates of | Dates of Dates of | Dates of Dates of
Meeting | Meeting | Meeting | Meeting Meeting | Meeting Meeting
27.0410 | 27.04.10 | 28.04.10 19.10.10 15.06.10 22.05.10 19.07.10
28.04.10 | 24.05.10 | 24.05.10 14.03.11 17.09.10

24.05.10 | 15.06.10 | 14.06.10 27.01.11
15.06.10 | 07.07.10 | 17.07.10 12.02.11
17.07.10 | 31.07.10 | 04.09.10 14.03.11

31.07.10 | 18.08.10 | 20.10.10
04.09.10 | 17.09.10 | 29.12.10
20.10.10 | 28.09.10 | 31.01.11
18.11.10 | 19.10.10 | 12.02.11
29.12.10 | 18.11.10
20.01.11 | 13.12.10
31.01.11 | 29.12.10
07.03.11 | 20.01.11
240311 | 12.02.11
07.03.11
24.03.11

KEY : SIGC : Shareholders'/ Investors' Grievances Committee Meeting. NA  : Not Applicable
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3reger 9 gdyl fAe9res o) enyon
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DECLARATION BY C & MD

The Board of Directors and the Senior Management
Personnel of the Bank have affirmed confirming to the Code of

Conduct ofthe Bankfortheyearended 31.03.2011

|
.'i/,ié;;_/‘j"—-—'_ﬁ_—_
Place : Bangalore
Date :19.04.2011 CHAIRMAN AND MANAGING DIRECTOR
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PIARCT TG G oI YR1&Tehi BT JHIOT I

Jard,

FRTID b AT

B9 BRI 9 T 31 A 2011 T 9 @ & fov raRe
TE Ol FEXG! & AT bl YRIETT fehall &, SiRAIfeh e
VRIS P AR db B FAIHRU PR b Adg T 9
fraiRag

HIIRCT FAT B Ul BT el Jdiel T Bl RTHERT 2
BHRT GRIETUT HIARE FTTT D1 Al T STl i1
P & U 6 gRT RN TR hufaftRt g S9dh
HRIITE T AT o T8 9 a1 8 & [T faxot of
AT ORIETT 8 IR 7 81 3% U 31frd o) srfieufaa &

do g1 SR Reprsf o yeral derm 84 yaT ®1 17
I I WETHR $ ATYR UR, AR A H, Tlh
URTSS B MY [Py M0 HuR SfeetRad IR0l
IR # iR B’ Foa= @1 ol &1 da 7
T fopam 8

g9 fdeT BRd & b IRRURST g feve fRerd fFaru
FRIRT g1 3% U RepTel & AR d & Raalh U HeH |
e fafts & fu drg G fFaeTes Rierd difd T8l

&4 311 I8 9 Fda R & fob U1 STUTer dab ol ATl
BRI P e 3 F PIg AR & R A 81 98 e D!
BRI KT IT YHGLTIAT b qR H =R & o 1

TE6%] I 1 §b BT HRIEAR IART &
TGT RATHTR
U979 HeR!
RIEEI

CREN H.+.11332

f&i : 05.05.2011 U 3R U H. 0005607

Auditors' Certificate on Corporate
Governance

To,
The Members of Canara Bank

We have examined the compliance of conditions of
Corporate Governance by CANARA BANK for the year
ended 31st March, 2011 as stipulated in the relevant
Clauses of the Listing Agreements of the said Bank with
the Stock Exchanges.

The compliance of conditions of Corporate Governance is
the responsibility of the Management. Our examination is
limited to procedures and implementation thereof,
adopted by the Bank for ensuring the compliance of
conditions of the Corporate Governance. It is neither an
audit nor an expression of opinion on the financial
statements of the Bank.

On the basis of the records and documents maintained by
the Bank and the information and explanations given to
us, in our opinion, the Bank has complied with the
conditions of Corporate Governance as stipulated in the
above mentioned Listing Agreements with the
Stock Exchanges.

We state that noinvestor grievance is pending for a period
exceeding one month against the Bank as per the records
maintained by the Shareholders and Investors Grievance
Committee.

We further state that such compliance is neither an
assurance as to the future viability of the Bank nor the
efficiency or effectiveness with which the Management
has conducted the affairs of the Bank.

For S Bhandari & Co.,
Chartered Accountants

S S Bhandari
Partner
M.No. 11332
FRN No. 000560C

Bangalore
Date : 05.05.2011
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PR 9 &1 oI I3, 49 9 T oIl
<2l b Yare faaxom

2010-2011

BALANCE SHEET, PROFIT & LOSS ACCOUNT
AND CASH FLOW STATEMENT OF CANARA BANK



Canara Bank

doter db ’/75 qiffes Ra1E Annual Report 2010-2011

T qR1erehi a1 Rard

YR b ISl DI Aar H,

farea feramoni o= R

1.

O 7T 3 AT 2011 B HIRI dF F FAel A I
fgaRul &7 oIt u¥1en &1 & {6 T2 31 | 2011 &1
Jot O3 ST 9T o & ol14- 211 i 3iiR Tdha
yqTe fIaRoT, ol M 3R 3 W I 0T SIHd )
N € | 39 ot oot § 89R gIRT oI ORIfeTd 20
ITRATRN, ITRET T TRIeTdh| GIRT <@l URIferd 2716
IIRETRN 3R TATRT 1T URI&Tdh | §RT T URIferd 4
fgc ol vmRarett @t fqaxfort onfie &1 € € | 89
ERT 3MIR =T a1 WI&Tdh | §RT <IvaT uxIfére STaraii
BT TE dd gRT ORaGy Rad d@ grr ffa
ARIE RN o IR fhaT TR 8 | JoT U3l g 14 81+
ST H 3+ 521 TRET3N &1 ferex Ot &b oy enfet fopam
TRIT & ST T oTar gieT et fpam 7T | SIaTaRieT =Tal
BHIITE TET 0.37% ARTH, 1.61% ST, 0.16% TST A1
3R 1.20% TS ST HIN R |

forea faravoit & forg gdem d5 a1 SaRela -

2.

e [ efafm, 1949 & SR o facd favun
Pl IR B S AU gggd o SRR € | 39
SREIRd # gRIEE] & HRUT 81 AT FfE b DR,
TRIIRD AU I Ha (I [GeRul Dl JIR A &
foTu g 3MdRd FRIZ0T, WB-Fooll 3R BRI 9

TARTBIR |

G TNeTp] Bl SRR :

3.

BRI TGN GXIeT & 3MYR TR 84 I faaRui W) g9RT
TS S BRI SR STRSIRIA & | 89+ MR el
SRIPR TR gRT I ol QRIaT Al & AR
R TRIET &1 2 | A A T2 Sl dhxd 2 fob & AR
JUETRAl BT IS DR 8Y, ST dg Tich I ol
RIEfT MR B dMfeh fad faavul & aRuey # 7 a
SRR U &1 < b J aRgUReP 3UHAT G © |

Auditors’ Report

To

The President of India

Report onthe Financial Statements:

1

We have audited the accompanying financial
statements of Canara Bank as at 31st March 2011,
which comprise the Balance Sheet as at
31st March 2011, Profit & Loss Account and the Cash
Flow Statement for the year then ended, significant
Accounting Policies and other explanatory
information. Incorporated in these financial
statements are the returns of 20 branches audited by
us, 2716 branches audited by Branch Auditors and 4
foreign branches audited by local auditors. The
Branches audited by us and those audited by other
auditors have been selected by the Bankin accordance
with the guidelines issued by the Reserve Bank of
India. Also incorporated in the Balance Sheet and the
statement of Profit & Loss are the returns from 521
Branches, which have not been subjected to audit.
These unaudited branches account for 0.37 per cent
of advances, 1.61 per cent of deposits, 0.16 per cent of
interest income and 120 per cent of interest
expenses.

Management’s Responsibility for the Financial Statements:

2.

Management is responsible for the preparation of
these financial statements in accordance with the
Banking Regulation Act, 1949. This responsibility
includes the design, implementation and
maintenance of internal control relevant to the
preparation of the financial statements that are free
from material misstatement, whether due to fraud
orerror.

Auditor’s Responsibility:

3.

Our responsibility is to express an opinion on these
Financial Statements based on our audit. We
conducted our audit in accordance with the
Standards on auditing issued by the Institute of
Chartered Accountants of India. Those Standards
require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable
assurance about whether the financial statements
are free from material misstatement.
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. T ORI # fored faaRoT # I 3R Uhel & aR H

IRgT GRIETT A& YT <1 &l Il ST eldie |
T TS gfpaR orE Wied & =m-fofy w AR
AT & T IRr- €] & BROT 8 A1 Ffe &, I
fegRuTT H eRURSD 3Uh U BT SIS oI bl SIRIH I
REAT 2 | g SRgH! &1 SRSt o H aRReREl &
Il oIRaT GXIET Uil fFRIzIuT &bl &1 # Rl & |
oIl GIeTT o, Y] ol Nl &1 A, gae a
&R o T o1l Sl & A & -y facd
fGaRUT & I GRICHRUT DT JeAIh fohar S 4
i EE |

SHIRT fa9dT 2 fob oRa1 gRIeT Haed id = & o g9
il oIRgT A1& U 3 [T & 4 QI &R Fgfaa e |

v v

6.

EHN HAI Pl ARTBRI A6 SexIdl 8T, B faed faaxul a7
Sl 18 & e 7.5.3 BT AR &I AHE B © ol
I &7 Sl & HHAIRAT b fo1g U9 ey fh |
e ST 3T ST Arelt &l deRl T o) 370
qRY 3. S1.aT. 3. ST./a1.41. 1. ETRT <iRaT Hp (1. 77.)
15, HHARI o & G 3T GANT {5 ST J Frdi+Teh
&1 41 P AR RTd &b GRT AT TS BT ob TRV
%2026.48 RIS T dab & U AR SR ST &
STREFTH &1 I FIAT 2 |

TR faR :
7. BRI f0OR 8, SN d& afgal # foarE <ar g, ok sy

SRR T &9 o) T JACTHRUT &b SR -

() oRET TR @R S9 IR &l 778 fewforiy & e afsd
Je 93 Iqul SR W Jer U © o AR
JMITAP =0T FET TRIP 3 IR o 727 8 1fep,
WRA H ARV WBR] RA-RIgHRl & AR

T 31, 9T 2011 BT dcb &b FIBRI BT el IR Ifad
IEEERIRIESIESCaE

(i) oIEr T 3R S W @) 718 fewfirdt & e ufsd
T BT ik, S gRT UaRe 9y o oy 9Ra 4
AR BRI SEl-RIGIdT & SR oY &l
RENREEENIRIEECIR

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures in
the financial statements. The procedures selected
depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of
the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor
considers internal control relevant to the bank’s
preparation and fair presentation of the financial
statements in order to design audit procedures that
are appropriate in the circumstances. An audit also
includes evaluating the appropriateness of
accounting policies used and the reasonableness of
the accounting estimates made by the management,
as well as evaluating the overall presentation of the
financial statements

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Emphasis of Matter:

6.

Without qualifying our opinion, we draw attention to
Note No.5.3 to the Schedule 18 of the financial
statements, which describes deferment of pension
and gratuity liability of the Bank to the extent of
Rs.2026.48 Crore pursuant to the exemption granted
by the Reserve Bank of India to the Public Sector Banks
from the application of the provisions of Accounting
Standard (AS) 15, Employee Benefits, vide its circular
No. DBOD. BP. BC/80/21.04.018/2010-11 dated
09.02.2011 on Re-opening of Pension Option to
Employees of Public Sector Banks and Enhancement
in Gratuity Limits —Prudential Regulatory Treatment.

Opinion:
7.

In our opinion, as shown by the books of the bank, and
to the best of our information and according to the
explanations givento us:

() the Balance Sheet read together with the
Accounting Policies and the Notes thereon, is a
full and fair balance sheet containing all the
necessary particulars, is properly drawn up so as
to exhibit a true and fair view of the state of
affairs of the Bank as at March 31, 2011, in
conformity with the accounting principles
generally accepted in India;

(ii) the Profit & Loss Account read together with the
Accounting Policies and Notes thereon shows a
true balance of profit, in conformity with the
accounting principles generally accepted in India,
forthe year covered by the account; and
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(i) g gaTe faavur I TRING Bl A a9 & v Fdhg
UqTE T el 3R S e gwians |

3= faftrep g faf~rames 3rdemd :

(iii) the Cash Flow Statement gives a true and fair
view of the cash flows for the year ended on
that date.

Report on Other Legal and Regulatory Requirements:

8. T U 3IR ATH-ETIT oIl ST dfch T faferr arfdrfr, 8. The Balance Sheet and the Profit & Loss Account have
been drawn up in Forms “A”and “B” respectively of the

1949 T TR SFIRTA & 9 "h" 9 "G" HRIR fhI T2 - ; . :
Third Schedule to the Banking Regulations Act, 1949.

9. E@i’clﬂ1ﬁ5€liﬁa7trﬁﬂﬁﬁﬁ g oIRET gRIeT 13T & 9. Subject to the limitations of the audit indicated in
ST 2R SfhtT HUET (SUHHAT BT ARFIZUT T 3R paragraph 1to 5 above and as required by the Banking

ST Eet Rec! Companies (Acquisition and Transfer of Undertakings)
. 1970 QWT STt Z R a e Act, 1970, and subject also to the limitations of
S b KA & ST 4 & Rt et € o disclosure required therein, we report that:

®. THT 3T oGl W h b U Iavh AR a. We have obtained all the information and

explanations, which to the best of our knowledge
and belief, were necessary for the purposes of our
auditand have found them to be satisfactory.

SR 3R T THROT A1 {3531 & S §HRI Seh T
3R aRT & AT U+ okal Wiel HRf & foly

3MITID & TR EH I8 AATTD TAE | b.  Thetransactions of the Bank, which have come to
@ $F % o o 5 N a2 e our notice, have been within the powers of the
' . . : ' Bank.
SRIPRI & AHTITEE | c. The returns received from the Offices and
7. ORI oRkel qRien & fu d@ & wrafer 3R vmaret Branches of the Bank have been found adequate
S e i e e forthe purposes of our audit.

10. In our opinion, the Balance Sheet, Profit & Loss
Account and Cash Flow Statement comply with the
applicable Accounting Standards.

10. BART T 2 fh oT¥-81 T 3R g UdTg fgarur
ot o] AIeh | & 3FUTT R @ -

Pl TH USRI TUS & Pl AIUE TS 6 For S Bhandari & Co. For Manubhai & Co.
R ECIRGICIE IR TG AQBHR Chartered Accountants Chartered Accountants
% G I 000560 T % T I 106041 ey Firm Registration No.000560C Firm Registration No.106041W
I T SR fedw T et S S Bhandari Hitesh M Pomal
TEER TRER Partner Partner
T % 01332 & < 106137 Membership No.011332 Membership No. 106137
gﬁa}ﬂ%ﬁqu@;fﬁ gﬁa-—é’lgaa'\"q'ﬂm?»h For R K Kumar & Co. For Nandy Halder & Ganguli
R EARS LIRS TS SRR Chartered Accountants Chartered Accountants
& T F 0015955 % % 302017 § Firm Registration No.0015955 Firm Registration No.302017E
qﬁmm‘ et o el CR Sundararajan Partha S Chanda
TR TEER Partner Partner
J < 025400 T 37 056653 Membership No.025400 Membership No.056653
gﬁqaa;a‘m-&@zi; W%ﬁmwmzﬁ For H K Chaudhry & Co. For K. Venkatachalam Aiyer & Co.
R ECARSICIC AN T SRR Chartered Accountants Chartered Accountants
% G 006154 T W U 3 0046105 Firm Registration No.006154N Firm Registration No.004610S
AT 9T P ARV Monish Baweja K Narayanan
IqEER IR Partner Partner
T 087384 & 3 007024 Membership No.087384 Membership No.007024
BANGALORE
05 7S 2011 MAY 05, 2011
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AT 31 AT 2011 DY Joidl I
BALANCE SHEET AS AT 31ST MARCH 2011

SRS TMHMAE01 | 231 A 2010
Schedule Asat31.03.2011 | Asat31.03.2010
Z '000)  '000)
Yol 3R ST/ CAPITAL AND LIABILITIES
ol / CAPITAL 1 443,00,00 410,00,00
SRIEICRIT 3R 3191 / RESERVES AND SURPLUS 2 19596,81,88 14261,78,34
389 IDEPOSITS 3 293972,65,37 234651,44,32
IR / BORROWINGS 4 14261,64,58 8440,55,73
I SR AT TIGE / OTHER LIABILITIES AND PROVISIONS 5 7804,63,94 6977,29,89
Sk / TOTAL 336078,75,77 264741,08,28
INR<T /| ASSETS
YRR RS 9ab 3 Aehal 3R I
CASH & BALANCES WITH RESERVE BANK OF INDIA 6 22014,79,24 15719,46,42
ST H 2 SFR AT AT 31T A R &
BALANCES WITH BANKS AND MONEY AT CALL
AND SHORT NOTICE 7 8693,32,28 3933,74,58
99T/ INVESTMENTS 8 83699,92,10 69676,95,22
071 /314 Loans / ADVANCES 212467,16,90 169334,63,06
ReR IMRTAT/ FIXED ASSETS 10 2844,40,49 2859,37,22
I JMRRT/ OTHER ASSETS 11 6359,14,76 3216,91,78
Sirg/ TOTAL 336078,75,77 264741,08,28
MHRHAD SIART /| CONTINGENT LIABILITIES 12 129654,29,30 124341,91,61
Il & foTU fefel / BILLS FOR COLLECTION 11193,17,68 7491,57,53
G AT/ ACCOUNTING POLICIES 17
oRaT fewforIT/ NOTES ON ACCOUNTS 18
T AeaRIeA & Wi S T SHEfi 3191 U9 WRTG SIS § & U
SUERREIE J7 HET gaeh HET gD RIS FETIdm PRIUAD FG9Th
T S FEERE IR T T St 4t AR Gifere Jepar faerarit
3reel 9 gaY IGeTd Srery Srvery Prcrats Brirar
T YR 9T Ut TSl Sah] &t = BRICEI)
e fof a1 gardl Ruid & srgar
Pl T HOSK] TUS S el AYHIS UUS & qﬁmﬁswwas PATUCAR WSS PAT@ P AN TS D Pl b DI TR T8 T
T AGBR JGT AR TGT RITHR TG AGBR T AGTBR T AGBR
T T4 USRI feduTadma A SR YERRIOA 1 T el LK ICE) & TREUH
593 2011
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JoIT 31 |1, 2011 P FHT 99 BT oITH 9 B Il
PROFIT AND LOSS ACCOUNT FORTHE YEAR ENDED 31ST MARCH 2011

I 7211 31.03.2011 721131.03.2010
Pl 99 I T 99
Schedule Forthe Year Forthe Year
ended 31.03.2011 | ended 31.03.2010
( '000) (% '000)
. 3Mma/l.INCOME
SINTT &S / INTEREST EARNED 13 23064,01,33 18751,96,23
ST 3T | OTHER INCOME 14 2703,03,37 2857,90,24
Sirs/ TOTAL 25767,04,70 21609,86,47
Il. =/ 11.EXPENDITURE
@R T TR &IST / INTEREST EXPENDED 15 15240,73,57 13071,42,84
TR @R | OPERATING EXPENSES 16 4419,31,56 3477,62,35
JIaef 3TR JAHRHAD T
PROVISIONS AND CONTINGENCIES 2081,10,75 2039,38,24
Sirs/ TOTAL 21741,15,88 18588,43,43
1. 9§71 foraet &I /111 NET PROFIT FORTHE YEAR 4025,88,82 3021,43,04
Iv. fafS=IST/ IV. APPROPRIATIONS
fer=tifendi b1 3faRUT / TRANSFERS TO
ifafee STRFeIRIT/ STATUTORY RESERVE 1020,00,00 760,00,00
YTl SFRTATIRIT / CAPITALRESERVE 45,2864 70,5577
99T SIRIGIRT @I / INVESTMENT RESERVE ACCOUNT — 145,78,76
RIS MRI&NT | REVENUE RESERVE 1693,30,18 865,08,51
fa9 SIRf&T / SPECIALRESERVE 700,00,00 700,00,00
IR THTST / PROPOSED DIVIDEND 487,30,00 410,00,00
SIS | DIVIDEND TAX 80,00,00 70,00,00
Sirs/ TOTAL 4025,88,82 3021,43,04
SRgIH AR / ACCOUNTING POLICIES 17
oRET FE fCwfOrT / NOTES ON ACCOUNTS 18
i 9RR 315 / EARNINGS PER SHARE (Basic & Diluted) (in %) 97.83 73.69
N SELVARAJAN K MANICKAM D S ANANDAMURTHY  ARCHANA S BHARGAVA  JAGDISH PAIK L

Deputy General Manager  Deputy General Manager General Manager

Executive Director

Executive Director

S RAMAN G. PADMANABHAN DEVENDER DASS RUSTAGI GV MANIMARAN  KHALID LUQMAN BILGRAMI
Chairman & Managing Director Director Director Director Director
S SHABBEER PASHA PANKAJ GOPALJI THACKER PV MAIYA SUNIL GUPTA
Director Director Director Director

AS PER OUR REPORT OF EVEN DATE

For SBHANDARI & Co.  For MANUBHAI & Co.

Chartered Accountants Chartered Accountants ~ Chartered Accountants  Chartered Accountants

For RK KUMAR & Co. For NANDY HALDER & GANGULI For H K CHAUDHRY & Co.
Chartered Accountants

For K VENKATACHALAM AIYER & Co.
Chartered Accountants

S S BHANDARI HITESH M POMAL CRSUNDARARAJAN  PARTHA S CHANDA MONISH BAWEJA K NARAYANAN
Partner Partner Partner Partner Partner Partner
BANGALORE
May 5,2011
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J2AT 31 914 2011 BT o I DI I 99 arell TTf=ran

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7271 31 914 2011 7211 31 |1 2010
Asat31.03.2011 | Asat31.03.2010
(z '000) (Z '000)
313?13?[ 1- gl / SCHEDULE 1 - CAPITAL
qTfereel 4oll / AUTHORISED CAPITAL 3000,00,00 3000,00,00
(Tefa # Ufcr 2RIR % 10/- <5 300,00,00,000 SfcT TRR,
(300,00,00,000 EQUITY SHARES OF RS.10/- EACH)
II. i, 31fdre<T ek e/ . ISSUED,SUBSCRIBED AND PAID UP:
i) P TRBR GIRT &R Il R % 10/- & 30,00,00,000 ST IR
1) 30,00,00,000 EQUITY SHARES OF RS.10/- EACH HELD BY CENTRALGOVERNMENT 300,00,00 300,00,00
i) ST §IRT &R 9T YRR 5 10/- < 14,30,00,000 S /R
(et gt # gfcr IR 10/- & 11,00,00,000 ST TRR)
11) 14,30,00,000 EQUITY SHARES OF RS.10/- EACH HELD BY OTHERS 143,00,00 110,00,00
(11,00,00,000 Equity Shares of Rs. 10/- each in Previous year)
443,00,00 410,00,00
STRIEN 2- STRffrT qe 3Ty
SCHEDULE 2 - RESERVES AND SURPLUS
. ifaftres STRf&RRIT / STATUTORY RESERVE
(Qlfeh T fa-1217 1949 <1 SIIRT 17 & SFIRIR SFRIERT f7112)
(RESERVE FUNDINTERMSOF SECTION 17 OF THE BANKING REGULATION ACT, 1949)
312 / OPENING BALANCE 4088,00,00 3328,00,00
v o SR IRTGLT / ADDITIONS DURING THE YEAR 1020,00,00 760,00,00
Sirs / TOTAL 5108,00,00 4088,00,00
II. Yol STRI&RIT/ CAPITALRESERVE
&. G STRIARRT | a. REVALUATION RESERVE
3121919 / OPENING BALANCE 2132,67,81 2168,15,82
SIRS: AN o SR TSI / ADD : REVALUATION DURING THE YEAR — ~
2132,67,81 2168,15,82
ECR] 1 ol g 8T 1 3R/ LESS : TRANSFERRED TO PROFIT AND LOSS ACCOUNT 34,32,02 35,48,01
SirS / TOTAL 2098,35,79 2132,67,81
. Tl gz 9Rac STRIIRT / b. FOREIGN CURRENCY TRANSLATION RESERVE
3721919 / OPENING BALANCE 13,37,16 55,30,77
IS ¥ &b SR UREEH / ADD : ADDITIONS DURING THE YEAR 3,56,74 -
TR ¥ & GRM Bl / LESS: DEDUCTIONS DURING THE YEAR -- 41,93,61
SIS / TOTAL 16,93,90 13,37,16
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AT 31 AT 2011 BT T I3 BT 3720 991 Tl STl

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7211 31 97 2011 J201 31 911 2010
Asat31.03.2011 | Asat31.03.2010
( '000) (% '000)
. 3= | C. OTHERS
377919 /OPENING BALANCE 1175,26,59 1104,70,82
Y B SRME IR / ADDITIONS DURING THE YEAR 45,2864 70,55,77
Sire / TOTAL 1220,55,23 1175,26,59
Nl SRR NRRM/ Ill. SHARE PREMIUM :
372I91Y / OPENING BALANCE 275,00,00 275,00,00
9§ & SR U / RECEIVED DURING THE YEAR 1960,20,00 -
SIS / TOTAL 2235,20,00 275,00,00
IV RIS 3R 317 3TRf&ferT / IV. REVENUE AND OTHER RESERVES
. IoId RPN / a. REVENUE RESERVE
37919 / OPENING BALANCE 5031,68,02 4166,59,51
e a9 & SR IR / ADD: ADDITIONS DURING THE YEAR 1693,30,18 865,08,51
Sire : fI9Ty JIRI&IRT 3 1R / ADD: TRANSFERRED FROM SPECIAL RESERVE - -
_ _ 6724,98,20 5031,68,02
geR): a9 b QR Belfadl / LESS: DEDUCTIONS DURING THE YEAR - -
Sirs / TOTAL 6724,98,20 5031,68,02
W, o9 Rf&fi/ b. SPECIALRESERVE
(ST AT 1961 BT ERT36 (1) (vii) b SFTAR} /
{INTERMS OF SECTION 36 (1) (viii) OF THE INCOME TAX ACT, 1961}
i) 3791/ OPENING BALANCE 1400,00,00 700,00,00
) AP IRFEIRTLT / ADDITIONS DURING THE YEAR 700,00,00 700,00,00
Sirs / TOTAL 2100,00,00 1400,00,00
7. foaer IR @IaT/ ¢. INVESTMENT RESERVE ACCOUNT
3791 / OPENING BALANCE 145,78,76 -
SIS a9 & SR UREET / ADD : ADDITIONS DURING THE YEAR - 145,78,76
' ‘ 145,78,76 145,78,76
geRl: ¥ &b SR Belicrl/ LESS: DEDUCTIONS DURING THE YEAR 53,00,00 —
SIS / TOTAL 92,78,76 145,78,76
SIS/ TOTAL 19596,81,88 14261,78,34
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AT 31 AT 2011 DI o= I3 DI 319 91 Tl rqgf=r

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

J211 31 |1 2011 J211 31 91 2010
Asat31.03.2011 | Asat31.03.2010
(% '000) (% '000)
3T9R[AI 3- ST | SCHEDULE 3 - DEPOSITS
. |. AT | A. 1. DEMAND DEPOSITS
i. dPI/i. FROM BANKS 453,79,75 540,93,80
i, IATA/ii. FROM OTHERS 24046,18,84 17844,93,95
Sire / TOTAL 24499,98,59 18385,87,75
Il. gEddd S /Il SAVINGS BANK DEPOSITS 58617,10,79 49875,42,14
SIS/ TOTAL 58617,10,79 49875,42,14
l1l. \rafys®@ / lll. TERM DEPOSITS
i. ShIA/i. FROM BANKS 10987,92,78 5800,28,67
i, 3ATA/ii. FROM OTHERS 199867,63,21 160589,85,76
Sire / TOTAL 210855,55,99 166390,14,43
ST/ TOTAL (1, I1and I11) 293972,65,37 234651,44,32
W. TEI3Ti B/ B. DEPOSITS OF BRANCHES
i, YRAH/i. ININDIA 285132,27,32 2284446491
i, YRID AR /ii. OUTSIDE INDIA 8840,38,05 6206,79,41
Sirg/ TOTAL 293972,65,37 234651,44,32
3T} 4- SUR | SCHEDULE 4 - BORROWINGS
I. WRAHSYR /1. BORROWINGS IN INDIA
i, RGO RSdSd /i, RESERVE BANK OF INDIA - -
ii. I dd /i, OTHER BANKS - -
iii. I TR TATTSIRTT / fii. OTHER INSTITUTIONS AND AGENCIES 988,52,07 666,14,41
iv. SRR IRIGA S / iv. UNSECURED REDEEMABLE BONDS 7943,55,00 6278,80,00
(SMEISTRAS IR M1 =07/ IPDI AND SUB-ORDINATED DEBT)
Sire/ TOTAL 8932,07,07 6944,94,41
. WRAPBIRYSYUR / Il. BORROWINGS OUTSIDE INDIA
i, 3T ¥ /i. OTHER BANKS 4209,87,76 374,98,32
ii. SR 9RIGA 97 / ii. UNSECURED REDEEMABLE BONDS 1119,69,75 1120,63,00
(T0T 0T / SUB-ORDINATED DEBT)
Sirs / TOTAL 5329,57,51 1495,61,32
Sire/ TOTAL (1and I1) 14261,64,58 8440,55,73
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JAT 31 91 2011 BT = I DI I 99 aTell TTYf=ran

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7211 31 97 2011 7217 31 91 2010
Asat31.03.2011 | Asat31.03.2010
(% '000) (% '000)
TR 5 - 314 YR SR YL /SCHEDULE 5 - OTHER LIABILITIES & PROVISIONS
. I/ 1. BILLS PAYABLE 1143,29,16 1171,80,87
II. 3R BRI RIS (Faet) /Il INTER OFFICE ADJUSTMENT (NET) 239,32,41 67,73,33
1. Sufad &t /Il INTEREST ACCRUED 81,76,74 65,99,21
IV, SRR B SIIRT / V. DEFERRED TAX LIABILITY 141,32,00 32,87,00
V. 3 (Yrae e / V. OTHERS (INCLUDING PROVISIONS) 6198,93,63 5638,89,48
Sirs/ TOTAL 7804,63,94 6977,29,89
TR 6- TR R 5 3 T SR 39 /
SCHEDULE 6-CASH AND BALANCES WITH RESERVE BANK OF INDIA
. IBHS IN/]. CASHIN HAND 718,13,81 617,59,83
(Rl geT e Afed / INCLUDING FOREIGN CURRENCY NOTES)
Il IR RS S 99/ Il BALANCES WITH RESERVE BANK OF INDIA
AL @N H/ IN CURRENT ACCOUNT 21296,65,43 15101,86,59
SR @I H/ INOTHER ACCOUNTS — —
e/ TOTAL 21296,65,43 15101,86,59
Sirs / TOTAL (I, and 1) 22014,79,24 15719,46,42
STRIAN 7- i 3 39 AT HIT 7R SR R &H
SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALLAND SHORT NOTICE
. WRAH/I. ININDIA
i. SPIHYN/i. BALANCE WITH BANKS
&. Q@RI / a.INCURRENT ACCOUNTS 438,81,43 544,18 47
W, 3T ST @I H/ b. IN OTHER DEPOSIT ACCOUNTS - -
s/ TOTAL 438,81,43 544,18,47
ii. AT AR A YA R & /il. MONEY AT CALLAND SHORT NOTICE
@, SBIA/ a. WITH BANKS 2265,00,00 600,00,00
. SRIALRATSH/ b WITH OTHER INSTITUTIONS 550,00,00 350,00,00
Sirs/ TOTAL 2815,00,00 950,00,00
S (1 31R11)/ TOTAL (i, and i) 3253,81,43 1494,18,47
Il. WRAATRER /. OUTSIDE INDIA
&. @RI/ a. INCURRENT ACCOUNTS 1101,37,66 2222718
W, SR SAIEI A/ b. INOTHER DEPOSIT ACCOUNTS 433813,19 2217,28,93
1. HIT 3IR 3 IR & / c. MONEY AT CALLAND SHORT NOTICE - -
Sirs/ TOTAL 5439,50,85 2439,56,11
SIS (1 31 11)/ TOTAL (1and 1) 8693,32,28 3933,74,58
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AT 31 AT 2011 DT T I DI 319 91 Tl rqgf=r
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7211 31 97 2011 211 31 911 2010
Asat31.03.2011 Asat31.03.2010
(% '000) (% '000)
ITTA! 8- F1a%1 1 SCHEDULE 8 - INVESTMENTS
L URd ¥ a9 e
. INVESTMENTS IN INDIA : GROSS: 83407,11,34 69227,81,24
HCR: GG o foTg raeir
LESS: PROVISION FOR DEPRECIATION 198,59,27 113,59,78
R4 3 fael 55991 / NETINVESTMENTS IN INDIA 83208,52,07 69114,21,46
i ORPRI IR /
i.  GOVERNMENTSECURITIES 71149,25,62 62780,40,29
ii. 3T AT Ry /
i. OTHER APPROVED SECURITIES 238,43,76 349,77,15
i YRR [iil. SHARES 1078,00,16 1184,75,12
iv. fearRame/
iv. DEBENTURESAND BONDS 2034,55,44 2069,52,73
v. TR SR/ YA I
V. SUBSIDIARIES AND/ORJOINTVENTURES 530,30,11 4282232
vi. 3=I/ OTHERS 8177,96,98 2301,53,85
SirS / TOTAL 83208,52,07 69114,21,46
IRUGaeT & ol &Re / HELDTO MATURITY | 61127,23,94 54516,07,40
T o o0 SUaTee] / AVAILABLE FOR SALE 21830,34,75 14181,81,11
IR & fo1q &1/ HELD FOR TRADING 250,93,38 416,32,95
S/ TOTAL 83208,52,07 69114,21,46
Il. RGP IR HI9- AHa
IIl. INVESTMENTS OUTSIDE INDIA - GROSS: 612,49,26 671,05,28
HICRI: YeAGIRT o [Ty UTael
LESS : PROVISION FOR DEPRECIATION 121,09,23 108,31,52
YR & dex (gat 9T - -
NETINVESTMENTS OUTSIDE INDIA 491,40,03 562,73,76
i RSRITRMRT / - .
i.  GOVERNMENT SECURITIES
(eI UTfIeRuT e /
INCLUDING LOCAL AUTHORITIES) — -
i, SFINRRIT 3R A7 IR e
ii.  SUBSIDIARIES AND/OR JOINTVENTURES 36,57,20 36,57,20
iii. I /ii. OTHER INVESTMENTS 454.82,83 526,16,56
SIS/ TOTAL 491,40,03 562,73,76
IRUGEdT & fo1T &1Re / HELD TO MATURITY 268,14,59 277,31,87
fehT S SUTeS | AVAILABLE FOR SALE 2232544 285,41,89
IR & 1w &1Re / HELD FOR TRADING -- -
SirS/ TOTAL 491,40,03 562,73,76
Sirs (1 31R11)/ TOTAL (1and 1) 83699,92,10 69676,95,22
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AT 31 AT 2011 DI T I DI 319 91 Tl rqgf=r

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

J211 31 97 2011 11 31 911 2010
Asat31.03.2011 | Asat31.03.2010
(Z '000) (z '000)
3TN 9- 371/ SCHEDULE 9 - ADVANCES
P, 0. WRISTRTA YIRS /A i BILLS PURCHASED & DISCOUNTED 7163,22,46 6328,90,62
ii. e SYR I, AR ST F0T/ ii. CASH
CREDITS, OVERDRAFTS AND LOANS REPAYABLE ON DEMAND 102556,75,26 79892,24,26
jii. TRIGT T /ii. TERM LOANS 102747,19,18 83113,48,18
Sirs/ TOTAL 212467,16,90 169334,63,06
W i Y AN ERIUNYS /B, i. SECURED BY TANGIBLE ASSETS 138482,51,21 104661,47,14
(FeI FUT¥Rd / INCLUDING BOOK DEBTS)
i. o/ TRBRI RIS gRTIERT / i. COVERED BY BANK / GOVTGUARANTEES 8411,93,31 7908,89,67
jii.  37YRIY /fi. UNSECURED 65572,72,38 56764,26,25
Srs/ TOTAL 212467,16,90 169334,63,06
T 1. WRAHIIMAM / C.1. ADVANCES ININDIA
yrerfiana &5 /i. PRIORITY SECTOR 67999,30,97 56690,92,90
ii. ST & /i, PUBLIC SECTOR 33597,47,05 18462,48,18
iii. @ /ii. BANKS 1202,54,14 3014,04,66
iv. 3/iv. OTHERS 99097,34,42 84189,07,06
Srs/ TOTAL 201896,66,58 162356,52,80
Il. WRA AR AR / Il. ADVANCES OUTSIDE INDIA
i. DuefromBanks -- -
ii. Duefrom Others
. WIS T AA YA TR & / a. BILLS PURCHASED AND DISCOUNTED 133,30,63 233,57,34
%9, PRI SIR TSI / b. TERM / SYNDICATED LOANS 2287,48,30 2661,74,97
7. 3/C. OTHERS 8149,71,39 4082,77,95
g/ TOTAL 10570,50,32 6978,10,26
S (1 3TR 1) /TOTAL (1and 11) 212467,16,90 169334,63,06
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J=AT 31 AT 2011 T T I3 1 372 91 Tl STGfaAl
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

7217 31 |1 2011 7217 31 A1 2010
Asat31.03.2011 Asat31.03.2010
(% '000) % '000)
313&33?: 10-RerR 3MRTET ISCHEDULE 10-FIXED ASSETS
9R™IR/ |. PREMISES
el Jo T3 o SR AR YTeh]
AT COST /VALUATION AS PER LAST
BALANCE SHEET 2872,90,80 2889,55,01
a9 &b SR IR /ADDITIONS DURING THE YEAR 8,78,80 19,06,32
2881,69,60 2908,61,33
/REVALUATION MADE DURING THE YEAR = -
2881,69,60 2908,61,33
¥ & SR Bl /
DEDUCTIONS DURING THE YEAR 3,41 35,70,53
2881,66,20 2872,90,80
3f1Ueh] TRIE IR Ye5TT | DEPRECIATION TO DATE 399,08,37 356,29,76
| 24825783 | | 25166104
Il. 314 37arct 3NRAT / 1. OTHER FIXED ASSETS
(FriTeR 3R IR wfed)
(INCLUDING FURNITURE & FIXTURES)
Ueel gl a1 & SRR AT IR
AT COST AS PER LAST BALANCE SHEET 1587,60,70 1530,67,35
T o GRTH IRTEH /ADDITIONS DURING THE YEAR 162,54,94 101,74,54
1750,15,64 1632,41,89
9 & IRFE B erll /
DEDUCTIONS DURING THE YEAR 26,81,37 44,81,19
17233427 1587,60,70
SFEICT G / DEPRECIATION TO DATE 1363,70,61 1247,03,52
359,63,66 340,57,18
III. ugrra 3nfedit /111, LEASED ASSETS
Ueel JorT b TR AN IR
AT COST AS PER LAST BALANCE SHEET 83,26,04 83,26,04
v o GIRTTIRTEH/ ADDITIONS DURING THE YEAR -- =
83,26,04 83,26,04
¥ o GRT el /DEDUCTIONS DURING THE YEAR 2,12,00 -
81,14,04 83,26,04
3T TRIG W YAGIRT / DEPRECIATION TO DATE 71,75,35 71,9743
9,38,69 11,28,61
gCIV: USSR 31T TR ol
LESS: LEASE TERMINAL ADJUSTMENT ACCOUNT 7,19,69 9,09,61
- 21900 — 2,19,00
S (1,11 3R 111)/ TOTAL (1, Il and 111) 2844,40,49 2859,37,22
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JAT 31 AT 2010 T T I3 1 372 991 Tl ST
SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2011

J211 31 | 2011
Asat31.03.2011

(z '000)

211 31 9T= 2010
Asat31.03.2010

( '000)

VI.

