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Head Office : Bangalore

SCHEDULE 17 - NOTES ON ACCOUNTS FOR 2007-2008

1  
Investments: 

The percentage of investments under “Held to Maturity” category – SLR as on 31.03.2008 was 16.04% of Demand and Time Liability of the Bank (Previous year 11.77%), which is within the permissible limit of 25% of Demand and Time Liability as per RBI guidelines.   

2  
Inter-Branch Transactions:

             The initial matching of entries received at Head Office for the purpose of reconciliation under Inter-Branch transactions up to 31.03.2008 has been done.  

3  
Premises:

Premises include certain properties with revalued book value of Rs.537.37 Crore in respect of which conveyance deeds are pending execution. 

Certain properties of the bank are stated at revalued amounts. The gross amount of revaluation as at the year end is Rs.2310.91 Crore (Previous year Rs.2310.91 Crore) and net of depreciation the revaluation amounts to Rs.2204.85  Crore (Previous year Rs. 2242.86 Crore). 

4
Disclosure Requirements:

4.1
Capital:

	Items
	31.03.2008
	31.03.2007

	
	Basel II
	Basel I

	i.
	CRAR (%)
	      13.25
	      13.50

	ii.
	CRAR – Tier I Capital (%)
	         7.01
	        7.17

	iii.
	CRAR – Tier II Capital (%)
	         6.24
	        6.33

	iv.
	Percentage of shareholding of the Government of India in the Bank (%)
	       73.17
	     73.17

	v.
	Amount of subordinated debts raised as Tier II Capital (Rs. In Crore)
	6115.26
	6250.72


During the year, the Bank issued Sub-ordinated Bonds of Rs.700 Crore by way of private placement to strengthen Capital Adequacy. The Bank also redeemed Rs.750 Crore of Sub-ordinated Bonds during the year. 

4.2
Investments:

4.2.1

Value of Investments:

[Rs. in Crore]

	Items
	31.03.2008
	31.03.2007

	i.
	Gross Value of Investments
	49991.88
	45706.59

	a.
	In India
	49178.50
	44999.85

	b.
	Outside India
	813.38
	706.74

	ii.
	Provisions for Depreciation
	180.31
	481.05

	a.
	In India 
	125.93
	455.01

	b.
	Outside India
	54.38
	26.04

	iii.
	Net Value of Investments
	49811.57
	45225.54

	a.
	In India
	49052.57
	44544.84

	b.
	Outside India
	759.00
	680.70


4.2.2  Movement of Provisions held towards depreciation on Investments:


[Rs. in Crore]

	Items
	31.03.2008
	31.03.2007

	i.
	Opening balance
	481.05
	94.84

	ii.
	Add:  Provisions made during the year
	28.34
	394.02

	iii.
	Less: Write off/Write back of excess provisions during the year
	329.08
	7.81

	iv.
	Closing balance
	180.31
	481.05


4.2.3
Repo Transactions:

[Rs. in Crore]

	
	Minimum outstanding during the year
	Maximum outstanding during the year
	Daily Average outstanding during the year
	As on 31.03.2008

	Securities sold under repos
	150.00
	1700.00
	4.07
	NIL

	Securities purchased under reverse repos
	27.00
	9000.00
	1040.70
	NIL


4.2.4
Non-SLR Investment Portfolio:

i)
Issuer composition of Non SLR Investments:
[Rs. in Crore]

	No.
	Issuer
	Amount
	Extent of Private Placement
	Extent of ‘Below Investment Grade’ Securities
	Extent of ‘Unrated’ Securities
	Extent of ‘Unlisted’ Securities

	(1)
	(2)
	(3)
	(4)
	(5)
	(6)
	(7)

	(i)
	PSUs
	548.31
	490.30
	120.76
	120.76
	179.29

	(ii)
	FIs
	2147.17
	1917.36
	119.45
	8.00
	119.45

	(iii)
	Banks
	913.87
	847.58
	          11.00
	0.00
	5.00

	(iv)
	Private Corporate
	1192.47
	820.37
	13.64
	13.64
	13.64

	(v)
	Subsidiaries / Joint Ventures
	300.69
	292.22
	0.00
	0.00
	0.00

	(vi)
	Others
	812.56
	160.88
	7.86
	0.00
	41.39

	(vii)
	Provision held towards depreciation
	125.89
	*****
	*****
	*****
	*****

	
	Total
	5789.18
	4528.71
	272.71
	142.40
	358.77


ii)
Non-Performing Non SLR Investments:
[Rs. in Crore]

	Particulars
	Amount

	Opening balance
	152.14

	Additions during the year since 1st April
	11.94

	Reductions during the above period
	31.27

	Closing balance
	132.81

	Total Provisions held
	132.81


4.3
Derivatives:

4.3.1  Forward Rate Agreement / Interest Rate Swap:
[Rs. in Crore]

	Items
	31.03.2008
	31.03.2007

	i.
	The notional principal of swap agreements
	1887.71
	2917.90

	ii.
	Losses which would be incurred if counter parties failed to fulfill their obligations under the agreements
	         72.41
	22.77

	iii.
	Collateral required by the Bank upon entering into swaps
	NA

	iv.
	Concentration of credit risk arising from the swaps 
	Foreign Bank, Private Bank & PDs

	v.
	The fair value of the swap book 
	+48.35
	-60.67


4.3.2   Quantitative disclosure on derivatives:











(Rs  in Crore)

	Sl No
	Particulars
	Currency Derivatives
	Interest Rate Derivatives

	1
	Derivatives ( Notional principal amount)
	 
	 

	 
	 - Hedging
	0.00
	1552.40

	 
	 - Trading
	0.00
	335.31

	2
	Marked to Market positions[1]
	
	

	 
	 - Assets (+)
	0.00
	72.41

	 
	 - Liabilities (-)
	0.00
	-24.06

	3
	Credit Exposure [2]
	0.00
	24.12

	4
	Likely impact of one percentage change in interest rate [100*PV01]
	
	

	 
	 - on hedging derivatives
	0.00
	32.60

	 
	 - on trading derivatives
	0.00
	3.20

	5
	Maximum and minimum of 100*PV01 observed during the year.
	
	

	 
	 - on hedging 
	0.00
	39.33/32.52

	 
	 - on trading 
	0.00
	11.32/03.20


4.3.3
Disclosures on risk exposure in derivatives:
Qualitative Disclosures

INTEGRATED TREASURY

The Treasury Risk Management Policy, approved by the Board of Directors, on the use of derivative instruments to hedge /trade is in place.

a)
The Investment Portfolio of the Bank consists of assets with characteristics such as fixed interest rate, zero coupon and floating interest rates and is subject to interest rate risk. The Bank also has Tier II bonds and this capital cost is at fixed rate with no exit option. The policy permits hedging the interest rate risk on this liability as well.

Bank is permitted to use FRA and IRS and plain vanilla transactions not only for hedging the interest rate risk in the investment portfolio but also for market making.

Bank has been undertaking derivatives trades like IRS, FRAs, etc for the purpose of hedging FC liabilities. Options and swaps are also undertaken on behalf of our clients on back to back basis. 

b)
The risk management policies and major control limits like stop loss limits, counterparty exposure limits, PV01,etc  approved by the Board  Of Directors are in place. These risk limits are monitored and reviewed regularly. MIS/Reports are submitted periodically to Risk Management Committee. The hedge effectiveness of the outstanding derivative deals are monitored in relation to the underlying asset/liability on an ongoing basis.

C)
Accounting Policy  

Hedge Positions

· Accrual of interest expenses/ income on the IRS recognized in revenue account.