SIIA! 11- 314 SRTAT 1SCHEDULE 11 - OTHER ASSETS

g9 R &St /1. INTEREST ON INVESTMENTS
- Iufgda3d | ACCRUED AND DUE
- 31T/ NOTDUE

M X § Y x/ BT W B bl (fFaan)

[l. TAX PAID IN ADVANCE/
TAX DEDUCTED AT SOURCE (NET)

. ARGTAFEN AT /Il STATIONERY AND STAMPS

T B igRe ST o AR T e
[V.NON BANKING ASSETS ACQUIRED IN
SATISFACTION OF CLAIMS

= [V. OTHERS

SIS/ TOTAL

TR 12- TR TFATE

SCHEDULE 12 - CONTINGENT LIABILITIES

I o faag 214 e 70T b X0 3 WIHR e} [ g/
|.CLAIMS AGAINST THE BANK NOT
ACKNOWLEDGED AS DEBTS

SIRI: Ja e B </
II. LIABILITY FOR PARTLY PAID INVESTMENTS

. IR ARG fAf /T AfAgTR o hIRUT ST/

LIABILITY ON ACCOUNT OF OUTSTANDING
FORWARD EXCHANGE CONTRACTS

TEch] P 3R ST TS TRICAT/ IV. GUARANTEES
GIVEN ON BEHALF OF CONSTITUENTS

B, YRIH/ a.ININDIA

. YRAATER / b. OUTSIDE INDIA

TIPIIT, Y3 AR 3 SR
ACCEPTANCES, ENDORSEMENTS AND
OTHER OBLIGATIONS

T S oI fofu e e 7 9 STRarl 2/
OTHER ITEMS FOR WHICH THE BANKS
CONTINGENTLY LIABLE

@, QT A T faFR e /
a. BILLS OF EXCHANGE REDISCOUNTED
9. 3 | b.OTHERS

Sire/ TOTAL

11,3571

1263,13,15

23914,24,21

48,01,33

2112,77,77

1274,48,86

985,18,84
578,47

33,09
4093,35,50

1738,93,23

83991,76,04

23962,25,54

17848,56,72

2112,77,77

6359,14,76

129654,29,30

12,71,57

954,62,00

22945,03,59

27,72,53

314,77,00

967,33,57

415,64,78
6,93,26

33,09
1826,67,08
3216,91,78

669,35,28

86670,13,77

22972,76,12

13714,89,44

314,77,00

124341,91,61
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JAT 31 914 2011 BT AT 9 T WA DT 37 994 arell Tqf=ran

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT
FORTHE YEAR ENDED 31ST MARCH 2011

201 31.03.2011 31 31.03.2010
Pl I 9 I T I
FortheYear FortheYear
ended 31.03.2011 % '000) ended 31.03.2010 X '000)
STRIA 13- AT @ / SCHEDULE 13 - INTEREST EARNED
. SRMEIEAT RSN /1. INTEREST/DISCOUNT
ON ADVANCES/BILLS 17051,84,60 13946,43,18
. fI9T TR 3T /Il INCOME ON INVESTMENTS 5788,00,71 4577,98,98
1. MR RS 9o # IERIMT 3IR iR §ob (IERIT R &1 /
lIl. INTEREST ON BALANCES WITH RBI AND
OTHERINTER BANK FUNDS 223,29,95 210,42,18
IV, 3T /IV.OTHERS 86,07 17,11,89
Sirs/ TOTAL 23064,01,33 18751,96,23
TR 14- 34 3™ | SCHEDULE 14 - OTHER INCOME
. HAeH, [T 3T Salel / 1. COMMISSION,
EXCHANGE AND BROKERAGE 755,82,59 723,91,99
II. 79l & fasha R - faat /1. PROFIT ON SALE
OF INVESTMENT PROFIT
PROFIT 307,50,05 1034,24,65
€T 81 LESS : LOSS 71,18,00 236,32,05 161,82,00 872,42,65
I, {721 GRfeieh QR @1 / Ill. PROFITON
REVALUATION OF INVESTMENTS - -
BT {711 & GrHeaieh U= BT LESS -
LOSS ON REVALUATION OF INVESTMENTS 123,94,44 | (123,94,44) 142,91,82 (142,91,82)
V. Y/ a1 SFR 3 STRRAT e [Aha G / V. PROFIT
ON SALE OF LAND/
BUILDINGS AND OTHER ASSETS
PROFIT 44,65 2,77,79
€T : 81 LESS : LOSS - 44,65 — 2,77,79
V. oI eM-aq R a- et /V. PROFITON
EXCHANGE TRANSACTIONS
PROFIT 2741,59,28 712,18,81
T : 81 LESS : LOSS 2360,23,16 381,36,12 496,97,83 215,20,98
VI, TaeR WIRa ¥ i TR aRuiRITRR 21wy
ST AT NS gIRT T 31
VI.INCOME EARNED BY WAY OF DIVIDEND ETC.
FROM SUBSIDIARIES/
COMPANIESAND/ORJOINTVENTURESABROAD/ININDIA 199,12,14 104,28,40
VII. fafder 3mT / Vil. MISCELLANEOUS INCOME 1253,90,26 1082,20,25
Sirg/ TOTAL 72703,03,37 2857,90,24
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J=IT 31 AT 2011 T T 9 BIF @RI BT 37 997 drell IIgfaam

SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT
FORTHE YEAR ENDED 31ST MARCH 2011

11 31.03.2011 J211 31.03.2010
Pl TH 9 Pl T I
Forthe Year FortheYear
ended 31.03.2011 | ended 31.03.2010
(% '000) (z '000)
IR 15- = P &
SCHEDULE 15 - INTEREST EXPENDED
| SRS /I INTEREST ON DEPOSITS 14241,45,86 12284,97,62
Il YRR RS 9/ 3R 9 SURI IR &TST /1. INTEREST ON RESERVE

BANK OF INDIA/INTERBANK BORROWINGS 334,41,70 173,13,51
. 3T [ I1l.OTHERS 664,86,01 613,31,71

Sir$/ TOTAL 15240,73,57 13071,42,84
3TJA! 16- GRETA @™/ SCHEDULE 16 - OPERATING EXPENSES
| PN DT I IFR ST fofg YT /

. PAYMENTS TO AND PROVISIONS FOR EMPLOYEES 2954,83,94 2193,69,99
1. fRT, R, ATHY /11 RENT, TAXES, LIGHTING 346,27,01 323,25,02
III. H=UTa oRET AR / Ill. PRINTING AND STATIONERY 37,54,80 35,88,75
IV, IS agaR / V. ADVERTISEMENT AND PUBLICITY 24,38,15 19,85,97
V. % I URT R YIZR / V. DEPRECIATION ON BANK'S PROPERTY

(GRIITeh SARTATIT R SIRUT b g1 &b friae)

(NET OF TRANSFER FROM REVALUATION RESERVE) 151,36,10 155,13,24
VI, fIGeTeh T g, Wl SR & / VI. DIRECTORS' FEES,

ALLOWANCES AND EXPENSES 65,58 7517

. ORATRIETh] b Y 3R A (AT <RET TRI&Th i ) / VIl AUDITORS'

FEES AND EXPENSES (INCLUDES FOR BRANCH AUDITORS) 29,78,80 28,75,81
VIIL T g9R / VIl LAW CHARGES 28,55,85 18,13,00
IX. ST, IR, SIABM 3N / X. POSTAGE, TELEGRAMS, TELEPHONES ETC 30,82,79 30,70,10
X. FRHC IR STREUT [ X. REPAIRS AND MAINTENANCE 117,61,08 122,47,20
XI. &/ XI.INSURANCE 232,48,74 190,12,56
XIl. 3FI@RT | XIl. OTHER EXPENDITURE 464,98,72 358,85,54

s/ TOTAL 4419,31,56 3477,62,35
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foRi faaRol SIR BA § Sr9ES
TS HEaYol o1l Nl

[1]

GBI

OfTETRIT ST URURT b Jaidl il I IR fhar e
AT Y AT YA BT BTSHR Hifferes Jraenr g fererdr
yoTIferi o STR 2 |

[2] farcreh g sfaRun /fa=h e aRa=

2.1

2.2

[3]
3.1

fqS9N IRETR & FaY § YRR AG] I A &
IGTeh HITeh 11 e 3FIRoY Ud HIRA Rrd e o el
F IR, 'Heg’ gRI G 3w IR AT )
qR-IfceIT Ud ST T FRUT fopa Sl & 3fR fae e
ITRATT & MR Td I Ta] bl "Hele’ §RT IR fara!
NI AT 2% IR AR R S 2 | IRumRass!
BaTel fAFRRT &9 @1, Il B1g 8l, el a1 iRl
JIRI&IT F o SITYem 31R fryaret emRfarferdt # &1 1, afe
DI &I, ARG | foRT |

29 2RI & Y H R A IR TR b
AEiH AFE 11 & 3HT 3R ARG Rad d& &
el & MR dgel faf e e, TrRiedr,
I e, il R arerdrsi A el Ja1 4
IRl SR ST BT qeAlh, MM BINR
SR/|fET B JERTe gRudadr & fou arier aX iR
fpan e |

I G Y A Bl i dl TRRG B! fag@r faf g e=i
ERESIERASRI IR

TR arIaT fAfHT AGaTal b U feih IR v 1
BT+ T AT G BT+ Tl H forRT TR R |

e

(YRl T TR OT AR R & o (SRl < SRR
ERIRIE AR IR EN IR NN EIRCHIEACE NN
3IR ‘MR o {0 &R, FSRY IR & SATE0T &6 9
W iR fepam T & | Ueb e 3 IR e H AR Bl
R, IS P & AN A BROL, A B R
AR TET A/ S o7 o AToIR e IR [pATSHII & SR Ry
3ITRUT b T eI b1, fes B, AYUT I el fp a1 TRyTe |

SCHEDULE - 17

SIGNIFICANT ACCOUNTING POLICIES
ADOPTED IN PREPARING FINANCIAL
STATEMENTS

[1]

[2]

2.1

2.2.

(3]

3.1

Accounting Convention

The accounts are prepared under the Historical cost
convention and conform to the statutory provisions
and prevailing practices, except as otherwise stated.

Foreign Currency Translation / Conversion of Foreign
Currencies

In respect of Foreign Branches, Assets and Liabilities
are translated at the closing spot rate of exchange
announced by FEDAI and Income and Expenditure
items of the foreign branches are translated at the
quarterly average closing rate published by FEDAI in
accordance with Accounting Standard 11 issued by
the Institute of Chartered Accountants of Indiaand as
per the guidelines of Reserve Bank of India. The
resultant exchange gains, if any, are taken to Foreign
Currency Translation Reserve and loss, if any, net of
reserves, is taken to Profit & Loss Account.

In respect of Domestic Branches, Assets and Liabilities
in foreign currency, Forward Exchange Contracts,
Guarantees, Acceptances, Endorsements and
Obligations are evaluated at the closing spot rate /
forward rate for the residual maturity of the contract
in accordance with Accounting Standard 11 issued by
the Institute of Chartered Accountants of Indiaand as
perthe guidelines of Reserve Bank of India.

Income and Expenditure items are accounted for at
the exchange rates prevailing on the date of
transactions.

The gain or loss on such evaluation of outstanding
Forward Exchange Contracts is taken to Profit & Loss
Account.

Investments

Classification of investments is made as per the
guidelines of the Reserve Bank of India. The entire
investment portfolio of the bank is classified under
three categories viz. ‘Held to Maturity’, Available for
sale” and ‘Held for Trading’, which is decided at the
time of acquisition of securities. Transfer of scrips, if
any, from one category to another is done at the
lowest of acquisition cost / book value / market value
on the date of transfer and the depreciation, if any, on
suchtransferis fully provided for.
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3.2

fraell & ®: da # gde fea T 2 SN
() TRBRI JiYferl (@) o= A gfayferl ()
eRR () fEdeR IR die (T) SFNRRIIRIR IeH AR
(4) 3

[ 1 G IR Rofd 9 gRT SN by 70
90 o SR foraT TR 2 S AR 2

R
f\qf\

g & ferg ena

3Fafey I 2 SIRT Ul & SIaid (a1 UR TR
T, fact Oirele, SRR S 2 dl S YR TR ]
TR | 3ifehd I 1 AfS IS @ifdes AR AR 81 1
I Y iy H GRS fpm e |

SN 3R YT SeHT & (12l Bl W@ AT TR
AP fpaT T €1 Aed H SRS W@HE dlel Dl
BISHR DIg G Bl Al ISP JUi: Tae BRI 2 |
AT ATHI0T ST IR 31 =IRA IRRI # e bl ARt
RIEGTE |

AT UM ¥ 9T & fIeha IR o1y 1 U8l oty 9 81 @I
H IR T e IR 9P d1e Joll IRERT oikdl fFad R
3R Aifafdes gReT # Al fman e | ad &
ERM I T8 IR & U Hig aRee &l i
T | ek BT bl 19 g BT @I H AR IS |

@) fysh o fouSuass

S 0T < e Jieh STl &1 aTSIR & fou 3ifdp e |

P ARPR Dl GIIY{CRIT T (FIYE 3 JET FTeTR 3R

IR g1 (RefRdfed) da (ThaEwHuasn) R
I Y o SFAR TTehd fhT TR e |

R ERBRI IRIRRIT 3R 3 ST gyl &1
AP, U ATg UH 0 S U gRT (MEiRa a1g &1 un
UG & AR AL FHIM Aafe FHIT drell hes
TRBRI IRIYCRIT & IAET T 25 MR 37 A 3AfeIh
i B P IRY fHa e |

IR v Ul IR IRl SRY federiarer (3M & w9 7
RGNl S TaRITTS el BISehR) T Hedch, Ae SueTe & il
TR H R R TR 2 | I Uy 1 21U ST T U &
U ERIMYING a% ST 00 Ugid o IR @i FHIi drelt
Pse I TRBR IRV e ST IR ARG b SR TR SRR
3TYR 37eh P el PR H ARU AL |

3.2.

a)

b)

Investments are disclosed in the Balance Sheet under
six classifications viz: (a) Government securities,
(b) Other approved securities, (c) Shares,
(d) Debentures & Bonds, (e) Subsidiaries / Joint
Ventures and (f) Others.

The valuation of Investments is done in accordance
with the guidelines issued by the Reserve Bank of
India as under:

HELD TO MATURITY

Investments under Held to Maturity category are
carried at acquisition cost, net of amortization, if any.
The excess of acquisition cost, if any, over the face
value is amortized over the remaining period of
maturity.

Investments in Subsidiaries and Joint Ventures are
valued at carrying cost. Any diminution in the value
otherthantemporaryinnatureis fully provided for.

Investment in RRBs and other Trustee Shares are
carried at cost.

Profit on sale of Investments in this category is first
taken to the Profit and Loss Account and thereafter
appropriated to the Capital Reserve Account net of
taxes and Statutory Reserve. No amortisation is
effected for securities sold during the year. Loss on
saleisrecognizedinthe Profitand Loss Account.

AVAILABLE FORSALE

The individual securities under ‘Available For Sale’
category are marked to market.

Central Government Securities are valued at market
prices as per prices declared by Fixed Income Money
Market and Derivatives Association of India
(FIMMDA).

State Government securities and other approved
securities are valued by applying the YTM method by
marking it up by 25 basis points above the yields of
Central Government securities of equivalent maturity
putout by FIMMDA.

Non SLR securities such as Debentures / Bonds (other
than Debentures / Bonds which are in the nature of
advance) are valued at market prices, if available, and
if not, are valued applying YTM method by marking it
up by additional basis points based on credit rating
above the yields of Central Government Securities of
equivalent maturity as put out by FIMMDA and the
methodology suggested by FIMMDA.
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ST YR 1 Yedieh1 18 1 TH SRI/ATa g IR Sl
A FRaR el fpa e |

fRfeite wadTeT RRRT &1 Heidh Aol el R BT T e |
JFIETE Hrgarel RIRIRT T i e JaTd, il
el Ue gy & GRI1 7 &1, 3 31 fAelfie 47 IR fha
T8, A IRRT BT 7 /- Gl A B YR R
AT IR E |

JoRE @l R A el $1 @@ S )
AT fpT TR E |

RGN e gp1edl BT A—IHT HHIR TNIR & T
gTReIe oo 1 frael IR¥Ui 4eg 1 IueTedl &
MR R fHITTRTE |

ORI{CRIT T TP REPUaR fehall TR & 3R IRUd U &
& ST 4 BRI/ I dfeg BT UHADRUT [ TS |
QTR 4l b MR W Yh Jel &b e Faed
A gfeg Dl SUET PR &1 TS & SHdfeh (+Tat e IRT b
for yuf graer= fmm e |

AR & 1iva

1 R e & FIRRIRIR TR 07 < Sicid I Geiep Uil
P SN FeAeh ISR Hed TR 21 T 3T T T 1 T gRT
N 4o W fpaT TRIT & | )1 FFhRuT b e Ui ol b
e ¥ IR i B <1 ISR < a0 ¥ U] PRI TR &
IR ARG, A BT SHDI SUEN PR T2 |

U o FHY TN b e H, Seflell, P A1fe ST
QAT 1 TR o 39 3 GHIR fepT TR e |

TRIRUNfICTT &1 TRIG T 0T I3 TR Wfed 3fafey
T DI TR b T H AR |

RI{CeB U1/ GAT-HI0T U+ (Teh/Geh) T eich gT=T &l TR
i gREuf] & ARl 3§ 9eb/Jd gRT SN gfafer
RG] T GITY(eT R o Gied e SR e gRufe
& friaet 981 Yoo ¥  FTRTR W qeifepd fohar T & |
gl 3 g1 AR SRIKRTTAR FEiRd e W foha
TR 2 SR AT BIE RAsra/agel o1 7€ 2 dr e |
HCRITITE AR fHiael 6l 4ed ST € |

TR Rord d gRT FeiRa 9% gauarerR faer #
ferereT ah foTu STy e aeifenxuT 3lIR 3 |1, 9eh/Jeh
ERT SR ORI AT # e & 7121 & oIy am] fopam
T 2 |

3.3.

3.4.

3.5.

Preference Shares are valued at YTM rates /
redemption values, whicheveris lower.

Quoted Shares are valued at market prices.

Unquoted Shares are valued at break up
value ascertained from the latest Balance Sheet
not earlier than one year or otherwise at Re 1
per Company.

Treasury Bills and Commercial Papers are valued at
carrying cost.

Units of Mutual Funds are valued at market rate or
repurchase price or net asset value in that order
dependingontheiravailability.

Securities are valued script wise, and depreciation/
appreciation under each sub category is aggregated.

Based on the above valuation, net appreciation if any
in each sub category is ignored while the net
depreciationis fully provided.

HELD FORTRADING

The individual securities under Held For Trading
category are valued periodically as per RBI guidelines,
at market prices as available from the trades/quotes
or as per prices declared by FIMMDA. In respect of each
classification under this category, net depreciation is
provided and net appreciationisignored.

Costs such as brokerage, commission etc,, relating to
securities at the time of purchase are charged to Profit
& Loss Account.

Broken period interest on debt instruments up to the
date ofacquisition / disposal is treated as revenue.

Security Receipts issued by Securitisation /
Reconstruction Company (SC/RC) in respect of
financial assets sold by the Bank to the SC/RC are
valued at the lower of the redemption value of the
Security Receipt and the Net Book Value of the
financial asset. The Investment is carried in the books
at the price determined as above and the
sale/realization if any, is reduced from investment and
the net book value is shown.

The valuation, classification and other norms
applicable to Investment in Non-SLR securities
prescribed by RBI is applied to Bank’s investment in
Security Receiptsissued by SC/RC.
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3.6 R RO dab gIRT SR (SRR & SR ol
fF7erelt 1 -l Sfeefad SRR AR fham s :

] IRTRI AR IR, ST8T TS/ (MR SR/ e
(3rafer Tmftg uifteiy Afed) 37 & @R 90 =7 3 31fer
AR AT TS & |

(@] T&T e I T3 ST T&1 & 311l Gl o fFraet
ORI FBRTHE & G81 Ul Ul 31/ Yoo TR fHIe] TRR
P Hiferd ferTT 2 |

[71] I TR gIRT e A ol 718 0T JfAe 3 PIS fTuid
ST & <1 ST SARIehell GIRT 1 Yy feraii # f+7aer et 1
31 [+a<T AT 71T |

[4] o=t wiferaTd
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5.3 TRTY(creh T / S DI A T I SR
& At W, Al faeh et T8T e (T A B 4o
W8, 91 B 19 G 8l ok H TH Srell T e | Al
22T U o & Seert? el W &, UaeH, If T
GRIHEE, Wqudﬂﬁmwwéenocbwﬁaﬂl
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3.6. Non-Performing Investments (NPI) are identified as
stated below, as per the guidelines issued by Reserve
BankofIndia.

[a] Securities/Preference Shares where interest / fixed
dividend /instalment (including maturity proceeds) is
due and remains unpaid for more than 90 days.

[b] Equity Shares valued at %1 per company, where the
latest Balance Sheet is not available or the Net worth
ofthe Company is negative.

[c] If any credit facility availed by the issuer from the
Bank is a non-performing advance, Investment in
any of the securities issued by the same issuer is
alsotreated as NPI.

[4] Derivative Contracts
The Bank deals in Interest Rate Swaps and Currency
Derivatives. The Interest Rate Derivatives dealt by the
Bank are Rupee Interest Rate Swaps, Cross Currency
Interest Rate Swaps and Forward Rate Agreements.
Currency Derivatives dealt by the Bank are Options
and Currency Swaps.

Based on Reserve Bank of India guidelines:

a. Derivatives used for trading are marked to market and
net depreciation is recognized while net appreciation
isignored.

b. Derivatives used for hedgingare

i. Marked to market in case where the underlying
Assets / Liabilities are marked to market.

ii. Income /Expenditure is accounted on accrual basis
forHedging swaps.

[5] Advances

5.1 Advances are classified as performing and
non-performing assets and provisions are made in
accordance with the prudential norms prescribed by
Reserve Bank of India.

5.2 Advances are stated net of write off, provision for
non-performing assets, claims received from Credit
Guarantee institutions and re-discount.

5.3 In case of financial assets sold to the Securitization /
Reconstruction Company, if the saleis at a price below
the Net Book Value (NBV), the shortfall is debited to
the Profit & Loss Account. If the sale is for a value
higher than the NBV, the excess provision held in the
account is not reversed but held till redemption of the
Security Receipt, wherever applicable.
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[9]
9.1

9.2
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TRl IR IR Jac N S9! Q31 UgaR 3fdfe
& fo10 gHIRa fhan T e |

g IR &I 778 RRTIRRIT IR YeugRI i byl SHIfRI 1956
B SRR XN & SRR, Yot a9l T FARIISA bR
de YAGRI eI UG b SR JHIRG a1 e |
3eel | TgaRI SRl H Sfe IR Jedg R Pl SAHTEU]
TRIG bl U fpy iR 3iquf gy & forw gHiRa fepar
T 2 | et/ e an & SR HeIg R & fofg graeT
! [P TR € |

SR P1 T9erRH

Rer MRl IR BIF+RIT & 39eTIH, SFR 8 dl, Bl YR
TG RATDR ARRITM ERT SR oIl H19d U.09. - 8%
SFTAR &1 & BT ] H ARSI TS ¢ |

ISR 1 IRBAH
M I T P Gich~ AT SUF MR IR fhm

SR |

qRURTT b ARTT § 371 T (R0 SIS B 8 dh
[FAT I & "IN 0T N b Al 3 ag(eral
HeAeT H ARSI 5 2 |

[6]
6.1

6.2.

[7]
7.1.

7.2.

7.3.

7.4.

(8]

[9]
9.1.

9.2.

Fixed Assets

The premises of the Bank include freehold and
leasehold properties. Land and Buildings are
capitalised based on conveyance / letters of allotment/
agreement to lease, deposit made on long term
leasehold properties and / or physical possession of
the property.

Premises and other Fixed Assets are stated at
historical cost except wherever revalued. The
appreciation on revaluation, if any, is credited to the
‘Revaluation Reserve’ Account. Depreciation /
Amortization attributable to the enhanced value is
transferred from Revaluation Reserve to the credit of
Depreciation in the Profit and Loss Account.

Depreciation

Fixed Assets excluding Computers are depreciated
under Written Down Value Method at the rates
determined by the management on the basis of
estimated useful life of the respective assets. As per
the guidelines of Reserve Bank of India, depreciation
on Computers is charged at 33.33% on Straight-Line
Method.

Premium paid on leasehold properties is charged off
overthe lease period.

Depreciation on Assets given on Lease is charged on
Written Down Value Method as per Schedule XIV to
the Companies Act, 1956 after adjusting Capital
recovery.

Depreciation on additions to fixed/leased assets is
charged for the full year irrespective of the date of
acquisition. No depreciation is provided in the year of
sale/disposal.

Impairment of Assets:

Impairment losses on Fixed Assets, if any, are
recognized in Profit & Loss Account in accordance
with Accounting Standard AS-28 issued by the
Institute of Chartered Accountants of India.

Revenue Recognition

Income and expenditure are generally accounted on
accrual basis.

In the case of Non-Performing Assets including
Investments, income is recognised to the extent of
realization, in accordance with the prudential norms
prescribed by Reserve Bank of India. In respect of
“Loans Past Due” accounts, recoveries are
appropriated first towards principal.
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9.3

9.4

[10]

[11]

[12]
12.1

12.2
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SR, AT, Samwel, AT J e BRI &of

SRS 15 M B T H I H T2 B |

P IR TSN T @dich, GTRd HILRUT S o MR
WRfpaTTe |

HHARY A

GR, SUSH, HHR Gec doI ffh e 3/ & ford
OIIE IR ] <RI AL &P ofRdieh A - 15
(TREI) P SFTAR guid W gD Fedich b AR
R {21 1 € | Fiae dMiche o4 d 81 &l ad & SR
AR TR |

HYN

=ARiep ol SR B Aee IR fAferad e o= &
q1E TR R B, U ST 21 & | SITae=ie fameRa
PR DA ST o ST Mt [HA T E |

Y & PR I H, I PR Ud AR HR AMAA & |
g IR B ufccl, 9T =Icmell & Fae ¥
fqderyul faaR & 31E 2 3R T8 =Tl PR AT
IR TRATH MR & A1 B! {1l 8 ST fosd vep 3rafer &
I BN & AR TGURIRT e T 3 Aae P GRM
et ) ST TN 2 |

IREGESIL

TG, RIS ST 3R gRAFTS MR

dep W gragEl Dl HRICT ol & g gaakd gl &
RO & 390 3 gdE | Dig SIRI 81 3R I IR Bl
feya & forg STt a1 afedare &1 3R e el it &

ST UTRh T foh T ST b &7 |

URIRTER SR B A 6] &1 7T dRifch SIch! Il
S 3 U1 31T BT AT S 8T O ¥ SRl el
NIESCA

frAfRadl ®l “Uraer IR SMhRAHs”’ & forw
RGIH B & dE I AT DI TOFTHITE B -

A7l IR g

M B 3R Tufee Hx b g graer=

FOT BT & foTw grger=

PP SIS SR bl T el H STefl STl

AT SMRTIT & foTu grgen=

ST MR T SITID I

SR RAB TN P TR

9.3. Commission, Exchange, Brokerage, Dividends and Locker

Rent are accounted for as income on receipt basis.

9.4. Interest Income on Tax Refund is accounted based on

the assessment orders passed.

[10] Employee Benefits

Provision for Pension, Gratuity, Privilege Leave and Sick
Leave is made based on the actuarial valuation at the
year-end as per the Accounting Standard -15(Revised)
issued by the Institute of Chartered Accountants of
India. Net Actuarial gains and losses are recognized
duringtheyear.

[11] Taxation

Provision for Income Tax is made after due
consideration of the judicial pronouncements and
legal opinion. Disputed taxes, not provided for are
included under “Contingent Liabilities”.

Tax expenses for the year comprise of current Tax and
Deferred Tax. Deferred Tax recognizes, subject to the
consideration of prudence in respect of Deferred Tax
Assets, timing differences being the difference
between taxable income and accounting income that
originate in one period and are capable of reversal in
oneor more subsequent periods.

[12] Net Profit
12.1 Provisions, Contingent Liabilities and Contingent

Assets:

The Bank recognizes provisions only when it has a
present obligation as a result of a past event and it is
probable that an outflow of resources will be
required to settle the obligation and when a
reasonable estimate of the amount of the obligation
can be made.

Contingent Assets are not recognized since this may
result in the recognition of Income that may never be
realized.

12.2 Net Profit is arrived at after accounting for the

following "Provisions and Contingencies":

- Depreciation on Investments.

- Provision forIncome Tax and Wealth Tax.

- Provision forloan losses.

- Write-off of certain Non-Performing Advances /
Investments.

- Provision for Standard Assets.

- Otherusualand necessary provisions.

- Transferto contingencies.
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SCHEDULE 18

SCHEDULE 18 - NOTES ON ACCOUNTS FOR THE
YEAR2010-2011

1 fRer: 1 Investments:
PIDIKY 032011@"%%%?8@6"%%@% The p_erc”entage of investments under “Held to
&1 URIERT - TR ST (T U 3AR) &b bl AT Maturity” category — SIR as on 31.03.2011 was
AR 2 . Rresc % 24.14%) ] TS 22.78% of Demand and Time Liability of the Bank
M N TL22'78/°2H( 2.14%), (Previous year 24.14%), which is within the
Rt e o feriFrerRT eI STgerer < o v & | permissible limit as per RBI guidelines.
2 IiCR-¥TEl AFe: 2 Inter-BranchTransactions:
31.03.2011 Th IR-IRT o9 &b 31N FHRISE & The initial matching of entries received at Head
IR A U BRI BT U YRR a7 R PAYD firet é)fﬁcehf:r the E)furpose ff ricongiliiian ubnderdlnter
o T & | S yfifeTi @1 Rie e et 9 g ranch transactions up 03 .0.3. Oﬁ asbeendone.
SN 5 ATy PAEEIE | However, Bank is continuing its efforts to reconcile
gt BRI andreducethe remainingoutstandingentries.
3 9R=R: 3 Premises:
OR¥ER H 193,02 BI1e (fUesel auf %193.32 hIS) bl Ul Premises include certain properties of ¥ 193.02 Crore
It & N1Fep Iy § depl o geT I 1A faeldl Bl (Previous year ¥ 193.32 Crore) in respect of which
e ofRa e | conveyance deeds are pending execution.
Gu R e {lﬂ“jrg“ S e Certain propirties of the bank are s;tated a|1t revalued
c . amounts. The gross amount of revaluation is
AT Dl Ml <IRT 22310.91 BT (fwet aff ¥ 2310.91 Crore (Previous year ¥ 2310.91 Crore) and
% 2310.91 PRIS ) TAT el HeT@MN X 2098.36 PRIS (et net of depreciation is ¥ 2098.36 Crore (Previous year
af T2132.68 RIS ) € | ¥2132.68Crore).
4 mﬁuﬁqﬁﬁwaﬁaﬁwgﬁm 4 Disclosureas per RBIRequirements:
4.1 gl : 4.1 Capital:
e 31.03.2011 | 31.03.2010 Particul 31.03.2011 | 31.03.2010
IR I TR I articutars Basel Il Basel Il
i | TSIRUSR (%) 15.38 13.43 i. | CRAR (%) 15.38 13.43
i, |OIRTAR-CRR 1 G (%) 10.87 8.54 ii. | CRAR - Tier | Capital (%) 10.87 8.54
i, | HRYIR-CRR 114 (%) 451 4.89 iii. | CRAR - Tier Il Capital (%) 4.51 4.39
v. | 9% § R TRPR & iv. | Percentage of shareholding
IRRERT &7 YR (%) 67.72 7317 ?:J,gﬁr?%/gfé‘am?;?f . a1
1a | ) . .
V. a1 €l 2l &
Gﬁgﬁ%ﬁ?ﬁ@ﬁ) 249 30 600.00 V. |Amount raised by issue
‘ = : : of IPDI (% In Crore) 749.30 600.00
i | ”qﬁa;%qﬁf s vi. | Amount of subordinated
D1 T TR 0T BT debts raised as Tier Il
JIRT RHxret ) 7473.65 6559.12 Capital (% In Crore) 7473.65 6559.12
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Ty & SR, Yol QAT 1 GG bR bl gite 3 fFRafeiiad
[EEECEINEIRE

AT YT AT ITA o A& 9T IRIR X 594/-
TR A T 10/- & 3l Yerarel 3,30,00,000 Sfeict 2R
FSTepT T e % 1993.20 RIS &

foToT TeITT & T 3 749,30 IS b (T a8 2600.00 HRIS)
TR e 0T fordd

%1000.00 RIS (T Y % ) b IURCRR - 2 - el |l

g9

During the year, the Bank has issued following
instruments in orderto strengthen the Capital Adequacy:

3,30,00,000 Equity Shares at face value of % 10/- each
at a premium of % 594/- per share aggregating to
¥ 1993.20 crores through Qualified Institutional
Placement (QIP).

Innovative Perpetual Debt Instruments (IPDI) of
¥ 749.30 Crores (Previous Year % 600.00 Crores) by way
of private placement.

Upper Tier 2- Series Il Bonds of ¥ 1000.00 Crores
(Previous YearZ Nil)

4.2 Fraar: 4.2 Investments:

4.2.1 Fraeti qed 7 e 4] 4.2.1 Value of Investments:
R in Crore]
=T 31.03.2011 31.03.2010 Particulars 31.03.2011 | 31.03.2010
i. | e o1 wed o 84019.60 |69898.86 i. | GrossValueof Investments |  84019.60  69898.86
H. ART A 83407.11 | 69227.81 a.InIndia 83407.11 69227.81
Q. YR 9 dEx 612.49 671.05 b. Outside India 612.49 671.05
ii. | eI & forg graem™ 319.68 221.91 ii. | Provisions for Depreciation 319.68 22191
H. ARI A 198.59 113.60 a.In India 198.59 113.60
. 4R I dEx 121.09 108.31 b. Outside India 121.09 10831
iii. | 11 1 forae 7o 83699.92 |69676.95 iii. | Net Value of Investments| 83699.92 | 69676.95
F. IRA ¥ 83208.52 | 69114.21 a.InIndia 83208.52 | 6911421
. YR dEx 491.40 562.74 b. Outside India 491.40 562.74

4.2.2 e R s & forg Rl TR graeEi A SaR-TeE :

4.2.2 Movement of Provisions held towards depreciation

on Investments:

R 1S ] [X in Crore]
fraRo 31.03.2011 |31.03.2010 Particulars 31.03.2011 | 31.03.2010
i | 3Ry 22191 541.77 i | Opening balance 22191 541.77
i ST : a8 & SR ii. | Add: Provisions made
RRRSCEIE] 99.41 4934 during the year 99.41 49.34
ii. |gcR ;¥ & IRM iii. | Less: Write off/Write
IR Ui &l gee back of excess provisions
AR ST | TR : 164 369.20 during the year 1.64 369.20
v. |Sfy 9w 31968 221.91 iv. | Closing balance 319.68 22191
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4.2.3 IR S
THIRA | T HIRE | 9 HIRMA I
fa=o FAW IR | Sfpa | gfifed sf@| 31.03.2011
oA TPRI AR, IBRI
U1 o e fashia R
i) TRBRI gicrgferr 10.19 5044.51 402.20 NGl
i) 7T R0 Ofcrgferar N Mg N N
ORI X1 & el I T aRrafRr
i) ARDRI R 51.65 4519.17 198.55 T
i) T71 3207 glcrsgfera Mg T N T
4.2.3 Repo Transactions: % in Crore]
Minimum Maximum | Daily Average
eI outstanding | outstanding | outstanding As on
during the during the | during the 31.03.2011
year year year
Securities sold under repos
i) Government Securities 10.19 5044.51 402.20 Nil
i) Corporate Debt Securities Nil Nil NIL NIL
Securities purchased under reverse repos
i) Government Securities 51.65 4519.17 198.55 Nil
ii) Corporate Debt Securities Nil Nil NIL NIL
4.2.4 IR-WifIfIe qReTan T frarer AT
) IR-wiffe srgara free 9 SRYebal afwson 7 e ]
s i s e T
1) (2) 3) 4) (5) (6) (7)
(i) | D & Sushd 537.06 14813 N Mg 34.82
(i) | foxi Geem 1468.18 1468.18 185.50 2.50 188.00
(iii) EE7 7822.89 777744 5.00 NG 5.00
(v) | ol erike 1297.80 939.78 50.00 9.27 9.27
(v) | SrINFRI/ AR S 566.87 548.28 gl A T
(vi) S 266.14 196.66 6.07 N R
(vi)) | ECTY : YeTGRY b fTT grae 101.41 T Ng) N g
Dol 11857.52 11078.47 246.57 11.77 237.09
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4.2.4 Non-SLR Investment Portfolio:

i) Issuer composition of Non SLR Investments: % in Crore]
Extent of Extent of Extent of Extent of
Private ‘Below ‘Unrated’ ‘Unlisted’
No. Issuer Amount Placement Investment Securities Securities
Grade’
Securities

(1) () (3) (4) (5) (6) (7)
(i) PSUs 537.06 148.13 NIL NIL 34.82
(i) [FIs 1468.18 1468.18 185.50 2.50 188.00
(iii) | Banks 7822.89 7777.44 5.00 NIL 5.00
(iv) |Private Corporate 1297.80 939.78 50.00 9.27 9.27
(v) | Subsidiaries/Joint Ventures 566.87 548.28 NIL NIL NIL
(vi) | Others 266.14 196.66 6.07 NIL NIL
(vii) | Less: Provision held towards depreciation 101.41 NIL NIL NIL Nil
Total 11857.52 11078.47 246.57 11.77 237.09

Pl 53 7 hadl fdar g afe gfrfdfqa exa € | Columns 5to 7 represent Debentures & Bonds only.

STad 3fidrs! # ¥36.70 RIS P HRA & dEx o (19T

The above figures include investments outside India

Afefeaze | amountingto ¥36.70 Crores.
ii) mﬁ?_mmmm . ii)  Non-Performing Non SLR Investments:
R IS 9] [ in Crore]
AN 31.03.2011 | 31.03.2010 Particulars 31.03.2011 |31.03.2010
279 9223 12541 Opening balance 92.23 12541
1 3 T I P SR S 0.02 547 Additions duringtheyear since 1st April 0.02 5.47
t{q@z}ﬂ 3T & SR B 140 38.65 Reductions during the above period 1.40 38.65
EIRRIL] 90.85 9223 Closing balance 90.85 9223
IR Pl YTaeT 90.85 9223 Total Provisions held 90.85 92.23
4.3 O
431 IRCSIR IR/ Al <R fafra R e 4]
fe=m 31.03.2011 | 31.03.2010
i | ffHT PRR BT Bioud YeieH 2663.00 1524.00
i. | PR P TET S DI Yf & ERT R el A ST TR BIarel &fd 141.00 117.00
ii. | SFEe-gEel PR W &b GRT AUNRED Bl AGLHDT SINGEl
v, | SfGcT-gEel I BTl ARG SR BT Feh=u] facel &, fFrof de qerm 4 1
V. | SiGcl-gdel g8l B Sfad 4o 138.21 92.47
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4.3 Derivatives:
4.3.1 Forward Rate Agreement / Interest Rate Swap:

[ in Crore]
Particulars 31.03.2011 | 31.03.2010
I The notional principal of swap agreements 2663.00 1524.00
ii. Losses which would be incurred if counter parties failed to fulfill their
obligations under the agreements 141.00 117.00
iii. | Collateral required by the Bank upon entering into swaps NA
iV, Concentration of credit risk arising from the swaps Foreign Bank, Private Bank & PDs
V. The fair value of the swap book 138.21 9247
4.3.2 1 P1 IRATIMD Tpe:
R TS 4]
.3, feraon 51 el TS &R Feal
1| G (P ore)
- ST AT I 2663.00
- s S L
2 | SR & ferw 3ifhe Reafer [1]
- SRTT (+) Nl 141.00
- QA () A (2.79)
3 | o1 SIREH [2] o 164.00
RISy GERRILE]
jicl TS & icil CIE
4 | =T & ¥ U GRIZRT IRae b
IS gHE [100* G 41 1]
- I G R T 0.0358 T 52.00
- AMRY I~ R T T I I
5 | @ & SRM 3fdcich [ TR
3fferepeH 3R =g 100* 41 41 01
- SdIq a1 R | 00471/00356 NG 60/52
- IR W NS S S S
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4.3.2 Quantitative disclosure on derivatives:

[R in Crore]
SI. No. Particulars Currency Derivatives Interest Rate Derivatives
1 |Derivatives ( Notional principal amount)
- Hedging NIL 2663.00
- Trading NIL NIL
2 |Marked to Market positions[1]
- Assets (+) NIL 141.00
- Liabilities (-) NIL (2.79)
3 |Credit Exposure [2] NIL 164.00
TREASURY LONDON BRANCH
Currency Interest Currency Interest
Derivative Rate Derivative Rate
Derivatives Derivatives
4 | Likely impact of one percentage change in
interest rate [100*PV01]
- on hedging derivatives NIL 0.0358 NIL 52.00
- on trading derivatives NIL NIL NIL NIL
5 |Maximum and minimum of 100*PVO01 observed
during the year.
-on hedging NIL | 0.0471/0.0356 NIL 60/52
-on trading NIL NIL NIL NIL
4.3.3 fafea AR =re <R e R e 4]
4. fereon <1t
() | o P QR Rl TR fAfFRIT SR &15T &R &A1 P Hied JIeH B IR (foRad-aR) N
D)
)
)
(i) | =2 31 #2010 1 AT HURT 15T &R Gl 1 Dicqd Fe1g IRT (foRad-aR) T
D)
)
)
(ii) | fafrr SHTARY STST &R GRU— SehTaT bl et YTt XM e ' SAGT YHd! " el (fRad-aR) T
D)
)
)
(v) | fafrr SHTaRY STST &R G0 ST bl <f+1eh doTR Yo o " SI1eT gidt " el (ferael-a) T
D)
)
)
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4.3.3 Exchange Traded Interest Rate Derivatives

S.No. Particulars Amount

(instrument - wise)

(i) Notional principal amount of exchange traded interest rate derivatives undertaken during the year

Nil

31st March 2011 (instrument - wise)
a)
b)
9

(ii) | Notional principal amount of exchange traded interest rate derivatives outstanding as on

Nil

"highly effective" (instrument - wise)
a)
b)
9

(iii) | Notional principal amount of exchange traded interest rate derivatives outstanding and not

Nil

"highly effective" (instrument - wise)
a)
b)
9

(iv) | Mark-to-market value of exchange traded interest rate derivatives outstanding and not

Nil

4.3. 4T Sifaw
QI BIY - OIS Jehe IhR0T

A1 R | HRIFR & [T =11 feRgdl B SYI]
Ay ¥ (e Hed gRT Alled 1Y SR yaa
BISCEN

&) b & (9 AGHRT § ReR &91 &% R, U 3R
I8 S SR ANGA P AT 2 | I I eRR Il are /g
3IR I8 Yoll AT ReR &R IR 2 3IR S/H die 9 fadhed

T2 1 I8 NI S a1 R &1of 2% I aferg Shikgat 3
TG BT N ATARTENE |

T hacl (FTIRT |IGHRT ¥ dfceh aroiR T # 9 & &7
SHREH I ard & fofv §ab Pl aRIGT &% BIR (T 3R T ) AR
AT R 3feell-Ta (31 AR TH) 3R feidhet AIaT dRIER
BTN bl ATARTE |

faeel a1 Qs A |afed SiRgH A gard & Ieed A
% IRIET &R BRIR (Th) 3fR &1ol &% WY Sfeafl-aaal
(377 OxT ) é@mm;ﬁﬂvmw% | IRER T 6
3R TR EAR B! Bl 3R 3 fdhed iR T9 &1 9 TN
fPaTSRETe | 90 gRIIdhed g6 IRV BT A1 |

4.3.4Risk exposure in derivatives:

INTEGRATED TREASURY - Qualitative Disclosures

The Treasury Risk Management Policy, approved by the
Board of Directors, on the use of derivative instruments to
hedge /tradeisin place.

a) The Investment Portfolio of the Bank consists of assets
with characteristics such as fixed interest rate, zero
coupon and floating interest rates and is subject to
interest rate risk. The Bank also has Tier I bonds hedged
for interest rate swaps which do not have exit option.
The policy permits hedging the interest rate risk on this
liability as well.