· Hedge deals are monitored in relation to the fair value of the swap and underlying asset/liability by adopting FIMMDA model for asset pricing and accounted accordingly. If swap is terminated before maturity, the MTM loss/gain and accruals till such date are accounted as Income/Expense under interest paid/received on IRS. 

 Trading Positions 

· Trading swaps are marked to market at frequent intervals and changes are recorded in the income statements.

· Accrual of interest expenses/ income on the IRS are recognized in revenue account. Gains or losses on termination of swaps are recorded as immediate income or expenses under the above head.

4.4  Asset Quality:

4.4.1
Non-Performing Assets:

 [Rs. in Crore]

	Items
	31.03.2008
	31.03.2007

	(i)
	Net NPAs to Net Advances (%)
	0.84
	0.94

	(ii)
	Movement of NPAs (Gross)
	
	

	a.
	Opening balance
	1493.43
	1792.61

	b.
	Additions during the year
	1425.70
	1271.72

	c.
	Reductions during the year
	1503.58
	1570.90

	d.
	Closing balance
	1415.55
	1493.43

	(iii)
	Movement of Net NPAs*
	
	

	a.
	Opening balance
	926.97
	879.18

	b.
	Additions during the year
	898.05
	895.34

	c.
	Reductions during the year
	925.99
	847.55

	d.
	Closing balance
	899.03
	926.97

	(iv)
	Movement of provisions for NPAs (excluding Provisions on Standard Assets)
	
	

	a.
	Opening balance
	445.72
	772.65

	b.
	Provisions made during the year
	875.00
	457.95

	c.
	 Write off  
	947.62
	784.88

	d.
	Closing balance
	373.10
	445.72


* Net NPA is net of Floating Provision.

4.4.2
Floating Provision:
                                                                                                       [Rs. in Crore]

	
	31.03.2008
	31.03.2007

	Opening Balance of the Floating Provision
	100.00
	64.00

	Add:
Amount of Floating Provision made in the year
	--
	36.00

	Less:
Amount drawn during the current year
	--
	--

	Closing Balance of the Floating Provision
	100.00
	100.00


4.4.3
Details of Loan Assets subjected to Restructuring:

[Rs. in Crore]

	Items
	31.03.2008
	31.03.2007

	(i)
	Total amount of loan assets subjected to restructuring, rescheduling, renegotiation;
	729.24
	260.16

	
	9. Of which under CDR

(Number of Accounts)
	0.00

--
	12.57

(2)

	(ii)
	The amount of Standard Assets subjected to restructuring, rescheduling, renegotiation;
	649.91
	209.06

	
	· Of which under CDR

(Number of Accounts)
	0.00

--
	12.57

(2)

	(iii)
	The amount of Sub-Standard Assets subjected to restructuring, rescheduling, renegotiation;
	20.74
	8.49

	
	· Of which under CDR

(Number of Accounts)
	0.00

  NIL 
	NIL

	(iv)
	The amount of Doubtful Assets subjected to restructuring, rescheduling, renegotiation;
	58.59
	42.61

	
	· Of which under CDR

(Number of Accounts)
	0.00

  NIL
	NIL


4.4.4 Details of Debts Restructured of SME Sector Advances:

	Items
	31.03.2008
	31.03.2007

	
	No. of Accounts
	Rs. in Crore
	No. of Accounts
	Rs. in Crore

	(i)
	Total amount of loan assets subjected to restructuring, rescheduling, renegotiation;
	157
	140.58
	16
	37.79

	(ii)
	The amount of Standard Assets subjected to restructuring, rescheduling, renegotiation;
	84
	90.51
	12
	30.75

	(iii)
	The amount of Sub-Standard Assets subjected to restructuring, rescheduling, renegotiation;
	54
	41.02
	3
	4.54

	(iv)
	The amount of Doubtful Assets subjected to restructuring, rescheduling, renegotiation;
	19
	9.06
	1
	2.50


4.4.5 Details of financial assets sold to Securitisation / Reconstruction Company for Asset Reconstruction:

	Items
	31.03.2008
	31.03.2007

	i.
	No. of accounts
	NIL
	NIL

	ii.
	Aggregate value (net of provisions) of accounts sold to SC/RC
	NIL
	NIL

	iii.
	Aggregate consideration
	NIL
	NIL

	iv.
	Additional consideration realized in respect of accounts transferred in earlier years
	NIL
	NIL

	v.
	Aggregate Gain over Net Book Value
	NIL
	NIL


4.4.6 Details of non-performing financial assets purchased:

	Items
	31.03.2008
	31.03.2007

	1
	a. No. of accounts purchased during the year
	NIL
	NIL

	
	b. Aggregate consideration
	NIL
	NIL

	2.
	a. Of these, number of accounts restructured during the  year
	         NIL
	         NIL

	
	b. Aggregate outstanding
	NIL
	NIL


4.4.7  Details of non-performing financial assets sold:

	Items
	31.03.2008
	31.03.2007

	i.
	No. of accounts sold
	NIL
	NIL

	ii.
	Aggregate outstanding 
	NIL
	NIL

	iii.
	Aggregate consideration received
	NIL
	NIL


4.4.8  Provisions on Standard Asset:

[Rs. in Crore]

	Item
	31.03.2008
	31.03.2007

	Provisions towards Standard Assets
	505.00
	495.00


4.5
Business Ratios: 

	Items
	31.03.2008
	31.03.2007

	i.
	Interest income as a percentage to Working Funds
	8.31
	7.85

	ii.
	Non-interest income as a percentage to Working Funds
	1.30
	1.00

	iii.
	Operating Profit as a percentage to Working Funds
	1.73
	2.01

	iv.
	Return on Assets
	0.92
	0.98

	v.
	Business (Deposits plus Advances) per employee [Rs. in lacs] 
	609.41
	548.76

	vi.
	Profit per employee [Rs. in lacs]
	3.65
	3.24


4.6 
Asset Liability Management *:

Maturity pattern of certain items of assets and liabilities:

	
	1 to 14 days
	15 to 28 days
	29 days to 3 months
	Over 3 months & upto 6 months
	Over 6 months & upto 1 year
	Over 1 year & upto 3 years
	Over 3 years & upto 5 years
	Over 5 years
	Total

	Deposits
	9940.00

(12839.25)
	4956.00

(6712.82)
	10589.00

(9849.88)
	11586.00

(6651.73)
	31004.00

(37167.98)
	15824.00

(17479.70)
	34902.00

(26259.66)
	35272.00

(25420.43)
	154072.00

(142381.45)

	Advances
	9450.00
(12036.62)
	2893.00

(6113.21)
	11212.00

(10229.06)
	6806.00

(8753.84)
	16267.00

(12283.35)
	26333.00

(21942.62)
	11298.00

(10997.10)
	22979.00

(16149.89)
	107238.00

(98505.69)

	Investments
	204.75

(486.02)
	1297.20

(820.10)
	4123.34

(6341.50)
	3138.75

(612.71)
	1047.10

(1770.18)
	8964.06

(5475.62)
	7890.09

(5189.73)
	23146.28

(24529.69)
	49811.57

(45225.55)

	Borrowings
	4.58

(0.00)
	0.00

(0.00)
	42.80

(42.92)
	493.63

(43.27)
	599.09

(86.09)
	218.69

(134.15)
	148.91

(82.03)
	9.52

(1.25)
	2517.23

(1574.37)

	Foreign Currency Assets
	2794.00

(4283.45)
	532.00

(449.68)
	3070.00

(3860.45)
	1171.00

(1458.31)
	187.00

(853.75)
	225.00

(210.30)
	256.00

(95.50)
	525.00

(450.04)
	8760.00

(11661.48)

	Foreign Currency Liabilities
	2100.00

(2701.70)
	774.00

(502.11)
	1747.00

(1743.85)
	1333.00

(852.91)
	3552.00

(2889.22)
	887.00

(1492.12)
	47.00

(52.09)
	525.00

(1253.23)
	10965.00

(11487.23)


       *As compiled by the Management and relied upon by the Auditors

4.7
Lending to Sensitive Sector:

4.7.1
Exposure to Real Estate Sector:

[Rs. in Crore]

	Category
	31.03.2008
	31.03.2007

	a)
	Direct Exposure
	10409.50
	9525.30

	(i)
	Residential Mortgages 
	6658.60
	6570.97

	
	- Of which, individual Housing Loans upto Rs.20 Lakhs
	6010.32
	5356.73

	(ii)
	Commercial Real Estate 
	3717.37
	2909.29

	(iii)
	Investments in Mortgage Backed Securities (MBS) and other securitised exposures - 
	33.53
	45.04

	
	a.
Residential
	33.53
	45.04

	
	b.
Commercial Real Estate
	0.00
	0.00

	b)
	Indirect Exposure
	
	

	
	Fund based and non fund based exposures on National Housing Bank (NHB) and Housing Finance Companies (HFCs)
	4176.53
	3954.03


4.7.2 Exposure to Capital Market:

[Rs. in Crore]

	Items
	31.03.2008
	31.03.2007

	i.
	Direct Investment in Equity Shares
	781.03
	553.92

	ii.
	Investments in Bonds / Convertible Debentures
	--
	--

	iii.
	Investments in units of Equity-oriented Mutual Funds
	117.81
	96.75

	iv.
	All exposures to Venture Capital Funds (both registered and unregistered) will be deemed to be on par with equity and hence will be reckoned for compliance with the capital market exposure ceilings (both direct and indirect)
	148.96
	298.32

	v.
	Advances against shares / bonds / debentures or other securities or on clean basis to individuals for investment in equity shares (including IPOs / ESOPs), convertible Bonds and Debentures, units of Equity oriented Mutual Funds
	202.47
	115.56

	vi.
	Advances for any other purposes where shares or convertible bonds or convertible debentures or units of equity oriented mutual funds are taken as primary security
	--
	--

	vii.
	Advances for any other purposes to the extent secured by the collateral security of shares or convertible bonds or convertible debentures or units of equity oriented mutual funds i.e., where the primary security other than shares / convertible bonds / convertible debentures / units of equity oriented mutual funds does not fully cover the advances
	--
	--

	viii
	Secured and unsecured advances to stockbrokers and guarantees issued on behalf of stockbrokers and market makers
	490.71
	401.78

	ix
	Of (viii) above, the total finance extended to stockbrokers for margin trading
	--
	--

	x
	Loans sanctioned to corporate against the security of shares / bonds / debentures or other securities or on clean basis for meeting promoters contribution to the equity of new companies in anticipation of raising resources
	--
	--

	xi
	Bridge loans to companies against expected equity flows / issues
	--
	--

	xii
	Underwriting commitments taken up by the Banks in respect of primary issue of shares or convertible bonds or convertible debentures or units of equity oriented mutual funds
	--
	--

	xiii
	Financing to stockbrokers for margin trading
	--
	--

	
	Total Exposure to Capital Market 
	1740.98
	1466.33


4.7.3 Risk Category-wise Country Exposure:

In respect of Foreign Exchange transactions, where the Bank’s net funded exposure computed as per the guidelines of the RBI with each country for the year ended 31.03.2008 exceeded 1% of the total assets of the Bank, the required provision is made.

Risk category-wise country exposure – Insignificant category (A1)

a.
The net funded exposure on as at 31st March 2008 is Rs.1817.95 Crore (Previous year Rs. 4068.62 Crore)

b.
The aggregate provision held is Rs.4.06 Crore (Previous year Rs.4.06 Crore).

[Rs. in Crore]

	Risk Category
	Exposure (net) as at 31.03.2008
	Provision held as at 31.03.2008
	Exposure (net) as at 31.03.2007
	Provision held as at 31.03.2007

	Insignificant
	--
	--
	4068.62
	4.06

	Low
	1817.95
	4.06
	--
	--

	Moderate
	--
	--
	--
	--

	High
	--
	--
	--
	--

	Very High
	--
	--
	--
	--

	Restricted
	--
	--
	--
	--

	Off-credit
	--
	--
	--
	--

	TOTAL
	1817.95
	4.06
	4068.62
	4.06


4.8 Details of Single Borrower Limit (SGL), Group Borrower Limit (GBL) exceeded by the Bank:
The Bank has not exceeded the prudential credit exposure limits in respect of any group accounts. However, in respect of following accounts, the exposure ceiling of 15% of capital funds stipulated for individual borrowers has been exceeded:

---NIL---

4.9 Miscellaneous:

4.9.1 Amount of Provisions made for Income Tax during the year:

[Rs. in Crore]

	
	31.03.2008
	31.03.2007

	Provision for Income Tax (including Fringe Benefit Tax)
	340.00
	250.00


4.9.2 Disclosure of Penalties imposed by Reserve Bank of India

---NIL---

4.9.3
Disclosure of Complaints / unimplemented awards of Banking Ombudsmen: 

A. Customer Complaints

	Sl.No
	Particulars
	

	(a)
	Number of complaints pending at the beginning of the year
	120

	(b)
	Number of complaints received during  the year
	2422

	(c)
	Number of complaints redressed during the year
	2424

	(d)
	Number of complaints pending at the end of the year
	118


B. Awards passed by the Banking Ombudsmen 

	Sl.No
	Particulars
	

	(a)
	Number of unimplemented Awards at the beginning of the year
	2

	(b)
	Number of Awards received during  the year
	3

	( c)
	Number of Awards redressed during the year
	3

	(d)
	Number of unimplemented Awards pending at the end of the year
	2*


* pending in Courts of Law

5
Profit on Sale of Investments includes Rs.105.04 Crore (net) and dividend includes Rs.88.20 Crore on liquidation/disinvestments/capital reduction in wholly owned subsidiaries.

6
Accounting Standards: 

In compliance with the guidelines issued by the Reserve Bank of India regarding disclosure requirements of the various Accounting Standards issued by the Institute of Chartered Accountants of India, the following information is disclosed: 

6.1 Accounting Standard 5 – Net Profit/Loss for the period, prior period items and changes in accounting policies :

There are no material prior period items

6.2
Accounting Standard 15 – Employee Benefits

A.
The actuarial assumptions, for determining the present value of obligations and contributions of the bank, have been made by fixing various parameters for 

· Salary escalation by taking into account inflation, seniority, promotion and other factors mentioned in Accounting Standard 15(Revised) issued by the Institute of Chartered Accountants of India.