Bank is permitted to use FRA and IRS and only plain
vanilla transactions are permitted. These
instruments are used not only for hedging the
interest rate risk in the investment portfolio but also
for market making.

Bank has been undertaking derivatives trades like IRS,
FRAs, etc for the purpose of hedging Foreign Currency
liabilities also. Options and swaps are also undertaken
on behalf of clients on back to back basis. Bank is yet to
start Option book running.

“



Canara Bank

9

)

doter db ’/7) qiffes Ra1E Annual Report 2010-2011

)dIe &R Alfad SIRgA gaee iRkl 3R g

feRIZI0T Y SRT T kT AT, gfcrget SiRes 74T,
T 01, 3nfe RIYI 8 | 37 SIRaw 4T3t ol fafi &1
A FRRTAT IR et T ST 2 | STRaw yaerd Afify a7
el 1 gurel! / RUTE Saféie 3 3 9 Dl Sl
g gPRT FU FGeRl DI gdrd ARl Bl

g T FFRAR MYR UR Jfaf+ifed iR /Saar &
RECEARUNEIEARISIE

RICIGE R
AT GRAT I /= Reafa:

. SIS G BT ITFY | ol &% WU (IS 3R W) )
SR [ TRIT 2 T S MY /e TR 2 |

- TR AT BRI B IR SEel-aaal 3R
Sfafifes SR / o & Ifad A & dae H a1
AT FIER] b GRT DI SN 2 | &b U ATg UH T
<1 U b gl A Sl vhsdl ufihd e
PIIRE HIS I T BY feetl-aac AR e
MR/ & Sfad e T FafRor #xar 2 1 3FR
T41d JHIEPRI el Bl & il 1d JAacl-gaall Pl
IR Sfell-daell & B H [T ST e | I gRuea
R qd o] AR R [ ST & <l S ARG ey TA S
TH BT/ &9 RfR STl & 1ol &R 3fall-daell IR
PR BT | YT TS o <] olgidh [l ST e |

R Refa:

AT SfCRTAT  3Gell-aaal XU Bl aoiR TR 3ffohd
fopa ST 2 @R My faa=on ¥ gRadHT &l Reare fo
TArE |
T @R &1 ST | N1 & R 31 I &4 | 37T AT
SAIE |

T T I TR AT AT BT Dl I I eh &b ded dehicd
AT H W Repre fparamane |

b) The risk management policies and major control limits

like stop loss limits, counterparty exposure limits,
PV01, etc approved by the Board of Directors are in
place. These risk limits are monitored and reviewed
regularly. MIS/Reports are submitted periodically to
Risk Management Committee. The hedge
effectiveness of the outstanding derivative deals are
monitored in relation to the underlying asset/liability
onanongoingbasis.

Accounting Policy:
Hedge Positions:

« Accrual on account of interest expenses / income
on the IRS are accounted and recognized as
income/expense.

- Hedge effectiveness of the outstanding
derivative deals are monitored in relation to the
fair value of the swap and underlying
asset/liability. Bank has used the FIMMDA
pricing method i.e. relevant G SEC yield +
corporate bonds spread for arriving at the fair
value of the underlying Assets/Liability. If the
hedge is not effective, hedge swaps is accounted
as trading swaps. If swap is terminated before
maturity, the MTM loss/gain and accruals {ill
such date are accounted as expense/income
under Interest Paid/Received on IRS.

Trading Positions:

« Trading swaps are marked to market at frequent
intervals and changes are recorded in the income
statements.

+ Accrualonaccount of interest expenses/income on
the IRS are accounted and recognized as
expense/income.

« Gains or losses on termination of swaps are
recorded as immediate income or expenses under
the above head.

“
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4.4 3RS IUrE:
4.4.1 3TSIo RN * R PxIS 4]
= 31.03.2011  31.03.2010
(i) fyaat 3™ &R fraat T (%) 111 1.06
(ii) UUIY &1 SR -ded (Aha)
P, | Y IY 2590.31 216797
g, | 99 & IR daeH 3508.37 3266.33
1. | 3 & SRE FA 3009 47 2843.99
ISR 3089.21 2590.31
(jf) e T T IAR-TSTG
%. | gRIYE I 1799.70 1507.25
9. | 99 & G daeH 3508.37 3266.33
1. | 3 & SRE FA 2960.74 2973.88
g, [y 2347.33 1799.70
(iv) TIIT B I8 BT SAR <1 (HIeh AR el YIaeq Pl BrsHR)
b, | Y IN 786.80 657.79
9. | 99 o SRM 6 TR g 1001.17 142617
7. | gcC Wi H Slef / e I arg Bl 1049.36 1297.16
EHEGRL 738.61 786.80
* GAIE gRT Hehield Ud oikdl GRIeTeh] & =R
44  Asset Quality:
4.41 Non-Performing Assets*: [R in Crore]
Particulars 31.03.2011 31.03.2010
(i) Net NPAs to Net Advances (%) 111 1.06
(ii) Movement of NPAs (Gross)
a. | Opening balance 2590.31 2167.97
b. | Additions during the year 3508.37 3266.33
c. | Reductions during the year 3009 .47 2843.99
d. | Closing balance 3089.21 2590.31
(iii) Movement of Net NPAs
a. | Opening balance 1799.70 1507.25
b. | Additions during the year 3508.37 3266.33
c. | Reductions during the year 2960.74 2973.88
d. | Closing balance 2347.33 1799.70
(iv) Movement of provisions for NPAs (excluding Provisions on Standard Assets)
a. | Opening balance 786.80 657.79
b. | Provisions made during the year 1001.17 1426.17
c. | Write off /(Write back) of excess provision 1049.36 1297.16
d. | Closing balance 738.61 786.80

* As compiled by the Management and relied upon by the auditors.

“
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4.4.2 A YA : 4.4.2 Floating Provision:
[k Bxrs 1] [R in Crore]
e 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
Opening Balance of the
SRR JIET 1 3 ¥ 70.00 B Floating Provision 70.00 =
S : Y & SRM By Y Add: Amount of Floating
TR U B 70.00 Provision made in the year -- 70.00
. Less: Amount transferred to
HeTY @ dief a9 b AR Countercyclical Provisioning
amelRa wfer 70.00 - Buffer as per RBI Guidelines 70.00 —
? Closing Balance of the
9T 3 9 T 70.00 Floating Provision NIL 70.00
4.4.3 T: SARE P A F01 MR Bl fawon
ASRIR | THTHE FUI T
GE qH: A
SEREIIEAREE 1 66 769
EANEERUR 58.28 117.82 524.46
QR A A FhTAT IR 178.28 101.68 418.44
a1et (S 4ed | H) 117 2.36 10.49
SRS BT H=N N 4 9
SRSNESRIR N 4.79 5.92
ESESNERRECEIREZ D Ca IR Mg 4.77 6.21
H1eT (Sfad g 4 B T 0.10 012
SRR &l I 1 I 7
EERESRUN 13.55 T 0.12
O ORI iy S | GhrR IR 13.55 N 012
et (S Yo 4 HH) 0.27 T 0.01
SYUREAI3I DI He& 2 70 785
IR i 71.83 122.61 530.50
3R oo M ECag KdIE| 191.83 106.46 424.76
Hrel (I e # o) 1.44 2.45 10.61

R Rord da & gTR1 SR 0531 1 feenfieeli & SR SiR e Ja e R Hehford i THIUNg TR SUdt Uehc IanvuT H
OIS {1 7121/ grae AR € |
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4.4.3 (i) Details of Loan Assets subjected to Restructuring:

doter db ’/7) qiffes Ra1E Annual Report 2010-2011

[X In Crore]
CDR SME Debt Others
Mechanism | Restructuring

Number of borrowers 1 66 769

STANDARD ADVANCES Amount restructured 58.28 117.82 524.46
RESTRUCTURED Amount outstanding 178.28 101.68 418.44
Sacrifice (Diminution in Fair Value) 117 2.36 10.49

Number of borrowers NIL 4 9

SUB- STANDARD ADVANCES [Amount restructured NIL 479 592
RESTRUCTURED Amount outstanding NIL 4.77 6.21
Sacrifice (Diminution in Fair Value ) NIL 0.10 012

Number of borrowers 1 NIL 7

DOUBTFUL ADVANCES Amount restructured 13.55 NIL 0.12
RESTRUCTURED Amount outstanding 13.55 NIL 0.12
Sacrifice (Diminution in Fair Value ) 0.27 NIL 0.01

Number of borrowers 2 70 785

TOTAL ADVANCES Amount restructured 71.83 122.61 530.50
RESTRUCTURED Amount outstanding 191.83 106.46 424.76
Sacrifice (Diminution in Fair Value ) 1.44 2.45 10.61

The above disclosure including sacrifice / provision is as per the guidelines issued by Reserve Bank of India and is as
compiled and certified by the Bank Management.

4.4.4 3MRT QA:RET & g doa gRngfre<or [ o

TR b S TS fareT ) O Ri”earT] TR ot fawon -

4.4.4 Details of financial assets sold to Securitization /
Reconstruction Company for Asset Reconstruction:

faa=or 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
i, | ardi e A= T Mg i. | No.of accounts NIL NIL
i, | O IR T o TR ii. | Aggregate value
@ﬁmwjﬁa (net of provisions) of
(et yEe) E’”TL:@ E’W\:@ accounts sold t? SC/RF NA NA
- e = iii.| Aggregate consideration NA NA
f”' — _ Sl Sl iv. | Additional consideration
. qﬁaﬁ“ﬁﬁ[ 3(IRT @ realized in respect of
& Fag H < fepar 1 accounts transferred in
31fRe gfahat RIUGE] RIDEE] earlier years NA NA
: ; v. | Aggregate Gain over Net
v | MO I @ WU ¥ | ARl | ArL el A= o \A A
4.4.5 TR TR oD forig et o faawor : 4.4.5 Details of non-performing financial assets purchased:
fa=o 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
1| ®.94 & SRH WIS T/ Nl NG 1 |a. No. of accounts
SEIRIEARSEE purchased during the year NIL NIL
9. T Ufdho EIGH] o] el b. Aggregate consideration NA NA
2 | 3.3 A 9 & SRM Efﬂ‘lﬂ%’f Eflﬂlﬂﬁ 2. |a. Of these, number of
JRIRGAI Tl accounts restructured
Y = during the year NA NA
Q. I ghHRIT a-pl:@' aplq—a b. Aggregate outstanding NA NA

“
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4.4.6 A1 TR ST i i<l o1 fawor:

4.4.6 Details of non-performing financial assets sold:

faa=o 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
MCCRIC ISR | NG Ng i. | No.of accounts sold NIL NIL
i. | AT R GINGE] EINGE] ii. | Aggregate outstanding NA NA
i : : iii.| Aggregate consideration
il | AT E’W\:@ aﬂlﬁ received NA NA
4.4.7 9T ARG 9L ; 4.4.7 Provisionson Standard Asset:
ERISE [R in Crore]
feemm 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
D SR & fou Provisions towards
QIdEng 785.00 600.33 Standard Assets 785.00 600.33

448 SR H WRA Rod de & ART S & e,
URITSTA & THI0T Sabt 3 fJehTd 3iaR b ufcranfirar
THIOTAT &1 % 1600/ - BRI (71 a8 = 1000/ - HR1e) T

MHAL |

4.4.9 51, 313, 01 Sifgw IR TN T P ddhgur

4.4.8 Advances include a sum of 1600 Crore (Previous

year %1000 Crore) of Inter Bank

Participation

Certificate (IBPC) purchased from sponsored
Regional Rural Banks as per RBI guidelines.

4.4.9 Concentration of Deposits, Advances, Exposures

and NPAs

i) STHIST T Hebs IhT: ‘ i)  Concentration of Deposits:
[ IS 4] [ in Crore]
T g STHTE I3 & LSl Total Deposits of twenty
SHNIRET 34647.00 largest depositors 34647.00
EER El%% ST & gfy Percentage of Deposits of
G g SIS Bl ot twenty largest depositors to
U‘IHNH(QMTEF?[ EH?WMCH 11.79% Total Dep05|ts of the Bank 11.79%
) 3Ifmi &1 Hhgur: ii) Concentration of Advances:
R PxIS 4] [ in Crore]
N I8 SURBIS Dl P ARH 40767.81 Total Advances to twenty largest borrowers | 40767.81
47 BRI ST, B o b pl At
SYRDUAIA! b Pl A bl YT 19.19% of the Bank 19.19%
iii) SEo1 SRgwT BT HehgT : , iii) Concentration of Exposures:
NERER [R in Crore]
SiEe] a—g SYRGBIRT [ MEDT Dl D HUT Total Exposure to twenty largest
Sifaw 55026.21 borrowers/customers 5502621
0 o1 SURBAT3 | TMEDT P g Pl KT Percentage of Exposures to twenty largest
I 3 T/ orrowers/customers to Total Exposure
SREH & Uit 999 I8 IURBAT3N b Jcust to Total Exp
i ) of the bank on borrowers/customers 15.69%
B! o1 0T SHIRGH bl JTTerl 15.69% fthe bankon b /
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V) T R T Pl b : ‘ iv) Concentration of NPAs:
NEAER [R in Crore]
’B?d%ﬂ’\f@t‘.ﬁq Tl H Pt 0T SIIRgH ‘ 287.84‘ ’Total Exposure to top four NPA accounts ‘ 287.84‘
v) &F-aRTA N T v)  Sector-wise NPAs
SIEiE: Sl Percentage of NPAs to
i & o a;ﬁ gt T No. Sector Total Advances in that
. T sector
1 | DY T Heg feharehe 2.24 Agriculture & allied activities 2.24
2 | STl Industry (Micro & small,
(& g 7, HETH 3IR Te]) 1.07 Medium and Large) 1.07
3 | Ham I 3 | Services NIL
4 | D Tl 5.12 4 | Personal Loans 512
) AT FI SAR-AeT _ vi) Movement of NPAs
R @3S ] [R in Crore]
oo Y5y Particulars Amount
JoT 1 3 2010 BT Fhdl U7 I T Gross NPAs as on 1st April 2010
(3721Iy) 2590.31 (Opening Balance) 2590.31
SIS - 99 % SRM (T o § 1) 3508.37 Additions (Fresh NPAs) during the year 3508.37
GqGﬂ'g (@) 6098.68 Sub-total (A) 6098.68
TCIU - Less:
(i) S~ 889.26 (i) Upgradations 889.26
(i) IRgfoRAT (I~ fohd T Tl 3l (ii) Recoveries (excluding recoveries
TS Zijcﬂ?ﬁ BISHI) 162472 made from upgraded accounts) 1624.72
(i) S W A STell 7/ 49549 (iii) Write-offs 495.49
SASISEG) 3009.47 Sub-total (B) 3009.47
Gross NPAs as on 31st March 2011
JT 31 A 2011 I Febdd T 01 U (ShRI) (T-d1) | 3089.21 (closing balance) (A-5) 208991
vii) ﬂ'ﬂ?q'l'\ﬁ'ﬂ IR, T 0 T 3R orRd _ vii) Overseas Assets, NPAs and Revenue
[ IS 4] [R in Crore]
faa=u afd Particulars Amount
Pl SR 15603.12 Total Assets 15603.12
EEAGRIAN 107.44 Total NPAs 107.44
CZRINNES 318.36 Total Revenue 31836
viii) IR 91T qo{1 939 T A viii) Off-balance Sheet SPVs sponsored (which are required
(PG AFISUS] & ITAR B gg Inufera) to be consolidated as per accounting norms)
RIS o § @ @ A Name of the SPV sponsored
<o SREE K Domestic Overseas
Nl R Nil Nil

“
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4.5 HRITR I : 4.5 Business Ratios:
oo 31.03.2011  31.03.2010 Particulars 31.03.2011 | 31.03.2010
. o - Interest income as a
. A fer < £z percentage to Working
T H T A (%) 8.13 8.10 Funds (%) 8.13 8.10
, o gy ii. | Non-interest income as a
. : Fifer & ® percentage to Working
T H TR-SNST 37 (%) 0.95 1.23 Funds (%) 095 123
i, | BT R 3 U & lii.| Operating Profit as a
. percentage to Working
< 3 GRS @ (%) 215 219 Funds (%) 215 219
iv. | SRR TR YRTdhat(%) 1.42 1.30 iv. | Return on Assets (%) 1.42 1.30
v. | 9f AR PRIIR V. | Business
SEIRRIRCIDECAREERY (Deposits plus Advances)
[ @i #] 1228.18 982.58 per employee [Rs. in lacs] 122818 982.58
vi. | Ofer ey ol i. | Profit per employee
[ el #] 9.76 7.35 [Rs. in lacs] 9.76 7.35
46 SRAFMGEH: _
(AT GeE gRT Hehford Ud JHIUIT T2 ol GRI&Th] & [GarrgaR)
RGN <A D HOB Al BT IR A [ e ]
EER L 3fim IREN SuR | fefiger | e am
i A
11eq 5254.44 5497.33 191.96 0.00 780.76 98.11
(4275.45) (7684.30) (0.00) (0.00) (689.30) (650.24)
237 07 f&q 11630.01 7257.80 419.40 0.00 1101.39 1045.14
(8894.81) (6563.84) (1626.63) (0.00) (1045.95) (780.09)
831 14 feq 7718.09 8690.65 47422 0.00 48221 84.90
(4879.68) (8296.41) (599.09) (0.00) (1314.09) (1654.70)
15 37 28 foeT 5474.97 6660.35 667.29 1567.58 463.68 645.21
(4736.40) (4320.55) (1319.18) (84.55) (279.14) (545.45)
29 {11 9 3 HEM Aeh 35321.70 25999.52|  10374.70 0.35 2982.92 3595.94
(24640.19) (21337.66) (3511.73) (144.50) (3612.56) (2144.83)
3 e ¥ 6 WEH dd 21081.21 19908.20 1022.78 835.09 2988.43 3816.08
(27863.57) (16226.76) (1550.04) (321.53) (3893.91) (3174.56)
6 WM 9 1 a9 I 69251.15 32275.38 960.50 81.79 2881.45 2322.08
(49460.92) (24650.96) (552.98) (291.96) (3449.49) (3480.11)
199 ¥ 3 99 I 46684.49 48708.99 1624.77 4625.86 1316.80 1024.52
(29935.20) (30469.24) (5054.19) (853.09) (740.58) (1067.09)
399 & 5 a9 dd 39210.18 21956.46 8165.77 2795.97 203953 149.62
(34435.35) (17713.03) (6050.31) (857.61) (642.61) (115.30)
59 A HW 52346.41 35512.50 59798.53 435502 817.47 3574.64
(45529.87) (32071.88)| (49412.80) (5887.32) (994.98) (1986.79)
Pl 293972.65 212467.17|  83699.92 14261.65 15854.64 16356.24
(234651.44)| (169334.63)| (69676.95) (8440.56) | (16662.61) | (15599.16)
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4.6 Asset Liability Management:

(As compiled and certified by the Management and relied upon by the Auditors)

Maturity pattern of certain items of assets and liabilities:

aiffe Raidé Annual Report 2010-2011

[ in Crore]

Foreign Foreign

Particulars Deposits Advances | Investments | Borrowings Currency Currency
Assets Liabilities

1 day 5254.44 5497.33 191.96 0.00 780.76 98.11
(4275.45) (7684.30) (0.00) (0.00) (689.30) (650.24)

2 to 7 days 11630.01 7257.80 419.40 0.00 1101.39 1045.14
(8894.81) (6563.84) (1626.63) (0.00) (1045.95) (780.09)

8to 14 days 7718.09 8690.65 47422 0.00 48221 84.90
(4879.68) (8296.41) (599.09) (0.00) (1314.09) (1654.70)

15 to 28 days 5474.97 6660.35 667.29 1567.58 463.68 645.21
(4736.40) (4320.55) (1319.18) (84.55) (279.14) (545.45)

29 days to 3 months 35321.70 25999.52 10374.70 0.35 2982.92 3595.94
(24640.19) (21337.66) (3511.73) (144.50) (3612.56) (2144.83)

3 months to 6 months 21081.21 19908.20 1022.78 835.09 2988.43 3816.08
(27863.57) (16226.76) (1550.04) (321.53) (3893.91) (3174.56)

6 months to 1 year 69251.15 32275.38 960.50 81.79 2881.45 2322.08
(49460.92) (24650.96) (552.98) (291.96) (3449.49) (3480.11)

| year to 3 years 46684.49 48708.99 1624.77 4625.86 1316.80 1024.52
(29935.20) (30469.24) (5054.19) (853.09) (740.58) (1067.09)

3 years to 5 years 39210.18 21956.46 8165.77 2795.97 2039.53 149.62
(34435.35) (17713.03) (6050.31) (857.61) (642.61) (115.30)

Over 5 years 52346.41 35512.50 59798.53 4355.02 817.47 3574.64
(45529.87) (32071.88)| (49412.80) (5887.32) (994.98) (1986.79)

Total 293972.65 212467.17 83699.92 14261.65 15854.64 16356.24
(234651.44) | (169334.63)| (69676.95) (8440.56) | (16662.61) | (15599.16)
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4.7 WIS &8 P FUR :
* oI Y9 §RT Aehbfeld Td THIOM G2l ol JRIeTeh] o fasmargar
4.7.1 AR [T &3 7 K01 e rEREE
Sof 31.03.2011  31.03.2010
) | e KT SIRgH 9879.84|  12062.46
(i) | oA dud 8471.04 10116.50
- 7 9 = 20 &g e Ifte faRIy 31T 30T 6554.62 7385.04
(i) | ORI TereR g 1398.15 1928.88
(ifi) | derep A gRI{T (AR 9 T e S IR SR SiRked 10.65 17.08
. SAMANI 10.65 17.08
. IO MR U] gl N
q) | IYTEl FUT SARGH 6570.85 2889.37
TR 3TART S (THUEN eI SMaRT <7 Hufaf (Taum)
e MY omenRa qen IR My sneRa ot Siew 6570.85 2889.37
IR JUT &3 B Pol K01 SARH 16450.69 |  14951.83
4.7 Lending to Sensitive Sector:
(As compiled and certified by the management and relied upon by the auditors)
4.7.1 Exposure to Real Estate Sector: % in Crore]
Category 31.03.2011| 31.03.2010
a) | Direct Exposure 9879.84 12062.46
(i) | Residential Mortgages
- lending fully secured by Mortgages on residential property that is or will be
occupied by the borrower or that is rented 8471.04 10116.50
- Of which, individual Housing Loans eligible for inclusion in priority sector advances 6554.62 7385.04
(i) | Commercial Real Estate
- Lending secured by mortgages on commercial real estates (office buildings,
retail space, multi-purpose commercial premises, multi-family residential
buildings, multi-tenanted commercial premises, industrial or warehouse space,
hotels, land acquisition, development and construction, etc).
Exposure also include non-fund based (NFB) limits. 1398.15 1928.88
(iii) | Investments in Mortgage Backed Securities (MBS) and other
securitized exposures - 10.65 17.08
a. Residential 10.65 17.08
b. Commercial Real Estate NIL NIL
b) | Indirect Exposure 6570.85 2889.37
Fund based and non fund based exposures on National Housing Bank (NHB)
and Housing Finance Companies (HFCs) 6570.85 2889.37
Total Exposure to Real Estate Sector 16450.69 14951.83




doter db qiffes Ra1E Annual Report 2010-2011
Canara Bank

4.7.2 Yo IR ¥ F0T AIREH :

R 1S )
CER | 31.03.2011 | 31.03.2010

i, | Sfoact IRRY, TRadH dguAl, gRacRT fREeaR] iR Siac] S TR fHifeR #

et frra et SR ey ey fHieficy <81 & - 201 # fHfdse 78 ot 78 867.33 897.11
i, | SRRIEEE/EaERT A1 3 URIY{CRI < Tast ¥ 21 ftea Bl derfdr JiRH gl gl
ii. | TP SIT YIS o foTQ AT SRl RRR AT URACHI deiat A1 gRac 1 fSeaR a1

SHET I AR (F11eR o 1et ol greifies giiyfcr & & 3 form R 2 63.85 11.55
v, | ST a1 aRac Y dgE a1 aRAIY Sidac] S IR ¥ & gfiet o1

fAaes o gIRT ORI O S e el o wirert & o sifim anfy

UR/IRET Y TITH/ IR G TSR/ Sfeae] I RIR eI b GFret i

BISHR Jri¥eh iyl iR T qufca JraRe &l o el 944.91 39.01
V. | I GpRI Bl IR 3R SFURTYT AR IR Tehdy a1 faufor FRfTal & ver

# feeter TRfear 985.50 560.94
vi. | QI DI U AT DR DI GIIRN H T3 DUl H Sfddc! DR & [y JRISTD Bl

SR GRT DA o ffU IR/FUN/ SR AT 317 Yfiyferl bl gicrogfel b Taot #

T BHIYNCT DI TRIRTIT Wit M A A
Vi, | IR Sfac] YaTel/ggSii & Uast # Hui-Rl 1 YRep 0T Mg N
vii | QTIRT A7 URe R dea A1 URER - fSeER] A1 idee] S URIR Al o el

& RNH T P A H &b GRI il TS BHIGR] FaTdGaR Nl NGl
x. | IR @R & oY TP FIhR] Bl fer qroT A g
x. | AR GGl FIRRT H AR SR (Goiia 3TR SAUSiid &) 402.89 268.40

ol FEIR 3 Pel 01 SiRaw 3264.48 |  1777.01

“
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4.7.2 Exposure to Capital Market:

[R in Crore]
Particulars 31.03.2011 | 31.03.2010
i Direct Investment in Equity Shares, convertible bonds, convertible debentures
and units of equity oriented mutual funds the corpus of which is not exclusively
invested in corporate debt. 867.33 897.11
ii. | Advances against shares/bonds/debentures or other securities or on clean basis
to individuals for investment in shares (including IPOs/ESOPs), convertible bonds,
convertible debentures and units of equity oriented mutual funds. NIL NIL
iii. | Advances for any other purposes where shares or convertible bonds or convertible
debentures or units of equity oriented mutual funds are taken as primary security. 63.85 11.55
iv. | Advances for any other purposes to the extent secured by the collateral security
of shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds i.e. where the primary security other than shares /
convertible bonds/convertible debentures/units of equity oriented mutual funds
does not fully cover the advances. 94491 39.01
V. | Secured and unsecured advances to stockbrokers and guarantees issued on
behalf of stock brokers and market makers 985.50 560.94
vi. |Loans sanctioned to corporates against the security of shares/bonds/debentures
or other securities or on clean basis for meeting promoter’s contribution to the
equity of new companies in anticipation of raising resources. NIL NIL
vii. | Bridge loans to companies against expected equity flows/issues NIL NIL
viii | Underwriting commitments taken up by the Banks in respect of primary issue of
shares or convertible bonds or convertible -debentures or units of equity oriented
mutual funds NIL NIL
ix | Financing to stockbrokers for margin trading NIL NIL
x | All exposures to Venture Capital Funds (both registered and unregistered) 402.89 268.40
Total Exposure to Capital Market 3264.48 1777.01

“
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4.7.3 Siiftgw SiofiaR <o o1 Sl

VY SRl & e H STel da a1 gt iR 0T SIRaH SHa] ot SRR 6T 1% I1 RIS & T 8k bl S-SR Bl JIaei H
T ATITIR & | 21T 31 F 2011 T oy ST bl e T Frraret {1y For SiRew g7as! oot SRR 3 1% 3 SITeT T2 g3n e |

R RIS ]
I 31.03.2011 | =1 31.03.2011 | AT 31.03.2010 | F211 31.03.2010
Sifeg o Pl KU SIRgT | ol gIRa Pl =T Pl g1Re
(fraen) yayE | Sifey (faer) | g@aum

T 2701.50 T 3136.50 Nl
Y 12337.17 T 8718.94 Nl
RIEI 961.09 gl 1250.42 NGl
3T 131.94 NG 53.57 Mg
IAfTH 0.69 g 0.88 T
yfcraferd N N 0.37 NG
0T a1l 2.68 T 2.58 Nl
P 16135.07 A 13163.26 I

4.7.3 Risk Category-wise Country Exposure:

In respect of the Country for which the Bank’s net funded exposure is 1% or more of its total assets, the Bank is required to
make provision for Country Risk. As on 31st March 2011, the net funded exposure to any country has not exceeded the 1%
ofthetotal assets ofthe Bank.

[X in Crore]
Exposure (net) | Provision held | Exposure (net)|Provision held
Risk Category as at as at as at as at

31.03.2011 31.03.2011 31.03.2010 | 31.03.2010
Insignificant 2701.50 NIL 3136.50 NIL
Low 12337.17 NIL 8718.94 NIL
Moderate 961.09 NIL 1250.42 NIL
High 13194 NIL 53.57 NIL
Very High 0.69 NIL 0.88 NIL
Restricted NIL NIL 0.37 NIL
Off-credit 2.68 NIL 2.58 NIL
TOTAL 16135.07 NIL 13163.26 NIL

“
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4.8 Tdhd SURGA! WHT (TAGNTA) AT TR SURGA!
A f9=2 6 7 IR R fe1 (Sieiver) o1 famor

e 1 fep=T 971 T8 @Rl AR el BUfTa AT AREIHD
GRS b Uehel IYR il b Al H fddepyuf
0T SHIRGH T IR 61 &1 & T 79 el b Al
SR b fofv FeiRa ol 1121 & 15% o1 SR
AMPIIRBITS L |

4.8 Details of Single Borrower Limit (SGL), Group
Borrower Limit (GBL) exceeded by the Bank:

The Bank has not exceeded the prudential credit
exposure limits prescribed for group accounts and
single borrower engaged in infrastructure projects
or for Oil Companies. In respect of the following
single borrower accounts, the exposure ceiling of
15% of Capital Funds has been exceeded:

[ IS 9]
. YRS Bl T U ARG | HOR BN TS | IAT 31.03.2011
4. Kl AR | D gHRAT
1 Rifsdpe 9 3000.00 4000.00 68.81
2 | RA B4l Sl fa. 3000.00 3430.00 334825
3 | I e AR fAL 3000.00 3115.00 803.27
[ in Crore]
SI.  |Name of the borrower Exposure | Total amount | Outstanding
No. limit sanctioned ason
31.03.2011
1 |Syndicate Bank 3000.00 4000.00 68.81
2 Bharat Heavy Electricals Ltd 3000.00 3430.00 3348.25
3 Rashtriya Ispat Nigam Ltd 3000.00 3115.00 803.27

4.9 3rgfnga ifim
32469.84 RIS (et a R7797.05 RTS) b1 ST Foreach
oI TR SRR, Tt el fifcr SR IRl <pr
STOTHIR < HICRI T S, T SAYRTY AT SIS | U1 SRR
GRIYRTERT AT 4o chT eiich ] el {1 T |

49 Unsecured Advances:
Advances amounting to ¥ 2469.84 Crores (Previous
Year % 7797.05 Crores) for which charge has been
taken over intangible securities such as rights,
licenses, authorization etc have been considered as
Unsecured. The estimated value of such intangible
securities is not ascertained.

4.10 fafae: _
4.10 Miscellaneous:
4101 T4 H IR W%@m@maﬁw : 4.10.1 Amount of Provisions made for Income Tax during
CEREE theyear: [ in Crore]
fa=un 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
JAIDBR B JraLT Provision for Income Tax
(FURy Hx Ffed) 1000.00 800.00 (including Wealth Tax) 1000.00 800.00

4.10.2 MR RTd §eb gTR1 MR TR €< Pl Iehc [hvu
NGl

4.10.2 Disclosure of Penalties imposed by Reserve Bank

of India
NIL
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4.10.3 3fF71 rpurer D RrprRIdl vd prIifaa T foru 4103 Disclosure of Complaints / unimplemented
3ol o1 gmd ImRoT awards of Banking Ombudsmen:

®. UEhINarE A. Customer Complaints

pHI Sl. .

-y fa=or No. Particulars

(@) | a8 & YR ¥ oAfer IRETG] &7 HRT 243 (@) | Number of complaints pending at the
beginning of the year 243
(@) | I SREA U TRt @ RE 3899 (b) {\;]umber of complaints received during s
e year
N NN (¢) | Number of complaints redressed during
() | 99 o SR ARV I 7TE URATGT BHI AT | 3866 i o 3866
. . (d) | Number of complaints pending at the
(5) | & ST AT TR BT e 199 end of the year 199

Q. §fp dArraTe SaRT IR fopg T1g arfirfoi B.  Awards passed by the Banking Ombudsmen

SpHI Sl. .

Y fa=or No. Particulars

(&) [ad & YRY H BRI el T Y (@) | Number of unimplemented Awards
3oy &) Fee T at the beginning of the year NIL
: : (b) | Number of Awards received during
(%9) a9 b SR Y feby 0 ol b e 11 . 1
() [af & SR BT T FERuT a7 e 10 (¢) | Number of Awards redressed during
TS _ the year 10
(=) 31?[} . T e (d) | Number of unimplemented Awards
iferfofa 1 e 1 pending at the end of the year 1

5 AP A S: 5.  AccountingStandards:

TRET Rod o gR1 o) fp v Rutee & Ig compliaBncekvvitfh lthde' guidelinsg isszgd Iby the

i of v 8 R o eserve Bank of India regarding disclosure
.@ i, \ iﬂiﬁ o N S requirements of the various Accounting
&fs3 WWWW"“W @ii'q’iHiﬂqs'%W Standards issued by the Institute of Chartered
ehCIhRU] LTSN b Xiae H fferRad LT T Accountants of India, the following information is
UehC IR0 feall I & disclosed:

51 oGiedAMes5 - Fifde srafdy & fore fraa o/ 5.1 Acc<.)unting.5tanda|:d 5 - Net Profit/Loss for the
iy, qeaft ¢ o et SR o : period. prior beriod items and changes in
<k UEel 1 APRATIE | There are nomaterial prior period items.

52 OEIBAAMES15 - HHARI 5.2  AccountingStandard 15—Employee Benefits:

SYGH, U=2T HIBR ST & dilicheh SFA o forg
<RI i1 & M e AR e b IR bl HeRoT
R & fof fAf =1 HieTepT apT FeRUT fehaT w272 |

The actuarial assumptions in respect of gratuity,
pension and privilege leave, for determining the present
value of obligations and contributions of the bank, have
been made by fixingvarious parameters for

“
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- WSROI, aRS], R R ARG e
SRITHR T &R SR B U Sieh Aas
15(FRNMET) 3 3 TS| bl &1 H I U I 4
TG BTSN L |

- T auf 3R g HiasT 6 orgd & HeH #
B &R 3R ST Y Dl BISHR 3 I 37801
QT eIl & IRUT 8 T8R0T e & |

| T ST I [HIRG SiRTd o ¥ =]

Salary escalation by taking into account
inflation, seniority, promotion and other factors
mentioned in Accounting Standard 15(Revised)
issued by the Institute of Chartered
Accountants of India.

Attrition rate by reference to past experience
and expected future experience and includes all
types of withdrawals other than death but
including those due to disability

faa=o J9eH YoM ARPR Gel
RIRIA &> 8.30% 8.50% 8.30%
ERERISCIRNICH 4.00% 4.00% 4.00%
ol A § god X Mgl 1.50% Mgl
BRIEN 0.60% 0.60% 0.60%
ST SR IR GRS Gfclel¥ &% 8.00% 8.00% I
UM ¥ 9ed X NGl 2.50% Mgl
I. PRINCIPALACTUARIALASSUMPTIONS [Expressed as weighted averages]
Particulars Gratuity Pension Privilege Leave
Discount Rate 8.30% 8.50% 8.30%
Salary escalation rate 4.00% 4.00% 4.00%
Rate of Escalation in Basic Pay NIL 1.50% NIL
Attrition rate 0.60% 0.60% 0.60%
Expected rate of return on Plan Assets 8.00% 8.00% NIL
Rate of Escalation in Pension NIL 2.50% NIL
Il <IREl % g e (R & 3i ) § aRaci - 31 gd i 2w &1 fram ,
[ PIS H]
faa=u SLCIE| Yo AIRIPR Gel
ey § @ @ oft 843.69 3360.28 581.09
T AT 62.94 266.59 47.88
EISCISEIRSING] 2531 84.01 22.52
fTT JAqT ST - (I U 135.91 370.72 Ngl
fATTRT JqaT SINTT - (T U1 543.62 1482.86 Mgl
Jac fedeny (170.73) (373.14) (8.32)
QIR qR driifchen 81 /() ( TN 3fihel ) (12.08) 1984.06 3.98
aga § § qi 37 1428.65 7175.38 647.15
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ll. CHANGESINTHE PRESENT VALUE OF THE OBLIGATION (PVO) - RECONCILIATION OF OPENING AND CLOSING BALANCES:

[ In Crore]
Particulars Gratuity Pension Privilege Leave

PVO as at the beginning of the year 843.69 3360.28 581.09
Interest Cost 62.94 266.59 47.88
Current service cost 2531 84.01 22.52
Past service cost - recognized 13591 370.72 NIL
Past service cost - unrecognized 543.62 1482.86 NIL
Benefits paid (170.73) (373.14) (8.32)
Actuarial loss/(gain) on obligation (balancing figure) (12.08) 1984.06 3.98
PVO as at the end of the year 1428.65 7175.38 647.15

. AR il & Sfed e ¥ afvada - o1 1d sf 2l &1 fire - .