· Attrition rate by reference to past experience and expected future experience and includes all types of withdrawals other than death but including those due to disability

	I.  PRINCIPAL ACTUARIAL ASSUMPTIONS        [Expressed as weighted averages]
	GRATUITY
	PENSION
	SICK LEAVE
	PRIVILEGE LEAVE

	  Discount Rate
	8.10%
	8.10%
	8.10%
	8.10%

	  Salary escalation rate
	7.00%
	7.00%
	7.00%
	7.00%

	  Attrition rate
	0.60%
	0.60%
	0.60%
	0.60%

	  Expected rate of return on Plan Assets
	8.00%
	8.00%
	--
	--


II.
CHANGES IN THE PRESENT VALUE OF THE OBLIGATION (PVO) - RECONCILIATION OF OPENING AND CLOSING BALANCES: 

[Rs. In Crore]

	PVO as at the beginning of the period
	652.70
	2,337.91
	114.77
	394.82

	Interest Cost
	52.71
	189.56
	9.53
	32.37

	Current service cost
	30.99
	53.55
	4.47
	17.48

	Past service cost - (non vested benefits)
	- 
	0.00
	0.00
	0.00

	Past service cost - (vested benefits)
	- 
	0.00
	0.00
	0.00

	Benefits paid
	-35.30
	-108.20
	0.00
	-9.65

	Actuarial loss/(gain) on obligation (balancing figure)
	14.35
	160.23
	-7.09
	32.61

	PVO as at the end of the period
	715.46
	2,633.06
	121.67
	467.62

	 
	 
	
	
	

	III. CHANGES IN THE FAIR VALUE OF PLAN ASSETS - RECONCILIATION OF OPENING AND CLOSING BALANCES:

	Fair value of plan assets as at the beginning of the period
	592.98
	1,674.92
	0.00
	243.04

	Expected return on plan assets
	50.45
	166.59
	0.00
	0.00

	Contributions
	110.60
	923.20
	121.67
	234.23

	Benefits paid
	-35.30
	-108.20
	0.00
	-9.65

	Actuarial gain/(loss) on plan assets [balancing figure]
	-3.27
	-23.46
	0.00
	0.00

	Fair value of plan assets as at the end of the period
	715.46
	2,633.06
	121.67
	467.62

	
	 
	 
	 
	

	IV.  ACTUAL RETURN RETURN ON PLAN ASSETS

	Expected return on plan assets
	50.45
	166.59
	--
	--

	Actuarial gain (loss) on plan assets
	-3.27
	-23.46
	--
	--

	Actual return on plan assets
	47.18
	143.14
	--
	--

	 
	 
	
	
	

	V.  ACTUARIAL GAIN / LOSS RECOGNIZED

	Acturial gain / (loss)  for the period - Obligation
	-14.35
	-160.23
	7.09
	-32.61

	Actuarial gain / (loss) for the period- Plan Assets
	-3.27
	-23.46
	0.00
	0.00

	Total (gain) / loss for the period
	17.62
	183.69
	-7.09
	32.61

	Actuarial (gain) / loss recognized in the period
	17.62
	183.69
	-7.09
	32.61

	Unrecognized actuarial (gain) / loss at the end of the year
	0.00
	0.00
	0.00
	0.00

	
	
	
	
	

	VI.  AMOUNTS RECOGNISED IN THE BALANCE SHEET AND RELATED ANALYSES

	Present value of the obligation
	715.46
	2,633.06
	121.67
	467.62

	Fair value of plan assets
	715.46
	2,633.06
	-121.67
	-467.62

	Difference
	0.00
	0.00
	0.00
	0.00

	Unrecognised transitional liability
	0.00
	0.00
	0.00
	0.00

	Unrecognised past service cost - non vested benefits
	0.00
	0.00
	0.00
	0.00

	Liability recognized in the balance sheet
	0.00
	0.00
	0.00
	0.00

	
	
	
	
	

	VII. EXPENSES RECOGNISED IN THE STATEMENT OF PROFIT AND LOSS:

	Current service cost
	30.99
	53.55
	4.47
	17.48

	Interest Cost
	52.71
	189.56
	9.53
	32.37

	Expected return on plan assets
	-50.45
	-166.59
	0.00
	0.00

	Net actuarial (gain)/loss recognized in the year
	17.62
	183.69
	-7.09
	32.61

	Transitional Liability recognised in the year
	0.00
	0.00
	0.00
	0.00

	Past service cost - non-vested benefits
	0.00
	0.00
	0.00
	0.00

	Past service cost - vested benefits
	0.00
	0.00
	0.00
	0.00

	Expenses recognized in the statement of profit and loss
	50.88
	260.21
	6.90
	82.46

	 
	 
	
	
	

	VIII.  MOVEMENTS IN THE LIABILITY RECOGNIZED IN THE BALANCE SHEET

	Opening net liability
	59.72
	662.99
	114.77
	151.78

	Expense as above
	50.88
	260.21
	6.90
	82.46

	Contribution paid
	-110.60
	-923.20
	-121.67
	-234.23

	Closing net liability
	0.00
	0.00
	0.00
	0.00

	
	
	
	
	

	IX.  AMOUNT FOR THE CURRENT PERIOD

	Present Value of obligation
	715.46
	2,633.06
	121.67
	467.62

	Plan Assets
	715.46
	2,633.06
	121.67
	467.62

	Surplus (Deficit)
	0.00
	0.00
	0.00
	0.00

	Experience adjustments on plan liabilities
	-3.90
	14.36
	8.08
	-25.98

	Experience adjustments on plan assets
	-3.27
	-23.46
	0.00
	0.00

	
	
	
	
	

	X.MAJOR CATEGORIES OF PLAN ASSETS (AS PERCENTAGE OF TOTAL PLAN ASSETS)

	Government of India Securities
	 25.90%
	18.89% 
	--
	--

	State Government Securities
	20.71% 
	12.98% 
	--
	--

	High Quality Corporate Bonds
	18.98% 
	20.87% 
	--
	--

	Equity shares of listed companies
	-- 
	0.02% 
	--
	--

	Property
	-- 
	-- 
	--
	--

	Special Deposit Scheme
	17.70%
	14.15% 
	--
	--

	Mutual Fund
	 --
	12.35%
	--
	--

	Bank Deposit / Current Account
	16.71% 
	 17.83%
	100.00%
	100.00%

	Others
	--
	2.91%
	
	

	Total
	100.00% 
	 100.00%
	100.00%
	100.00%

	
	
	
	
	

	XI.  ENTERPRISE'S BEST ESTIMATE OF CONTRIBUTION DURING NEXT YEAR
	60.00 
	300.00 
	10.00
	90.00


B.
The transitional liability of the Bank towards the employees benefit plans               amounting to Rs.989.26 Crore have been adjusted against the opening                balance of Revenue Reserves and surplus.

6.3
Accounting Standard-17 -Segment Reporting:

Part A – Business Segment:

	 
	Particulars
	Rs. In Crore

	(a)
	Segment Revenue
	 

	1
	Treasury Operations
	4266.67

	2
	Retail Banking Operations
	6793.17

	3
	Wholesale Banking Operations
	5121.87

	4
	Other Banking Operations
	0.00

	5
	Unallocated
	231.89

	 
	Total
	16413.60

	(b)
	Segment Results
	 

	1
	Treasury Operations
	309.57

	2
	Retail Banking Operations
	2084.59

	3
	Wholesale Banking Operations
	333.34

	4
	Other Banking Operations
	0.00

	 
	Total
	2727.50

	(c) 
	Unallocated Income/Expenses
	231.88

	(d)
	Operating Profit
	2959.38

	(e)
	Provisions and Contingencies
	1054.37

	(f)
	Income Tax
	340.00

	(g)
	Net Profit
	1565.01

	(h)
	Other Information
	0.00

	(i)
	Segment Assets*
	 

	1
	Treasury Operations
	67689.61

	2
	Retail Banking Operations
	38738.12

	3
	Wholesale Banking Operations
	68499.92

	4
	Other Banking Operations
	0.00

	5
	Unallocated Assets
	3396.18

	 
	Total
	178323.83

	(j)
	Segment Liabilities
	 

	1
	Treasury Operations
	8647.78

	2
	Retail Banking Operations
	112375.34

	3
	Wholesale Banking Operations
	41697.08

	4
	Other Banking Operations
	0.00

	5
	Unallocated Assets
	7308.00

	6
	Capital and Reserves *
	8295.63

	 
	Total
	178323.83

	(* Excluding Revaluation Reserve)
	


Part B: Geographical Segments:

[Rs. in Crore]
	
	Domestic Operations
	Foreign Operations
	Total

	
	31.03.2008
	31.03.2007
	31.03.2008
	31.03.2007
	31.03.2008
	31.03.2007

	Revenue
	16062.12
	12577.86
	351.48
	237.65
	16413.60
	12815.51

	Assets
	172470.48
	159110.39
	5853.35
	4607.78
	178323.83
	163718.17


Note:
This being the first yearly reporting of revised segment information, figures for the corresponding quarter / previous year ended 31.03.2007 are not furnished. 
6.4 Related Party Disclosure – Accounting Standard-18:

Names of Related parties and their relationship with the Bank-
6.4.1
Key Management Personnel –

            i)       Shri M B N Rao, Chairman & Managing Director

ii) Shri.D L Rawal, Executive Director

iii) Shri.G S Vedi, Executive Director

iv) Shri Alok Kumar Mishra, Executive Director (upto 03/06/2007)

6.4.2 Subsidiaries –

i) Canara Robeco Asset Management Company Ltd.

ii) Canbank Venture Capital Fund Ltd.

iii) Canbank Financial Services Ltd.

iv) Canbank Factors Ltd.

v) Canbank Computer Services Ltd.

vi) GILT Securities Trading Corporation Ltd.

vii) Canara HSBC Oriental Bank of Commerce Life Insurance Company Ltd

6.4.3  Joint Ventures

i) Commercial Bank of India LLC., Moscow

6.4.4 Associates –

i) Canfin Homes Ltd.

ii) Commonwealth Trust (India) Ltd.

iii) CARE Ltd

iv) Regional Rural Banks sponsored by the Bank

a) Pragati Gramin Bank

b) South Malabar Gramin Bank

c) Shreyas Gramin Bank

6.4.5 Disclosure about transactions with Key Management Personnel is as under:

Remuneration to Key Management Personnel Rs.35,80,511.17

(Previous Year: Rs.11,58,188.92)

6.4.6  Transactions with the Joint Venture are as under:

COMMERCIAL BANK OF INDIA LLC.









   [Rs. in Crore] 

	PARTICULARS
	31.03.2008
	31.03.2007

	Interest received during the year
	0.66
	0.71

	Placement from Bank
	87.26
	7.82

	Sub-ordinated loan from Bank
	3.21
	3.47


6.4.7
Transactions with the Associates are as under:

CANFIN HOMES LTD.

[Rs. in Crore]

	PARTICULARS
	31.03.2008
	31.03.2007

	Advances
	825.37
	976.88

	Deposits
	32.57
	26.05

	Interest received during the year
	96.03
	57.36

	Interest paid during the year
	15.88
	2.40

	Rent received during the year
	17.15
	0.16

	Bank Charges received during the year
	6.39
	0.16


6.5   Earnings Per Share – Accounting Standard-20:
[Amount in Rs.]

	Sl No.
	Particulars
	2007-2008
	2006-2007

	1
	Basic and Diluted EPS
	38.17
	34.65


Computation of EPS:

	
	Particulars
	2007-2008
	2006-2007

	A
	Net Profit for the year attributable to Equity Shareholders (Rs. in Crore)
	1565.01
	1420.81

	B
	Number of Equity Shares 
	41 Crore
	41 Crore

	C
	Earnings per Share (A/B) (Rs.)
	38.17
	34.65

	D
	Nominal Value per Share (Rs.)
	10/-
	10/-


6.6    Deferred Tax Assets and Liabilities – Accounting Standard-22:

The Bank has recognized Deferred Tax Assets / Liabilities (DTA / DTL) and has accounted for the Net Deferred Tax as on 31.03.2008 as under:

Major components of Deferred Tax Assets and Deferred Tax Liabilities are as under:

[Rs. in Crore]

	Particulars
	Deferred Tax Assets
	Deferred Tax Liability

	
	31.03.2008
	31.03.2007
	31.03.2008
	31.03.2007

	Interest accrued but not due on securities
	NIL
	NIL
	316.02
	275.72

	Leave Encashment
	109.09
	82.00
	NIL
	NIL

	Depreciation on Fixed Assets
	29.92
	23.76
	NIL
	NIL

	Provision for interest on FDR
	26.06
	26.06
	NIL
	NIL

	Others
	2.28
	6.23
	NIL
	NIL

	Deferred Tax Asset/ Liability
	167.35
	  138.05
	316.02
	275.72


6.7
Financial Reporting of Interests in Joint Ventures – Accounting Standard 27

Investments include Rs. 31.53 Crore (at the exchange rate of the transaction date) in the Commercial Bank of India LLC (Incorporated in Russia) wherein the Bank is having 40% share.

As required by AS 27 the aggregate amount of the assets, liabilities, income and expenses related to the Bank’s interest (@ 40%) in jointly controlled entity is disclosed as under:

	Capital & Liabilities
	31.12.2007

(31.12.2006)
	Income
	31.12.2007

(31.12.2006)

	
	In ‘000 US Dollars
	Rs. in Crore*
	
	In ‘000 US Dollars 
	Rs. in Crore*

	Capital
	8000.00

(8000.00)
	   31.53

   (36.36)
	Income
	
	

	Reserves & Surplus
	2109.00

(923.20)
	  8.31

  (4.20)
	Interest Earned
	1569.00

(1348.00)
	6.18

(6.13)

	Deposits
	   393.00

(298.80)
	1.55

(1.36)  
	Other Income
	  -115.00

(181.20)
	-0.45

(0.86)

	Borrowings
	15488.00

(6700.00)
	61.05

(30.46)
	Total Income
	1454.00

(1537.20)
	5.73

(6.99)

	Other Liabilities
	  150.00

(960.80)
	0.59

(4.37)
	
	
	

	Total Capital & Liabilities
	26140.00

(16882.80)
	103.03

(76.75)
	Expenditure
	
	

	Assets
	
	
	Interest Expended
	   663.00

(504.80)
	2.61

(2.29)

	Cash and Balance with Central Bank of Russia
	20.00

(293.20)
	0.08

(1.33)
	Operating Expenses
	  382.00

(530.00)
	1.51

(2.41)

	Balance with Banks and money at call & short notice
	   144.00

(2060.00)
	0.57

(9.36)
	Provisions & Contingencies
	156.00

  (95.20)
	0.61

(0.44)

	Investments
	  9823.00

(8834.40)
	  38.71

  (40.16)
	Total Expenditure
	1201.00

(1130.00)
	4.23

(5.14)

	Advances
	15903.00

  (5374.00)
	    62.68

(24.43)
	Profit 

(Loss)
	   253.00

(407.20)
	1.00

(1.85)

	Fixed Assets
	   65.00

   (76.40)
	0.26

(0.34)
	
	
	

	Other Assets
	    185.00

(250.00)
	0.73

(1.15)
	
	
	

	Total Assets
	26140.00

(16882.80)
	103.03

(76.75)
	
	
	


* The above figures have been translated at USD 1 =  Rs. 39.4150 
(Previous year USD 1 = Rs. 45.4587) 

The above figures are as per audited accounts of the joint venture for the year ended 31st December 2007.

6.8  Impairment of Assets – Accounting Standard 28


In the opinion of the Management, there is no impairment of its Fixed Asset to any material extent as at 31.03.2008 requiring recognition in terms of Accounting Standard 28 issued by the Institute of Chartered Accountants of India.