X T 4]

faawo SACI| kbl ARIBR Bl

TR ¥ IoFrT MR &1 Sfud 1 781.11 3097.38 I
AT SR IR GRS gfcithed 85.41 327.63 Ng
T qY S T AT Bl 266.84 Bl
1] Y &P Bl IR g 2369.18 g
T fAhcqadiell & el § HIarRs gfasy ey 3 iR NGl 1447.51 I
SNEE] 743.73 NIl 8.32
Uacd ol (170.73) (373.14) (8.32)
ISHRT SARAT IR GRATfchep A9 / (BT1) ( AR Aide] ) (10.86) 39.98 NGl
quid 3 IoMRT SR 1 Sfad Jea 1428.65 7175.38 b

Ill. CHANGES IN THE FAIR VALUE OF PLAN ASSETS — RECONCILIATION OF OPENING AND CLOSING BALANCES:

[X In Crore]
Particulars Gratuity Pension Privilege Leave

Fair value of plan assets as at the beginning of the year 781.11 3097.38 NIL
Expected return on plan assets 85.41 327.63 NIL
Bank’'s Contribution Related to Previous Year NIL 266.84 NIL
Bank’s Contribution Related to Current Year NIL 2369.18 NIL
Amount transferred from SPF in respect of new optees and

amount received from retirees - Pension Option NIL 1447.51 NIL
Contributions 743.73 NIL 8.32
Benefits paid (170.73) (373.14) (8.32)
Actuarial gain/(loss) on plan assets [balancing figure] (10.86) 39.98 NIL
Fair value of plan assets as at the end of the year 1428.65 7175.38 NIL

“




doter db qiffes Ra1E Annual Report 2010-2011
Canara Bank

IV. AT IRl A aRafae gfawe

R oIS 1)
faaron SECIE| e ARIPR Gl
AT ST IR GATRI gicthed 85.41 327.63 q
SIS MR TR Jifdhep oty (8167 ) (10.86) 39.98 T
AR MR TR IR Jfcithed 74.55 367.61 I
IV. ACTUAL RETURN ON PLAN ASSETS
[ in Crore]
Particulars Gratuity Pension Privilege Leave
Expected return on plan assets 85.41 327.63 NIL
Actuarial gain (loss) on plan assets (10.86) 39.98 NIL
Actual return on plan assets 74.55 367.61 NIL
V. AR 9T SRAife () [gi
R Bxrs ]
faaxon SLEE| LRG| ARPR BeI
AT & foIw drHifohen o /(811) - <RI 12.08 (1984.06) (3.98)
AT & U dIHifches (A1) [T - AT STR<TT (10.86) 39.98 NG
el & fow Pt (@14 ) [ 81 (1.22) 1944.08 3.98
3rafdy P foru fHifered (Tmv) /= e ara (1.22) 1944.08 3.98
ay & [T A GRAiche (STH)/BTI TR HTw=Ia 9Tt Nl Nl Nl
V. ACTUARIAL GAIN / LOSS RECOGNIZED
[ In Crore]
Particulars Gratuity Pension Privilege Leave
Actuarial gain / (loss) for the period - Obligation 12.08 (1984.06) (3.98)
Actuarial gain / (loss) for the period- Plan Assets (10.86) 39.98 NIL
Total (gain) / loss for the period (1.22) 1944.08 3.98
Actuarial (gain) / loss recognized in the year (1.22) 1944.08 3.98
Unrecognized actuarial (gain)/loss at the end of the year NIL NIL NIL
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VI. e 3R Gaftra fereeryoii # Araen g ¥

R PIe #]
faamon SECIE| Yo PR G
SR T A< e 1428.65 717538 647.15
AT SR T I Jo& 1428.65 7175.38 A
SRR gl Nl 647.15
STIT U 71 AdT oRTIe 1fd ory (543.62) (1482.86) N
T T 3 AR UTa SR 543.62 1482.86 T
JoT1 1 H AT U Sl NGl NIl 647.15
VI. AMOUNTS RECOGNISED IN THE BALANCE SHEET AND RELATED ANALYSES
[ In Crore]
Particulars Gratuity Pension Privilege Leave
Present value of the obligation 1428.65 7175.38 647.15
Fair value of plan assets 1428.65 7175.38 NIL
Difference NIL NIL 647.15
Unrecognized past service cost - non vested benefits (543.62) (1482.86) NIL
Asset recognized in the balance sheet 543.62 1482.86 NIL
Liability recognized in the balance sheet NIL NIL 647.15
VII. <1 Td g1 feraRot A o =
R IS ]
fa=or SECIE LRE ARIBR BEI
EREISISCIRSIR] 25.31 84.01 22.52
STST ARTT 62.94 266.59 47.89
IISTRTE SR IR YA g (85.41) (327.63) A
aYf # HIAT U fHadt () [ 81 SHifhe (1.22) 1944.08 3.98
i 1Y faereerdial SR HaTael I HefK SiIRUT FHRIGH N (1447.51) Mg
AT 34T AT - A T 13591 370.71 Nl
o™ U4 g1 feraRon  Argan o =™ 137.53 890.26 74.38
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VII.EXPENSES RECOGNISED IN THE STATEMENT OF PROFIT AND LOSS:

[ in Crore]
Particulars Gratuity Pension Privilege Leave
Current service cost 2531 84.01 22.52
Interest Cost 62.94 266.59 47.89
Expected return on plan assets (85.41) (327.63) NIL
Net actuarial (gain)/loss recognized in the year (1.22) 1944.08 3.98
Adjustment for transfers pertaining to PF Optees and Retirees NIL (1447.51) NIL
Past service cost — recognized 13591 370.71 NIL
Expenses recognized in the statement of profit and loss 137.53 890.26 74.38
Vill. gera= ¥ fafvea <7 # SaR - =gra:
EREE
faamon SECIE| YoM ARIBR G
391 frigel S 62.58 262.90 581.10
SERESE] 13753 890.26 74.38
a9 2009-10 H &b BT SRIGH gl (266.84) Bg
ay 2010-11 7 b BT RIS gl (2369.18) T
Jec 39T (743.72) I (8.32)
3t fraet San (543.62) (1482.86) 647.15
VIIl. MOVEMENTS IN THE LIABILITY RECOGNIZED IN THE BALANCE SHEET
[R In Crore]
Particulars Gratuity Pension Privilege Leave
Opening net liability 62.58 262.90 581.10
Expense as above 137.53 890.26 74.38
Contribution by the bank for the year 2009-10 NIL (266.84) NIL
Contribution by the bank for the year 2010-11 NIL (2369.18) NIL
Contribution paid (743.72) NIL (8.32)
Closing net liability (543.62) (1482.86) 647.15
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IX. #ro[ET srafty & ferg wf

R Bxrs ]

faamon SLEE ERIE ARPR Gel
SR T HISIaT e 1428.65 7175.38 647.15
TG MR 1428.65 7175.38 T
HfreIy (emer ) Ng N (647.15)
TSI SIS UR AIHRT FHRIGH - (BTF) / 19 (721.53) (4108.14) (131.69)
AT SR TR SIHT THRTST (10.86) 39.98 N

IX. AMOUNT FOR THE CURRENT PERIOD

[ in Crore]

Particulars Gratuity Pension Privilege Leave
Present Value of obligation 1428.65 7175.38 647.15
Plan Assets 1428.65 7175.38 NIL
Surplus (Deficit) NIL NIL (647.15)
Experience adjustments on plan liabilities —(loss)/gain (721.53) (4108.14) (131.69)
Experience adjustments on plan assets —(loss)/gain (10.86) 39.98 NIL

X. FrorTd e @ gqw AR (Pt ArerrTa e @ gfrerd & & ) .

[k Pxrs 1]

faa=o SECIE] LR AR gal
TR IRBR b gicrgferr 33.00% 15.00% T
RS ARBR b gicrgferar 16.00% 36.75% T
SEZ RIS IR I NICACISS 38.00% Mg g
g YT P ST TRR T 0.03% NG
et {S iS U
CIEICRIENREIERIRIED] 12.00% 9.62% U
I B 1.00% Nl N
EEANEI BECIS RCI|| NG g 100.00%
3 g 38.60% g
Pdl 100.00% 100.00% 100.00%

“
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X. MAJOR CATEGORIES OF PLAN ASSETS (AS PERCENTAGE OF TOTAL PLAN ASSETS)

[X in Crore]
Particulars Gratuity Pension Privilege Leave
Government of India Securities 33.00% 15.00% NIL
State Government Securities 16.00% 36.75% NIL
High Quality Corporate Bonds 38.00% NIL NIL
Equity shares of listed companies NIL 0.03% NIL
Property NIL NIL NIL
Funds managed by Insurer 12.00% 9.62% NIL
Mutual Fund 1.00% NIL NIL
Bank Deposits-Current Account NIL NIL 100.00%
Others NIL 38.60% NIL
Total 100.00% 100.00% 100.00%
Xl. 3TTel 94 P SRM IJASH $ IR ¥ I P FalwH JAA 90.00 360.00 NIL
XI. ENTERPRISE'S BEST ESTIMATE OF CONTRIBUTION DURING NEXT YEAR

HHAIRAT 1 I AT I (17 & Faeg H gy o SR FR I o Uil o] 727 graeqi= 4 % 300 RIS QM | Sl Hehor o
1S YT & el # faa febair S |

Payments to and Provision for Employees include Rs.300 Crore being the further provision made towards salary revision
fortheyear. Inrespect of Pension, liability will be considered on crystallization.

5.3

5.3

TGN AT -15 (TFNIRT) HHARI AT DT ST &
AR YT fq@eq & R A @iel S 3iR
IS IRT BT AT & g’ S & hRUT I
3054.27/-R1S D1 gRI IR (URH foapeq & forw %
2373.12/- BRI AR AN S T F o7  681.15/-
BRIS) BT ATY I ol § g BT 8 | ey,
i IRYS F. SIS e dRT.80/21.04.018/2010-11
fe=Ter 09.02.2011 7 Wk Roid b gRTARTIS 2T
AT da 7  890.26 BRI R Rord da arv
aﬁé&wﬁaﬁﬁam?ﬁmﬁﬁwﬁm%w
AT BHATRAT BT g AT AR SATD AT
SYA H T 137.53 pIs W IMAA & | U9 DI %
1482.86 RIS 31X SIS & T 543.62 HIS I I
uRenfed I & Y YRA Rod §@ &
ARIFEeT o HATereD URT ST STRAT |

A a9 T dap + fafhear Bel & (oY 2.167.47 BIS
&1 YA 531 2 | FIfohea] 82! TdhalhRUl 8] Bl
ST ADN &, deb = 1] a9 H ABIRD Gel b forn
%.66.05 BRI T ARG B3 & 1S .101.42 BRIS
PTURTeRg B fe |

5.3

54

In terms of the requirements of the Accounting
Standard - 15 (Revised) - Employee Benefits, the
entire amount of ¥3054.27 Crore (towards
Pension ¥2373.12 Crore and towards gratuity
%681.15 Crore) on account of re-opening of pension
option and enhancement in Gratuity limit, is
required to be charged to Profit & Loss Account.
However, in accordance with the guidelines issued
by Reserve Bank of India vide their Circular
No.DBOD.BP.BC.80/21.04.018/2010-11 dated
09.02.2011, the Bank has debited Profit & Loss
Account a sum of 890.26 Crore, including entire
liability toward retired employees on account of
pension and ¥137.53 Crore on account of gratuity
liability. The balance unamortized amount of
%1482.86 Crore towards Pension and¥543.62 Crore
towards Gratuity will be dealt with as per
guidelines of Reserve Bank of India.

The bank had provided for ¥167.47 crore towards
Sick Leave up to the previous year. The Sick leave
being non-encashable, the bank has written back
%101.42 crore after adjusting ¥66.05 crore towards
provision for privilege leave for the current year as
nolongerrequired.

“
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5.5 oI@ih AFES -17 - Ws Rafé :
YA & - PRIAR TS:
R oIS ]
FRAR &S R 3
31.03.2011| 31.03.2010
(P) | G ST
1 | P aRaeE 6249.48 5477.69
2 | R AT aREreH 6700.99 5646.60
3 | o S aRares 12220.51|  10041.64
4 | 3 AT aRare 0.00 0.00
5 | iR ardfed 596.07 44393
Bl 25767.05| 21609.86
(@) | G gRom
1 | o oRaes 869.61 1346.85
2 | gex T aReEre 2207.25 1664.16
3 | ol S aRare 2652.26 1999.24
4 | 3= AT uRare 0.00 0.00
P 5729.12 5010.25
(M | IR emdfed amT/ & 377.88 50.56
(1) | af=mes o™ 6107.00 5060.81
(.) | gagM 3R MHRABAT 1081.11 1239.38
(@) | M P 1000.00 800.00
(®) | frae e 4025.89 3021.43
(S1) | 3= qEd
(i) | @S snfRaar
1 | P aRaEeE 108292.57|  87199.12
2 | X AT aREreH 60302.30| 5155525
3 | o S e 160148.44 | 121344.65
4 | 3 AT aRares 0.00 0.00
5 | TR erdfed el 5237.09 2509.39
Pl 33398040 262608.41
() | @S IgaTg
1 | @ IR 47011.06|  39833.45
2 | gex AT uReEre 124960.75| 123063.48
3 | ol S e 125895.27|  76290.47
4 | 3 BT uRare 0.00 0.00
5 | TR amEfed SuaW 18171.86|  10881.90
6 | Jom 3R IRfe FftEf 17941.46|  12539.11
P 33398040 262608.41
(* GTHATeh T ARIETT i Brgax )

“
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5.5 Accounting Standard-17 -Segment Reporting:

Part A — Business Segment:
[X in Crore]

Year Ended
31.03.2011 31.03.2010

Business Segment

(@) | Segment Revenue

1 Treasury Operations 6249.48 5477.69
2 Retail Banking Operations 6700.99 5646.60
3 | Wholesale Banking Operations 1222051 10041.64
4 | Other Banking Operations 0.00 0.00
5 Unallocated 596.07 44393
Total 25767.05 21609.86
(b) | Segment Results
1 Treasury Operations 869.61 1346.85
2 Retail Banking Operations 2207.25 1664.16
3 Wholesale Banking Operations 2652.26 1999.24
4 | Other Banking Operations 0.00 0.00
Total 5729.12 5010.25
(c) | Unallocated Income/Expenses 377.88 50.56
(d) | Operating Profit 6107.00 5060.81
(e) | Provisions and Contingencies 1081.11 1239.38
(f) | Income Tax 1000.00 800.00
(g) | Net Profit 4025.89 3021.43

(h) | Other Information
(i) | Segment Assets*

1 Treasury Operations 108292.57 87199.12
2 Retail Banking Operations 60302.30 51555.25
3 | Wholesale Banking Operations 160148.44 | 121344.65
4 | Other Banking Operations 0.00 0.00
5 Unallocated Assets 5237.09 2509.39
Total 333980.40 262608.41
(j) | Segment Liabilities
1 Treasury Operations 47011.06 39833.45
2 Retail Banking Operations 124960.75| 123063.48
3 | Wholesale Banking Operations 125895.27 76290.47
4 Other Banking Operations 0.00 0.00
5 Unallocated Liabilities 18171.86 10881.90
6 Capital and Reserves * 17941.46 12539.11
Total 333980.40 262608.41

(* Excluding Revaluation Reserve)
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YA @: ArNferd Ss:
EASE
R T ¥
31.03.2011| 31.03.2010
3 | < uRarem
XToRd 25448.69 21299.71
anfar 318377.28| 252609.97
an | el uRares
XToNd 318.36 310.15
SIESRIE 15603.12 9998.44
T | Pd
NSNS 25767.05 21609.86
SR * 333980.40 262608.41
*( g eTeh T STRITC 1Y SIS )
Part B - Geographical Segment:
[ in Crore]
Geographical Segment Ve el
31.03.2011| 31.03.2010
A | Domestic Operations
Revenue 25448.69 21299.71
Assets 318377.28 252609.97
B International Operations
Revenue 318.36 310.15
Assets 15603.12 9998.44
C Total
Revenue 25767.05 21609.86
Assets* 333980.40 262608.41

(* Excluding Revaluation Reserve)

56 W UICt YBSIhRul - oRATh AFE S - 18:
TS qfet & A1 3R b o A1 IDhT I - Y
- PRIIH
AUl YaE HIfe -
) =N T Ao, 31edel 9 gay Feeidh
(31.07.2010 )

i) ST XTI, 3redet g uge (e (01.00.2010 )
i) N SEERT Y & Ud, HRUES Feie

i) 2 T v QU B, BRI Fold

5.6.1

5.6

5.6.1

Related Party Disclosures —Accounting Standard-18:

Names of Related parties and their relationship
withthe Bank- Parent—Canara Bank

Key Management Personnel—

i) Sri AC Mahajan, Chairman & Managing
Director (till 31.07.2010)

ii) Shri S Raman, Chairman & Managing Director
(from 01.09.2010)

iii) Shri Jagdish Pai. K.L, Executive Director
iv) Shri H S Upendra Kamath, Executive Director

“
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5.6.3
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POIE]
) PRIdD

) HdD BISHIRIT TfIART fof.

i) HdD dIR PiUcad e fo.

iil) pIdD haed fof.

iv) HRTRIDT MR TG U= fet.

L .
V) hrdieh PR AR fe.

Vi) BRI dp ARIRES o1, (Ul flee AagRETS
SfETpUReF )

Vi) BRI TE U 1 ¥ 3RTed dap 3 B1e] e ®
SEIRI HUAT .

AR ST

i) AT ddb 3N S SATUATRIT, ARD]

5.6.5 Wgdg WveAY

5.6.6

[aNaN

) dAhTerafafics

[aNEaN

i) PrAAde o (e fafics

ii) WU IRE s

iv) e ERTITSTT & T e
&) YT AT e
) 1S HIATER 0T e
1) SRR 0T e

Hewaqul gaeH HIRTDI & A e Bl IHTIHRUT
freaqe:

HECIYUl GEEH PIRHDT bl TR - & 64,92,995/-
(oo ay % 71,98,727/-)

5.6.2

5.6.3

5.6.4

5.6.5

5.6.6

Parent-

i) CanaraBank

Subsidiaries—

i) Canbank Financial Services Ltd.

ii) CanbankVenture Capital Fund Ltd.
iii) Canbank Factors Ltd.

iv) Canara Robecco Asset Management Company
Ltd.

v) Canbank Computer Services Ltd.

vi) Canara Bank Securities Ltd. (formerly GILT
Securities Trading Corpn.Ltd)

vii) Canara HSBC Oriental Bank of Commerce Life
Insurance Company Ltd

Joint Ventures

i) Commercial Bank of India LLC., Moscow

Associates

i) CanfinHomes Ltd.

ii) Commonwealth Trust (India) Ltd.

iii) CARE Ltd

iv) RegionalRural Banks sponsored bythe Bank
a) Pragati Gramin Bank
b) South Malabar Gramin Bank

c) ShreyasGramin Bank

Disclosure about transactions with Key
Management Personnelis as under:

Remuneration to Key Management Personnel
%64, 92,995 /-
(Previous Year: 371, 98,727/-)
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5.6.7 Transactions with Subsidiaries, Associates and

ﬁ'ﬂﬂﬂ%*: Joint Venture are as under* : % in Crore]
- Wedg Associates
faraeo ITRRIT | JRemd g Particulars Subsidiaries| & Joint
WK IeH Ventures
SR - - Borrowings -
2T NI DI FBTT A 34.10 Outstand|gng as at the year end NIL 34.10
_ N (1.90) (NIL) (1.90)
9 & SR SIIBHTH BRI A 34.10 Maximum outstanding NIL 34.10
N (1.90) during the year (NIL) (1.90)
ST - Deposits-
Jof ufa T FhT 184.34 2840.20 Outstanding as at the year end 184.34 2840.20
- (140.33) |  (1604.07) . . (14033) | (1604.07)
v & SR ATDHTH THl 184.34 2854.03 Maximum outstanding 184.34 2854.03
(143.83) (1604.07) during the year (143.83) (1604.07)
STH13t Bl foriTeT - Placement of Deposits -
0T N BT dBRT bl 96.99 Outstanding as at the year end NIL 96.99
A I | (97.66) | | NY | (9766
ay & SRM ApaH TeHrl T 96.99 Maximum outstanding I Sk
N (97.66) during the year (NIL) (97.66)
31 - Advances-
: Outstanding as at the year end 761.74 2972.42
S - 1. - [ P—— gl | e
; aximum outstanding . ¢
af & (77f31378‘§ (22;’8782'3412) during the year (74338) | (278831)
a9 - Investments-
91T NI P SR 467.12 99.75 Outstanding as at the year end 467.12 99.75
- (365.13) (99.66) g (365.13) (99.66)
af & SR JAfTDTH FhTT 467.12 99.75 Maximum outstanding 467.12 99.75
(365.13) (99.66) during the year (365.13) (99.66)
IR Taegan - Non Funded Commitments-
J0T NI B G A NIL Outstanding as at the year end (l\’l\”_% (l\rl\:ILli
R il (NI
Iy & SR 3fhad gh I I NIL Maximum outstanding NIL NIL
R (NIL) during the year (NIL) (NIL)
Leasing / HP Arrangement
q%‘q’r\"llﬁh—\rm T S /
availed / provided-
Outstanding as at the year end NIL NIL
HQJTEIGE P FDR NS I (NIL) (NIL)
~ Nl Nl Maximum outstanding NIL NIL
qo P QIR SMfPTH Fhrl bl bl during the year (NIL) (NIL)
. Nl NS Commission Payable NIL NIL
b T T Purchase of Fixed Assets 3.81 NIL
Rer snfaal @1 4 3.81 bl 288 )
(2.99) N i NIL NIL
: Sale of Fixed Assets NIL
Rer el @1 fissa 008 % (0.04) (NIL)
: o . 6.94 114.13
6.94 114.13 Interest paid (11.62) (24.56)
ol it
(11.62) (24.56) .
Interest received 45.51 160.11
91 TS 45.51 160.11 (16.43) (109.49)
Seu (1563%632) (109;39:2 Rendering of Service (5583§612) (23430:3
STl DI (58.91) (2.40) ' '
o . 68.27 0.01
68.27 0.01 Receiving for Services
Ja1att & o g (11.33) (001) (11.33) (0.01)
5 . . NIL NIL
T4e e (O?g (ﬁﬁ Management Contracts (0.05) (NID

T YE GRT IHebferd Td GHITOIT 2T SRl IR1&Teh] & =R |

I ¥ 0 T 3 fevel ad 3 wafer |

*Ascompiled and certified by the Management and relied upon by the Auditors.

Figuresin brackets relate to previous year.

“




dotel db
Canara Bank

@ aiffe Raidé Annual Report 2010-2011

5.7 9f1 ¥R 3751 - A W - 20
uftt SEET SRR 9 T fIBferd oSl @l U oREi
HID 20 - JIcT 2R 3o & STTIR DI 2 |

5.7 Earnings Per Share —Accounting Standard-20:
Basic and diluted earnings per equity share are
computed in accordance with Accounting Standard 20,
“Earnings per Share”.

&kl [Amount in ]
%)_q oo 2010-2011 |2009-2010 :Ilo Particulars 2010-2011| 2009-2010
IS 7d fpfoa s T o 97.83 73.69 1 | Basic and Diluted EPS 97.83 73.69
YfcT SRR 315f T YR et FRATTAR 2 - The Computation of EPS is given below.
ECRU| 2010-2011 | 2009-2010 SINo Particulars 2010-2011 |2009-2010
P | SR IRRYRDT B A | Net Profit for the year
HROT I P forw fFraat a9 attributable to Equity
(Z RIS ) 4025.89 302143 Shareholders (Rs.in Crore) | 4025.89 | 3021.43
QT | ASMRT AT SicT B | Weighted Average
SRRT BT TR e Eomet E‘“mberf/’f Eq,gity Sbharefs
RN - C X revious Year Number o
- ;%{lfﬁ SRl (RIST ) =D e R00 Equity Shares (in Crore) 4115 41.00
o (@14 (%) 97 83** 73.69 C | Earnings per Share (A/B) (Rs) | 97.83"* 73.69
g | 9K ﬁicbl?l-q) I ) '10/_ 16/_ D | Nominal Value per Share (Rs)) 10/- 10/-
= o1fdr YIRT 3INTT 3R IR gR& T ** Computed on Weighted Average Basis.

5.8 ITRANTT B INMRTAT FAT TIATT - TG qHP - 22
b 1 R B SMRT / ST (LTSI T/ BT 2T Ue)
BT FeRT fopam 2 @ik 7w 31 03 2011 b1 fyaer eI
PR IR T YBR I Sdh e

SRR R AN T R HR gTARA &b I

5.8Deferred Tax Assets and Liabilities - Accounting
Standard-22:
The Bank has recognized Deferred Tax Assets /
Liabilities (DTA / DTL) and has accounted for the Net
Deferred Taxason 31.03.2011 as under:

Major components of Deferred Tax Assets and

WW% Deferred Tax Liabilities are as under:
[ BRIS H]
frqeor IRAR HR R IMRARE R FIaId

31.03.2011 | 31.03.2010 31.03.2011 | 31.03.2010

gRIY{CRIl TR S qRg & 7 Re-idrel &rof T g 419.86 319.75
Gl TDhaIDRT 254.44 254.44 I MRl
R 3R TR 4o BT 35.58 30.10 Nl T
U% $I 3R R &1l 8¢, Iae BIg 26.06 N R

SIR) T g 11.47 23.72

MR B 3MRTT / I 290.02 310.60 43133 343.47
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[X in Crore]
. Deferred Tax Assets Deferred Tax Liability
Particulars

31.03.2011 31.03.2010 31.03.2011 | 31.03.2010
Interest accrued but not due on securities NIL NIL 419.86 319.75
Leave Encashment 254.44 254.44 NIL NIL
Depreciation on Fixed Assets 35.58 30.10 NIL NIL
Provision for interest on FDR NIL 26.06 NIL NIL
Others NIL NIL 11.47 23.72
Deferred Tax Asset/ Liability 290.02 310.60 431.33 343.47

5.9%ga Sl A fea e fawi Rafén - i

HHP-27

gy 4 e 9 3 SfedT UG’ (7 ¥
fRTRIT) 231,53 BRI TR E (-0 T TR & fafr

R FTT#H Tb BT140% v e |

ST HT 27 T ISR Y I e 3 9 & f2d

(@ 40%) 3 Adfera aRgufcaa, SIdmai, 3 qen & &l

T I BTG STeNfarRad fhar e -

5.9Financial Reporting of Interests in Joint Ventures -
Accounting Standard 27
Investmentsinclude¥31.53 Crore (at the exchange rate
of the transaction date) in the Commercial Bank of
India LLC (Incorporated in Russia) wherein the Bank
owns 40% of the equity.

As required by AS 27 the aggregate amount of the
assets, liabilities, income and expenses (Bank’s interest
@ 40% in jointly controlled entity) is disclosed as

under:

FHURTIE 9 NP SFeT1 T Tt A - 3R, saanail, 31- @ o fawon

31.3.2011 B | 31.3.2011 P | BB IR | 31.3.2010 A | 31.3.2010 B | & Bl IR
feraon Rt | ik 1es| @ 40% T T @ 40%
femmad | feme a9 Id 99 Id 99
IR STeR | IR BT | B BRIei § | AR STeR| IR HRISi § | FR PRIl §
'000 H '000 T

I YTl g STRTer el 29157 130.03 5201 25346 113.80 4552
NAHIT éaa Q 44335 197.71 79.08 45086 202.43 80.97
NHIT 3 Q‘\—'izlo 73492 327.74 131.10 70432 316.23 126.49
NTHT T 5879 26.79 10.72 5348 25.39 10.16
NTHT 3032 13.82 5.53 3197 15.18 6.07
<l 2847 12.97 5.19 2151 10.21 4.08
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Commercial Bank of India LLC - Details of Assets, Liabilities, Income & Expenses

Current year | Current year | Bank’s share | Previous year | Previousyear| Bank’s share
Particulars ended ended @ 40% ended ended @ 40%
31.03.2011 31.03.2011 31.03.2010 31.03.2010
In ‘000 US Rs.in Crore | Rs.in Crore In ‘000 US Rs.in Crore | Rs.in Crore
Dollars Dollars
Aggregate Capital and Reserves 29157 130.03 52.01 25346 113.80 45.52
Aggregate Liabilities 44335 197.71 79.08 45086 20243 80.97
Aggregate Assets 73492 327.74 131.10 70432 316.23 126.49
Aggregate Income 5879 26.79 10.72 5348 25.39 10.16
Aggregate Expenditure 3032 13.82 5.53 3197 15.18 6.07
Profit 2847 12.97 5.19 2151 10.21 4.08

I e MR gRafid fh SR 2 :

SRR AT ST @ TR SR 31.03.2011 Z U 11 =% 44.5%
3R 31.03.2010 Y TR €11 =3 44.90

311 T 4 @ AT & 31.03.2011 Z T €11 = % 45.5706 AR
31.03.2010 YT ST1 = 47.4725

SR 3fids 31.03.2011 TAT 31.03.2010 T T a¥ P g
AT SE o S Tl ¥ [T T 2 Sl ol RIferd T 2 |

5.10 TR<AT bt &ft - <Iar gorTel HIvieh 28

TEEH &l IR H, 3103 2011 T [ORIRT ST 3Tadt Fufed bl
fop=tl o A R B & TR 2 e IRAT Il
SGIHTR FRRIT STRT <I¥dT YoTlel] e 28 & fded o feiRor
PSRRI |

511 a9 & SRM fHT MU gEEm AR FMHRAB T H

The above figures have been translated at:

Assets and liabilities: @ spot rate: 31/03/2011 USD 1=
$44.595and 31/03/2010 USD1=%44.90

Income & Expenditure: @ Average rate: 31/03/2011 USD
1=%45.5706and 31/03/2010 USD 1=%47.4725

The above figures are as per unaudited accounts of the
joint venture for the year ended 31/03/2011 &
31/03/2010.

5.10 Impairment of Assets—Accounting Standard 28

Inthe opinion of the Management, there is noimpairment
of its Fixed Asset to any material extent as at 31.03.2011
requiring recognition in terms of Accounting Standard 28
issued by the Institute of Chartered Accountants of India.

5.11 Details of Provisions and Contingencies made during

&R theyear:
RIS H] [% in Crore]
ECR| 31.03.2011 | 31.03.2010 Particulars 31.03.2011 | 31.03.2010
Wb IRYURRT & folT grge= 184.32 91.82 Provision for Standard Assets 184.32 91.82
e 3R FfeTey Ry 1001.18 142617 Bad and Doubtful Debts 1001.18 1426.17
FIT (SRR BT &1 Fdh|  1000.00 300.00 Taxation (Net of Deferred Tax)| 1000.00 800.00
o ey / O @ ST | 4261 | (328.66) mﬁfmﬁf spreciation/ 4261 | (328.66)
3 | hRAD A (fae) | (147.00) 50.05 Others / Contingencies (Net) | (147.00) 50.05
Pl 2081.11 2039.38 TOTAL 2081.11 2039.38
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6.  CIEID AMES 29 b ST I - TR &b felg raem:

NERIER
o) T HEIRME | JAERT Lo
faamon 01.04.2010 fRm FurRifd | 31.03.2011
Bl IR EICEIN EICRIN Bl AT
T RHADA b [T Jraer 67.61 T 67.61 A
6. Provisionsin accordance with Accounting Standard 29 —Provision for Contingencies:
[ in Crore]
Opening as Provision Provision Closing as
Particulars on made during | reversed / on
01.04.2010 the year adjusted 31.03.2011
Provision for Contingencies 67.61 NIL 67.61 NIL

7. FHRI TR T3 SIRY A

forTT el o SR deb §IRT % 3100.04 RIS b I AT
T TR b3 121 | 21201 31.03.2011 T e U1 bl Aferet Regfer

128113 RIS & | 51 3Tolal §db g1 =i d fafe ]
BTGP AT T AR [ TR -

) I AT eI BRI, I (MES R 6 foy
200809 SRT)

i) U g Aga dob 2009-10 P SRE R wrifer,
YIRS & forw

ii) BT BT Aot g 2000-10 F SR g8 F JRaifad
IIRET & forw

GIefT TS | YR EHINT SIRATRAT / Tl o e H Iuad
ORI T |

70 € Ao d qo1 e gl 9 B S 5 T g
YA U3 R DI ORI 991d a1 &, S IReTfad hal iR
SR 9TRAT | BT 31 b Al aicti -1

7. lIssuance of Letters of Comfort:

Bank hasissued Letters of Comfort tothe tune 0f33100.04
Crores during the financial year. The cumulative Positions
of LOC's outstanding as on 31.03.2011is¥1281.13 Crores.
Apart from these, Bank has also issued Letter of Comfort
tothefollowing regulators:

i) China Banking Regulatory Commission, China
(during 2008-09 for Shanghai Branch)

i) Central Bank of the UAE (during 2009-10 for
Representative Office, Sharjah)

iii) Central Bank of Bahrain (during 2009-10 for the
proposed Branch at Bahrain)

The above have been issued in respect of our Branch/
Offices opened/proposed.

There is no financial impact on LOCs issued favouring
Central Bank of UAE and Central Bank of Bahrain, as
branch/office at these proposed centres are yet to be
opened.
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TMETS URET, A B Pof I I TF S 65.34 i (3292.38

PRI FoTAH FFrifeha i &

ol DY O ST 28.86
(% 128.70 PYI)

BN BN A IUR D YU ST 35.46
(% 158.13 xIS)

3 YT D QU e
(% 4.55 PRIS)

35.46 i1 31,27, (% 158.13 re) 3 15 T 31T, (% 66.89 HRS)
WreS e o I SR [oRITE 3R AT PRI, Jeg A |

IR T3 H 37.370.44 F TR ST MR 2 |

SFT: RTRET ] et 0T ATE 1. ST, 15.44 (3 68.85 PRIS) |

8. J21131.03.2011 1 UTaEIT UTaROT 14T 72.99% 2 |

9. STRidferdi A ameRa:

NIRRTl e AR o HeTfeIe Aifdfere SARIERN aH
& (7T oRET FHO A T 53 BRIS 1 AT BN B TS IR

The liability position of Shanghai Branch, China is USD
65.34 Mn (Rs.291.38 Crores) consisting of —

Capital : USD 28.86 Mn
(%128.70 Crore)

Borrowings from our

Treasury : USD 35.46 Mn
(158.13 Crore)

Other Liabilities : USD 1.02 Mn

(R4.55 Crore)

Out of the borrowings of USD 35.46 Mn (% 158.13 Crores),
an amount of USD 15 Mn (R 66.89 crores) has been
borrowed from Standard Chartered Bank and the balance
is borrowings from Treasury, Mumbai.

The other liabilities includes customers deposits of
USD 0.44 Mn.

Hence, the total debt obligation of the branch is USD
15.44 Mn.

The branch has made a provision of USD 74,146 towards
discharge of tax liabilities.

Hence, the total likely financial impact is to the extent of
USD 15.44 Mn (% 68.85 crores)

8. Provision Coverage Ratiois 72.99% ason 31.3.2011.

9. Drawdown from Reserves:

Asum of I53 Crore has been withdrawn from Investment
Reserve Account net off of Statutory Reserve & tax and
adjusted against depreciation on Investments as per
Reserve Bank of India guidelines.

[F7e21T P YR b UfT AT T 777 |
. ' _ 10.Fees/Remuneration received by the Bank from
10. 9 ERT D IRRA DRIAR 3Tfcs H Y1 Leeh / AL Bancassurance Business etc:
[k IS 4] [Rin Crore]
5.9, 3 Pl GPIR 31.03.2011 | 31.03.2010 SI.No. Nature of Income 31.03.2011 31.03.2010
1| g 91 OifRiat o1 fdeey | 47.26 5627 1 | Forselling Life Insurance Policies 47.26 56.27
: 2 | For selling Non Life Insurance
2| ST g diferri e fdga| - 10.77 8.30 Policies 10.77 8.30
3 | R Y IAIE 3T 9y 3.11 3.23 3 | Forselling Mutual Funds
Products 3.11 3.23
4 |3 NS NS 4 | Others NIL NIL
% 61.14 67.80 TOTAL 61.14 67.80
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11.Figures of the previous year have been regrouped /

wHSeg/gdCIJﬁ@G PRI rearranged / reclassified wherever necessary.
T RIS P TTfOTeRRH SRGE BCL T 3T T YR e § P T
Y HEl gdeIh IY HET gderh BT gggh BRI e PRI feTh
T T EIREEICE] EERREAC | St & widmRA Gifere Fear et
areer @ g e PR PR PR PR
T IR qren Yepol TYTeTol SaRpY 9 = A e
[REEICY [REEICY [RENGH IBEEIED
TR fifd a g Ruid & suR
P TH WS WS & Pl A TS S P IR S PAR TS & P T FewR T T
TG ACBR TG RATHR TS SRATHR TE RATHR
T T4 WeR few T 9 A AR YEWSH a1ef g 5|l
RIEFIN RIE ARER ARIER
TG ACBR TCT RATHR
EIEINEICE] P IRRIUN
AEER RIEE
dIe®
05 5 2011
N SELVARAJAN K MANICKAM D S ANANDAMURTHY ARCHANA S BHARGAVA JAGDISH PAI K L

Deputy General Manager

S RAMAN
Chairman & Managing Director

S SHABBEER PASHA
Director

For S BHANDARI & Co.
Chartered Accountants

S S BHANDARI
Partner

For H K CHAUDHRY & CO.

Deputy General Manager General Manager

G PADMANABHAN DEVENDER DASS RUSTAGI
Director Director
PANKAJ GOPALJI THACKER PV MAIYA
Director Director

AS PER OUR REPORT OF EVEN DATE
For MANUBHAI & Co.
Chartered Accountants

HITESH M POMAL
Partner

Chartered Accountants

MONISH BAWEJA
Partner

BANGALORE
May 05, 2011

For R K KUMAR & Co.
Chartered Accountants

C R SUNDARARAJAN
Partner

Executive Director Executive Director

GV MANIMARAN
Director

KHALID LUQMAN BILGRAMI
Director

SUNIL GUPTA
Director

For NANDY HALDER & GANGULI
Chartered Accountants

PARTHA S CHANDA
Partner

For K. VENKATACHALAM AIYER & CO.
Chartered Accountants

K NARAYANAN
Partner
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I |l (74 3) 919 2011 Thed

TIfetept 1 - STTIART Bl HRISH

OIS Jehe :

P, e T (TP (TG T8 Bl A - i’ 5

G, g b RN Rl & eI R Afed kg 2R
A md STl & oIy FHE & BMYR TR 3R] A Hafdd
HRET
() S quicT: e & (IR Rl Qe ¥ SR,

JGIBx0T, U.U.21)
1. Pdd daR biicdbe fol. (IR 100% - fairT
GEaR)
2. PAdD AR AfdT . (GR0T 100% -
faci ferepm)

3. BRI 9P YRR [T, (U8l e JRRET
FARH ) (TR 100% - TSI i daen)

4, PP Paed fafics (0% gRuT - facis

fFrepTa)

5. cheeich TR AIART fof. (69.14% LIRUT - 377)

6. HeIRT Nddhl MR e Ul fel. (LIRT 51% -
RGBS DI TTH)

7. PRI UG U & W S ) e $IRA B
o7 (STRUT51% - fairy fFiepr)

(i) T QTR SMYR TR AAfhd & (SRY afehet
oA ¥ e e €, STERUT. U.09.27)

(. HARTS dF 3ih SREAT (TR 40% - IR
T I o A1 Y S

(i) R TET ARSI DTN S (SRIRRIC - 30% |
Sferen &)
1. eIt 8RN fo. (ERUT42.35% )
2. QI TRAIOT b (&1, 31T e - 01 35% )
3. Y AAGR YU G (&1 &§h - GRUT

35% )

4. SRIRIIIHIONER (81,31 S - TRUT35% )

(iv) TSFTepT 1 T¥h B3N 2 2R 7 & Hekll
TN (STTERUT O (I SIRgH R ©)

PR <IN (MRQ) RS, RTRTH =T 6 BT 30% £IR0T

2, @1 TR AW B & DHRRG 7 BN & BRI T8
fpar g |

Pillar 3 (BASELII) Disclosures March 2011

TABLE DF 1 -SCOPE OF APPLICATION
QUALITATIVE DISCLOSURES:

a.

b.

The name of the Bank to which the framework
applies: CANARABANK

An outline of differences in the basis of consolidation
for accounting and regulatory purposes, with a brief
description of the entities withinthe group

(i) Thatarefully consolidated (viz., subsidiariesasin
consolidated accounting, e.g. AS21)

1. CanbankVenture Capital Fund Ltd.(Holding
100% - Financial Entity)

2. Canbank Financial Services Ltd. (Holding
100% - Financial Entity)

3. Canara Bank Securities Ltd [formerly known
as Gilt Securities Trading Ltd.] (Holding
100% - Stock Broking Company)

4. Canbank Factors Ltd. (70% Holding
Financial Entity)

5. CanaraBank Computer Services Ltd (69.14%
Holding - Others)

6. Canara Robeco Asset Management Co,, Ltd.
(Holding 51% - AMC of Mutual Fund)

7. Canara HSBC OBC Life Insurance Co. Ltd.
(Holding 51% - Financial Entity)

(i) That are pro-rata consolidated (viz. Joint
venturesin consolidated accounting, eg. AS 27)

1. Commercial Bank of India - (Holding 40% -
Joint Venture with SBI)

(iii) That are given a deduction treatment;
Associates- Holdingabove 30%)

CanfinHomes Ltd. (Holding 42.35%)
Pragathi Gramin Bank (RRB-Holding 35%)
SouthMalabar Gramin Bank (RRB-Holding 35%)
4. Shreyas GraminBank (RRB -Holding 35%)

—

woN e

(iv) Thatare neither consolidated nor deducted (e.g.
wheretheinvestmentis risk weighted)

Thefinancials of Commonwealth Trust (India) Ltd., an
associate,inwhich Canara Bank has 30% holding, is
not consolidated as the companyisdefunct.
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IRETOTHS Yehe :

) 9 SRR H YOl ST @1 qHY IR =Y TReh
¥ QRAITT T8l I TR & 3rA [T Bekil 83 & 3R
I RN & AT

N

) A1 eI H e o et el T Y IR (SSTERUT 21,
T ), Sl SR ARG &, ST 9, SFel <RI o
TR 2, I T BT A T a1, a1 & T ST 3R
i =T 81l 37 el H HeTaT SATeebIR bl SR

NS

ATfeTehT 2 S T - Yol |XaT

OIS Jehe -

BAR db P TRR | Yol 9 Sfel 2R, SRMERRET 3R
SEIEEAN I RREICR IR

9% GRTTAITPRI 918 (SRR 1) 3R SRR Il gST 4 2ie &=+
SR T dle TR R TR i oh [qaRuT FRIaR &

P) TANIYDHRN A KT foraed (3 N S 3AMTE)- SRR |

QUANTITATIVE DISCLOSURES:

(c) The aggregate amount of capital deficiencies in all
subsidiaries not included in the consolidation i.e. that
arededucted andthe name(s) of such subsidiaries.

NIL

(d) The aggregate amounts (e.g. current book value) of
the bank's total interests in insurance entities, which
are risk-weighted as well as their name, their country
of incorporation or residence, the proportion of
ownershipinterestand, ifdifferent, the proportion of
voting powerinthese entities.

NIL
TABLE DF 2—-CAPITALSTRUCTURE
QUALITATIVE DISCLOSURES

Our Bank's Tier | Capital comprises of Equity Shares,
Reserves and Innovative Perpetual Bonds.

The Bank has issued Innovative Bonds (Tier 1) and also
other Bonds eligible forinclusion in Tier 2 Capital. Details
ofthe Bondsareasunder:

faavu I SR faf | waaaEm | gEeR | IS A
e
%1@?“ I IR | 30.03.2009 30.03.2019 9.00% 240.30
%1’@?” Il HRA # 21.08.2009 21.08.2019 9.10 % 600.00
"}i@k_ﬂ M HRA H 03.08.2010 03.08.2020 9.05% 749.30
o 1589.60
A)Innovative Perpetual Debt Instruments (IPDI) - Tier |
Particulars Place Date Perpetua!I Coupon Tin
of Issue & Call Option Rate Crore
Series | In India 30.03.2009 30.03.2019 9.00% 240.30
Series Il In India 21.08.2009 21.08.2019 9.10% 600.00
Series Il In India 03.08.2010 03.08.2020 9.05% 749.30
TOTAL 1589.60
@) IR SR | | §fs
[EERY LIk SN fafn | aRggEar | g R 3 RISt #
%@Eﬂ | AR | 16.09.2006 16.09.2021 9.00% 500.00
W Il ART ¥ 23.03.2007 22.03.2022 10.00% 500.00
W If AR A 29.09.2010 28.09.2025 8.62% 1000.00
Pel 2000.00
fagais YRI AR | 27.11.2006 | 27.11.2016 6365% | 250 Ly Ty
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B) Upper Tier 1l Bonds

Particulars Place Date of Date 9f Coupon Tin
Issue Maturity Rate Crore
Series | In India 16.09.2006 16.09.2021 9.00% 500.00
Series I In India 23.03.2007 22.03.2022 10.00% 500.00
Series llI In India 29.09.2010 28.09.2025 8.62% 1000.00
Total 2000.00
FC BONDS Out side India | 27.11.2006 27.11.2016 6.365% 250mn US $
) fR eRR 1 9T
freor LIk < forfr trliftﬁriﬁnﬁIﬁI PUA T ISl A
2R IV fehed || IRT 4 22.03.2003 | 22.04.2013 6.90% 75.45
W % IR 22.03.2003 22.04.2012 7.25% 340.00
%@Eﬂ Vv HRT 31.12.2003 30.04.2011 5.80% 250.00
e VI R4 H 30.09.2001 | 31.05.2014 6.75% 263.50
W VI IRA ¥ 18.02.2005 18.05.2014 7.05% 500.00
95]:@?1'[ VIl HRT H 29.09.2005 29.04.2015 7.40% 500.00
W X IRT 01.03.2006 05.01.2015 8.15% 425.00
%]':@Eﬂ X'P HRT ¥ 15.09.2006 15.09.2016 8.85% 575.00
9{@?’1'[ X AR H 30.03.2007 30.03.2017 9.90% 400.00
W Xl IRT 09.01.2008 09.01.2018 9.00% 700.00
%@Eﬂ X HRT H 16.01.2009 16.01.2019 8.08% 325.00
Dol 4353.95
C) Lower Tier Il Bonds
Particulars Place Dlate of Date of Coupon % In
ssue Maturity Rate Crore
Series IV Opt Il In India 22.03.2003 22.04.2013 6.90% 75.45
Series IV A In India 22.03.2003 22.04.2012 7.25% 340.00
Series V In India 31.12.2003 30.04.2011 5.80% 250.00
Series VI In India 30.09.2001 31.05.2014 6.75% 263.50
Series VII In India 18.02.2005 18.05.2014 7.05% 500.00
Series VIII In India 29.09.2005 29.04.2015 7.40% 500.00
Series IX In India 01.03.2006 05.01.2015 8.15% 425.00
Series IX A In India 15.09.2006 15.09.2016 8.85% 575.00
Series X In India 30.03.2007 30.03.2017 9.90% 400.00
Series X| In India 09.01.2008 09.01.2018 9.00% 700.00
Series XlI In India 16.01.2009 16.01.2019 8.08% 325.00
Total 4353.95
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The main features of IPDI are as follows:

The Bank has issued Innovative Perpetual Debt
Instruments (IPDI) - Series Il during the current financial
year. The important features of these debt instruments

are:

The debt instruments are perpetual in nature
without any specific maturity period.

The instruments are Unsecured Non Convertible
Subordinated Perpetual Bonds in the nature of
promissory Notes (Bonds).

The debt instruments are rated “AAA (Stable) from
CRISILand BWR AAA from Brickwork Ratings.

Fixed rate of interest is payable on the debt
instruments, annually.

The interest shall not be cumulative.

The Bank has the call option after 10 years from the
date of issue with the prior approval of Reserve Bank
of India.

The Bank has step up option (shall be exercised only
once during the whole life of the instrument) at the
end of 10 years which shall be not more than 50 basis
points.

The debt instruments shall be subjected to a lock-in
clause, in terms of which, the Bank shall not be liable
to pay interest, if (a) the Bank’s CRAR is below the
minimum regulatory requirement prescribed by RBI
or (b) the impact of such payment results in Bank’s
capital to risk assets ratios (CRAR) falling below or
remaining below the minimum regulatory
requirement prescribed by the RBI.

The claim of investors in these instruments shall be
superior to the claims of investors in the equity in the
equity shares and subordinated to the claims of all
other creditors.

These debt instruments are not subjected to a
progressive discount for capital adequacy purposes
since these are perpetual in nature.

The instrument is listed on National Stock Exchange
of India Limited (NSE).
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The main features of Upper Tier Il bonds are as follows:

The bank hasissued UpperTier Il Bonds - Series Il during
the current financial Year. The important features of
thesedebtinstrumentsare:

The instruments are unsecured Redeemable
Subordinated Non-Convertible in the nature of
promissory Notes (Bonds).

The debt instruments are rated “AAA (stable) from
CRISIL and BWR AAA from Brick Work Ratings.

The bank has call option after 10 years from the date
of issue with the RBI's approval.

The bank has step up option at the end of 10 years
that shall not be more than 50 basis points.

The instruments are subjected to a progressive
discount @ 20% per year during the last 5 years of
their tenor. Such discounted amounts are not included
inTier Il capital for capital adequacy purpose.

The face value of the Bond is redeemable at par, on
expiry of the tenor or after 10 years from issue if the
bank exercises call option. The Bond will not carry
obligation, for interest or otherwise, after the date of
redemption. The instruments are free of restrictive
clauses and not redeemable at the initiative of the
holder or without consent of the Reserve Bank of India.

The debt instrument shall be subjected to a lock —in
clause, interms of which , the Bank shall not be liable
to pay interest, if (a) the Bank’s CRAR is below the
minimum regulatory requirement prescribed by RBI
or (b) the impact of such payment results in Bank’s
capital to risk assets ratio (CRAR) falling below or
remaining below the minimum regulatory
requirement prescribed by the RBI.

The claims of the investors in these instruments shall
rank superior to the claims of investors in
instruments eligible for inclusion in Tier 1 capital and
subordinate to the claims of all other creditors.

The instruments is listed on National Stock Exchange
of India Ltd ( NSE).

The main features of Lower Tier Il bonds are as follows:

The Bonds have a tenor ranging from 5 to 10 years.

The instruments are fully paid up, unsecured and
subordinated to the claims of other creditors, free of
restrictive clauses and not redeemable at the
initiative of the holder or without the consent of the
Reserve Bank of India.
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The instruments are subjected to progressive
discounting @ 20% per year over the last 5 years of their
tenor. Such discounted amounts are not included in Tier
Il capital for capital adequacy purposes.

The claims of the investors in these instruments shall
rank superior to the claims of investors in
instruments eligible for inclusion in Tier 1 capital and
subordinate to the claims of all other creditors.

IRETOTHS Yehe : R AR ]
i 31.03.2011 i 31.03.2010
(@) TR | YTl a1 IR T4 71+ gehe 2 :
- Ue TRR ol 443.00 410.00
- SIRIERIT 17388.73 11969.94
REIRNERICH] 1589.60 840.30
3 Gl fead -
9 AR 19421.33 13220.24
RAR g el At SRR | g & ekl @l T iR 282.32 349,91
o SRR | Ioit 19139.01 12870.33
(@) TRR 2 ol &I $a AR (SRR 2 Jonl 4 fraat FHEr) 7955.70 7362.25
(T1) STAR SRR 2 Yoil 3 ARATCAT 2 ST b o art =keor Yol ferea
- P GHIT IR 3119.70 212063
- T AR Ay & QR SR R IR 1000.00 Nl
TG EuI AR RIYEIEA SN ERIN 3119.70 212063
(@) R SRR 2 ol 3 |RAeRT o5 ST & ot ot o #uT
Pl FHTT R 435395 443850
S 1 A1 9y & SR ST TRIT IR -
- GOl IR < 1 3 TIUMT & o O I 3296.28 3767.07
(8) Yol A 3FY HLIRR, R PIS 8l T T
() PATAYH - CRR1+TRR2 (F+@- ) 27094.71 20232.58
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QUANTITATIVE DISCLOSURES

[Rin Crore]
ltems Amount
31.03.2011 31.03.2010

(@)  The amount of Tier | Capital, with separate disclosure of :

«  Paid-up share capital 443.00 410.00

«  Reserves 17388.73 11969.94

+ Innovative instruments 1589.60 840.30

«  Other capital instruments = =

Sub -total 19421.33 13220.24
Less amounts deducted from Tier | capital, including goodwill and investments. 282.32 34991
Total Tier | capital 19139.01 12870.33

(b)  The total amount of Tier Il capital (net of deductions from Tier Il capital) 7955.70 7362.25
(c)  Debt capital instruments eligible for inclusion in Upper Tier Il capital

- Total amount outstanding 3119.70 2120.63

«  Of which amount raised during the current year 1000.00 NIL

- Amount eligible to be reckoned as capital funds 3119.70 2120.63
(d)  Subordinated debt eligible for inclusion in Lower Tier Il capital.

» Total amount outstanding 4353.95 4438.50

- Of which amount raised during the current year = =

- Amount eligible to be reckoned as capital funds 3296.28 3767.07
(e)  Other deductions from capital, if any. NIL NIL
(f)  Total eligible capital - Tier | + Tier Il (a+b-e) 27094.71 20232.58

ATferent 3 1 QW - Yol gt

OIS Jehe :
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TR G Yol

TABLE DF 3 - CAPITALADEQUACY
QUALITATIVE DISCLOSURES:

The Bank has put in place a robust Risk Management
Architecture with due focus not only on Capital optimization,
but also on profit maximization, i.e. to do maximum business
out of the available capital which in turn maximize profit or
return on equity. Bank is benchmarking on globally accepted
sound risk management system, conforming to Basel Il
framework, enabling a more efficient equitable and prudent
allocationof resources.

In Capital Planning process the bank reviews:
Current capital requirement of the bank

The targeted and sustainable capital in terms of
business strategy and risk appetite.
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Capital need and capital optimization are monitored
periodically by the Capital Planning Committee
comprising Top Executives. Sensitivity analysis is
conducted quarterly on the movement of Capital
Adequacy ratio, considering the projected growth in
advances, investments in Subsidiaries/ joint Ventures
and the impact of Basel Il framework etc. Committee
takes into consideration various options available for
capital augmentation in tune with business growth and
realignment of Capital structure duly undertaking the
scenarioanalysis for capital optimization.

CRAR of the Bank is projected to be well above the 12% in
the medium term horizon of 3 years, as prescribed in the
ICAAP document

[T oIS #]
i 31.03.2015113] 31.03.2010
(@) SRUT SIRGH P o0 Yol SMaepari
A GREDIU o L UCThiierl 13976.56 | 12197.58
GIY{TeRUT 0T SHReH N T
(@) SR SiReH o e goit Sfaedear
- DG Aaf GRehIu
ToT &Y SAIRH. 445.45 293.27
facel fafmwer SiRew (¥aul |fed) 6.75 6.75
. Sfgact Rerfy SiiRaw 211.57 22223
[ gRESRHD SIREH BT Goll AT hdrR]
- 3R Hehcldh GRChHIU] 971.92 836.27
(@) TP P o0 P 3R SRR | AIBRTIR
- DA IRU IR (%) 15.38 13.43
- CRR A IR T 3R (%) 10.87 8.54
(S) AP FE P AU Haf 3R TRR | AIARTIR
Pl X AR T AR (%) 15.16 13.32
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QUANTITATIVE DISCLOSURES

[% in Crore]
ltems Amount
31.03.2011 31.03.2010

(@)  Capital requirements for Credit Risk

- Portfolios subject to Standardized Approach 13976.56 12197.58

«  Securitization Exposures NIL NIL
(b)  Capital requirements for Market Risk

- Standardized Duration Approach

+ Interest Rate Risk 44545 293.27

+  Foreign Exchange Risk (including gold) 6.75 6.75

+ Equity Position Risk 211.57 222.23
()  Capital requirements for Operational Risk

- Basic Indicator Approach 971.92 836.27
(d)  Total and Tier | CRAR for the Bank

+ Total CRAR (%) 15.38 13.43

«  Tier | CRAR (%) 10.87 8.54
(e)  Total and Tier I CRAR for the Consolidated Group

. Total CRAR (%) 15.16 1332

. Tier | CRAR (%) 10.71 8.47
(f) Total and Tier | CRAR for the Significant Subsidiary which are not under consolidated group

. Total CRAR (%) NA NA

«  Tier | CRAR (%) NA NA

AIfTpT 4 €Y TP - K0T SRTH: ATHR
g
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e DI MR SRGH Pl A 3 FIA MR SIRIH J2
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BT AT GFRET BHRAT R SR gagT 3R MR

TABLE DF 4 - CREDIT RISK: GENERAL
DISCLOSURES

QUALITATIVE DISCLOSURES:

The Bank's policies assume moderate risk appetite and healthy
balance between risk and return. The primary risk
management goals are to maximize value for share holders
within acceptable parameters and adequately addressing the
requirements of regulatory authorities, depositors and other
stakeholders. The guiding principles in risk management of the
Bank comprise of Compliance with regulatory and legal
requirements, achieving a balance between risk and return,
ensuring independence of risk functions, and aligning risk
management and business objectives. The Credit Risk
Management process ofthe Bankisdriven byastrong

“
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organizational culture and sound operating procedures,
involving corporate values, attitudes, competencies,
employment of business intelligence tools, internal
control culture, effective internal reporting and
contingency planning.

The overall objectives of Bank's Credit Risk Management
areto:

« Ensure credit growth, both qualitatively and
quantitatively that would be sectorally balanced,
diversified with optimum dispersal of risk.

Ensure adherence to regulatory prudential norms on
exposures and portfolios.

Adequately pricing various risks in the credit
exposure.

Form part of an integrated system of risk
management encompassing identification,
measurement, monitoringand control.

Strategies and processes:

In order to realize the above objectives of Credit Risk
Management, the Bank prescribes various methods for
Credit Risk identification, measurement, grading and
aggregation techniques, monitoring and reporting, risk
control / mitigation techniques and management of
problem loans / credits. The Bank has also defined target
markets, risk acceptance criteria, credit approval
authorities, and guidelines on credit origination /
maintenance procedures.

The strategies are framed keeping in view various
measures for Credit Risk Mitigation, which includes
identification of thrust areas and target markets, fixing of
exposure ceiling based on regulatory guidelines and risk
appetite of the Bank, minimizing concentration Risk, and
pricing basedonrating.

Bank from time to time would identify the potential and
productive sectors forlending, based on the performance
of the segments and demands of the economy. The Bank
restricts its exposures in sectors which do not have
growth potentials, based on the Bank's evaluation of
industries / sectors based on the prevailing economic
scenario prospects etc.

“
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The operational processes and systems of the Bank
relating to credit are framed on sound Credit Risk
Management Principles and are subjected to periodical
review.

The Bank has comprehensive credit risk identification
processesas partof duediligence on credit proposals.

The structure and organization of the Credit Risk

Management Function:

Credit Risk Management Structureinthe Bankisas under-
Board of Directors
Risk Management Committee of the Board (RMC)
Credit Risk Management Committee (CRMC)
General Manager-Risk Management Wing, HO (Chief
Risk Management Officer)
Credit Risk Management Department, Risk
Management Wing
The Credit Risk Management Department comprises
of Credit Policy Section, Credit Statistics Section and
Credit Risk Management Section. The Credit Risk
Management Section has three functional desks, the
Credit Risk Management Desk, Credit Risk Rating Desk
and Industry Research Desk.
Risk Management & Credit Review Section at Circle
Offices.

The scope and nature of risk reporting and / or
measurement systems:

Bank has an appropriate credit risk measurement and
monitoring processes. The measurement of risk is through
a pre sanction exercise of credit risk rating and scoring
models put in place by the Bank. The Bank has well laid
down guidelines for identifying the parameters under
each of these risks as also assigning weighted scores
theretoand ratingthem onascale of 8.

The Bank also has a policy in place on usage/mapping of
ratings assigned by the recognized ECAIs (External Credit
Assessment Institutions) for assigning risk weights for
the eligible credit exposures as per the guidelines of the
RBlon standardized approach for capital computation.

The Bank has adopted 'Standardized Approach' for entire
credit portfoliofor credit risk measurement.



aiffe Raidé Annual Report 2010-2011
Canara Bank

0T SIRH Dl I B 3R AR REepIvl 3 0T AaHRT
Pl FARFI, f[geIvor B+ &b o [ g6 1 gurrelt @l
3TN & T Tep G Fe0T STt TR MU R, SR
IR SR (SR S=eg V) b UReber, 0T el fafd= Rure
P AR DR P (Y AT RRCH AL U1 b= &g I 1 T
IR AR g 37l AT ST M SR T ( 0T SRGH G N
e STCT Ve RIEH b araR) T AN [haTe

FaTd e (2F) 37”1 SiiReH IeRH 37 99 @aRen
| TR o el gHTareiera @l FFRRT v o ferg oy
3R yfepag :

0T AR B G & G2 IURG! 1 [ Ggod
3T STl STCT B bl &7 IR 1R I € gt & A b
T H I SURD bl U b Gl b fdehed b Y
ARl A1 RIS TR dep TP ¥R &1 I8 | U
feRTT 178 0T dh o1 Ur ob 390 9 Heifepd fepT TR 8, i
el 9 IR TR &l 0T JRADBR el bR [T Sl 2
S T TR e T |

31T SR SHRGH 1R T GeE ehR o fofu e 1 30T Hifehel
3IR 3rHIET AIfRIT 3R Ufshar SIS & RFah! o1 el
17 T ORI eh=c] BU TSI PRI IR UR 11 Jeier [ HrT
ERTIHIET T SIRN € STR 7RI AT 8 | 30T JeichT MR
SFFHIE Uiehal 1 Te[eRT: 0T HITHIPRUT, b 3TR

SFHIE e e # fawIford fopam e |

PRSI 3R IRIASHT I o, e ®1 3
e MR, AT Fufed, 3T QIR SUBRT O yerd
TBUNPR & &RT IR & | d A SRkl SRy
faqurRI kil a1 RdT @1 gffer 9 of 2 SiR i
PEl T B PR TRISTT IR Jafoxies TR g @
S E | e gt 701 A e, R weia ok g
IR fifee €, o fafde U 3 gem TRUNaR & gRT U
RIS E |

JUIREDT TR &b &b JHR BT BIgl FREa Bl G
B B oIy SAASIRR0T R J F fagad feenfraer feiRa
g |

The Bank has embarked upon a software solution viz.
CDCRM (Comprehensive Data and System Architecture
on Credit Risk Management), to get system support for
establishing a robust credit data warehouse for all MIS
requirements, computation of Risk Weighted Assets
(RWA), generate various credit related reports for review
of exposure and monitoring, and conducting analysis of
credit portfoliofromvarious angles.

Policies for hedging and / or mitigating risk and
strategies and processes for monitoring the continuing
effectiveness of hedges / mitigants:

Bank primarily relies on the borrower's financial strength
and debt servicing capacity while approving credits. Bank
does not excessively rely on collaterals or guarantees as a
source of repayment or as a substitute for evaluating
borrower's creditworthiness. The Bank does not deny
credit facilities to those assessed as credit worthy for
mere want of adequate collaterals.

In order to manage the Banks' credit risk exposure, the
Bank has adopted credit appraisal and approval policies
and procedures that are reviewed and updated by the
Risk Management Wing at Head office in consultation
with other functional wings. The credit appraisal and
approval process is broadly divided into credit origination,
appraisal,assessmentand approval, and dispensation.

Corporate finance and project finance loans are typically
secured by a first lien on fixed assets, normally consisting
of property, plant and equipment. The Bank also takes
security of pledge of financial assets like marketable
securities and obtains corporate guarantees and
personal guarantees wherever appropriate. Working
Capital loans are typically secured by a first lien on
current assets, which normally consist of inventory and
receivables.

Bank has laid down detailed guidelines on
documentation to ensure legal certainty of Bank's charge
oncollaterals.

“
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The Bank's policy is to ensure portfolio diversification and
evaluate overall exposure in a particular industry / sector
in the light of forecasts of growth and profitability for
that industry, and the risk appetite of the Bank. The Bank
monitors exposures to major sectors of the economy and
specifically exposure to various industries and sensitive
sectors. Exposure to industrial activities is subjected to
the credit exposure ceilings fixed by the Bank based on
the analysis on performance of the industry. The Bank's
exposures to single and group borrowers as also
substantial exposure is monitored and restricted within
the prudential ceiling norms advised by Reserve Bank of
Indiafromtimetotime.

The credit origination is through the grass root level ably
assisted by the branch net work and Circle Offices. The
process of identification, application is carried out before
commencing an in depth appraisal, due diligence and
assessment.

The credit approval process is a critical factor and
commences with the mandatory credit risk rating of the
borrower as a pre sanction exercise. The measurement of
Credit Risk associated with the borrower evaluates
indicative factors like, borrowers financial position, cash
flows, activity, current market trends, past trends,
management capabilities, experience with associated
business entities, nature of facilities etc. The Bank has in
place centralized processing centres for Housing and
personal loans at select cities to ease credit dispensation
turnaroundtimeand ensure specialized attention.

The Bank has an exclusive set up for Credit monitoring
functions. This ensures greater thrust on post sanction
monitoring of loans and strengthen administering the
various tools available under the Banks' policies on loan
review mechanism.

For effective loan review, the Bank has the following in
place:

Credit Audit System to identify, analyze instances of
non-compliance and rectification.

Review of loan sanctioned by each sanctioning
authority by the next higherauthority
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Mid Term Review of borrowal accounts beyond a
certainlevel of exposure.

Monitoring tools like Credit Monitoring Format,
Quarterly Information Systems, Half Yearly Operation
Systems, Stock Audits, Special Watch List Accounts, etc.

Credit Monitoring Officers at branches in charge of
monitoring functions.

Loans Past due and Impaired: As per the prudential
norms applied for income recognition, asset
classification and provisioning, the Bank considers
following categories of loans and advances as Non-
performingAssets, wherein:
Interest and/or installment of principal remain
overdue fora period of more than 90 days in respect of
aTermLloan
The account remains 'out of order' in respect of an
Overdraft/Cash Credit (OD/CC). An account should be
treated as 'out of order' if the outstanding balance
remains continuously in excess of the sanctioned
limit/drawing power. In cases where the outstanding
balanceinthe principal operatingaccountis lessthan
the sanctioned limit/drawing power, but there are no
credits continuously for 90 days as on the date of
Balance Sheet or credits are not enough to cover
the interest debited during the same period, these
accountsshould be treated as 'out of order.

The bill remains overdue for a period of more than
90 days in the case of Bills Purchased and
Discounted

In case of agricultural advances, interest and/or
installment of principal remains overdue for 2 crop
seasons (in respect of short duration crops) & 1
crop season (in respect of long duration crops)

Any amount receivable that remains overdue for a
period of more than 90 days in respect of other
accounts.

Interest charged during any quarter is not serviced
fully within 90 days from the end of the quarter.
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IRHATOTHS Jebe:
()Pl bl 01 AT
R <TS ]
it smenRa o Sifgw | IR-fftr senfRa o Sifaw
FI 0T ARG
31.03.2011 31.03.2010 31.03.2011 31.03.2010
Pl el U KT GIRGH (0T SIRGH FRIZ0] Jheilep b
gH1dT ISTERUTe HaIdd SR FHRISH (AfST) Bl e #
R [T YT SRETah T YuTiedl o JFRIR YRRl
(ITHAT) BT AT B P e ) 212467.16 169334.63 127915.35 123672.57
QUANTITATIVE DISCLOSURES
A) TOTAL GROSS CREDIT EXPOSURES
[RinCrore]
Overall Credit Exposure Fund Based Exposures Non-fund Based Exposures
31.03.2011 | 31.03.2010 | 31.03.2011 31.03.2010
Total Gross Credit Exposures (after accounting offsets in
accordance with the applicable accounting regime and
without taking into account the effects of credit risk
mitigation techniques, e.g. collateral and netting) 212467.16 169334.63 127915.35 123672.57
(@) o1 SAREHT BT HANfeRD Al
R TS )
TSR ffer sqrenfa IR-ffy smenfa
31.03.2011 31.03.2010 31.03.2011 31.03.2010
CRINIECIEE! 201896.67 162356.53 121221.09 120243.01
Jeel gRrer 10570.50 6978.10 6694.28 3429.55
(B) GEOGRAPHIC DISTRIBUTION OF EXPOSURES
[ in Crore]
Fund Based Non-fund Based
Exposures
31.03.2011 | 31.03.2010 | 31.03.2011 31.03.2010
Domestic operations 201896.67 162356.53 121221.09 120243.01
Overseas operations 10570.50 6978.10 6694.28 3429.55
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TRHTOIIHS he: ()Pl Aebel 0l A NERSE
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<. 31.03.2011 31.03.2010 31.03.2011 31.03.2010
21 | @ 3R S&@TH 1316 1099 279 161
2.2 | G JEHRO] 4014 3078 195 187
224 A 122 179 25 22
222 WEIAS 3R IR 189 118 6 0
223 T 2419 1826 68 30
224 3= 445 356 34 37
2.3 | QWIdEp 10471 8546 620 184
24 | T93 4690 3908 102 81
240 S aH 145 97 2 1
242 TSHF A 5636 4541 516 102
243 IWRA 765 642 18 18
2.5 | IUSI9 IS SR 266 197 80 28
2.6 | TPl IR AP AT 1775 1245 27 27
2.7 | BN 9 BRI & IS 4326 8625 723 722
2.8 | Ygiferad, PRI SIS SR IRAY] $oF 3535 1919 217 162
2.9 | TR 3R WA S 125 141 31 8
29.1 SRB 1365 388 92 76
2.9.2 3l 9 pRRYfCHT 1070 0 0 0
2.9.3 USIhidmT 975 890 94 78
294 3T 1089 771 52 41
2.10| X§S,REH 9 Sk SIS 771 509 41 14
2.11| 9en 3R N9 31 AEH 67 35 2 1
2.12| fyiie 3R Ry Sae 1339 1232 11 18
2.13| e U] 37R &g IS 13696 10084 2045 3652
2.13.1 el 3R g 11482 7019 1829 3511
2.13.2 Y U1 3IR g1d SW& 2214 3065 216 141
2.14| afy sfafRa 6500 5221 4808 3717
2141 SARIHD 615 437 947 292
2142 3= 5885 4784 3862 3425
215 dTeH, 9164 & ol SIR AR & ST 2025 1441 111 101
2.16| ¥ 3R 3mEol 1906 1035 1341 117
2.17 | frmion 3920 2574 2160 3617
2.18| o Hd AT 48163 32741 6023 3576
2.18.1 footel 28236 19099 4086 2248
2.18.2 THAR 9310 3374 1122 666
2.18.3 TSP 9 T 7261 6737 784 637
2.18.4 3 G 3356 3531 31 25
2.19| 3= I 12664 6663 1100 1099
SERT (BIET, Y] 3R T T BT Hol) 118281 87504 19846 17465
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(@] INDUSTRY TYPE DISTRIBUTION OF EXPOSURES [Rin Crore]
SI. Industry Fund Based Outstanding | Non-Fund Based Outstanding
No. 31.03.2011 | 31.03.2010 | 31.03.2011 31.03.2010
2.1 | Mining and Quarrying 1316 1099 279 161
2.2 | Food Processing 4014 3078 195 187

2.2.1 Sugar 1284 955 96 135
2.2.2 Edible Oils and Vanaspati 122 179 25 22
2.2.3 Tea 189 118 6 0
2.2.4 Others 2419 1826 68 30
2.3 | Beverage & Tobacco 445 356 34 37
2.4 | Textiles 10471 8546 620 184
2.4.1 Cotton Textiles 4690 3908 102 81
2.4.2 Jute Textiles 145 97 2 1
2.4.3 Other Textiles 5636 4541 516 102
2.5 | Leather & Leather Products 765 642 18 18
2.6 | Wood and Wood Products 266 197 80 28
2.7 | Paper & Paper Products 1775 1245 27 27
2.8 | Petroleum, Coal Products and Nuclear Fuels 4326 8625 723 722
2.9 | Chemicals and Chemical Products 3535 1919 217 162
2.9.1 Fertilizer 125 141 31 8
2.9.2 Drugs & Pharmaceuticals 1365 888 92 76
2.9.3 Petro Chemicals 1070 0 0 0
2.9.4 Others 975 890 94 78
2.10| Rubber, Plastic & their Products 1089 771 52 41
2.11| Glass and Glassware 67 35 2 1
2.12| Cement and Cement Products 1339 1232 11 18
2.13| Basic Metal and Metal Products 13696 10084 2045 3652
2.13.1 Iron and Steel 11482 7019 1829 3511
2.13.2 Other Metal and Metal Products 2214 3065 216 141
2.14| All Engineering 6500 5221 4808 3717
2.14.1 Electronics 615 437 947 292
2.14.2 Others 5885 4784 3862 3425
2.15| Vehicles, Vehicle Parts and Transport Equipments 2025 1441 111 101
2.16| Gems & Jewellery 1906 1035 1341 117
2.17| Construction 3920 2574 2160 3617
2.18| Infrastructure 48163 32741 6023 3576
2.18.1 Power 28236 19099 4086 2248
2.18.2 Telecommunications 9310 3374 1122 666
2.18.3 Roads & Ports 7261 6737 784 637
2.18.4 Other Infrastructure 3356 3531 31 25
2.19| Other Industries 12664 6663 1100 1099
INDUSTRY (Total of Small, Medium and Large Scale) 118281 87504 19846 17465
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faresh
IR @ 3fm forren mﬂgm
01 fo 5497.33 191.96 780.76
(7684.30) (0.00) (689.30)
2397 foA 7257.80 419.40 1101.39
(6563.84) (1626.63) (1045.95)
814 fo 8690.65 47422 48221
(8296.41) (599.09) (1314.09)
1528 foo 6660.35 667.29 463.68
(4320.55) (1319.18) (279.14)
29 793 98H I 25999.52 10374.70 2982.92
(21337.66) (3511.73) (3612.56)
3N 3 3ffJdH 9 6 HEH I 19908.20 1022.78 2988.43
(16226.76) (1550.04) (3893.91)
6 e 3 31 g 1 1t dh 32275.38 960.50 2881.45
(24650.96) (552.98) (3449.49)
1 91 3 fYep g 3 A1 I 48708.99 1624.77 1316.80
(30469.24) (5054.19) (740.58)
3 1T 3 3YfeIeh g 5 1t b 21956.46 8165.77 203953
(17713.03) (6050.31) (642.61)
5 T | 3Aeh Pt 3551250 5979853 817.47
(32071.88) | (49412.80) (994.98)
Sire 212467.17 83699.92 15854.64
(169334.63) | (69676.95) | (16662.61)
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(D) RESIDUAL CONTRACTUAL MATURITY BREAKDOWN OF ASSETS
(The figures of the previous year shall be disclosed in the bracket under each figure)

[ in Crore]
g Foreign
Maturity Pattern Advances Investments Currency Assets
0to 1 day 5497.33 191.96 780.76
(7684.30) (0.00) (689.30)
2 to 7 days 7257.80 419.40 1101.39
(6563.84) (1626.63) (1045.95)
8 to 14 days 8690.65 474.22 48221
(8296.41) (599.09) (1314.09)
15 to 28 days 6660.35 667.29 463.68
(4320.55) (1319.18) (279.14)
29 days to 3 months 25999.52 10374.70 298292
(21337.66) (3511.73) (3612.56)
Over 3 months & upto 6 months 19908.20 1022.78 298843
(16226.76) (1550.04) (3893.91)
Over 6 months & upto 1 year 3227538 960.50 2881.45
(24650.96) (552.98) (3449.49)
Over 1 year & upto 3 years 48708.99 1624.77 1316.80
(30469.24) (5054.19) (740.58)
Over 3 year & upto 5 years 21956.46 8165.77 2039.53
(17713.03) (6050.31) (642.61)
Over 5 years 35512.50 59798.53 817.47
(32071.88) (49412.80) (994.98)
Total 212467.17 83699.92 15854.64
(169334.63) | (69676.95) (16662.61)

(The figures of the previous year disclosed in the brackets under each figure)
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E) NON-PERFORMING ASSETS: R in Crore]
Amount
Items
31.03.2011 31.03.2010

a) Gross NPAs 3089.21 2590.31
«  Sub-Standard 1585.94 1953.59
. Doubtful 1 1149.72 627.39
. Doubtful 2 327.27 =
. Doubtful 3 -- --
. Loss 26.28 9.33
b) Net NPAs 2347.33 1799.70

c) NPA Ratios

«  Gross NPAs to Gross advances (%) 1.45 1.52

«  Net NPAs to Net advances (%) 1.11 1.06

d) Movement of NPAs (gross)

«  Opening balance 2590.31 2167.97
- Additions 3508.37 3266.33
«  Reductions 3009.47 2843.99
«  Closing balance 3089.21 2590.31

e) Movement of provisions for NPAs

«  Opening balance 786.80 657.79
«  Provisions made during the year 1001.17 1426.17
«  Write-off 1049.36 1297.16

«  Write back of excess provisions = =

«  Closing balance 738.61 786.80
f) Amount of Non-performing investments 107.64 199.79
g) Amount of provisions held for Non-performing investments 107.64 199.47

h) Movement of provisions for depreciation on investments

+  Opening balance 119.11 541.77
«  Provisions made during the period 0.02 4934
«  Write-off 0.00 369.20
«  Write back of excess provisions 11.49 ==
+  Closing balance 107.64 22191
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TABLE DF 5 - DISCLOSURES FOR PORTFOLIOS
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APPROACH:

Name of the credit rating agencies used: The Bank has
approved following credit rating agencies. Domestic
credit rating agencies: CRISIL, CARE, FITCH India &
ICRA. International Credit Rating Agencies: Standard &
Poor, Moody's, FITCH. The Bank has also entered into
Memorandum of Understanding (MOU) with 3 of
these Domestic Credit Rating Agencies viz. CRISIL
CARE & ICRA for rating the corporate exposures.

Types of exposure for which each agency is used: All
the above agencies are approved for rating all types of
exposures.

A description of the process used to transfer public issue
ratings onto comparable assets in the banking books:

The Bank uses only publicly available solicited ratings
that are valid and reviewed by the recognized
External Credit Rating Agencies, referred as External
Credit Assessment Institutions (ECAI).

Wherever available, the Bank uses Facility Rating or
Bank Loan Rating for risk weighting the borrower's
exposures. Where Issuer Rating is available, the
Bank uses such ratings unless the bank loan is
specifically rated.

The Bank does not simultaneously use the rating
of one ECAI for one exposure and that of another
ECAI for another exposure of the same borrower,
unless the respective exposures are rated by only
one of the chosen ECAIs. Further, the Bank does not
use rating assigned to a particular entity within a
corporate group to risk weight other entities
within the same group.

Running limits such as Cash Credit are treated as long
term exposures and accordingly, long term ratings
are used for assigning risk weights for such
exposures.

While mapping/applying the ratings assigned by the
ECAls, the Bank is guided by regulatory
guidelines/Bank's Board approved Policy.
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Where exposures/ borrowers have multiple ratings
from the chosen ECAIs, the Bank has adopted the
following procedure for risk weight calculations:

If there are two ratings accorded by chosen ECAIs,
which map into different risk weights, the higher
risk weight is applied.

If there are three or more ratings accorded by the
chosen ECAls which map into  different risk weights,

the ratings corresponding to the lowest 2 ratings are
referred to and higher of those two risk weights is

applied.
IR YR T AR] A Il &
IRATOHS Yehe:
SR YRR AT AT &1 0T b dlTG HFhIdhel G RehIUT H YT SITREH &l # e &1 qeprl MM (S1U7ghe - 3781UTdha)
KERSEil
R4 E)|
feraon ffSr amenRa IR-ffY smenRa
31.03.2011 | 31.03.2010 | 31.03.2011 | 31.03.2010
100% & ¥ FRIH YR 137186.18 10589597 | 103981.81 99290.92
100% SRIH WR 56461.18 45501.91 20982.26 21639.79
100% & STGT SIRGHT IR 18819.82 17936.75 295128 2204.65
P [T TRIT (SR JRHE) 33116.76 2239513 4800.01 324932

QUANTITATIVE DISCLOSURES :

AMOUNT OF THE BANK'S OUTSTANDINGS (RATED AND UNRATED) IN MAJOR RISK BUCKETS - UNDER STANDARDIZED
APPROACH, AFTER FACTORING RISK MITIGANTS (I.E. COLLATERALS):

[X in Crore]
Amount
Particulars Fund Based Non-fund Based
31.03.2011 | 31.03.2010 31.03.2011 31.03.2010
Below 100% Risk Weight 137186.18 105895.97 103981.81 99290.92
100% Risk Weight 56461.18 45501.91 20982.26 21639.79
More than 100% Risk Weight 18819.82 17936.75 2951.28 2204.65
Deducted (Risk Mitigants) 33116.76 22395.13 4800.01 3249.32
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TABLE DF 6 - CREDIT RISK MITIGATION —
STANDARDIZED APPROACH

QUALITATIVE DISCLOSURES:

Policies and processes for collateral valuation and
management: Collaterals and guarantees properly taken
and managed that would serve to:
mitigate the risk by providing secondary source of
repayment in the event of borrower's default on a
credit facility due to inadequacy in expected cash flow
ornot;
gain control on the source of repayment in the event
of default;
provide early warning of a borrower's deteriorating
repayment ability; and
Optimize risk weighted assets and to address Residual
Risks adequately.

Collateral Management process and practices of the Bank
cover the entire activities comprising security and
protection of collateral value, validity of collaterals and
guarantees, and valuation / periodical inspection.

Valuation: Both the Fixed and the Current Assets
obtained to secure the loans granted by the Bank are
subjected to valuation by valuers empanelled by the
Bank. Monetary limits of the accounts, asset
classification of the borrower, which is to be subjected to
valuation, periodicity of valuation, are prescribed in the
Banks' policy guidelines.

Description of the main types of collateral taken by the
Bank: The main types of collateral commonly used by the
Bank as risk mitigants comprises of Inventories of stocks
in trade, Book debts, Plant & Machineries, Land &
Building, Gold Jewellery, Financial Collaterals (i.e. Bank
Deposits, Government Securities issued directly/ by
postal departments, equity shares of limited companies
approved by the Bank, Life Insurance Policies, Units of
Mutual Funds etc.), different categories of moveable &
immoveable assets / properties etc.

Main types of Guarantor counterparty and
their creditworthiness: Bank obtains/accepts
guarantees of sovereign, sovereign entities
(including BIS, IMF, European Central Bank and
European community as well as Multilateral
Development Banks,ECGC and CGTMSE).
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YRHTUIHS IpeH :

RIS
. wf¥
3. i 31.03.2011  31.03.2010
1. | ISP SR A UHCIDH KT
SR AfT9RT &P fory it
SRL R & &1, 9T i
I o gRT UaRd ol
FUT SR (0T SIRGHA &
R HERT AR B
ERNCINY)

2. | ISP 3fRT A GeheIdhdl Ul
SREH AfGHRT & fory
TRICAN 30T 2qf~Tai
(STeT HIRE ERT fAfre w81 4
SITH) IR Pt 0T
SIRE (0T SReH & gfy

21999.82| 15912.59

Besides this, Bank also obtains Personal or Corporate
guarantee having adequate net worth, as
an additional comfort for mitigation of Credit Risk
which can be translated into a direct claim on the
guarantor, and are unconditional and irrevocable. The
Creditworthiness of the guarantor is normally not linked
to or affected by the borrower's financial position. The
Bank also accepts guarantee given by State / Central
Government as a security comfort. Such Guarantees
remain continually effective until the facility covered is
fullyrepaid or settled or released.

Credit Risk Mitigation recognized by the Bank for the
purpose of reducing capital requirement under New
Capital Adequacy Framework (Basel Il Norms): The Bank
has recognized Cash, Bank's own Deposits, Gold & Gold
Jewellery as Credit Risk Mitigations for the purpose of
reducing capital requirement under the New Capital
Adequacy Framework (Basel IINorms).

Information about risk concentration within the
mitigation taken: The Bank is in the process of putting in
place a data warehouse for a robust Management
Information System to facilitate management of Credit
Risk and evaluation of effectiveness of collateral
managementincludingrisk concentrations of collaterals.

QUANTITATIVE DISCLOSURES:
[RinCrore]

Sl Amount

Particulars
No 31.03.2011 |31.03.2010

1. |Total exposure (after,
where applicable, on or
off balance sheet netting)
that is covered by eligible
financial collateral after the
application of haircuts for
each separately disclosed
credit risk portfolio.

21999.82| 15912.59

2. | The total exposure (after,
where applicable, on or off
balance sheet netting)
that is covered by
guarantees/credit derivatives
9 whenever specifically
permitted by RBI) for each
separately disclosed

HERI AN B P 4TaR] )

24151.16

16536.24

portfolio.