7
Details of Provisions and Contingencies made during the year:

[Rs. in Crore]

	Particulars
	31.03.2008
	31.03.2007

	Provision for Standard Assets
	10.00
	200.00

	Bad and Doubtful Debts
	875.00
	457.95

	Taxation (Net of Deferred Tax)
	340.00
	250.00

	Investment Depreciation
	137.99
	574.52

	Others / Contingencies (Net)
	31.38
	9.19

	TOTAL
	1394.37
	1491.66


8.1
Provisions in accordance with Accounting Standard 29 – Provision for Contingencies:

[Rs. in Crore]

	Particulars
	Opening as on 01.04.2007
	Provision made during the year
	Provision reversed / adjusted
	Closing as on 31.03.2008

	Provision for Contingencies
	6.60
	0.82
	0.00
	7.42


Timing of outflow/uncertainities    -- Outflow on settlement/crystallization

8.2
Contingent Liabilities:  

Contingent liabilities as mentioned in Schedule No. 12 are dependent upon, the outcome of court, arbitration, out of court settlement, disposal of appeals, the amount being called up, terms of contractual obligations, devolvement and raising of demand by concerned parties respectively. No reimbursement is expected in such cases.

9.
BASEL II (PILLAR  III)  DISCLOSURES

DF TABLE 1 - SCOPE OF APPLICATION
Qualitative disclosures:  
a. The name of the Bank to which the framework applies : CANARA BANK
b. An outline of differences in the basis of consolidation for accounting and regulatory purposes, with a brief description of the entities within the group

(i)
that are fully consolidated (viz., subsidiaries as in consolidated accounting, e.g. AS 21)

1.
Canbank Venture Capital Fund Ltd., (Holding 100% - Financial Entity)
2.
Canbank Financial Services Ltd.,- (Holding 100% - Financial Entity)
3. 
Gilt Securities Trading Corporation (Holding 100% - Stock Broking Company)
4. 
Canbank Factors Ltd. (70% Holding – Financial Entity)
5. 
Canbank Computer Services Ltd., (62.96% Holding – Others)
6. 
Canara Robeco Asset Management Co., Ltd (Holding 51% - AMC of Mutual Fund)
7. 
Canara HSBC OBC Life Insurance Co. Ltd. (Holding 51% - Financial Entity)

(ii)
that are pro-rata consolidated (viz. Joint ventures in consolidated accounting, e.g. AS 27)

Commercial Bank of India LLC, Moscow – (Holding 40% - Joint Venture with SBI)

(iii)
that are given a deduction treatment; (Associates – Holding above 30%)

1. Canfin Homes Ltd (Holding 35%)
2. Pragathi Grameen Bank (RRB - Holding 35%)
3. South Malabar Gramin Bank (RRB - Holding 35%)
4. Shreyas Gramin Bank (RRB – Holding 35%)

(iv)
that are neither consolidated nor deducted (e.g. where the investment is risk weighted)

NIL

Quantitative Disclosures:

(c)
The aggregate amount of capital deficiencies in all subsidiaries not included in the consolidation i.e. that are deducted and the name(s) of such subsidiaries.

NIL

(d)
The aggregate amounts (e.g. current book value) of the bank’s total interests in insurance entities, which are risk-weighted as well as their name, their country of incorporation or residence, the proportion of ownership interest and, if different, the proportion of voting power in these entities.

NIL
 DF TABLE 2 -  CAPITAL STRUCTURE

Qualitative disclosures:  

TERMS & CONDITIONS OF UPPER TIER II CAPITAL: FOREIGN CURRENCY

The Bank has issued Upper Tier II Bonds in the form of Medium Term Notes in USD for a tenor of 15 years at a Coupon payable semi annually. The Bonds were issued after getting them duly rated by the International Rating Agencies. These bonds are listed in the Singapore Stock Exchange. The other important features of these bonds are:

· The Bank has Call Option after 10 years from the date of issue with the RBI's approval.
· The Bank has step up option at the end of 10 years that shall not be more than 50 basis points.
· The instruments are subjected to a progressive discount @ 20% per year during the last 5 years of their tenor. Such discounted amounts are not included in Tier II capital for capital adequacy purpose.
· The face value of the Bond is redeemable at par, on expiry of the tenor or after 10 years from issue if the Bank exercises Call Option. The Bond will not carry any obligation, for interest or otherwise, after the date of redemption. The instruments are free of restrictive clauses and not redeemable at the initiative of the holder or without the consent of the Reserve Bank of India.

· The claims of the investors in these instruments shall rank superior to the claims of investors in instruments eligible for inclusion in Tier 1 capital and subordinate to the claims of all other creditors.
TERMS & CONDITIONS OF UPPER TIER II CAPITAL: DOMESTIC

The Bank has also issued Upper Tier II Bonds in INR for a tenor of 15 years at a Coupon payable annually. These bonds are listed in the National Stock Exchange of India Ltd., (NSEIL). These bonds have been assigned the highest rating by the Credit Rating Agencies. The other important features of these bonds are:

· The Bank has Call Option after 10 years from the date of issue with the RBI's approval.
· The Bank has step up option at the end of 10 years that shall not be more than 50 basis points.
· The instruments are subjected to a progressive discount @ 20% per year during the last 5 years of their tenor. Such discounted amounts are not included in Tier II capital for capital adequacy purpose.
· The face value of the Bond is redeemable at par, on expiry of the tenor or after 10 years from issue if the Bank exercises Call Option. The Bond will not carry any obligation, for interest or otherwise, after the date of redemption. The instruments are free of restrictive clauses and not redeemable at the initiative of the holder or without the consent of the Reserve Bank of India.
· The claims of the investors in these instruments shall rank superior to the claims of investors in instruments eligible for inclusion in Tier 1 capital and subordinate to the claims of all other creditors.
TERMS & CONDITIONS OF LOWER TIER II CAPITAL:

The Bank has also issued Lower Tier II Bonds by way of Subordinated Debts in the form of Promissory Notes at Coupon payable annually. These bonds have been issued after getting them duly rated by the Domestic Rating Agencies. All the outstanding Bonds are listed in the National Stock Exchange. The other important features of these bonds are:

· The Bonds have a tenor ranging from 5 to 10 years.
· The instruments are fully paid up, unsecured and subordinated to the claims of other creditors, free of restrictive clauses and not redeemable at the initiative of the holder or without the consent of the Reserve Bank of India.
· The instruments are subjected to progressive discounting @ 20% per year over the last 5 years of their tenor. Such discounted amounts are not included in Tier II capital for capital adequacy purposes.
· The claims of the investors in these instruments shall rank superior to the claims of investors in instruments eligible for inclusion in Tier 1 capital and subordinate to the claims of all other creditors.
Subordinated debt instruments shall be limited to 50% of Tier I Capital of the Bank and these instruments, together with other components of Tier II Capital shall not exceed 100% of Tier I capital.

THE BANK HAS NOT ISSUED ANY INNOVATIVE INSTRUMENTS THAT QUALIFY FOR INCLUSION IN TIER I CAPITAL.

Quantitative disclosures:
(Rs. in Crore)                                                                               

	Items
	Amount

	(a) The amount of Tier I Capital, with separate disclosure of : 
	

	· Paid-up share capital
	410.00

	· Reserves 
	7885.63

	· Innovative instruments 
	-------

	· Other capital instruments
	-------

	Sub -total
	8295.63

	Less amounts deducted from Tier I capital, including goodwill and investments. 
	147.55

	Total Tier I capital
	8148.08

	(b) The total amount of Tier 2 capital (net of deductions from Tier 2 capital)
	7250.23

	(c) Debt capital instruments eligible for inclusion in Upper Tier 2 capital

· Total amount outstanding

· Of which amount raised during the current year

· Amount eligible to be reckoned as capital funds
	2001.76

NIL

2001.76

	(d) Subordinated debt eligible for inclusion in Lower Tier 2 capital.
· Total amount outstanding

· Of which amount raised during the current year

· Amount eligible to be reckoned as capital funds
	4113.50

700.00

3894.77

	(e) Other deductions from capital, if any.
	NIL

	(f)  Total eligible capital - Tier 1+ Tier 2 (a+b-e)
	15398.31


DF TABLE 3 -  CAPITAL ADEQUACY

Qualitative disclosures:

Bank is already geared up to adopt global best practices while implementing risk management stipulations that are in conformity with the Basel II framework. Comprehensive risk management architecture is in place to address various issues concerning Basel II. For periodic assessment of Capital needs of the Bank, a Capital Planning Committee comprising of the top executives has been constituted to monitor and assess the Capital requirement of the Bank keeping in view the anticipated growth in Risk Weighted Assets, Market Risk and Operational Risk.

The Committee meets regularly and decides on the capital related issues, with due focus on different options available for capital augmentation and realignment of Capital structure duly undertaking the scenario analysis for capital optimization. 

Quantitative disclosures:
(Rs. in Crore)

	 Items
	Amount

	(a) Capital requirements for credit risk

· Portfolios subject to standardized approach
· Securitisation exposures
	9093.75

NIL

	(b) Capital requirements for market risk

      - Standardized duration approach

· Interest rate risk

· Foreign exchange risk (including gold)

· Equity position risk
	323.46

6.75

282.21

	(c) Capital requirements for operational risk

      - Basic indicator approach
	759.77

	(d) Total and Tier 1 CRAR for the Bank

· Total CRAR  (%)

· Tier 1 CRAR (%)
	13.25

7.01

	(e) Total and Tier 1 CRAR for the Consolidated Group

·  Total CRAR  (%)

·  Tier 1 CRAR (%)
	13.63

7.27

	(f) Total and Tier I CRAR for the Significant Subsidiary which are not under consolidated group

· Total CRAR  (%)

· Tier 1 CRAR (%)
	NA


DF TABLE  4 - CREDIT RISK: GENERAL DISCLOSURES

Qualitative disclosures: 
The Credit Risk Management process of the Bank is driven by a strong organizational culture and sound operating procedures, involving corporate values, attitudes, competencies, internal control culture, effective internal reporting and contingency planning. The overall objectives of Bank's Credit Risk Management are to:
· Ensure sectorally balanced qualitative as well as quantitative credit growth, diversified with optimum dispersal of risk.
· Ensure adherence to regulatory prudential norms on exposures, classification and portfolios from time to time.
· Adequately price various risks in the credit exposure.
· Form part of an integrated system of management of all financial risks encompassing identification, measurement, monitoring and control of the credit exposures.  

Strategies and processes: The Bank has strategies in place for Credit Risk Mitigation, which include identification of thrust areas and target markets, fixing of exposure ceiling based on regulatory guidelines and risk appetite of the Bank, Concentration Risk, and the acceptable level of pricing based on rating.  

Bank from time to time would identify the potential and productive sectors for lending, based on the performance of the segments and demands of the economy. The Bank restricts its exposures in sectors which do not have growth potentials, based on the Bank’s evaluation of industries / sectors taking into account the prevailing economic scenario etc.

The operational processes and systems of the Bank relating to credit are built on sound Credit Risk Management Principles and are subjected to periodical review. 

The Bank has comprehensive credit risk identification processes carried out as part of due diligence on credit proposals. 

In order to improve the quality of appraisals and to ensure accelerated response to customers, particularly in respect of high value credits, relationship and appraisal functions are segregated between the concerned branch and the Core credit groups at Circle Offices.

The structure and organization of the Credit Risk Management Function: 
Credit Risk Management Structure in the Bank is as under- 
· Board of Directors
· Risk Management Committee of the Board (RMC).
· Credit Risk Management Committee (CRMC)
· General Manager-Risk Management Wing, H.O (Chief Risk   Management Officer)
· Credit Risk Management Department, Risk Management Wing 
· Credit Review & Monitoring Section, Risk Management Wing
· Credit Statistics Section, Risk Management Wing
· Risk Management and Credit Review Section at Circle Offices
· Credit Monitoring Officers at Branches

The scope and nature of risk reporting and / or measurement systems: 
The scope and nature of risk reporting in the Bank include, methods for Credit Risk identification, risk measurement, risk grading / aggregation techniques, reporting, risk control / mitigation techniques and management of problem loans / credits.

Bank has an appropriate credit risk measurement and monitoring processes. The measurement of risk is through a pre sanction exercise of credit risk rating and scoring models put in place by the Bank. The Bank has well laid down guidelines for identifying the parameters under each of these risks as also assigning weighted scores thereto and rating them on a scale of 8.  

The Bank also has a policy in place on usage/mapping of ratings assigned by the recognized ECAIs (External Credit Assessment Institutions) for assigning risk weights for the eligible credit exposures as per the final guidelines of the RBI on standardized approach for capital computation.

The Bank has adopted ‘Standardized Approach’ for entire credit portfolio for credit risk measurement. 

The Bank has embarked upon a software solutions viz. CDCRM (Comprehensive Data and System Architecture on Credit Risk Management), to get system support for establishing a robust credit data warehouse for all MIS requirements, computation of RWA, generate various credit related reports for review of exposure and monitoring, and conducting analysis of credit portfolio from various angles.

Policies for hedging and / or mitigating risk and strategies and processes for monitoring the continuing effectiveness of hedges / mitigants: 
Bank primarily relies on the borrower's financial strength and debt servicing capacity while approving credits. Bank does not excessively rely on collaterals or guarantees as a source of repayment or as a substitute for evaluating borrower's creditworthiness. The Bank does not deny credit facilities to those assessed as credit worthy for mere want of adequate collaterals.

Corporate finance and project finance loans are typically secured by a first lien on fixed assets, normally consisting of property, plant and equipment. The Bank also takes security of pledge of financial assets like marketable securities and obtains corporate guarantees and personal guarantees wherever appropriate. Working capital loans are typically secured by a first lien on current assets, which normally consist of inventory and receivables. 

Bank has laid down detailed guidelines on documentation to ensure legal certainty of Bank's charge on collaterals. 

The Bank's policy is to ensure portfolio diversification and evaluate total financing exposure in a particular industry / sector in light of forecasts of growth and profitability for that industry, and the risk appetite of the Bank. The Bank monitors all major sectors of the economy and specifically exposure to various industries and sensitive sectors. Exposure to industrial activities is subjected to the credit exposure ceilings fixed by the Bank, based on the analysis on performance of the industry. The Bank’s exposures to single and group borrowers as also substantial exposure is monitored and restricted within the prudential ceiling norms advised by RBI from time to time. 

For effective loan review the Bank has the following mechanism in place:

· Credit audit system to identify, analyze and apprise for timely action and rectification. 
· Review of loan sanctioned by each sanctioning authority by the next higher authority. 

· Mid Term Review of borrowal accounts after 6 months from sanction & every 6 months.
· Monitoring tools like Credit Monitoring Format, Quarterly Information Systems, Half Yearly Operation Systems, Stock Audits, Special Watch List Accounts, etc.