24151.16

16536.24
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TABLE DF 7- SECURITISATION
- STANDARDIZED APPROACH

QUALITATIVE DISCLOSURES :

The Bank has not securitised any exposure during the
financial year2010-2011.

o —— QUANTITATIVE DISCLOSURES :

SN BANKING BOOK

Eiail | frRor | 31.03.2011 | 31.03.2010 SI No | Particulars | 31.03.2011 | 31.03.2010
™ NIL

MR 78 TRADING BOOK

Eal | fmRw | 31.03.2011 | 31.03.2010 SI No | Particulars | 31.03.2011 | 31.03.2010
i NIL

o 2004-05 < SIRTA b i 114,31 HRIS & 6 U7 U7 ¢ @l
&1 uR¥yfa gAfHior U gfean faftce (v o
318 Ued) 1 o T 311 ¥14.31 HRIS B T 37X U]
fer 2 2121 31.03.2011 1 Slep EIRT 6.07 HRIS FB1-H D1
ufTYfer ST T URUT HRAT B, R ferd quf w1 |
U BT T e |

AT S T 8 - ATIR 21 H IR ARTHA-

HMDIgHd TN STaeh gfepiun :

OIS Jehe IRl :

RUFIRHIT U4 GfhaTg : dToTR STREH Jee T 9d S5

& 1 IRIINTT &3l Bl QN 8% a2 A UK & aIolR

SIRgw ge1ell & °1c § HH B 8Y 9 & IRRIURE &

A ¥ gl &l PR
&l U IR @ dd Ud SINGH Jeer T3 I v
SIREH GeF U g RTIGTH R STAT R, T81 SR BRIART
SPHISIT Pl IR ISH DI TS © ORI J SIRTT IS 3R
SR T g B & foly ORI I R A |

- A HSEl 3l Yadl U IS TR s & AR b
(qeuTcHe, 3MafRiehd, phi) SIREH Y STHRT Ho foam
I 2, d81 S AWl bl FHfad I 4 FueH & oy weiea
QR GIRT Al hIRATS I DTG © | HRIEARI ShTea
I TRIGRIBRIT S [ d 1 MURITeRT ST Ter FHvad & |

During the year 2004-05, the Bank had sold 6 NPA
accounts amounting to ¥14.31 crore to Asset
Reconstruction Company India Limited (ARCIL) and had
received SR for ¥14.31 crore. As on 31.03.2011, the Bank
holds Security Receipts at a Book Value of 36.07 crore of
which is provision of ¥4.61 crore has been made as per
thevaluation of securities.

TABLE DF 8 - MARKET RISK IN TRADING
BOOK- STANDARDIZED MODIFIED

DURATION APPROACH

QUALITATIVE DISCLOSURES:

Strategies and processes: The overall objective of market

risk management is to create shareholder value by

improving the Bank's competitive advantage and

reducingloss from all types of market risk loss events.
While overall leadership and control of the risk
management framework is provided by Risk
Management Wing, the business units are
empowered to set strategy for taking risks and
manage the risks.

All issues or limit violations of a pre-determined
severity (materiality, frequency, nature) are escalated
to the Risk Management Wing where the actions to
address them are determined by the appropriate
authorities. The business units are responsible for
implementing the decision taken.
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The processaimsto

+ Establish a pro-active market risk management
culture to cover market risk activities.

Comply with all relevant legislation and regulatory
requirements relating to Market Risk

Develop consistent qualities in evolving policies &
procedures relating to identification, measurement,
management, monitoring, controlling and reviewing
of Market Risk.

Establish limit structure and triggers for various kinds
of market risk factors

Establish efficient monitoring mechanism by setting
upastrongreporting system.

Adopt independent and regular evaluation of the
market risk measures.

The structure and organization of the relevant risk
management function:
Market Risk Management structure of the Bank is as
under-
Board of Directors
Risk Management Committee of the Board
Asset Liability Management Committee (ALCO)
Market Risk Management Committee
General Manager-R M Wing (Chief Risk Management
officer)-Head Office
Market Risk Management Department, Risk
Management Wing HO
Integrated Mid Office
Asset Liability Management Section

The scope and nature of risk reporting and/or

measurement systems:

« The Bank has put in place various exposure limits for
market risk management such as Overnight limit,
Intraday limit, Aggregate Gap limit, Stop Loss limit, VaR
limit, Broker Turnover limit, Capital Market Exposure
limit, Product-wise Exposure limit, Issuer-wise
Exposure limitetc.

A risk reporting system is in place for monitoring the
risk limits across different levels of the Bank from
tradingdesktothe Board level.

The rates used for marking to market for risk
management or accounting purposes are
independently verified.

The reports are used to monitor performance and risk,
manage business activities in accordance with the
Bank's strategy.
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The reporting system ensures timelines, reasonable
accuracy with automation, highlight portfolio risk
concentrations,and include written commentary.

The detailed risk reports enhance the decision-

making process.

Dealing room activities are centralized, and system is
in place to monitor the various risk limits.

The reporting formats & the frequency are
periodically reviewed to ensure that they suffice for
risk monitoring, measuring and mitigation
requirements of the Bank. Policies for hedging
and/or mitigating risk and strategies and processes
for monitoring the continuing effectiveness of
hedges/mitigants: Various Board approved policies
viz., Market Risk Management Policy, Country Risk
Management Policy, Counterparty Bank Risk
Management Policy, Investment Policy, Liquidity
Risk Management Policy and ALM Policy are put in
place for market risk management. Market Risk
Management Policy provides the framework for risk
assessment, identification and measurement and
mitigation, risk limits & triggers, risk monitoring
and reporting.

The Bank hasdeveloped aninternal modelfor country risk
rating based on various parameters like GDP growth,
inflation, trade balance etc for risk categorization of the
countries to allocate limit for taking exposure to various
countries.

The Bank has in place a scoring model for
categorization of Foreign banks under Counterparty
Risk Management Policy. The various exposure limits
are set based on the points secured by the
counterparties as per the scoring matrix.

Liquidity Risk Management Policy lays down
various guidelines to ensure that the liquidity
position is comfortable at times of stress by
formulating contingency funding plan. Tolerance
levels are incorporated under each time frame
and any breach of it would signal a forthcoming
liquidity constraint.

“
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TABLE DF 8 - MARKET RISK IN TRADING
BOOK-STANDARDIZED MODIFIED

DURATION APPROACH
QUANTITATIVE DISCLOSURES

[X in Crore]
SL PARTICULARS AMOUNT OF CAPITAL
NO REQUIREMENT
31.03.2011 | 31.03.2010
(@) | Interest Rate Risk 445 .45 293.27
(b) | Equity Position Risk 21157 22223
(c) | ForeignExchange Risk 6.75 6.75

TABLE DF 9 - OPERATIONAL RISK
QUALITATIVE DISCLOSURES:

Strategies and processes: The Operational Risk
Management process of the Bank is driven by a strong
organizational culture and sound operating procedures,
involving corporate values, attitudes, competencies,
internal control culture, effective internal reporting and
contingency planning. Policies are put in place for
effective management of Operational Risk in the Bank.

The structure and organization of the relevant risk
management function:

The Operational Risk Management Structure in the Bank
isasunder:

Board of Directors
Risk Management Committee of the Board
Operational Risk Management Committee (ORMC)

GM of Risk Management Wing, HO (Chief Risk
Management Officer)

ORM Specialists in functional Wings, HO
Operational Risk Management Department (ORMD), HO

Risk Officers - The nominated Executive at
Circles/Treasury Wing

Risk Management and Credit Review Sections at
Circles/ID

Risk Management Officers (R.M.O) at
Branches/Offices.

“



doter db qiffes Ra1E Annual Report 2010-2011
Canara Bank

S Raifén o1 BRI siR g sire/an A9 ug i :
SiRas Rurfce 3 oTRaTati /eraferdl 4 =ifdd, gferan, Ui
I e R TR SIRgT 81 FHERI/geAR! @R
eI TR IMiet 8 faf = Il -1 T I s BT SUamT,
1. R. J gRT A= g 7 81+ 921 YR IR § HPRIEAR
TR &I SIRGH AT Bl TIRT & foR fhaT ST g

AT G R/ AT SRIH B B B B Al 3R Ta9
ARyl 99D &b AR & A 70 81 R FRE
JoRferT 3R 9feRaTd (S = IRTTeHTHD SIRed gaeH o
Seiferd frreifend iRt e et €
IR SIRIT Jae =IfT: 89 A 3 yRaTer s
SIRER @7 o, IRATHIdd SIRgH GRa1, IR TS
SAREH &1 I8, Y, 7T 3R TR 2T &
MTIT AT AT 39 AT H R H A7 7 foT ¥ 9
fRerd TaT yeddl & A1 S gIRT o TR faxi Saraif
AR AW IBR BT 3MSHc AR 2IaRerry e & 39
R U fepamehany 1 i & S yded & A Bl ©
R IS A e Dl QTART T8l &
TR SRGHT & foR] ST gTaRoT &l +IfT : § i
H U [aR® SR & 3 § TRATHIHD SITRGH gaer §
AT 1 YT, G QRT T P &g R o, dr
IR <l 9 i 3 2T &
HRIER JHR AT 9K, da ol & Far
HRIEAR YHR AT HeiRd o T 8 it aiftfe snaR
WA DI 2
faféres STRgw gaem T da = fafdre ShiRgw i FafiRa
Pl & SRE ded, i, U [, fftep SR e
forrror v e enfier 8

IRaTeTHS FREH Tl qeai: TR Rod d& gR1
T (e SITIR GRS A SIRgH o for) Joll JHIR &
IR & d% -1 dl ADTHD GIREDHIVT AT &

The scope and nature of risk reporting and/or measurement
systems: The Risk reporting consists of operational risk loss
incidents/events occurred in branches/offices relating to
people, process, technology and external events. The data
collected from different sources are used for preparation of
Risk Matrix consisting of 7 loss event types and 8 business
lines recognized by the RBI.

Policies for hedging and/or mitigating risk and strategies
and processes for monitoring the continuing
effectiveness of hedges/mitigants: The Bank has put in
place the following polices pertaining to Operational Risk
Management.

Operational Risk Management Policy: The Policy
covers the terms of Operational Risk, risk management
structure, identification, assessment, measurement and
monitoring of OperationalRisk.
- Outsourcing Policy: The Policy covers all types of

outsourcing arrangements including financial
services entered into by the Bank with a service
provider located in India or elsewhere. The Policy also
covers theactivities, which are part of core function of
the management and are not permitted to be
outsourced.

Policy on Insurance Cover for Operational Risks: The
Policy covers role of insurance in operational risk
management as a mitigation measure, objectives
and advantages of insurance policy, evaluation
while taking insurance policies etc.

Business line Policy: Based on RBI guidelines, Business
line Policy is put in place, which is being reviewed
annually.

Legal Risk Management Policy: The Bank has put in
place Legal Risk Management Policy, which covers
objectives, assessment, nature, mitigation of Legal
Risketc.

Operational Risk capital assessment: The Bank has
adopted Basic Indicator Approach for calculating capital
charge for OperationalRisk.

“
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SHT dPe SIR ST -wfte ol gieapio W 3R 3/
PR R TR B P a1E ST MRIAT R A3 DI 21T
&R fraiRoT R R e yage afifd ol e e

<01 iR 3R 9 : i ARl o1 SRR dhvdl 82
gl &1 Gd1d GRIEUT e & GRT SIRGH Bl & R &l 0TIk
QR SRR & T -SRI Hel b forl STR At Jfera &l
13 D b ST B IR SITRIH bl e he bl Ufeham AR
ST ARG D HEI0T A GReH, Aafe SRUT DI AR b
AT AT BT &1 HUREH A1f & gRT YRl SR &

TABLE DF 10 - INTEREST RATE RISK IN THE
BANKING BOOK (IRRBB)

QUALITATIVE DISCLOSURES:

With the deregulation of interest rates, liberalization of
exchange rate system, development of secondary markets
for bonds and deepening and widening of financial
system, Banks are exposed to Interest Rates Risk, Liquidity
Risk, Exchange Rate Risk etc., Asset Liability Management
outlays a comprehensive and dynamic framework for
measuring, monitoring and managing various risks.
Primary objective of ALM is maximizing the Net Interest
Income within the overall risk bearing capacity of the Bank.

Various Stress Tests are conducted by varying the liquidity
and interest rate structure to estimate the resilience and
or the impact. It evaluates the Earnings at Risk by means
of parallel shift in the interest rates across assets and
liabilities as also basis risk. The Market Value of Equity is
determined by means of Duration Gap Analysis and
Modified Duration by varying interest rates and its
corresponding correlationtoequity.

The Stress Tests on liquidity are carried out by assuming
stress conditions wherein Embedded Options are
exercised like prepayment of loans and premature
closure of deposits much above the revelations of the
Behavioral Studies to test the stress levels. Behavioral
Studies are also being conducted on various parameters
tostudythe secularand seasonaltrends toarrive at more
accurate flows.

The ALCO decides on the fixation of interest rates on both
assets and liabilities after considering the macro
economic outlook both global and domestic, as also the
micro aspects like cost-benefit, spin offs, financial
inclusionand a host of otherfactors.

Strategies and processes: The strategy adopted for
mitigating the risk is by conducting Stress Tests before
hand by simulating various scenarios so as to be in
preparedness for the plausible event and if possible in
mitigating it. The process for mitigating the risk is
initiated by altering the mix of asset and liability
composition; bringing the duration gap closer to unity,
changeininterestratesetc.
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WA SIRGT Yau BRI gumel @ WREA IR HIe:

ARG ST Yge= I[N, Hel J9¥d SRgH Jde

fqumT T RUTe ST 8 3R AR aRord]

IR Y &= FdaTordT fJaruT 3R 3eurafsy i axad
fqa=oT & 1oy fafi= fami/INeent o) 3R Saar gaeq Ry

Tfe SMUR W MRG Ir yaed affd @l QiR
e @I SIRg gaed IffT @R feeres aued &l Ml
YR IR GRS DI IR & | SR ST Geie ARKT b
3Teerd §h & 3Teel 9 gdy FRTId gRT &1 Ol © 31K
PprRIuIeS (221 3R Ufeharerd AWMl & w81 gaed $adh
HERIEN T |

Sifaw Raifén o1 FrEie SR gaha iR/ w9 ggfoai
TR MR ST &% Ade-TIiierdT fJa=oT da & aRad forerfa
AR &INT &% SIRGH Bl YelRfd oxd 81 Fevie Jved &
aFAIeH Wfed a1 TR fHafRa fopam S & forRidh 3rex Jd o
3T AR AT &1 T8 el & AR # BFdre fohsin
W RUIS MR Sl Ga e AT T bl SN & S dael 9 o
S &l SUTETT JIERICHD SRl o aR H T adile

AT FIRAT IR/ AT SRGH B B9 FRA - &b ford Afer @R
TG FIRAT STITHD P FRAR W 9A1 8 R R &
ford Yo iR gfshamt cRorar SRew @1R &TeT &= SiiRaw
Bl FRIST $x7 W MR Soar gdes AfiiT @ ded ¥
SRS SURI IRofchdl ST & | SR <ell geier ks b
R UTI8Th faRuT 3aRTe gRUee o JATER TR ARer 3R

ToT &= AT U RTT Hd 2~ T IR & I

JTeR Ry IR SIRET 3R &1 &= SHRGH &1 3ifehd el
RfIRAR 3 3feRuT Rl & 31ez= & a1 3Ra SIar gge

JAfRT TR IR T X SRGAT bl HH B &b ol
SRIGA B & = &l TR I BRAT 2 |

The structure and organization of the relevant risk
management function: The ALM section reports to the
General Manager of RMWingand ALM reports on various
subjects/topicsalongwiththe StructuralLiquidity and

Interest Rate Sensitivity Statement and short term
dynamicliquidity statement is presented to the ALCO on
fortnightly basis, and to the Risk Management
Committee of the Board and the Board of Directors on a
quarterly basis. The statement of Structural Liquidity is
prepared on a daily basis. The structural liquidity
statements as on the first and third Wednesday of every
month is submitted to the Reserve Bank of India and also
placed to the ALCO. The ALCOis chaired by the Chairman
& Managing Director of the Bank/Executive Directors
and has GMs of functional Wings as its members.

The scope and nature of risk reporting and /or
measurement systems: The liquidity and interest rate
sensitivity statements reveal the liquidity position and
the Interest Rate Risk of the Bank. With the approval of
the Board, tolerance level is stipulated, within which
the Bank is to operate. Any breach in the limits is
reported to the ALCO, which in turn directs remedial
measures to beinitiated.

Policies for hedging and or/mitigating risk and
strategies and process for monitoring the
continuing effectiveness of hedges/mitigants:
Mitigating measures are initiated in the ALCO on
how to contain the Liquidity Risk and Interest Rate
Risk. The fortnightly statements presented to the
ALCO reveal the liquidity and interest rate
structure based on residual maturity. The gap
position under various time buckets denotes the
Liquidity Risk and Interest Rate Risk. The ALCO on
studying the gap position in detail evolves the
strategies to reduce the mismatches in order to
reduce the Liquidity and Interest Rate Risks.

“
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YRATONCHS JhIhRUT
71 31.03.2011 fIAEY &6 JUITURS 315 3R SMffas e
TR Pl TSl SR Bl I9
I5F IR Sifkaw
ERSK
1 94 & forg grfeafaiRon
T X H IR 31.03.2011 [31.03.2010
0.25% 16.52 15.99
0.50% 33.05 31.97
0.75% 49.57 47.96
1.00% 66.10 63.94
3fR) & i g

QUANTITATIVE DISCLOSURES :

The Impact on Earnings and Economic value of Equity
for notional interest rate shocks as at 31.03.2011

EARNINGS AT RISK

[ in Crore]

Change in interest rate Repricing at 1 year
31.03.2011 | 31.03.2010

0.25% 16.52 15.99

0.50% 33.05 31.97

0.75% 49.57 47.96

1.00% 66.10 63.94

ECONOMIC VALUE OF EQUITY

31.03.2011 | 31.03.2010

31.03.2011 | 31.03.2010

200 YR A X FIe

3TN & Sidac! 43 # FREe | 934 | 19.27%

For a 200 bps rate shock,

the drop in equity value 9.34 19.27%

RIATH IS TR Dl e =gAaH A1

W R 9% gRT SIRI Yol qiaie @ & PRia e
ferarrierefer e 31.03.2011 Sfep GRT R b2 ST o ferw
SIUTETT =g Jofl & <1 H e JIRII 4 3 Afereherd 1T
iR eI e

. U1, IR g gREe Fae SiRgA & forn g |

& SRR L ol
. 0T 9 ISR FE SR b feTy TRt | b SRR =<
80% Gt
qRId | A & STAR T2 31.03.2011 Bl §eh gRT 1@
ey ST < foru STUfare 80% il SMTawaehl 14966.60 =TS 2T
IR | A1 b SR T15852.28 HRIS ©

MY, e ETRT AT 31.03.2011 T WG BT TR AP
YoMl (SRR | 9 SRR 1) R27094.71 RIS 2, ST fader
A BT A W 3D ©

Prudential Floor limit for minimum capital requirement:

The guidelines for implementation of the New Capital
Adequacy framework issued by RBI, stipulates higher
of the following amounts as minimum capital required
to be maintained by the Bankason 31.03.2011.

a. Minimum capital as per Basel Il norms for Credit,
Market and Operational risks.

b. 80% of Minimum capital as per Basel | norms for Credit
and Market risks.

The minimum capital required to be maintained by the
Bank as on 31-03-2011 is 80% of the capital requirement
under Basel | Norms ie. ¥14966.60 crore or capital
requirement as per Basel Il Norms i.e. ¥15852.28 crore,
whicheveris higher.

However, the actual capital (Tier I and Tier Il) maintained
by the Bank as on 31-03-2011 is¥27094.71 crore which is
above the prudential floor limit.
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JN 31 {2011 b1 FHTE 99 BT Abe gdIe fAavon

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2011
(z PrS HR in Crore)

faaxoyParticulars 31.03.2011 31.03.2010
R=mer fifafer 9 -Tehe yare/ CASH FLOW FROM OPERATING ACTIVITIES
PR B I1G (ael AU/NET PROFIT AFTER TAX 4025.89 3021.43
&P fofU THIST/ADJUSTMENTS FOR :
PR IR YIELH / PROVISION FOR TAX 1000.00 800.00
HeTER/DEPRECIATION 151.36 155.13
a2l TReT TR 8TH/LOSS ON REVALUATION OF INVESTMENTS 70.94 142.92
TSI MR & foTg TIae=/PROVISION FOR NPAS 1001.18 142617
AP SNRT P o Jrae=T/PROVISION FOR STANDARD ASSETS 184.32 91.82
TRR |G TRR || gFST IR &I1S1/INTEREST ON TIER I AND TIER 1| BONDS 661.72 579.85
SMRHABT g 31T o foft Jraem=,/PROVISION FOR CONTINGENCIES AND OTHERS 147.05 50.05
3T MR B el IR /BT /PROFIT / LOSS ON SALE OF FIXED ASSETS -0.45 278
NIRRT, i, Sf1fes 3 12T 9 3fRI/INCOME FROM INVESTMENT IN
SUBSIDIARIES, JVS, ETC -199.12 -104.28
JIPASUB TOTAL 3017.01 3138.88
& o0 FERISH/ADJUSTMENTS FOR:
faqer § 93/9¢ /INCREASE/ DECREASE IN INVESTMENTS -14044.84 -11984.22
M H g3d/ee INCREASE/ DECREASE IN ADVANCES -44130.15 -32583.34
YR 4 d3/6¢/INCREASE/ DECREASE IN BORROWINGS 4071.79 -4894.85
SRl § g3/8¢ /INCREASE/ DECREASE IN DEPOSITS 59321.21 47758.94
3T BTRTT ¥ §3/8¢/INCREASE/ DECREASE IN OTHER ASSETS -1836.91 1976.07
I SII3N g UraeiH H d3/€¢/INCREASE/ DECREASE IN OTHER
LIABILITIES AND PROVISIONS -591.34 -605.78
2789.77 -333.18
TR 9 31 $R/LESS: ADVANCE TAX PAID -1305.32 -1132.74
Rearer iR ehe (&) CASHGENERATEDFROMOPERATINGACTIVITIES (A) 8527.34 4694.39
T ifafafir < e yaT€/CASH FLOW FROM INVESTING ACTIVITIES
SFSIRIT 3R/ S 1 9 12T I SIINCOME FROM INVESTMENT
IN SUBSIDIARIES AND/ORJVS 199.12 104.28
SIS, Sidl 37if 3 FIaIINVESTMENT IN JVS, SUBSIDIARIES, ETC -102.08 -58.75
3 SR B! [T/ ERIE ¥ (ac TaRas/@8aNET INFLOW/ OUTFLOW
FROM SALE/ PURCHASE OF FIXED ASSETS -170.27 -117.75
FrrererffafeRIR~afi ehe (W)/CASH GENERATED FROMINVESTING ACTIVITIES (B) -73.22 -72.21
fora nifarfaferi = e 9aT@/CASH FLOW FROM FINANCING ACTIVITIES
UGd ATYRTd ST ST Cl/DIVIDEND AND DDT PAID -480.00 -383.37
Y 9K Yol H 9@/ INCREASE IN PAID UP SHARE CAPITAL 33.00 0.00
TS I iy ARRASECURITIES PREMIUM RECEIVED ON NEW ISSUE 1960.20 0.00
CRR | 9 || SRETR &1 YR/ PAYMENT OF INTEREST ONTIER | AND TIER [l BONDS -661.72 -579.85

“
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TR TR || STST A €FNTH/PROCEEDS FROM ISSUE OF UPPER TIER 1| BONDS 1000.00 0.00

FId dIS] 3 T gFRTH/PROCEEDS FROM ISSUE OF PERPETUAL BONDS 749.30 0.00

SR 0T I a7 & Arer IR YT/ PAYMENT ON REDEMPTION OF

BONDS INCLUDING SUB-ORDINATED DEBTS 0.00 -665.54

Ry TTAfRRIT 4 Al e (1) /CASH GENERATED FROM FINANCING ACTIVITIES (C) 2600.78 -1628.75

T TR TS TG (TF+T+71) # F19c 96/ 9/ NET INCREASE/ (DECREASE)

IN CASH AND CASH EQUIVALENTS (A+B+C) 11054.91 2993.43

371 TS 9 T TAGed/OPENING CASH AND CASH EQUIVALENTS 19653.21 16659.78

$f1 7Tehe T T AWI/CLOSING CASH AND CASH EQUIVALENTS 30708.12 19653.21

e 9 e TIGed PeIcd /COMPONENTS OF CASH & CASH EQUIVALENTS

YR RSTd S o 12 Feha  I8/CASH & BALANCE WITH RBI 22014.79 15719.46

31 T T AT IR 9 b1 & 12 /Balances with Banks and Money

at Calland Short Notice 8693.32 3933.75

Total 30708.12 19653.21
HIc Notes:

AJa Fhe, SR 1 37T T 31 b1 H I 3R AT 3R 317 s W ¢ -hg g g MRS ¥ BT 8/Cash and Cash equivalents
includes Cash on hand, Balance with RBI & Other Banks and Money at Calland Short Notice

T AcaRToH P HfOTTRH I T ARl 3 T wntE ST 4 % Ta
IU HET YGeh IY HET YGth RERERED EQERICCARERCY EAREISCARENED
T X EIRKEICE] IR I BN St &t widmRA Grferg i
3Feet 9 g4y s frrceres [RENED RENED
TH IR e Yol AT SFhR G 4wz et Tt
GENED RENED FEE [RENED
TRiEs fiif¥ 1 #9RI Rl & SR
RECIICICICIN RREISCIRIN RECIICICIEIN RECIICICIGIN RECICICIGIN RECICICIGIN
T U4 USRI fexiy T A ) IR GRS 1} T =@l CISKEICE ] F TRRVE
RIECR SIECIN RIEEIN ABIER SIEEIN RIECR
5 g 2011
N SELVARAJAN K MANICKAM D S ANANDAMURTHY  ARCHANA S BHARGAVA  JAGDISH PAIK L
Deputy General Manager  Deputy General Manager General Manager Executive Director Executive Director
S RAMAN G PADMANABHAN DEVENDER DASS RUSTAGI GV MANIMARAN  KHALID LUQMAN BILGRAMI
Chairman & Managing Director Director Director Director Director
S SHABBEER PASHA PANKAJ GOPALJI THACKER PV MAIYA SUNIL GUPTA
Director Director Director Director

AS PER REPORT OF EVEN DATE
For S BHANDARI & CO.  For MANUBHAI & CO.  For RKKUMAR & CO.  For NANDY HALDER & GANGULI  For H K CHAUDHRY & CO.  For K VENKATACHALAM AIYER & CO.

Chartered Accountants  Chartered Accountants  Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
S S BHANDARI HITESH M POMAL C R SUNDARARAJAN PARTHA S CHANDA MONISH BAWEJA K NARAYANAN
Partner Partner Partner Partner Partner Partner

Bangalore
May 5, 2011
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I AN DT FHG a9 T FHIT o d BI ol 3R FHidhd
FaG JaTe [JavuT &1 wRiefu fhan e |

3 foi fraRoT YE & yei e b1 SIRIed 8 3R I8 el
feciir faqearull iR wedl | i o= o g &
IR UR Y eI+ gIRT QAR AT TRTE | SHIRT oivay UyelT
SR UR 39 fI fIeRul Uk IR &y &1 89
IR 2 |

B HIR ¥ AR I IRl GRIET HITeh| & TR T oIl
TRIET SRS T | S Wb T VT I8 & fob 89 371 a1 ol Sferd
STIRIT UI T b fAT SRS CRIR DR I GRIETT STRIST by
o 3 foRRy faraRoT fsRITR e ¥Tor ariei 31 Hat & | o e # faxir
fqqRoTT 6 3 12 IR 3R YeheHT ol Tefas 318, IRIeTu] & R IR
TR MM BT & | <IRaT TRIET H Jee gRT 9gaR <Rl Rigial 31R
YUl greRhell & A1 T AR a0 GReiepRUT b
Al M T B 2 | 89 R bl & fob SIS IRl URIET AR

AR BT I YR SUA BRI G |

B 7 ISRTIT 31R 5 el & foii faaRull &7 <ram odier et
P18 RoTTeh eI fera=uT 12T 31 77l 2011 1% 22582.26 PRI b1 el
MR, % 1797.20 BRI F Pt Ioial AR T AN 99 o forg
T 1211.01 RIS b Faa Adhe gdTs gfifefed dra & | 39 foxiia
faRul SR 317 foxT a1 a1 3 oRET RIETh] G IRT <l GRIeT i
TS 8, ot R & e b0 10 € SR 31 frierall o aered &
et @1 718 IR A S8l d Had 2, BRI [aR 2 &5 3/
g qRIeTehT o Rl iR fridia fF1eiR 2 |

EHT YA Se [+1ehTa & 3fTelRaT qRIfETd faarufi o= fq=ard fman 2,
fST77ep fexay feaRull < 7o 31 A1 2011 1 % 327.74 RIS B! Pl
SRR,  26.79 BRIS b Pl o AR T A aY P [y
23132 BRI Th (e T a JaTs URie e Rl & |

g¥ Ruld &3l € b geerd gR1 wafea foxii feexor
WIRTIT RTS] AWTRTR XA §IRT SIRY {5y 777 er
HID (f #11) 21, "HfH T =T fqaRor, eran /e (1 41
23, "wrafep e foxi faRur § Wi # fFraen &1 e
3R T {71 (1. H1) 27, "¥Agdl Sl A el B1 fost
ROt 1 sanaii s wRdRI Rorel g @71 srveraii &
AR IR fPg U e |
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AUDITORS’ REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS

To

The Board of Directors
Canara Bank

We have examined the attached Consolidated Balance Sheet of
Canara Bank, its Subsidiaries, Associates, and Joint Venture (the
Group) as at 31st March 2011, the Consolidated Profit and Loss
Account and the Consolidated Cash Flow Statement for the year
ended onthat date annexedthereto.

These financial statements are the responsibility of the
management of the Group and have been prepared by the
management on the basis of separate financial statements and
other financial information regarding components. Our
responsibility is to express an opinion on these financial
statements based onouraudit.

We conducted our audit in accordance with generally accepted
auditing standards in India. Those Standards require that we
plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material
misstatements. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by
management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a
reasonable basis forour opinion.

We did not audit the financial statements of 7 Subsidiaries and 5
Associates whose financial statements reflect total assets of
322582.26 Crore as at 31st March 2011, total revenues of
%1797.20 Crore and net cash flows 0f¥1211.01 Crore for the year
then ended. These financial statements and other financial
information have been audited by other auditors whose reports
have been furnished to us, and our opinion, in so far as it relates
to the amounts included in respect of other entities, are based
solelyonthereport ofthe otherauditors.

We have also relied on the un-audited financial statements of
the joint venture entity, whose financial statements reflect total
assets 0f ¥327.74 Crore as at 31st March 2011, total revenues of
%26.79 Crore and net negative cash flows of ¥31.32 Crore for the
yearthenended.

We report that the Consolidated Financial Statements have been
prepared by the management of the Group in accordance with
the requirements of the Accounting Standard — 21 -
"Consolidated Financial Statements", Accounting Standard — 23 -
"Accounting for Investments in Associates in Consolidated
Financial Statements" and Accounting Standard —27 - "Financial
Reporting of Interest in Joint Ventures" issued by the Institute of
Chartered Accountants of India and the requirements of the
Reserve Bank of India.
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R faaR &1 Aae il “El g'vd gy, 'H facd
feraRot BY SR 19 & 1T 7.8 BV IR AT 3P
B & Ol ATESIfD &l dal & pH=IRAT H faw g
fepeu PR =1 wiel S SR Sreiai it el @l
SRTY S UR U= uRus %7, S e S/ A <R
ERT AW AITH (.41.) 15, HHART 19 & YTeTer= o7
g e SR A At a3t el wRedrRn Kot
dp gRT N TS GE b URUTHRERT X 2026.48 HRIS <Tb
A & U IR D AT D SR BT @A
HRATE |

PRI S, DT SN, AR AR FYRT e Bl STHBR]
3IR & fa T T TepRuT At e qifar ki faa=ul o et
qRIET Ruel W aR Heh ol Nkl @ okar fewiir &
yiSd, BRI AR € o5 Aol Wi ki ey wRa #
M I okdl RIgil & SR 11 T Jel 3R 3faa
CIRINENER

i 2131 9T 2011 TG o ATEIR T IRehel G U ;

i, B ARG P T avf & 0 g & FHIRd 1Y &l FHfdd
SIEEIRESICIRC N

ii. 9 ARG B A a9 & Y G & Ada Jalg Bl Ffhd
b gaTs fIaRuT |

Without qualifying our opinion, we draw attention to Note No.8
to the Schedule 19 of the Consolidated Financial Statements,
which describes deferment of pension and gratuity liability of
the Parent Bank to the extent 0f¥2026.48 Crore pursuant to the
exemption granted by the Reserve Bank of India to the Public
Sector Banks from the application of the provisions of
Accounting Standard — 15 — “Accounting for Retirement Benefits
in the Financial Statements of Employers”, vide its circular No.
DBOD.BPB(C/80/21.04.018/2010-11 dated 09.02.2011 on Re-
opening of Pension Option to Employees of Public Sector Banks
and Enhancement in Gratuity Limits — Prudential Regulatory
Treatment.

Onthe basis of the information and explanations given to usand on
the consideration of the audit reports on individual audited financial
statements of Canara Bank, its Subsidiaries, Associates and Joint
Venture, read together with the Accounting Policies and Notes on
Accounts, we are of the opinion that the attached consolidated
financial statements give a true and fair view in conformity with the
accounting principles generally accepted in India:

(i) Inthe case ofthe Consolidated Balance Sheet, of the state of
affairs of the Group asat 31st March,2011;

(i) Inthe case of the Consolidated Profit and Loss Account, of
the consolidated Profit of the Group for the year ended on
thatdate; and

(iii) Inthe case of the Consolidated Cash Flow Statement, of the
cashflows ofthe Group forthe year ended onthat date.

Pl T SR & b, Pl AITS & .
TG ACBR TG AEBR
W TONdhROT .000560 A1 ¥ TSTehRUT .106041 Sy,
AT Tty T
ARER ARER
Hed 4. 072625 {4, 106137
Pl IR F.JAR & . Bl <) BTeIaR d T
TG AEBR TG] AEBR
¥ ToTHROT H.001595 U= ¥ TONehROT 9302017 §
M AR =™ Tref TN Al
RIECIR RIECIR
HERIT 9. 025400 HERIT 9. 056653
P T F AR & F. Pl JhCTIH TR & .
T AEBR T AEBR
4 TOTHROT 4.006154 T 4 TOTHROT H.004610 U=
Sexolla |t P TRIUH
RIEN RIEN
T 3. 088694 AT 9. 007024
WM AR
f&mip « W€ 26, 2011

For S Bhandari & Co.
Chartered Accountants
Firm Registration No.000560C

P D Baid
Partner
Membership No. 072625

For R K Kumar & Co.
Chartered Accountants
Firm Registration No.0015955

C R Sundararajan
Partner
Membership No.025400

For H K Chaudhry & Co.
Chartered Accountants
Firm Registration No.006154N

Inderjit Soni
Partner
Membership No.088694

Place:Bangalore
Date:May 26, 2011

For Manubhai & Co.
Chartered Accountants
Firm Registration No.106041W

Hitesh M Pomal
Partner
Membership No. 106137

For Nandy Halder & Ganguli
Chartered Accountants
Firm Registration No.302017E

Partha S Chanda
Partner
Membership No.056653

For K. Venkatachalam Aiyer & Co.
Chartered Accountants
Firm Registration No.0046105

K Narayanan
Partner
Membership No.007024
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J2AT 31 AT 2011 I FART Jorst 9
CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011
faa=m ST J1 31 A& 2011 | Fen 31 A7 2010
Particulars Schedule As at 31.03.2011 | As at 31.03.2010
(% '000) ( '000)
ISl 3R ITAI /CAPITAL AND LIABILITIES
Yol / CAPITAL 443,00,00 410,00,00
SRFAIAT AR AfIRI / RESERVES AND SURPLUS 19959,16,07 14612,37,68
0T &I1ST / MINORITY INTEREST 2A 149,16,24 136,36,49
SR /DEPOSITS 3 293793,91,97 234517,77,48
IYR | BORROWINGS 4 14295,00,29 8473,78,33
3T IR 1 UIael / OTHER LIABILITIES AND PROVISIONS 5 10659,39,64 8374,37,20
Sirs | TOTAL 339299,64,21 266524,67,18
STR<AT | ASSETS
RO RSd & § Apar AR 9
CASH & BALANCES WITH RESERVE BANK OF INDIA 6 22032,11,20 15732,59,07
depT H 2 3R AT FAT A G W &
BALANCES WITH BANKS AND MONEY AT CALL
AND SHORT NOTICE 7 8739,54,29 3990,33,77
{949 / INVESTMENTS 8 86563,30,70 71120,47,61
0T g 3IRH / LOANS AND ADVANCES 212647,38,16 169463,86,16
ReR SMRT / FIXED ASSETS 10 2884,51,35 2931,58,54
3T MR / OTHER ASSETS 11 6432,78,51 3285,82,03
SIS / TOTAL 339299,64,21 266524,67,18
JMBRAD IV /| CONTINGENT LIABILITIES 12 129654,29,30 124344,55,22
el b ol fdef / BILLS FOR COLLECTION 11193,17,68 7491,57,53
He<aquf gl il / SIGNIFICANT ACCOUNTING POLICIES 18
oRgT FEd fewfURil / NOTES ON ACCOUNTS 19
P IIFTHE & TR 3 vd A 31T U9 WRfg SEI 4 &6 T
HUSH Ydeh SrEEEEEED REREECED FRiuEE FevE GG NG
T N e A TR TR <t 9 aPmRE rferg foeam
el g yde Fad RENED RENED RENED m
= R ity
TR Y 31 TR Rl & SrgaR
T RABR TFET RABR TG B TSI RIBR T RITHR T SRETHR
NS ES fexry T 9@ A IR YERRIOH w1f T wiaT Savona |t % ARTIUH
AEER NIEEIN AEER NIEEIN RIEEIN ARER
e
g 26,2011
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JoIT 31 |1, 2011 ) FHIE a9 &b forv FAfepd oy 3R TIf< @ en
CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2011

01 31.03.2011 201 31.03.2010
faa=o SREL I Y I Y
Particulars Schedule Year ended Year ended
31.03.2011 31.03.2010
(% '000) (% '000)
. M/ |. INCOME
JIHT &1 | INTEREST EARNED 13 23124,11,14 18755,84,03
3T I | OTHER INCOME 14 2668,48,79 2932,05,31
Sirg | TOTAL 25792,59,93 21687,89,34
Il. =4/ Il. EXPENDITURE
2 3T TR &IT / INTEREST EXPENDED 15 15243,69,58 13080,79,88
aReTeld @RT | OPERATING EXPENSES 16 4560,24,16 3726,40,87
qIae IR 3MhRAD & | PROVISIONS AND CONTINGENCIES 2111,17,37 2066,72,56
Sir$ | TOTAL 21915,11,11 18873,93,31
SHARE OF EARNINGS IN ASSOCIATES 17 71,77,66 74,98,58
CONSOLIDATED NET PROFIT FOR THE YEAR
BEFORE DEDUCTING MINORITIES' INTEREST 3949,26,48 2888,94,61
LESS: MINORITY INTEREST (NET LOSS) (84,92,19) (110,75,62)
CONSOLIDATED PROFIT FOR THE YEAR ATTRIBUTABLE TO THE GROUP 4034,18,67 2999,70,23
Il faf*RISH/ 1. APPROPRIATIONS
T AARUT / TRANSFERS TO
IfafeId SRR / STATUTORY RESERVE 1022,80,00 760,07,50
Tl STRFEIR / CAPITAL RESERVE 45,45,76 70,55,76
9T STRFAIRY T / INVESTMENT RESERVE — 145,78,76
ISR 3MRI&IT / REVENUE RESERVE
fa9Iy MRf&IRT / SPECIAL RESERVE 700,00,00 700,00,00
UR<TIAT @191 / PROPOSED DIVIDEND 487,30,00 410,00,00
Q9T B/ DIVIDEND TAX 81,25,28 71,24,50
A FoTT T dep TN of ST T 20 /
BALANCE CARRIED OVER TO CONSOLIDATED BALANCE SHEET 1697,37,63 842,03,71
S8/ Total 4034,18,67 2999,70,23
G IRIT / SIGNIFICANT ACCOUNTING POLICIES 18
g1 R fewfort / NOTES ON ACCOUNTS 19
gy IR 315 /EARNINGS PER SHARE (Basic & Diluted) (in ?) 98.01 73.16
K PADMANABHAN K MANICKAM D S ANANDAMURTHY ARCHANA S BHARGAVA JAGDISH PAIK L

DIVISIONAL MANAGER Deputy General Manager General Manager

Executive Director

S RAMAN G PADMANABHAN DEVENDER DASS RUSTAGI
Chairman & Managing Director Director Director
S SHABBEER PASHA PANKAJ GOPALJI THACKER PV MAIYA

Director Director Director

AS PER OUR REPORT OF EVEN DATE

For S BHANDARI & Co. For MANUBHAI & Co. For RK KUMAR & Co. For NANDY HALDER & GANGULI Co.
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants

P D BAID HITESH M POMAL C R SUNDARARAJAN PARTHA S CHANDA

Partner Partner Partner Partner

BANGALORE

GV MANIMARAN
Director

SUNIL GUPTA
Director

For H K CHAUDHRY& Co.
Chartered Accountants

INDERJIT SONI

Partner

Executive Director

KHALID LUQMAN BILGRAMI

Director

For K VENKATACHALAM AIYER & Co.
Chartered Accountants

K NARAYANAN

Partner

MAY 26,2011 E
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AT 31 AT 2011 BT AR FeI=1 I3 1 3720 994 Tl STl

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

faa=or Z211 31 |1 2011 J211 31 |1 2010
Particulars Asat31.03.2011 Asat31.03.2010

( '000) (% '000)
STR[@ 1- il 1 SCHEDULE 1 - CAPITAL

9Tferel Goit / AUTHORISED CAPITAL

(Tl 9 I 2R %10/~ <5 300,00,00,000 Sfarc TR,

et as 3 Uil TRR 510/~ <5 150,00,00,000 SHCT IRR)

(300,00,00,000 EQUITY SHARES OF RS.10/- EACH)

foieT, 31fde QiR et

ISSUED, SUBSCRIBED AND PAID UP:

) e ARDBR GRT GIRT YRI IR 2. 10/- <5 30,00,00,000 SfdacT 2RI

i) 30,00,00,000 EQUITY SHARES OF RS 10/- EACH

HELD BY CENTRAL GOVERNMENT

i) STIT GRT LR YR TRR % 10/- <5 14,30,00,000 ST RR

(feet ad 3 Oir IR 10/ 3 11,00,00,000 ST TRR)

ii) 14,30,00,000 EQUITY SHARES OF RS.10/- EACH HELD BY

OTHERS (11,00,00,000 Equity Shares of Rs. 10/-eachin previousyear)
Sirs / TOTAL
TR 2- SIRTEferT wen 31y
SCHEDULE 2 - RESERVES AND SURPLUS

3000,00,00 3000,00,00

300,00,00 300,00,00

143,00,00
443,00,00

110,00,00
410,00,00

RN 2- 0T AT
SCHEDULE 2A - MINORITIES INTEREST

wifafeen SRMTT / STATUTORY RESERVE
YT SARTATRI | CAPITAL RESERVES

THep IR Gl SRIATRIT/ CAPITALRESERVES ON
CONSOLIDATION
SRR QIR | SHARE PREMIUM

3 JRF&RIAT | OTHERS RESERVES:

EENI B AR NU RN

FOREIGN CURRENCY TRANSLATION RESERVE
TR / REVALUATION RESERVE

g9 SIRf&IRT / INVESTMENT RESERVE

9T QIRIETT / SPECIAL RESERVE

SRR AT 1961 T SRT36 (1) (viii) SFTAR

(IN TERMS OF SEC 36 (1) (viii)

15,27,98
2099,43,60
94,57,14

2100,00,00

5144,01,00
1220,89,13

1,76,04
2362,33,51

4309,28,72

OF THE INCOME TAX ACT 1961)
oA g 31 SRR/
REVENUE AND OTHER RESERVES
Srs / TOTAL

I T epT TIT0T AT e - ST e AR # ST
MINORITY INTEREST AT THE DATE ON WHICH THE PARENT
SUBSIDIARY RELATIONSHIP CAME INTO EXISTENCE
IR gleg / (H1) SUBSEQUENT INCREASE/(DECREASE)
NSHAECZINEEIRIVEE

MINORITY INTEREST ON THE DATE OF BALANCE SHEET

6920,87,67

12,71,95
2131,40,26
147,22,08

1400,00,00

19959,16,07

110,15,12
39,01,12

149,16,24

4121,21,00
1175,43,47

1,76,04
402,13,51

3691,34,29

5220,49,37

14612,37,68

110,15,12
26,21,37

136,36,49
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AT 31 AT 2011 BT FAfPT FeI=1 I3 1 3720 994 Tl TGl
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

[EER JoI1 31 |1 2011 7211 31 |1 2010
Particulars Asat31.03.2011 | Asat31.03.2010
( '000) (% '000)
3T9]IAN 3- 51 | SCHEDULE 3 - DEPOSITS
@. | /TS [ A. 1. DEMAND DEPOSITS
i. dPIA/i. FROMBANKS 453,79,75 540,93,80
ii. 3T/ ii. FROM OTHERS 23999,22,67 17710,68,11
TS/ TOTAL 24453,02,42 18251,61,91
Il. Sad§B S /Il SAVINGS BANK DEPOSITS
I I ST /SAVINGS BANK DEPOSITS 58617,10,79 49875,42,14
S/ TOTAL 58617,10,79 49875,42,14
1. rafer S / TERM DEPOSITS
i. dPIA/i. FROM BANKS 10987,92,78 5800,28,66
ii. AT/ ii. FROM OTHERS 199735,85,98 160590,44,77
s/ TOTAL 210723,78,76 166390,73,43
ST (1, 1 TR M) TOTAL (1, 11and 1) 293793,91,97 234517,77,48
W@./B. i. WRIHSAI/i. DEPOSITS IN INDIA 284948,54,99 228302,72,45
ii. IR P a1eX [ ii. DEPOSITS OUTSIDE INDIA 8845,36,98 6215,05,03
ST (i 3R i) / TOTAL (i AND i) 293793,91,97 234517,77,48
3TR[A1 4- SR | SCHEDULE 4 - BORROWINGS
. WRAHSYR /1. BORROWINGS IN INDIA
i, MRIIRSddd /i RESERVE BANK OF INDIA - -
ii. 3FTTP /ii. OTHER BANKS ~ ~
i, ST IR AT TSR / fil. OTHER INSTITUTIONS AND AGENCIES 988,52,07 666,14,41
iv. SRR IRIGAd0E / iv. UNSECURED REDEEMABLE BONDS 7943,55,00 6278,80,00
(STEISTRAE 30K AT 0T/ [PDI AND SUB-ORDINATED DEBTS)
Sire/ TOTAL 8932,07,07 6944,94,41
Il. WRAAIER YR / l. BORROWINGS OUTSIDE INDIA
i. RIS®/ i. OTHER BANKS 4243,23,47 408,20,92
ii. SR 9fiA 910 / ii. UNSECURED REDEEMABLE BONDS 1119,69,75 1120,63,00
(ST T / SUB-ORDINATED DEBTS)
s/ TOTAL 5362,93,22 1528,83,92
SIS (1 3R Il) TOTAL (IAND 11) 14295,00,29 8473,78,33
YT (1) MR (n) H AT IRT¥T SR SECURED BORROWINGS INCLUDED
IN (1) AND (1) ABOVE NIL NIL
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AT 31 AT 2011 BT FAfPT FeI=1 I3 1 3720 994 Tl STl
SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

fa=o 7211 31 9T 2011 7217 31 91 2010
Particulars Asat31.03.2011 Asat31.03.2010
( '000) ( '000)
STRIAN 5 - 3174 ST 3R YIGEH /SCHEDULE 5 - OTHER LIABILITIES & PROVISIONS
. ST/ 1. BILLS PAYABLE 1143,36,12 1171,80,87
II. 3R BRI RIS (faat) / Il INTER OFFICE ADJUSTMENT (NET) 239,32,41 67,73,33
IIl. Sufadams /Il INTEREST ACCRUED 82,07,96 66,19,21
IV, STRIRTT Px <Iar] ((9adt) /IV. DEFERRED TAX LIABILITY (NET) 133,70,30 26,81,18
V. 3] (Jrae ¥fd) / V. OTHERS (INCLUDING PROVISIONS) 9060,92,85 7041,82,61
Sirs/ TOTAL 10659,39,64 8374,37,20
ST 6- MR Red 56 3 e SR 99 /
SCHEDULE 6-CASH AND BALANCES WITH RESERVE BANK OF INDIA
. U FdHa/ . CASH IN HAND 735,45,77 630,72,48
(Rl g G ST & A1er | INCLUDING FOREIGN CURRENCY NOTES)
Il RO RS B H 99/ 1l BALANCES WITH RESERVE BANK OF INDIA
i, DI /1. IN CURRENT ACCOUNT 21296,65,43 15101,86,59
i, SFIEIH/ ii.INOTHER ACCOUNTS - -
TS (i 3R i) / TOTAL (iand i) 21296,65,43 15101,86,59
Sirs (18R 1)/ TOTAL (IANDII) 22032,11,20 15732,59,07
STIRIAN 7- 5 3 39 A1 AT TR 319 1 IR e
SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
. WRAH/I. ININDIA
i, dpTHIY/i. BALANCE S WITH BANKS
@. RN/ a.IN CURRENT ACCOUNTS 458,49,98 439,96,14
W, Y ST WRTH/ b.IN OTHER DEPOSIT ACCOUNTS 2,33,37 123,99,01
SIS/ TOTAL 460,83,35 563,95,15
ii. AT IR IS G R &7 / fi. MONEY AT CALLAND SHORT NOTICE
. dPIH/ a. WITH BANKS 2265,00,00 600,00,00
W, I AR H/ b. WITH OTHER INSTITUTIONS 550,00,00 350,00,00
ST/ TOTAL 2815,00,00 950,00,00
ST (i 3MRii) / TOTAL (iandii) 3275,83,35 1513,95,15
Il. WRAATER /. OUTSIDE INDIA
i. IR/ INCURRENT ACCOUNTS 1103,80,44 230,03,59
i, SFISETENI A/ i. INOTHER DEPOSIT ACCOUNTS 4356,86,18 22451272
i, AT AR T AR € /fi. MONEY AT CALLAND SHORT NOTICE 3,04,32 1,22,31
Sire/ TOTAL 5463,70,94 2476,38,62
SirS (137K 1) TOTAL (IAND 1) 8739,54,29 3990,33,77
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SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

faa=or J211 31 |1 2011 J211 31 9T 2010
Particulars Asat31.03.2011 Asat31.03.2010
(z '000) (% '000)

IR 8- 91/ SCHEDULE 8 - INVESTMENTS

| WRA¥ {91/ INVESTMENTS IN INDIAIN

i ARBIRIIRIY{RIT/ GOVERNMENT SECURITIES 71429,52,40 64100,23,06
ii. I 3F URIY{RIT/ OTHER APPROVED SECURITIES 306,52,78 349,77,15
iii. TR/ SHARES 2736,61,27 1185,03,11
iv. feda™f IR a0 / DEBENTURES AND BONDS 2380,14,92 2069,52,73
v. Tgdg H AT/ INVESTMENT IN ASSOCIATES 571,38,43 501,98,30
vi. 31/ OTHERS (MFs, VCF,CDs, CPetc.) 8600,89,70 2325,66,13
Srg/ TOTAL 86025,09,50 70532,20,48

Il WRd 9 9ER a9/ INVESTMENTS OUTSIDE INDIA IN

i, RN IRIYRRIT (YR UfEhRUT RT) / GOVERNMENT SECURITIES

(INCLUDING LOCALAUTHORITIES) 36,64,46 32,71,59
ii. ST/ OTHERS (Bonds etc.) 501,56,74 555,55,54
Srs/ TOTAL 538,21,20 588,27,13
HeT oS (1 3R 1)) GRAND TOTAL (1 AND 11) 86563,30,70 71120,47,61

Nl WRa o 1991/ INVESTMENTS IN INDIA

i, {2 T Hehed YT / GROSS VALUE OF INVESTMENTS 86238,17,96 70660,27,27
. ﬂ\?ﬂ%ﬂ?%%&’mﬂﬁ/ AGGREGATE OF PROVISIONS FOR DEPRECIATION 213,08,46 128,06,79
jii. 1ae 99T/ NET INVESTMENT 86025,09,50 70532,20,48

IV WRd A 91X 1991/ INVESTMENTS OUTSIDE INDIA

I ')‘IagAEﬁTQTIEEE'IH@/GROSSVALUEOFIN\/ESTI\/\ENTS 659,62,36 697,16,66
ii. 4od5 ﬂ%%ﬁ@ﬁ%/AGGREGATEOF PROVISIONS FOR DEPRECIATION 121,41,16 108,89,53
jii. 1ae 92T/ NETINVESTMENT 538,21,20 588,27,13
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SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

faa=or 721 31 91 2011 711 31 97 2010
Particulars Asat31.03.2011 | Asat31.03.2010
(z '000) ( '000)
3T 9- 3R/ SCHEDULE 9 - ADVANCES
B, i WRISTRAA QRIS /A i.BILLS PURCHASED &
DISCOUNTED 8084,28,73 7213,96,42
i, AR QA AHS FoT, SIIBT 3IR YR/ ii. CASH CREDITS,
OVERDRAFTS AND LOANS REPAYABLE ON DEMAND 102556,75,26 79109,82,94
iii. <AAI T /i, TERM LOANS 102006,34,17 83140,06,80
Sirs/ TOTAL 212647,38,16 169463,86,16
Wi I SRR ERTIRIT (/ 371 H el vl o Ot SRR SN € ) / B. i. SECURED
BY TANGIBLE ASSETS (INCLUDES ADVANCES AGAINST BOOK DEBTS) 138495,66,23 104673,75,56
i, d/ ARENI TRICA GRIYART /i. COVERED BY BANK / GOVTGUARANTEES 8411,93,31 7908,89,67
iii. MR /ii. UNSECURED 65739,78,62 56881,20,93
SRS/ TOTAL 212647,38,16 169463,86,16
T 1. WRAHIIRM / C.1. ADVANCES ININDIA
i, Urafehdr &3 /i, PRIORITY SECTOR 67999,30,97 56690,92,90
ii. <AdSI & /i, PUBLIC SECTOR 33597,47,05 18462,48,18
iii. 9@ /ii. BANKS 1202,54,14 3014,04,66
iv. 3/iv. OTHERS 99255,23,79 84330,77,84
Sirs/ TOTAL 202054,55,95 162498,23,58
Il. WRGAIRR IABMA / Il. ADVANCES OUTSIDE INDIA
i. JdPIIST/Due fromBanks 8,91,90 14,36,80
ii. AT /Duefromothers
. WS AT YAN TS [ a. BILLS PURCHASED AND DISCOUNTED 133,30,63 233,57,34
g Y 0T | b. SYNDICATED LOANS 2287,48,30 2661,74,97
1. 3/ c. OTHERS 8163,11,38 4055,93,47
SIS (i 3R i) / TOTAL (iand i) 10592,82,21 6965,62,58
s (131R 1) TOTAL (IAND I1) 212647,38,16 169463,86,16

188
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AT 31 AT 2011 BT FAfRT FeI=1 I3 1 3720 994 Tl STl

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

fa=o 7217 31 97 2011 J217 31 91 2010
Particulars Asat31.03.2011 Asat31.03.2010
(z '000) (% '000)
ReRenR«AT SCHEDULE 10- FIXED ASSETS
| 9= /| PREMISES
el ay & 31 Ard ol AR b ATAR / AT COST
AS ON 31ST MARCH OF THE PRECEDING YEAR 2887,19,70 2832,98,37
¥ & SR IRTET / ADDITIONS DURING THE YEAR 8,79,98 19,36,81
2895,99,68 2852,35,18
T ¢ SR Bl /DEDUCTIONS DURING THE YEAR 5,58,49 38,58,16
2890,41,19 2813,77,02
3T I ARG TR eI | DEPRECIATION TO DATE 403,66,23| 2486,74,96 | 289,87,56 | 2523,89,46
| RA frramoneh= ok /
PREMISES UNDER CONSTRUCTION ~ —
Il 3 R Rl (wiTeR 3R JeR wfed) /
OTHER FIXED ASSETS (INCLUDING FURNITURE & FIXTURES)
(Ureset @y < 31 HT<l I) ART o SFJAR/AT COST
(AS ON 31ST MARCH OF THE PRECEDING YEAR) 1683,65,58 1607,62,69
qf & IR TR /
ADDITIONS DURING THE YEAR 184,92,35 122,30,04
1868,57,93 1729,92,73
¥ P SR B/
DEDUCTIONS DURING THE YEAR 27,4453 46,51,86
1841,13,40 1683,40,87
35T BT TR R FedgRI DEPRECIATION TO DATE 1446,5890| 394,54,50 | 12945814 388,82,73
I/ A TSI STR<IAT / LEASED ASSETS
fUsel ad & 31 Hrd DI AR b AR /
AT COST AS ON 31ST MARCH OF THE PRECEDING YEAR 99,99,17 109,99,35
¥ & IRF FHRISH Afed IRIEH / ADDITIONS
DURING THE YEAR INCLUDING ADJUSTMENTS B R
99,99,17 109,99,35
Q¥ P IR YagHT AT B /
DEDUCTIONS DURING THE YEAR INCLUDING PROVISIONS 2,12,00 -
97,87,17 109,99,35
35T T TRIG W FIGRT /| DEPRECIATION TO DATE 87,41,60 97,63,86
10,45,57 12,35,49
FCIY:-GCCIar i FHRISH /
LESS:- LEASE TERMINAL ADJUSTMENT 8,26,57 2,19,00 10,16,49 2,19,00
. it Rl IR # / 1ll. CAPITAL WORK IN PROGRESS 1,02,89 16,67,35
S (1, 1, II, II5 3R ) / TOTAL (I, 1A, 11, 1A AND I11) 2884,51,35 2931,58,54
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SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2011

faa=o 11 31 9T 2011 11 31 9= 2010
Particulars Asat31.03.2011 Asat31.03.2010
(? '000) (? '000)

ST 11- 317 SATRIAT / SCHEDULE 11 - OTHER ASSETS

| Sufad &reT /1. INTEREST ACCURED 1285,07,52 974,37,15
Il IR w9 § ged Y/ Hid TN B peldl (fFaa)

Il TAX PAID IN ADVANCE/

TAX DEDUCTED AT SOURCE (NET) 998,64,10 429,40,88
Il oRa ARRT @ %29 / Il STATIONERY AND STAMPS 5,99,96 7,12,72
V. ST B A U @ IS IR T SR
V. NON BANKING ASSETS ACQUIRED IN

SATISFACTION OF CLAIMS 33,09 33,09
V. 3 [ V. OTHERS 4142,73,84 1874,58,19
SirS | TOTAL 6432,78,51 3285,82,03

IR 12- JAHRAD QT
SCHEDULE 12 - CONTINGENT LIABILITIES
. I & faeg 2 O 0T & w0 I WIHR el fhar T 2

[. CLAIMS AGAINST THE BANK NOT
ACKNOWLEDGED AS DEBTS 1738,93,23 669,97,55

II. 3T ga] a1l 8 <
Il LIABILITY FOR PARTLY PAID INVESTMENTS - -
I, bR arRIeT faf i TfAeTel & Rt <Id!

[Il. LIABILITY ON ACCOUNT OF OUTSTANDING
FORWARD EXCHANGE CONTRACTS 83991,76,04 86670,13,77

IV, FEcH] ol 3R I &F T8 TRISAT /1V. GUARANTEES
GIVEN ON BEHALF OF CONSTITUENTS

@. IRd H/ a. IN INDIA 239142421 22945,03,59

g, 9Rd A dEY [ b. OUTSIDE INDIA 48,01,33 23962,25,54 27,7254 | 22972,76,13

V. BRI, TSI SR I SR
V. ACCEPTANCES, ENDORSEMENTS AND
OTHER OBLIGATIONS 17848,56,72 13716,07,08

VI, 3 1S f5p forv S Tfdia U ¥ SReRN ©

VI. OTHER ITEMS FOR WHICH THE BANK IS
CONTINGENTLY LIABLE 2112,77,77 315,60,69

S | TOTAL 129654,29,30 124344,55,22
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SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS ACCOUNT

FORTHE YEAR ENDED 31ST MARCH 2011

faaRo 211 31 1T 2011 1 U 9§ | F=AT1 31 T 2010 D1 FHI 9§
Particulars Yearended 31.03.2011 Yearended 31.03.2010
( '000) (% '000)

STTA1 13- JAfS &S | SCHEDULE 13 - INTEREST EARNED
| AR T/ &2C / 1. INTEREST/DISCOUNT ON ADVANCES/BILLS 17093,94,04 13931,70,94
I 792l = 3T / 1I. INCOME ON INVESTMENTS 5802,77,92 4594,61,09
I, ARG RS &b FIMRIM IR KR b FERIR & / . INTEREST ON

BALANCES VWITH RESERVE BANK OF INDIAAND OTHER INTER BANK FUNDS 2239536 210,86,91
IV. 3T | IV. OTHERS 3,43,32 18,65,09

Sirs / TOTAL 23124,11,14 18755,84,03

14- 319 3 | SCHEDULE 14 - OTHER INCOME

. AeH, ff R, 3R el / 1. COMMISSION, EXCHANGE

AND BROKERAGE 724,44,05 813,19,31
Il Y HeT SR 3T SR o fdeha TR &l (Fided) /

I. PROFIT ON SALE OF LAND/BUILDINGS AND OTHER ASSETS

Q1Y / Profit 591,07 3,71,53

TTTU ; 81/ Less: Loss 139,79 451,28 2891 3,42,62
III. fAFFRT @F-S9 R a¥- (F/aa) /111, PROFIT ON EXCHANGE

TRANSACTIONS (NET)

Q1Y / Profit 2741,97,17 712,72,56

TTTU ; 81/ Less: Loss 2360,23,16 381,74,01 | 496,97,83| 2157473
IV, FIGRTT &I fehl IR &9 (Faal)/ V. PROFIT ON SALE OF

INVESTMENTS (NET)

QMY / Profit 309,34,93 1039,58,73

€T : 81/ Less: Loss 71,1800 2381693 | 161,82,00| 877,76,73
V. 91 & G W ¥ / V. PROFIT ON REVALUATION

OF INVESTMENTS _ ~

BTV : Rl & GHeieh W 8 / Less: Loss on

revaluation of investments 123,95,29 | (123,95,29) 142,92,67 | (142,92,67)
VI, T SMfS ERT M 31 / VI. INCOME EARNED BY WAY

OF DIVIDEND ETC. 195,83,11 98,34,63
VII. fafder 3m / VII. MISCELLANEOUS INCOME 1247,74,70 1066,49,96

Sirs | TOTAL 2668,48,79 2932,05,31
STRRIAN 15- 2 o1 TR @S / SCHEDULE 15 - INTEREST EXPENDED
. SHIWR &N / I. INTEREST ON DEPOSITS 142345614 12272,25,72
Il MR Rd S / SiaR d SURI IR & / 11 INTEREST

ON RESERVE BANK OF INDIA / INTERBANK BORROWINGS 334,41,70 173,13,51
. 3T [ lIl. OTHERS 674,71,74 635,40,65

Sirs | TOTAL 15243,69,58 13080,79,88
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AT 31 AT 2011 D1 FHBT AT T TN @I BT 370§ dren YT

SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT & LOSS ACCOUNT
FORTHE YEAR ENDED 31ST MARCH 2011

1 31.03.2011 11 31.03.2010
ECR| Pl AT 9§ Pl qHI 9§
Particulars Year ended Year ended
31.03.2011 31.03.2010
(% '000) (% '000)
3TIA! 16- GRETA @/ SCHEDULE 16 - OPERATING EXPENSES
| AN BT YA 3R I foll qrae /
. PAYMENTS TO AND PROVISION FOR EMPLOYEES 3082,08,80 2282,49,31
I fBRT, &R, JATF /1l RENT, TAXES, LIGHTING 371,63,59 349,25,19
III. HS0T d &g RN/ 1l PRINTING AND STATIONERY 43,53,19 40,58,39
IV, IO @ JaR [ IV. ADVERTISEMENT AND PUBLICITY 71,38,60 49,42,15
V. de oI RS IR GeTgRT / V. DEPRECIATION ON BANK'S PROPERTY
(TR SR A IR & dle o f+ae)
(NET OF TRANSFER FROM REVALUATION RESERVE) 187,24,49 180,68,41
VI. SR BT Yeeb, T 3R & | VI. DIRECTORS' FEES,
ALLOWANCES AND EXPENSES 73,46 98,95
VII. R WiefenT 3l Yo IR @R (AR <Rl TIEpT |id) / VII. AUDITORS
FEES AND EXPENSES (INCLUDING BRANCH AUDITORS' FEES AND
EXPENSES) 30,20,45 29,09,05
VI 99R [ VIl LAW CHARGES 33,12,13 23,59,60
IX. ST, AR B M / IX. POSTAGE, TELEGRAMS,
TELEPHONES ETC 32,5430 32,38,50
X. FRHT AR SFIRET / X. REPAIRS AND MAINTENANCE 146,83,46 149,20,66
XI. 9T [ XI. INSURANCE 232,55,49 190,20,15
XIl. 3 & [ X|l. OTHER EXPENDITURE 328,36,20 398,50,51
TS | TOTAL 4560,24,16 3726,40,87
ST 17- 31 o1 ¥R | Wegagh & 7y
SCHEDULE 17 - SHARE OF EARNINGS / LOSS IN ASSOCIATES
| pAh B8RT fIRICS/ 1. CANFIN HOMES LTD 17,7938 16,58,12
I| Praded o¥e sitedr faffics / 11 COMMONWEALTH TRUST
INDIA LTD - —
Il HIR fARCE / 111 CREDIT ANALYSIS & RESEARCH LTD. 21,35,94 20,60,20
IV &= TIOT S/ V. REGIONAL RURAL BANKS
%) JIRT S / a. PRAGATHI GRAMIN BANK 18,50,39 19,23,42
Q) A3 AR TH0T 6 / b, SOUTH MALABAR GRAMIN BANK | 4,31,40 5,16,97
) SIT AT 4 [ . SHREYAS GRAMIN BANK 9,80,55 32,62,34 | 13,39,87 37,80,26
SIs | TOTAL 71,77,66 74,98,58
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3rggAl-18

J21T 31.03.2011 P I 99 P forw gufera
i faa=olt o we@gul o ki

1.

o
—

AT TR B BT MR

IRET UFTETIRA STl IRURT o fa el AR AT TR 2iR
oYl oy TR gaadl B BISHI A
AT/ fmE Jerell, oRaT AT IR ATRUCRT]
W okdl Regial do gafed gernell & Hgcayul
TR} & AL |

. S gfsha
A BRI G , IAS! SHRRN, Aedg Averel iR Wad

SeH (XFE) & Wfpd fRIY fdeRu YR el
JAWHR TG gRT ORI {5 T o)ar 9 (<1 7 21-
TR foRTRT [9aR0T & 3178 GO o R 2 | e 8iR
D! SRR & R fGaruT v B <l ikl &
T8I TR STH/BT 1 BT & A& AR T8l el SRR 81
ALY GRaT HReh UfekT &R UfdkT AR R Girs T |
SIS o forcT freRuT gerr Aver &l RUIfeT i bl &l
RRfPIRIE |

2.2 JgE FepTal (AQUT Zenfied dred f+1epTai bl Bredy) H

I (TRl & 1 G G BT AN AR ARIBUT
TRRE o gRYe 3 VAT SN H g fdael & yem & 3feT
& e SR T AR/ YT SARIETN D B H ARSI |
NIRRT & STFIBURR ATH/ETH # 98T & & &l
RIS RIS H FARNS fhaT TR 2 |

2.3 SIS & GReerl & fFaet aRuTHT AR SR # 7oy

f& Ue= & a1 F eT X8 dTel /BT QiR faat
MRl 1 IR R 2 |

2.4 YT I FehTd o Al H FHUITD THDh Tghd

ORI el @ el Yl Pl T AT SIShR R el
SRITHTR T GIRT SR b2l TR o1 A 27 "AY e Sl
i f8d @1 RUdT & IR 998 A FaY & b
SRRIYE YN/ 1 1 8 & d% &% Ufdf-ufery
YR SASTTATL |

SCHEDULE-18

SIGNIFICANT ACCOUNTING POLICIES ON THE
CONSOLIDATED FINANCIAL STATEMENTS FOR THE

1.

2.2

23

24

YEAR ENDED 31ST MARCH 2011

Basis of Preparation of Accounts

The accounts are prepared under the Historical cost
convention and conform in all material respects to the
related Statutory / Regulatory Requirements,
Accounting Standards and Generally Accepted
Accounting Principles and prevailing practices, except
asotherwise stated.

Consolidation procedure

Consolidated financial statements of Canara Bank, its
Subsidiaries, Associates and Joint Venture (the Group)
have been prepared on the basis of their financial
statements and in accordance with Accounting
Standard — 21 - “Consolidated Financial Statements”
issued by the Institute of Chartered Accountants of
India / National Advisory Committee on Accounting
Standards. The financial statements of the bank and its
subsidiaries have been combined on a line by line basis
by adding together like sums of assets, liabilities,
income and expenses, after eliminating intra group
transactions and unrealized profit / loss and making
necessary adjustments wherever practicable, to
conform to the uniform accounting policies. The
financial statements of the subsidiaries are drawn up
tothe samereporting date as that of the parent.

The difference between the cost to the Parent of its
investment in the subsidiary entities (other than
wholly owned) and the parent’s portion of the equity in
such subsidiaries with reference to the date of
acquisition is recognized in the financial statements as
Goodwill / Capital Reserve. The parent’s share of post
acquisition profits/losses of the subsidiaries is adjusted
inrevenue reserves.

Minority interests in the net results of operations and
the net assets of the subsidiaries, represent that part of
the Profit/Loss and the net assets not owned by the
parent.

In respect of Joint Venture Entity, the share of the Bank’s
Interest computed under Proportionate Consolidation
Method is combined on a line-by-line basis by adding
together the book values of like items of assets,
liabilities, income and expenses after eliminating intra
group balances / transactions to the extent it pertains
tothe Group as per Accounting Standard-27- “Financial
Reporting of Interest in Joint Ventures” issued by the
Institute of Chartered Accountants of India / National
Advisory Committee on Accounting Standards.



Canara Bank

dotel db

2.5 70 ¥ I BT Ageg Iveqiel § arafafyy fraer

3.
3.1

P g fFac] ughy &1 gediferd fpar a1 8 iR e
P TEA T BT IR AT JEHR T FIRT
STRY fop Y T oIl HI9dh 23 Agdg averel o f+7agi
DT RGN & AR AEelg FLAT3N 1 [+Teret RN |
BRI g (Fraerd) # AR gRad= & fou
TGURIT FHRINNSTA 5T T 2 | Hedyg el &
gRaTer= aRom & 19916 & B &1 oY g 81+
TR feaRuT H T T A S e |

forcreh e sie=on e ge1 aRac=

S9N TIRETeN & Fag H, AR A6 <RATh R AR &
AR THE 11 - a9 fafrm <=1 ¥ a1 a1 gvma”
& 3 U9 WRaT Rord da & faen Fael & ogaR,
heTs’ gRT aiftd 2ifcdr e1for fafrm ax aRsufaat vd
TR T STTROT T ST € IR el emarati & 3
Ve @R WGl DI HeTg’ GRI GBI RHIET ST AHIT
X R SR fopan ST & | TRUmRERsT 8lHdret faf
SATH/BTRT T faae e aRuT JARFETT # 1/ fohan
SR |

3.2 9N IIRETRT & Ja § YRART el TRITBR XA &

R HD 1-"faRT v &=1 # gRad=i &1 9"
& FTRH AR AR Rd e o (7120 b AR gl
e <fdersi, TRfeal, Wekrll, y=ied iR
reral Afed el et i gRAuRRET iR Sl &1
AIHH, ST BIOR S/AfdT B Fafdie IRUd &
foTq arreT e WR fepa S 2 |

Al &l TRRE BT foer= =4 =T 1R 31 g & g
P feaE F formmane |

JHTN AT [T JfdeTal & Hedih IR EHdlel oy

RIS EARIGESRATGRIRIR

e faard

BT DA & | I b &I TS SR Gl B T &%
Eef-geel, IR e BT T 1T & facTl-deel]
3R IR &R BRI & | 9 9 BT g geuf~al fadey
IR AT AE- T 2 |

2.5

31

3.2
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Long term investment in Associates, as on the date of
consolidation, is valued under the Equity method and
the carrying amount of the investment is adjusted
thereafter for the post acquisition change in the parent’s
(Investor) share of net assets of the Associate in
accordance with Accounting Standard - 23 -
“Accounting for Investments in Associates in
Consolidated Financial Statements” issued by the
Institute of Chartered Accountants of India / National
Advisory Committee on Accounting Standards. The
Investor's share of the results of operations of the
Associates is reflected separately in the Consolidated
statement of Profit & Loss.

Foreign Currency Translation/Conversion of Foreign
currencies

In respect of Foreign Branches, Assets and Liabilities are
translated at the closing spot rate of exchange
announced by FEDAI and Income and Expenditure items
of the foreign branches are translated at the quarterly
average closing rate published by FEDAI, in accordance
with Accounting Standard - 11 —"“The Effects of Changes
in Foreign Exchange Rates” issued by the Institute of
Chartered Accountants of India / National Advisory
Committee on Accounting Standards and as per the
guidelines of Reserve Bank of India. The resultant
exchange gains / losses are credited / debited to Foreign
Currency Translation Reserve.

In respect of Domestic Branches, Assets and Liabilities in
foreign currency, Forward Exchange Contracts,
Guarantees, Acceptances, Endorsements and
Obligations are evaluated at the closing spot rate /
forward rate for the residual maturity of the contract in
accordance with Accounting Standard - 11—"The Effects
of Changes in Foreign Exchange Rates” issued by the
Institute of Chartered Accountants of India / National
Advisory Committee on Accounting Standards and as
perthe guidelines of Reserve Bank of India.

Income and Expenditure items are accounted for at the
exchange rates prevailing on the date of transactions.

The gain or loss on such evaluation of outstanding
Forward Exchange Contracts is taken to Profit & Loss
Account.

Derivative Contracts

The Parent Bank deals in Interest Rate Swaps and
Currency Derivatives. The Interest Rate Derivatives dealt
by the Parent Bank are Rupee Interest Rate Swaps, Cross
Currency Interest Rate Swaps and Forward Rate
Agreements. Currency Derivatives dealt by the Parent
Bankare Optionsand Currency Swaps.

Based on Reserve Bank of India guidelines
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) AR &P o GANT B SaTel Ged~=1al gk & oy

3ifepeT T TR 8 iR et Yeuglg/ I &l Uga ol
g & S IgfEg B U IS R |

) YRR ET & o7y SUIRTH TR ST e ea-11 SHUBR &

. SR & [T Sifdhd T8l SR SART/<Td
ANIR & T ST HITEE |

i, ORRET Saa-aacl o foft M/ BT SUeR SR
R AR [T R |

. Fr=

[F2lT o1 RAIfTeren/ PRIz AT & T Re aiighd 3IR
AR fH TS |

3fim

thaex T Ifed MW FRFe TfYeR gRT HeiRd
(e quT AT < SFTAR YTdETi bl (el @ |
. ReraRanRaat
Rer IMRT BT URIETRIG AT IR gari -7 8 | ReR
MR ¥ ge e wr &1 71 aRenRaai nfiar 2 |

8. IR

A PRI DI BISH, 37eie] IRIURTT b1 RN R 42
Tgid & d8d doaae aR¥uR & S 7Oy offaq 1R
UTeRh il T P MR W e gRI FgiRd =i &
AR HAERT fhar Sl &1 IR Rod d &
feei+El & SRR, PRI IR HIg bl A Hekil
YUITA! & SER IR 33.33% YIRS Rl gU fopall TR € |
yee W &1 TS GRAYRTIT IR GAGRT bl Dyl e+
1956 T ST XV b IR, Yof el bl AHRINC
R P dIE GG Yoo TRl b TR JHIR b
S & | ReR/gecar] IRAWRRN & Se R Y8R
PI SEURUT ARG BT fferst B form R a9 & forg
guiiRe fbar 71 8 | fAgpa/ e & 9 ¥ i PR &b
AIGRT BT TG el {21 7T |

8.2 ERq] SRR @1 ReR URAURH BT YeIgRT Hul
anfrfrrm, 1956 & dea efRa Tgit )R &= «R fopan
7 | e eI URAURTIN BT Geag T U=l SAfef-rR, 1956
& Jed FEiRT Ugh &R &R 1) 1 FRRT & FTAR
qecar] & [ T/ feciiaes 3rafer & fog qecary
fepRrdi T aef b SR Wferd USRI Rl T I
ST ST 3Aferep 81 99 &R IR fha TR e |

8.3 fa el frrepral ReR URRIURTAT 1 YeIgT TeNfieh B

& TR fraT T e |

8.

Derivatives used for trading are marked to market and
net depreciation is recognized while net appreciation is
ignored.

Derivatives used for hedgingare

i.  marked to market in case where the underlying
Assets / Liabilities are marked to market.

ii. Income /Expenditure is accounted on accrual basis
forHedging swaps.

Investments
Investments are classified and valued as per
applicable statutory/regulatory norms.

Advances

Advances including factored debts are net of
provisions made in accordance with the prudential
norms prescribed by the regulatory authorities.

Fixed Assets

Premises and other Fixed Assets are stated at
historical cost except wherever revalued. Fixed assets
include assets given on lease.

Depreciation

8.1 Fixed Assets of the Parent excluding computer

8.2

8.3

are depreciated under Written Down Value
method as per the rates determined by the
management on the basis of estimated useful
life of the respective assets. As per the
guidelines of Reserve Bank of India,
depreciation is charged on computers at 33.33%
on straight-line method. Depreciation on Assets
given on Lease is charged on Written Down
Value method as per Schedule XIV of the
Companies Act, 1956 after adjusting Capital
recovery. Depreciation on addition to
fixed/leased assets is charged for the full year
irrespective of the date of acquisition. No
depreciation is provided in the year of
sale/disposal.

Fixed assets of the domestic subsidiaries are
depreciated as per the method and rates prescribed
under the Companies Act, 1956. In respect of leased
assets depreciation is charged either as per the
method and rates prescribed under the Companies
Act, 1956 orin the ratio of lease rentals accrued during
the year to lease rentals for the entire
primary/secondary period of the lease, as per
agreements, whichever is higher.

Depreciation on Fixed assets of the foreign entities is
charged as perthelocal laws.
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NTSIRG HIT

9.1 3T T T P G+ ARITIT ST MR TR [

IR € | PRI QieR & eyl Hres) & ATAR

9T Afed 3roies TRATRTAT & ATl # o171 BT feiRoT
I B &S Th [hATTATE |

9.2 HARH, faff=¥, T, AT Jel Al bR,

TRIAIAROT R 3R 31 T JHRT T ol U1 MR
R AT W fharmane |

10. pH= I fea

11

4O, IYSH, AR gl & forg graend gRecge
31T IS 3ThTSC C T ST b Il HIwTeh 15 (FR)-

"HHATNT o TR [GaRuTT H Ha-Ta i AT+l &1 i "

& IIAR avid IR gRTcheh e b MR TR fehar 71
& | et diHichen Q14 @ BT T URebeT ay b GIRT [T
TE |

PRI

=TI {107 MR BT AeTe uR fdferad e o

& o1& 3T HR B gl T S & | Agraenfi

faTeTRT B * 3N R STAT3N’ & d8d I L |
gsf & HI Y H I B 3R RANTT B M

g | IRUAT R AR R fadepyuf foaR B3 &

TEITd, MR B FHIT & 3R oIl b B 17 3
U iR o Sl o5 v Srafy ® Ieu= BIe 8 ud
S ge A1 Sfftres eraftrl # g dlle Al 8, @
EECIE AN

9.
9.1

9.2

10.

11.
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Revenue Recognition

Income is generally accounted on accrual basis. In the
case of Non-Performing Assets including Investments,
income is recognized to the extent of realization in
accordance with norms prescribed by regulatory
authorities.

Commission, Exchange, Brokerage, Dividends, locker
rents, processing charges and other service charges
areaccounted onreceipt basis.

Employee Benefits

Provision for Pension, Gratuity and Privilege Leave
is made based on the Actuarial Valuation at the
year-end as per the Accounting Standard - 15
(Revised) — “Accounting for Retirement Benefits in
the Financial Statements of Employers” issued by
the Institute of Chartered Accountants of India /
National Advisory Committee on Accounting
Standards. Net Actuarial gains and losses are
recognized during the year.

Taxation

Provision for Income Tax is made after due
consideration of the judicial pronouncements
and legal opinion. Disputed taxes, not provided
forareincluded under “Contingent Liabilities”.
Tax expenses for the year comprise of current Tax
and Deferred Tax. Deferred Tax recognizes,
subject to the consideration of prudence in
respect of Deferred Tax Assets, timing
differences being the difference between taxable
income and accounting income that originate in
one period and are capable of reversal in one or
more subsequent periods.
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JoIT 31 {1 2011 P FHTE 94 b foTu gaferd AR faa=ol = orar |99 fewfort
NOTES ON ACCOUNTS ON THE CONSOLIDATED FINANCIAL STATEMENTS FOR

THEYEARENDED 31st MARCH 2011

1. ¥ IR & 12 bt fepU U SIS b rat faaRut fReifdpa & :

_ wifr
N F A frififa <=1 | ot gfcrerern
(%)
Phride dTaR Hitcd He fol. YR 100 %
peeich {UhATRTTe vy fof. R 100 %
Ree MRIRENST SRS HIIRTA fof. IR 100 %
Hefelch e f., IRA 70 %
P HYCR AR feT. IR 69.14 %
BRI RIGPT MR JeIeH . o IR 51%
PRI TATHART SMRYTES e A DI S SR . o1, IR 51%
1. Thesubsidiaries whose audited accounts have been consolidated along with the Parent are as under:
Country of Percentage
Name of the Subsidiary incorporation | of ownership

interest (%)
Canbank Venture Capital Fund Ltd India 100%
Canbank Financial Services Ltd India 100%
Canara Bank Securities Ltd India 100%
Canbank Factors Ltd India 70%
Canbank Computer Services Ltd India 69.14%
Canara Robecco Asset Management Company Ltd India 51%
Canara HSBC Oriental Bank of Commerce Life Insurance Company India Ltd India 51%
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2. ST UGl oh STEI 12T o Yelleh 1 8 FIwTifhel Aedeg TNl IR faaR fopan 7

e fea
PfthT B8R fof NRA 42.35%
AR fATeIouT & SR fof R 23.67%
QTfT RAIOT S YR 35%
A9 AR 0T § YR 35%
ST TR d WR 35%

IR T8dg B T (Sf$aN) o7 R R G o7 30% SR ], & e 3 SfRc] Ugfd el =R R &ife i

TSN BN IR € 3TR I eI faRuT Syeres 71 ¢ |

2. Associates considered for valuation of Investments under the Equity Method are as under:

Country of |Percentage of

Name of the Associates incorporation | ownership

interest (%)
Canfin Homes Ltd. India 42.35%
Credit Analysis & Research Ltd India 23.67%
Pragathi Gramin Bank India 35%
South Malabar Gramin Bank India 35%
Shreyas Gramin Bank India 35%

Equity Method is not adopted in respect of Commonwealth Trust (India) Ltd, an associate, in which Canara Bank has 30%
holding,asthesaid subsidiarycompanyisdefunctanditsfinancial statements are not available.

3. () W 4 T waldfe 9 o Sfear, vt va A,
IR SERT R & e H T I a7 40% R 2,
TWDHT 31 T 2011 DT I Y P AT feRamRIferd

oREl & YR W FHIRD TGl b SR foham 7/
& | YT T o o1 oRaT Y fa—ieR 31 T FHIRT R T |

() RETHFD - 27 D1 ATATADB T o TR HRAI IS
ThlSce I/l AFhI df IR AARHR

MNC

Iy gRT HARRIS da o sfear, T Ta W,
Y S TR P Y H ARERI B 40% & b
forg Rt a1 If¥T, S, 3 g & fFrreaa &

3. (a) In respect of Commercial Bank of India LLC,, a
Joint Venture entity, incorporated in Russia
wherein the Bank has 40% interest,
consolidation has been done based on
unaudited accounts for the year ended 31st
March 2011. The Accounting year for the joint
venture endson 31st December.

(b) As required by Accounting Standard - 27 -
“Financial Reporting of Interest in Joint Ventures”
issued by the Institute of Chartered Accountants
of India / National Advisory Committee on
Accounting Standards, the amount of the Assets,
Liabilities, Income and Expenses related to the
Parent's interest of 40% in Commercial Bank of
India LLC, aJoint Venture entity isas under:-
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CORVCERE] A.  BalanceSheet

(% “000) ( ‘000)
faa=o 31.03.2011| 31.03.2010 Particulars 31.03.2011 | 31.03.2010
ol 9 IFAN Capital & Liabilities
G:\T!?f 35,67,60 35,92,00 Capital 35,67,60 35,92,00
SIRI&TCRIT Terr 3Mfer 16,3343 | 960,14 Reserve & Surplus 16,3343 | 960,14
SfHT 4,98,93 8,25,62 Deposits 4,9893 8,25,62
FER 73,58,18 72,2890 Borrowings 73,58,18 72,28,90
3T TN g JIge= 51,37 42,92 Other Liabilities and Provisions 51,37 42,92
Pl 131,09,51 | 126,49,58 TOTAL 131,09,51 | 126,49,58
et Assets
TR RS 9 & TF The 4 9 20,69 11,49 Cash & Balance with RB 20,69 11,49
depT ¥ QY TA AT R Balance with Banks & Money
SR T & 242044 | 36,82,70 at Call and Short Notice 24,2044 | 36,82,70
fger 833837 | 62,1057 Investments 83,3837 | 62,10,57
AR 22,31,89 | 26,5862 Advances 22,31,89 | 26,5862
3rad SRR 25,15 20,29 Fixed Assets 25,15 20,29
I 3MRTT 72,97 65,91 Other Assets 72,97 65,91
Pel 131,09,51 | 126,49,58 TOTAL 131,09,51 | 126,49,58
SIEARGICURIN NIL|  2,01,33 Contingent Liabilities NIL|  2,01,33
(@) Y MR I @r B. Profit & Loss Account

(% *000) (2 ‘000)
ECR| 2010-11 2009-10 Particulars 2010-11 |  2009-10
3 Income
NN 9,65,19 9,59,13 Interest Earned 9,65,19 9,59,13
31 3 1,06,45 56,40 Other Income 1,06,45 56,40
Pcl 10,71,64 | 10,15,53 TOTAL 10,71,64 | 10,15,53
I Expenditure
R fohaT TR &Y 1,33,25 1,82,48 Interest Expended 1,33,25 1,82,48
IR &g 2,73,42 2,74,96 Operating Expenses 2,73,42 2,74,96
TGy IR MBS 1,46,01 1,49,64 Provision and Contingencies 1,46,01 1,49,64
o 552,68 | 6,07,08 TOTAL 552,68 | 6,07,08
ol 5,18,96 4,08,45 PROFIT 5,18,96 4,08,45

4. TR QTR 3 SRR g o SRR ()

4. The breakup of Capital Reserve / (Goodwill) arising on

BT WWW? : the acquisition of various subsidiariesis as under:
(X Bxrel H) inCrore)
I &1 AW 31.03.2011| 31.03.2010 Name of the Subsidiary 31.03.2011 31.03.2010
Pd haed fafice 152 152 Canbank Factors Limited 152 152
Bl PICX R o 0.24 0.24 Canbank Computer Services Ltd 0.24 0.24
fract qoi smfarfi 1.76 1.76 Net Capital Reserve 1.76 1.76
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. IR e 1R oI ¥ &l gRE o

31.03.2011 T SR UG el & T AU P
I A ol b b Y pRiferd H gIal gfaftezi a1
URYe Rl febam 71T € | e, 4t da = 2 gehra
SRISICAINACIE

$B FFRI P FIY H PR daR, ehr araR,
0T 3R AR 371 & 2Nl BT el fBAT T2 |

. FRer anfaat
S A B H© T Dl GTH el JTRT IR (R o
TRATE | T ol el 11T 2310.91 RIS ( Uewed axf

% 2310.91 PRI ) T T¥eich 1 TR H f+iefe g7 T 2098.36
PRI (U a3 2132.68PRrS) |

. P BIERITS i ferfies (Fafte):

IR Rofd dep & a2l & 3rgrer # it qof
NI arell o e fraet s @ 81 7€ ¢ a8
fopl 97 o= TR Sfeh T R o 3 781 7T 2 | IR
Rod S = B B G fRIT Rl & Fae™ &
forg @R IR S 1 R fRiRM Avere # uRafia & &
oy T D1 31.01.2013 TP TaT [T © ISUhH Bl TP &
SEIRT & o fepardiiel ST & I H AT TR E |

. B R

@1 HFE -15 (ALNTIR) HHART A9 BT 3 eray
b AR U fped & R 9 @iel S SR
D IR BT FHT & TSR S D BRI
% 3054.20/-pXTS BT YT IR (U fqepey & ferw
T 073.12/- HT QMR emqE T & fow
% 681.15/- BRIS) D1 TH B &i=GT H GHIRT B3]
g | qenfy, afs uRuz & Sren<r.andi .
80/21.04.018/2010-11 f&=TTep 09.02.2011 H HIR<iRT Ry
& gIRT HFTFTE el o HATID & 7 % 890.26 HRS |
IR Rord da @ g1 aar # aW B e
fSTE# 9e fadhed & B 1RUT ATfgd dHenRal &
feTu g7 @3 SR ATIYS IR STCAT F BRI
% 137.53 HRIS W e € | U D1 %5 1482.86 RIS
IR SAAINE & T 543.62 HRIS B WY JURTAT
VT & WY IRA™ Rotd dd & AFFRY &
HATeID G20 ST SR |

5.
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Inter Branch transactions and confirmation of
balances:

The initial matching of entries received at the Head
Office of Parent Bank for the purpose of reconciliation
under Inter-Branch transactions upto 31.03.2011 has
been done. However, Parent Bank is continuing its
efforts to reconcile and reduce the remaining
outstandingentries.

In some of the subsidiaries, balances in Sundry
Creditors, Sundry Debtors, Loans and Advances etcare
subject toconfirmation.

Fixed Assets

Certain properties of the Parent Bank are stated at
revalued amounts. The gross amount of revaluation is
%2310.91 Crore (Previous year ¥2310.91 Crore) and
net of depreciation is ¥2098.36 Crore (Previous year
%2132.68Crore).

Canbank Financial Services Limited (CANFINA):

Pursuant to the directions of the Reserve Bank of
India, CANFINA, awholly owned subsidiary whose net
worth is totally eroded is not engaged in any of the
activities of a Non Banking Financial Company.
Reserve Bank of India has further extended the time
till 31.01.2013 to comply with instructions to dispose
all the financial assets of CANFINA and to convert the
same into Non Banking Non Financial Company or to
wind up the Company. The entity is treated as a going
concern forthe purpose of consolidation.

Employee Benefits:

In terms of the requirements of the Accounting
Standard — 15 (Revised) — “Accounting for Retirement
Benefits in the Financial Statements of Employers”
issued by the Institute of Chartered Accountants of
India / National Advisory Committee on Accounting
Standards, the entire amount of ¥3054.27 Crore
(towards Pension %¥2373.12 Crore and towards
Gratuity ¥681.15 Crore) on account of re-opening of
Pension option and enhancement in Gratuity limit, is
required to be charged to Profit & Loss Account.
However, in accordance with the guidelines issued by
Reserve Bank of India vide their Circular No.
DBOD.BP.BC.80/21.04.018 /2010-11 dated
09.02.2011, the Parent Bank has debited Profit & Loss
Account a sum of ¥890.26 Crore, including entire
liability towards retired employees on account of
pension and ¥137.53 Crore on account of gratuity
liability. The balance unamortized amount of
%1482.86 Crore towards Pension and %¥543.62 Crore
towards Gratuity will be dealt with as per guidelines
of Reserve Bankof India.
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el o #& de o fafee gel & o & 167.47
HRIS U BT AT | RN Gl | Fhal &, ol
de 1 A g% & oTT foRIY Wel & grae H % 66.05
BRIS R B ST S a8 Yol 9 7 % 101.42 PIS
g fepa |

9 Jdg UICI Bl gdheH

9.1 dag WAl o FA iR 9% F A1 B HEY-A-
FRIE

@) AEaqU! Jae i -
i SO HETOH, JTedeTd Ua e e e (31.07.2010 )
i, 2O A, 37ezeT ey Fiaerd (01.09.2010 3)
i, 2N SIEIRTY o U, BRIV Faeid
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92 wEayl gde wIfet o uiReifies T 64,92,995/-
(et ad % 71,98,721/-)

The Parent Bank had provided ¥167.47 crore towards
Sick Leave upto the previous year. The Sick Leave being
non-encashable, the Parent Bank has written back
%101.42 Crore after adjusting 366.05 Crore towards
provision for Privilege Leave for the current year, as no
longer required.

9. Related Party Disclosure:

9.1Names of Related parties and their relationship with
the Bank - Parent—Canara Bank
a) KeyManagement Personnel—

i) Shri A C Mahajan, Chairman & Managing
Director (till 31.07.2010)

ii) ShriSRaman, Chairman & Managing Director
(from 01.09.2010)

iii) ShriJagdish Pai.K.L, Executive Director

iv) ShriH S UpendraKamath, Executive Director
b) Parent-

i) CanaraBank
¢) Subsidiaries—

i) CanbankVenture Capital Fund Ltd

ii) CanbankFinancial Services Ltd

iii) CanaraBank Securities Ltd

iv) CanbankFactors Ltd

v) CanbankComputer Services Ltd

vi) CanaraRobeccoAsset Management Company Ltd

vii) Canara HSBC Oriental Bank of Commerce Life
Insurance Company Ltd

d) JointVentures

i) Commercial Bankof India LLC., Moscow

e) Associates—
i) CanfinHomes Ltd
ii) CreditAnalysisandResearch Ltd
iii) CommonwealthTrust (India) Ltd
iv) RegionalRuralBankssponsored bythe ParentBank
a) PragatiGraminBank
b) South Malabar Gramin Bank

c) ShreyasGraminBank

9.2 Remuneration to Key Management Personnel
%64,92,995/- (PreviousYear:¥71,98,727/-)
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9.3 arjq'ﬁr!ﬁ, Agdg qA GIH Il P 9 o e 9.3 Transactions with Subsidiaries, Associates & Joint
e g: R 3RS 7] Venture are as under: [Z in Crore]
- . Edg Associates
faaRo aquﬁm RN Particulars Subsidiaries & Joint
YA SEH Ventures
QYR - Borrowings -
12T quid P TH NS 34.10 Outstanding as at the year end NIL 34.10
() (1.90) " : tand | (NIL) (1.90)
aximum outstandin NIL 34.10
qy o SR AIBTH THR (g (314910(1; during the year £ (NIL) (1.90)
: Deposits-
STHIG -
J 9 BT THRY 184.34 |  2840.20 Outstanding as at the year end defen ASLAY
(140.33) | (1604.07) o : ) !y (14033) | (1604.07)
I8 P SR ATHIT THT 184.34 2854.03 aximum outstanding 184.34 2854.03
(143.83) (1604.07) durlng the year (143.83) (1604.07)
STHI3TT 1 PRSI - Placement of Deposits -
2 it T aPrT T 96.99 Outstanding as at the year end I A3
(*) (97.66) Vi o (NIL) (97.66)
A ) aximum outstanding NIL 96.99
af b SR AfIHTH FHR (g (997§6969) during the year (NIL) (97.66)
arfir - Advances-
oI auid T FHT 761.74 2972.42 Outstanding as at the year end 761.74 2972.42
(743.38) | (5788.31) . s (74338) | (2788.31)
: R 761.74 2972.42 aximum outstanding 761.74 2972.42
a9 - Investments-
o7 gufd 1 ghTT 467.12 99.75 ~ 467.12 99.75
(365.13) (99.66) Outstanding as at the year end (365.13) (99.66)
gy &b SR 2fhdH ThHRT 467.12 99.75 Maximum outstanding 467.12 99.75
(365.13) (99.66) during the year 365.13 99.66
_ gney
REISHEICIISRISEE-C IS Non Funded Commitments-
T YT DI B (;g (Qgg Outstanding as at the year end (I\II\H_I)- (I\II\H_I)-
ay o SR AIHTH FHR (% (% %ﬁﬂg?ﬁg (y)gatfta”dmg (,\'l‘f'L')' (|\'|\f'L')'
q@/qﬂ q gy ST SYTE] Lea§in§/HP Ar_raragement
o - B K availed / provided-
Outstanding as at the year end LIL L
~ NS N 8 Y (NIL) (NIL)
a9 & SR ARIBTH THRT (g (% Maximum outstanding NIL NIL
during the year (NIL) (NIL)
3.81
fRer snfta & @RIe (2.99) (;1\%!; Purchase of Fixed Assets (23989:% (I\'I\”_I)-
i : NIL NIL
Rer anfa & fysht (0.04) () Sale of Fixed Assets (0.04) (NIL)
6.94 114.13 A 6.94 114.13
AT (11.62) (24.56) liesE el (11.62) (24.56)
45.51 160.11 : 45,51 160.11
LU (1643) | (109.49) LuCEO T (1643) | (109.49)
53.62 3.31 ; ; 53.62 3.31
AT STAS] BT (58.91) (2.40) Rendering of Service (58.01) (5.40)
B 68.27 0.01 68.27 0.01
¥ 9T (11.33) (0.01) Receiving of Services (11.33) (0.01)
: TI'RETQ : NIL NIL
qq8T (O%g (EIITT; Management Contracts (0.05) (NIL)
PISH 1 oy T fids ool a9 J Fafead | Figures in brackets relate to previous year.
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10.1 9 ¥R 375 10.1 Earnings Per Share:
B fazo 2010-2011 | 2009-2010 S.N. Particulars 2010-2011 | 2009-2010
1 |5 AR R Shoa R) 98.01 73.16 1 |Basic and Diluted EPS () 98.01 73.16
10.2 Ry IR 3751 P IRBer : 10.2 Computation of EPS:
B IECRL| 2010-2011 | 2009-2010 S.N.| Particulars 2010-2011 | 2009-2010
& |SfRCT IRRYRDT & HRT AN Pront feh the e
v & fo et @ ) 4034 W 2999 W gﬁtzglr?ﬁf)al]g(l;stc()?ngty 4034 Crore | 2999 Crore
Qg | gfqac IRRT o WIRT B | Weighted Average
3T | (%) 4115 PRIS _ Number of Equity
- Shares (}) 41.15 Crore -
T | RRRT B (o ) ” 41 3S C. |No.of Shares (Previous Year) = 41 Crore
g |9fT IRR qdd TRICKT FSi D |Basic and Diluted Earnings
(@) (%) 98.01* 7316 per Share (A/B) ) 98.01* 73.16
S | TR T D () 10/- 10/- - ?ﬁ;pg;; Value per 10/- 10/-
IR AT MR W IRBfrd *Computed on Weighted Average Basis

11. ITRRART R STTRIIT T A
o 31.03.2011 1 friaet QTReIR &R el  133.68 e <01 (31.03.2010 b T 26.81 Fvre) | ARINTT R MR g SRARTT B S o W Hedh FRER @

R arerd]
N IRARE B R IRAR B ST«
31.03.2011 | 31.03.2010 | 31.03.2011 | 31.03.2010
ST &S IR IRryfRRll R < el T T 419.86 319.75
el ADCIBRUISUCH 254.48 254.48 I T
ReR IR IR 43 g 35.63 30.14 1.39 0.23
THSIAR R TSI BT JIae T 26.06 N N
=T 8.97 6.25 11.51 23.76
SIRARTT B 3R / TIard 299.08 316.93 432.76 343.74

11. Deferred Tax Assets and Liabilities:
Net DTL computed as on 31.03.2011 amounted to ¥133.68 Crore (326.81 Crore as on 31.03.2010). The components of

Deferred Tax Assets and Deferred Tax Liabilities are as under:- [RinCrore]
Parti Deferred Tax Assets Deferred Tax Liability
articulars

31.03.2011 31.03.2010 31.03.2011 | 31.03.2010
Interest accrued but not due on securities NIL NIL 419.86 319.75
Leave Encashment /Gratuity 254.48 254.48 NIL NIL
Depreciation on Fixed Assets 35.63 30.14 1.39 0.23
Provision for Interest on FDR NIL 26.06 NIL NIL
Others 8.97 6.25 11.51 23.76
Deferred Tax Asset/Liability 299.08 316.93 432.76 343.74
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12. afpa @us Raifdn

12. Consolidated Segment Reporting

YFT- P PRIER IS R e H] Part A-Business Segment [R in Crore]
I 99 Year Ended
i 31.03.2011 | 31.03.2010 PARTICULARS 31.03.201131.03.2010
| Tus Iod | Segment Revenue
TP RETA 6249.48 5477.69 a Treasury Operations 6249.48| 5477.69
W g1 dfhT afvares 6700.99 5646.60 b Retail Banking Operations 6700.99 | 5646.60
T Aot S gikEred 12066.66 |  9947.23 ¢ Wholesale Banking Operations | 12066.66 | 9947.23
g 3 i aRarer 0.00 0.00 d Other Banking Operations 0.00 0.00
$ R ardfeq 775.48 616.37 e Unallocated 77548 | 616.37
Pl 25792.60 | 21687.89 Total 25792.60 | 21687.89
I @us gRomH Il Segment Results
EANSCANERINCISE 869.61 |  1346.85 a Treasury Operations 869.61| 1346.85
@ ™1 9 gfRarerd 2207.25 1664.16 b Retail Banking Operations 2207.25| 1664.16
T el S akErerd 2646.59 | 1992.06 ¢ Wholesale Banking Operations | 2646.59| 1992.06
g 31 Sfd aREmed 0.00 0.00 d Other Banking Operations 0.00 0.00
§ IR ardfed -112.67 -172.95 e Unallocated -112.67| -172.95
Pl 5610.78 |  4830.12 Total 5610.78 | 4830.12
Il R 3mEfed M/ 377.88 50.56 Il Unallocated Income/(Expenses) |  377.88 50.56
IV gREre am 5988.66 |  4880.68 IV Operating Profit 5988.66 | 4880.68
V_J1ae 3iR ey 1090.82 | 1249.40 V  Provisions and Contingencies| 1090.82| 1249.40
VI 3 R 1020.35 817.32 VI Income Tax 1020.35| 817.32
VII 3TTEIROT A 0.00 0.00 VIl Extraordinary Items 0.00 0.00
Vilisraft & fere fraa amv 3877.49 |  2813.96 VIIl Net Profit for the Period 3877.49| 2813.96
IX Hedg H 3fSi P few 71.78 74.98 IXAdd:Share of Earningsin Associates| ~ 71.78|  74.98
X_ i1 &1 (frae B1t) -84.92 -110.76 X Less:Minority Interest (Net Loss)|  -84.92| -110.76
X & BRI Y & feTg Xl Consolidated Profit for the
L 4034.19 2999.70 Year attributable to the Group| 4034.19| 2999.70
3 Il Other Information
Xl oS Rt Xl SEGMENT ASSETS*
ERSEINR RIS 107788.87 | 86797.42 a Treasury Operations 10778887 | 86797.42
ERCENEIEARIEIRE 60302.30 | 51555.25 b Retail Banking Operations ~ |60302.30| 51555.25
7 Ayt i gRare 159385.27 | 120562.20 ¢ Wholesale Banking Operations | 15938527 | 120562.20
g 3 i aRares 0.00 0.00 d Other Banking Operations 0.00 0.00
§ IR aEfed 972377 | 547840 e Unallocated Assets 9723.77| 547840
Pl 337200.21 | 264393.27 Total 337200.21 | 264393.27
XIll EUS SIS XIIl SEGMENT LIABILITIES
P IISTHNR gRETe 47011.06 | 3983345 a Treasury Operations 47011.06 | 39833.45
g gex1 dfh afvarer 124960.75 | 123063.48 b Retail Banking Operations  |124960.75 | 12306348
T Ayt 9 gRere 125710.93 | 76147.96 ¢ Wholesale Banking Operations {12571093| 76147.96
g 31 S aRarerd 0.00 0.00 d Other Banking Operations 0.00 0.00
§ IR aEfed 21214.75 | 12457.41 e Unallocated Liabilities 21214.75| 12457.41
T Yol R RfEfREr 18302.72 | 12890.97 f Capital and Reserves * 18302.72 | 12890.97
Pl 337200.20 | 264393.27 Total 33720021 264393.27

(* 2099.43 PRIS Pl FTHAD AR Pl BISDR )

(* Excluding Revaluation Reserve of ¥2099.43 Crore)
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YRI- G WRNifereh Wus: Part B — Geographical Segment:
R s #] [ in Crore]
. Year Ended
trifere s T 3?03.2010 Particulars 31.03.2011 | 31.03.2010
67 q%q\qﬁmaq a Domestic Operations
NS 25463.52 21367.58 Revenue 25463.52 21367.58
MR 321466.08 | 254266.29 Assets 321466.08 | 254266.29
@ IR yR=are™ b International Operations
NSS 329.08 320.31 Revenue 329.08 320.31
SR 15734.13 10126.98 Assets 1573413 10126.98
RG] ¢ Total
NSRS 25792.60 | 21687.89 Revenue 25792.60 21687.89
SR 337200.21 | 264393.27 Assets” 337200.21 | 264393.27

(* 72099.43 TRIS Bl FHeAIH IRIET Pl BIgHR |)

13.

14.

15.

SN SR YT SEH, e Bl gfsharsl &
TR TG Rl BT 3ffIRA Ule B &I &, Sl
I PRIER ATGIDHAIA P DR H& AHA 4 el
dep AT ERl e | qid, i Ok fa—ul 4 37T
PIE TRl AT TETBIT |

SN, JAger] Se SR Wedg RT3 o Jiferd o /
BT 3 HoT A BT %1 Al b d1e FYE bl Tfehed
STRIETTAT ¥ 19959.16 HRIS ST 3T 19596.82 RIS et
FEM e 3R SR, WY SR g Hedg T3 &
T 36234 IS 2 | (TUoel avf R 14612.38 IS o
% 14261.78 RIS ¥ AT U T 350.60 HRIS G TR
TR I G e g T3 & 2)

e NN [aN

e e AR SN & g fakiiy fdaRuT # gepfedd
IR AT fere I o AR foxilg fdaxur &1 Tl
Uq fTeT IR TR Pl 94 6 & IR gfReede 3h
S DS 3t SIS (M ¥ T 3f7E) gRT ORI
ferT 10 AT TR Bl gfte # Id gy 3 Hal @
I BT, il HeaqUl 61 &, SHfha iy faul 4
e T TR |

(* Excluding Revaluation Reserve of ¥2099.43 Crore)

13.The Subsidiaries and Joint Venture are following

Accounting Policies consistently as per the prevalent
law and practice, which are different from Parent Bank
in a few cases because of respective business
requirements. However, it will not have any material
impactonthe Consolidated Financial Statements.

14.The consolidated Reserves of the group after

reckoning parent’s share of accumulated profit / loss
of subsidiaries, joint venture and associates amount
to Rs.19959.16 Crore of which Rs.19596.82 Crore
relate to the parent and the balance Rs.362.34 Crore
relates to the Subsidiaries, Joint Venture and
Associates (Previous year Rs.14612.38 Crore of which
Rs.14261.78 Crore relate to the parent and the
balance Rs.350.60 Crore relates to the Subsidiaries,
JointVenture and Associates).

15.Additional statutory information disclosed in

individual financial statements of the parent and
subsidiaries having no bearing on the true and fair
view of the Consolidated Financial Statements and
also the information pertaining to the items which
are not material have not been disclosed in the
Consolidated Financial Statements in view of the
general clarification issued by the Institute of
Chartered Accountants of India.
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16. ST8T el ML TH TR &, Uwel 9y & afids! &l

TR / O e e |

necessary.
P JEIETH 3 T NS 3T TN MR SRS 4 & Tel
ol ydedH Y HEl J4gh BT gD PRYTAS FETH HRTAD FQH
S YEERE Vs SN Si & AfmRE wifere frermmi T IR qrE
RENCD IRENCD IRESIEE
q @ =
RESEY
RIS il 3 R RUE & AR

REEIRSEC AR RECIRSEC AR TS ARIABR REERSECIEaR
MK v Tadma ¥ R YRR S A
¥ SR SIEEIN AEER
RUCN
26 93 2011
K PADMANABHAN K MANICKAM D S ANANDAMURTHY

Divisional Manager

JAGDISH PAI K L
Executive Director

GV MANIMARAN
Director

PV MAIYA
Director

For SBHANDARI & CO.  For MANUBHAI & CO.
Chartered Accountants Chartered Accountants Chartered Accountants

P D BAID HITESH M POMAL C R SUNDARARAJAN

Partner

Bangalore
May 26, 2011

Deputy General Manager

S RAMAN

Chairman & Managing Director

KHALID LUQMAN BILGRAMI

Director

SUNIL GUPTA
Director

General Manager

G PADMANABHAN

Director

S SHABBEER PASHA

Director

AS PER REPORT OF EVEN DATE

For R K KUMAR & CO. For NANDY HALDER & GANGULI
Chartered Accountants

Partner

PARTHA S CHANDA

Chartered Accountants

INDERJITH SONI
Partner
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16.Previous Year's figures have been regrouped,
rearranged and restated, wherever considered

T A
areeT  gay s

Yepol TMYTeToN SR

Tl & IBCTIA TR T .
T REPR

% TREVH
AEER

ARCHANA S BHARGAVA
Executive Director

DEVENDER DASS RUSTAGI
Director

PANKAJ GOPALJI THACKER
Director

For HK CHAUDHRY & CO. For K VENKATACHALAM AIYER & CO.

Chartered Accountants

K NARAYANAN
Partner
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FAfpd Tepe gare faavur 31 A 2011 B gUTE 9Y & foro
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2011

(."000)
faaRon) Particulars 31.03.2011 31.03.2010
IR TRl & e 9aTe / Cash Flow from Operating activities

PR B IS (a6 oM / Net profit after Tax 4034,18,67 2999,70,23
11 o foly RIS / Adjustments for:
PR P [elT 9Ia8I / Provision for Tax 1020,35,29 817,32,42
WWWH&W/OtherProvisions and Contingencies 1090,82,08 1249,40,14
I@I%\R?/Depreciation 187,24,49 180,68,41
ﬁﬁ?ﬁiﬁwwaﬁ/mss on revaluation of Investments 123,95,29 142,92,67
CRRIICRR IR &1 / Interest on Tier land Tier [ bonds 661,71,53 489,93,10
ﬁﬁ?ﬁﬁ@?ﬁ?\’@qﬂ@ﬁﬁroﬂt/loss onsale of Investments -238,16,93 -877,76,73
3l W%WWW@%/ Profit /loss on sale of Fixed Assets -4,51,27 -3,42,62
SN, Mg IR TRT Rl A IR
Income from Investment in Subsidiaries, Associates and Joint Venture -195,83,11 -98,34,63
U SATHIT & foft graems / Provision for Proposed Dividend -578,24,28 -483,48,50
i} gﬁ / Sub total 6101,51,76 4416,94,49
11 & fow garee / Adjustments for:
SN ¥ g84d/(95 93) / Increase/Decrease in Deposits 59276,14,49 47761,30,81
JYRI ¥ g83/95 / Increase/Decrease in Borrowings 5071,91,96 -5946,50,11
IRCRIE:] ded/dc / Increase/Decrease in Investments -15311,86,26 -11888,08,08
S H ged/ac / Increase/Decrease in Advances -43183,52,00 -31103,33,57
3 MR} § gad/ac / Increase/Decrease in Other assets -1321,69,87 655,27,13
3 g&d/€c / Increase/Decrease in Other liabilities and provisions 194,09,82 748,86,32
8Y Pl / Sub total 10826,59,90 4644,46,99
k3rel L5 1M ggd / Less: Advance Tax paid 1344,02,09 1070,63,47
TRarer TR 3 R wTehe (@h)/ Cash generated from Operating Activities (A) 9482,57,81 3573,83,52
feraer wfafaftr | e gare / Cash Flow from Investing activities
ﬂ%@@[ﬁﬁﬁ?ﬁﬁ@ﬁ/ﬂ”@ / Increase/ Decrease in Investments in Associates -69,40,13 -72,15,17
_\’Sﬁﬁﬁﬁﬁ, ?T&’EI@ q YR R Y ﬁﬁiﬂ A 3 / Income from Investment
in Subsidiaries, Associates and Joint Venture 195,83,11 98,34,63
3ot MR § gaa/ge / Increase/ Decrease in Fixed Assets -167,62,69 -138,89,89
I JRI& ¥ geaq/ac / Increase/ Decrease in Other Reserve 3,00,55 -6,27,74
a9 RIfAfSRT 7 Fehg gaT8 (W)/ Cash generated from Investing activities (B) -38,19,16 -118,98,17
fora wfafaftr | e yare / Cash Flow from Financing activities
IRR ELT:% / Share Capital 33,00,00 --
IRR Uit / Share Premium 1960,20,00 2,13,51
ST F1S] BT TIHITH / Repayment Subordinated Bonds 749,30,00 455,09,22
SRR | 9 |l §TST &l &t YT / Payment of interest on Tier | and Tier Il bonds -661,71,53 -489,93,10
S R T PR AT a7 AT / Dividends Paid including Tax Paid thereon -478,46,10 -383,75,00
Gﬁﬁiﬁﬁﬁ &R S M99 X / Dividends Tax paid by Subsidiaries -54.40 -2,12
fog TIfQfAfeRy 37 IfIa g (W )/ Cash generated from Financing activities (C) 1601,77,97 -416,47,49
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fafa SAR TS/ P BRI The 4TE / Cash Flow on account of

Exchange Fluctuation

facen AR JeR ARIERRT / Reserves of Foreign Joint Venture 2,56,03 -42,58,82

[ SR F@a & HRUT AR e (|)/ Cash generated on account of

Exchange Fluctuation (D) 2,56,03 -42,58,82

e IR Fohe T (T +d1 +301 +3)# 99 98 / I€ / Net Increase/

(Decrease) in cash and cash equivalents (A+B+C+D) 11048,72,65 2995,79,04

3 FThq 9 Fdh AAJT / Opening Cash and Cash equivalents 19722,92,84 16727,13,80

3fd SThe 9 AP HJed / Closing Cash and Cash Equivalents 30771,65,49 19722,92,84

PS94 dhg HHcT a'T'EIET'ﬁ/COMPONENTS OF CASH & CASH EQUIVALENTS

YRR RSTd e o 3127 Tebe G 918/CASH & BALANCE WITH RBI 22032,11,20 15732,59,07

WWHWWHW%W&@WBMMC% with Banks and Money

at Calland Short Notice 8739,54,29 3990,33,77

Total 30771,65,49 19722,92,84
9Ic Notes:

g Sl gdha, W@Wﬁﬂéﬁﬁﬁﬁ@?ﬂﬁﬁ?%dl@ﬁ R T ha g Fhg AHJY # 81 2/Cash and Cash equivalents
includes Cash on hand, Balance with RBI & Other Banks and Money at Call and Short Notice
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Hsol gatih I HET JeEH HET gded BRITEAD fTeeren PRSP fTeern 31E7ET Ty Frcere
EIRKEICE] TR IE A S AAVERA @fae foemm T AR 9T Tl TITeSl SaRPR
& § F=zn G T
i fof H gl Rl & SrgaR
P TH WSRI TS & ol AITS [0S & qﬁm%sgmﬂmm gﬁqv—qﬁmmm FEFAMRNTEE Pl & JHCTIA IHTR TS .
NS IESLRER L ?ﬁaﬂga'\rmm msiwam SEoId | & ARROH
2 9 2011
K PADMANABHAN K MANICKAM D S ANANDAMURTHY ARCHANA S BHARGAVA
Divisional Manager Deputy General Manager General Manager Executive Director
JAGDISH PAIK L S RAMAN G PADMANABHAN DEVENDER DASS RUSTAGI
Executive Director Chairman & Managing Director Director Director
GV MANIMARAN KHALID LUQMAN BILGRAMI S SHABBEER PASHA PANKAJ GOPALJI THACKER
Director Director Director Director
PV MAIYA SUNIL GUPTA
Director Director

AS PER REPORT OF EVEN DATE

FORS BHANDARI & CO.  FOR MANUBHAI & CO.  FORR K KUMAR & CO. FOR NANDY HALDER & GANGULI For H K CHAUDHRY & Co. For K VENKATACHALAM AIYER & Co.

Chartered Accountants Chartered Accountants  Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
P D BAID HITESH M POMAL C R SUNDARARAJAN PARTHA S CHANDA INDERJIT SONI K NARAYANAN
Partner Partner Partner Partner Partner Partner

Bangalore
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Dear Shareholder,

It gives us immense pleasure to reach you as our
esteemed Shareholder of our Bank. It is with the support
and help of people like you, (y)our bank has been growing
steadily day by day with strong basics.

You are kindly aware that holding of shares in DEMAT
form is a must for trading or pledging the same. Further, it
is necessary to have a DEMAT Account with any of the
Depository Participant (DP) for trading the shares in the
DEMAT form. We, as one of the Depository Participants,
are glad to extend the Depository Services also.

It is observed from our records that you are still holding
the bank's shares in physical form. Hence, we once again
take this opportunity to extend to you our services for
opening the Demat Account. A List of Designated
Branches for Depository Services is attached for your
information. You may approach any of these Branches for
the purpose of opening of your valuable Demat Account.

Equally important aspect is that receiving the returns on
your investment. For ensuring the timely credit of the
dividends declared, we request you to use Electronic
Clearing Service (ECS) which indeed helps you to get the
dividend amount credited to your bank account directly
without any hassles. In case you have not opted for the
said service, you may avail the services of ECS Mandate,
which is extended simultaneously by the Depository
Participant while opening the Demat Account.

Thanking you and assuring you of our best services
always...

Yours sincerely,

i %:_ o
S RAMAN
Chairman & Managing Director
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LIST OF DESIGNATED BRANCHES FOR DEPOSITORY SERVICES

Nsl;. Name of the Designated Branch NSL Name of the Designated Branch
1 | Agra-M G Road 28 | Kolkata DP

2 | Aligarh 29 | Kurnool

3 | Ashram Road, Ahmedabad 30 | Lucknow- Indiranagar

4 | Ahmedabad — Paldi 31 | Madurai- Grand Central

5 | Bangalore- DP 32 | Mangalore- Hampanakatta
6 | Bangalore - Indiranagar 33 | Mumbai DP

7 | Bangalore-Vijayanagar 34 | Mumbai- Ghatkopar(w)

8 Bhopal- Arera Colony 35 | Mumbai -SSB

9 | Calicut -West Hill 36 | Mumbai- Vile Parle

10 | Calicut- Palakkad 37 | Mumbai- Boriveli (W)

11 | Chandigarh 17-C 38 | Mumbai - Dombiveli (E)

12 | Chennai- DP 39 | Mumbai - Chembur

13 | Chennai-Teynampet 40 | Mumbai- Prabhadevi

14 | Coimbatore-R S Puram 41 | Mumbai—Ullas nagar Il

15 | Coimbatore - Erode 42 | Mysore —Jayalakshmipuram
16 | Delhi-DP 43 | Nagpur- Itwari

17 | Delhi-Hauz Khas 44 | Patna-Budhmarg

18 | Delhi- R K Puram 45 | Patna-Boring Road

19 | Ernakulam -Broadway 46 | Pune-Camp

20 | Guwahati-Dispur 47 | Rajkot-Main

21 | Goa- Margoa 48 | Ranchi-Daronda

22 | Hassan Main 49 | Surat-Nanpura

23 | Hubli-TrafficIsland 50 | Trivandrum- Cant

24 | Hyderabad- Narayanaguda 51 | Trichy-Thillai Nagar

25 | Jaipur- Arvindmarg 52 | Udupi- Maruthi Veethika
26 | Jalandhar- BMC Chowk 53 | Vadodara-Alkapuri

27 | Kottayam-KK Road Main 54 | Visakhapatnam - Daba Gardens
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HO: # 112, C Road, Bangalore- 560 002

ATTENDANCE SLIP
(NINTH ANNUAL GENERAL MEETING) : 18.07.2011
(Please fill in the Attendance Slip and hand it over at the entrance of the meeting hall)

Date: Time:

Place:  Bangalore

Signature of the Shareholder/
Proxy/Representative present

Regd. Folio DPID & Client ID
(If not dematerialised) (If dematerialised)
Name ofthe Shareholder
Numberof Shares
-------------------------------- 3<C-- - Catrhere e B e

HO: # 112, C Road, Bangalore- 560 002

ENTRY PASS
(to be retained throughout the meeting)
Name of the Shareholder
Number of shares
Regd. Folio DPID No.
(if not dematerialised) ClientID No. ‘ ‘ ‘ ‘ ‘ ‘
(if dematerialized)

Name of the Proxy/Representative present
Signature of Shareholder / Proxy / Authorised representative

Shareholders/Proxy or representative of Shareholders are requested to produce the above attendance slip, duly signed in accordance with
their specimen signatures registered with the Bank, along with the entry pass, for admission to the venue. Shareholders /Proxy holders /
Authorised Representatives may note that the admission to the meeting will be subject to verification / checks, as may be deemed
necessary and they are advised to carry valid proof of identity viz, Voters ID Card / Employer Identity Card / Pan Card / Passport / Driving
license etc. UNDER NO CIRCUMSTANCES, ANY DUPLICATE ATTENDANCE SLIP WILL BE ISSUED AT THE VENUE.
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(A Government of India Undertaking)
HO : # 112, J C ROAD BANGALORE - 560 002

Ninth Annual General Meeting — 18.07.2011

FORM ‘B’
FORM OF PROXY
[To be filled and signed by the Shareholder]
|/We Resident of in the district
of in the State of being a shareholder /shareholders of the Canara Bank,
hereby appoint Shri/Smt resident of in the district
of in the State of or failing him/her,
Shri/Smt resident of in the district
of in the State of as my /our proxy to vote for me/us and on

my / our behalf at the Ninth Annual General Meeting of the Shareholders of Canara Bank to be held on Monday the
18th July 2011 at 4.00 p.m. at Chowdaiah Memorial Hall, G.D. Park Extension, Vyalikaval, Bangalore-560 003 and at any
adjournment thereof.

Signedthis day of 2011
Regd. FolioNo./Client ID:
No.of Shares Please affix
’ 15 Paise
Revenue Stamp
Signature of Proxy
Name & Address:

Signature of the first named / sole shareholder

INSTRUCTIONS FOR SIGNING AND LODGING THE PROXY FORM
1. Noinstrument of proxy shall bevalid unless,
a) inthecaseofanindividual shareholder, itissigned by him/her or his/her attorney, duly authorised in writing,

b) inthecaseofjoint holders, itissigned by the shareholder first named inthe register or his / her attorney, duly authorised in writing,
c) inthecaseofabodycorporate signed by its officer oran attorney duly authorised in writing.

2. Aninstrument of proxy shall be sufficiently signed by any shareholder, who is, for any reason, unable to write his / her name, if his / her
mark is affixed thereto and attested by a Judge, Magistrate, Registrar or Sub-Registrar of Assurances or other Government Gazetted
Officeroran Officer of Canara Bank.

3. The proxytogetherwith
a) thepowerofattorney orotherauthority (ifany) underwhich itis signed, or

b) a copy of the power of attorney or authority, certified by a Notary Public or a Magistrate, should be deposited with Canara Bank,
Secretarial Department, 4th Floor, Head Office 112, J C Road Bangalore — 560 002 not less than FOUR DAYS before the date of the
Annual General Meetingi.e.on or before the closing hours of Wednesday the 13thJuly, 2011.

4. In case the relevant Power of Attorney is already registered with Canara Bank or Share Transfer Agent, the registration Number of
Power of Attorney and the date of such registration may be mentioned.

5. Noinstrument of Proxyshall bevalid unlessitisin Form ‘B’and duly stamped.

6. Aninstrument of proxy deposited with the Bank shall be irrevocable and final.

7. Inthecaseofaninstrumentof proxy granted in favour of two grantees in the alternative, not more than one form shall be executed.
8

. The shareholder who has executed an instrument of proxy shall not be entitled to vote in person at the Annual General Meeting to
which suchinstrument relates.

9. Nopersonshall beappointed asdulyauthorised representative ora proxy whois an officer oran employee of Canara Bank.