Loans Past due and Impaired: 
As per the prudential norms applied for income recognition, asset classification and provisioning, the Bank considers following categories of loans and advances as Non-performing Assets, wherein:
· Interest and/or installment of principal remain overdue for a period of more than 90 days in respect of a Term Loan
· The account remains ‘out of order’ in respect of an Overdraft/Cash Credit (OD/CC)
· The bill remains overdue for a period of more than 90 days in the case of Bills Purchased and Discounted
· In case of agricultural advances, interest and/or installment of principal remains overdue for 2 crop seasons (in respect of short duration crops) & 1 crop season (in respect of long duration crops)
· Any amount receivable that remains overdue for a period of more than 90 days in respect of other accounts.
· Interest charged during any quarter is not serviced fully within 90 days from the end of the quarter.
Quantitative Disclosures: 

(a)
Total Gross credit exposures:
(Rs. in Crore)

	Overall Credit exposure


	Fund based Exposures
	Non-fund based Exposures

	
	Current Year
	Previous Year
	Current Year
	Previous Year

	Total Gross Credit Exposures (after accounting offsets in accordance with the applicable accounting regime and without taking into account the effects of credit risk mitigation techniques, e.g. collateral and netting)
	107238.04
	98505.69
	109117.24
	61611.14


(b) Geographic distribution of exposures:                                           

(Rs. in Crore)

	Exposures 
	FUND BASED
	NON-FUND BASED

	
	Current Year
	Previous Year
	Current Year
	Previous Year

	Domestic operations
	105729.50
	97710.46
	108039.15
	60474.21

	Overseas operations
	1508.54
	795.23
	1078.09
	1136.93


(c) Industry type distribution of exposures: 

(Rs. in Crore)
	Sr No.
	Industry
	Fund Based Outstanding 
	NFB Outstanding

	
	
	31.3.2008
	31.03.2007
	31.3.2008
	31.03.2007

	2.1
	Mining and Quarrying
	434
	996
	109
	297

	2.2
	Food Processing
	2101
	1325
	110
	61

	
	2.2.1 Sugar
	469
	312
	11
	11

	
	2.2.2 Edible Oils and Vanaspati
	99
	58
	31
	6

	
	2.2.3 Tea
	199
	60
	9
	8

	
	2.2.4 Others
	1334
	894
	58
	36

	2.3
	Beverage & Tobacco
	155
	182
	52
	58

	2.4
	Textiles
	6416
	5697
	1331
	457

	
	2.4.1 Cotton Textiles
	2709
	2183
	313
	137

	
	2.4.2 Jute Textiles
	60
	70
	9
	12

	
	2.4.3 Other Textiles
	3647
	3444
	1009
	308

	2.5
	Leather & Leather Products
	631
	456
	57
	36

	2.6
	Wood and Wood Products ^
	103
	118
	33
	78

	2.7
	Paper & Paper Products #
	510
	478
	97
	194

	2.8
	Petroleum, Coal Products and Nuclear Fuels 
	3123
	3561
	695
	16

	2.9
	Chemicals and Chemical Products
	1557
	1507
	425
	486

	
	2.9.1 Fertiliser
	160
	173
	44
	69

	
	2.9.2 Drugs & Pharmaceuticals
	957
	765
	166
	153

	
	2.9.3 Petro Chemicals
	38
	144
	29
	72

	
	2.9.4 Others
	401
	424
	184
	191

	2.10
	Rubber, Plastic & their Products 
	433
	435
	72
	110

	2.11
	Glass and Glassware
	176
	251
	11
	7

	2.12
	Cement and Cement Products
	507
	132
	69
	16

	2.13
	Basic Metal and Metal Products
	3526
	3281
	2923
	991

	
	2.13.1 Iron and Steel
	2501
	2316
	2738
	787

	
	2.13.2 Other Metal and Metal Prroducts
	1025
	964
	185
	204

	2.14
	All Engineering
	2329
	3109
	5118
	3453

	
	2.14.1 Electronics
	291
	436
	364
	351

	
	2.14.2 Others
	2038
	2673
	4754
	3102

	2.15
	Vehicles,  Vehicle Parts and Transport Equipments
	1237
	978
	231
	170

	2.16
	Gems & Jewellery
	908
	1871
	285
	1320

	2.17
	Construction
	1345
	950
	3495
	2410

	2.18
	Infrastructure
	13452
	9867
	4156
	2724

	
	2.18.1 Power *
	8154
	6216
	2259
	1425

	
	2.18.2 Telecommunications
	545
	970
	839
	673

	
	2.18.3 Roads & Ports
	3584
	1870
	1039
	594

	
	2.18.4 Other Infrastructure
	1169
	811
	19
	32

	2.19
	Other Industries
	2493
	6063
	942
	1506

	
	INDUSTRY  (Total of Small, Medium and Large Scale) 
	41435
	41257
	20210
	         14390


(d) Residual Maturity breakdown of assets:
(Rs. in Crore)                     

	Maturity Pattern


	Advances
	Investments
	Foreign Currency assets

	0 to 1 day
	4162.00

(602.00)
	0.00

(0.00)
	0.00

(0.00)

	2 to 7 days
	2633.00

(5416.62)
	148.67

(324.62)
	1397.00

(2141.00)

	8 to 14 days
	2655.00

(6018.00)
	56.08

(161.40)
	1397.00

(2142.45)

	15 to 28 days
	2893.00

(6113.21)
	1297.20

(820.10)
	532.00

(449.68)

	29 days to 3 months
	11212.00

(10229.06)
	4123.34

(6341.50)
	3070.00

(3860.45)

	Over 3 months & upto 6 months
	6806.00

(8753.84)
	3138.75

(612.71)
	1171.00

(1458.31)

	Over 6 months & upto 1 year
	16267.00

(12283.35)
	1047.10

(1770.18)
	187.00

(853.75)

	Over 1 year & upto 3 years
	26333.00

(21942.62)
	8964.06

(5475.62)
	225.00

(210.30)

	Over 3 year & upto 5 years
	11298.00

(10997.10)
	7890.09

(5189.73)
	256.00

(95.50)

	Over 5 years
	22979.00

(16149.89)
	23146.28

(24529.69)
	525.00

(450.04)

	Total
	107238.00

(98505.69)
	49811.57

(45225.55)
	8760.00

(11661.48)


(The figures of the previous year disclosed in the brackets under each figure)

(e) Non-Performing Assets:
(Rs. in Crore)

	Items
	Amount

	
	Current Year
	Previous Year

	Gross NPAs

· Substandard

· Doubtful 1

· Doubtful 2

· Doubtful 3

· Loss
	1415.55

1219.10

149.26

---

---

47.19
	1493.43

1023.57

429.30

--

--

40.56

	Net NPAs
	899.03
	926.97

	NPA Ratios

· Gross NPAs to Gross advances (%)

· Net NPAs to Net advances (%)    
	1.31

0.84
	1.51

0.94

	Movement of NPAs (gross)

· Opening balance

· Additions 

· Reductions 

· Closing balance
	1493.43

1425.70

1503.58

1415.55
	1792.61

1271.72

1570.90

1493.43

	Movement of provisions for NPAs 

· Opening balance

· Provisions made during the year

· Write-off

· Write back of excess provisions
· Closing balance
	445.72

875.00

947.62

--

373.10
	772.65

457.95

784.88

--

445.72

	Amount of Non-performing investments
	196.04
	221.93

	Amount of provisions held for Non-performing investments
	196.04
	187.32

	Movement of provisions for depreciation on investments

· Opening balance

· Provisions made during the period

· Write-off

· Write back of excess provisions

· Closing balance
	481.05

28.34

329.08

--

180.31
	94.84

394.02

7.81

--

481.05


DF TABLE 5 - DISCLOSURES FOR PORTFOLIOS SUBJECT TO THE STANDARDIZED APPROACH:

Qualitative disclosures:

(A)
FOR PORTFOLIOS UNDER THE STANDARDIZED APPROACH: 
· Name of the credit rating agencies used: CRISIL, CARE, FITCH, ICRA
· Types of exposure for which each agency is used:  All 4 agencies used for all types of exposures.
· A description of the process used to transfer public issue ratings onto comparable assets in the banking books:

· The Bank uses only publicly available solicited ratings that are valid and reviewed by the recognized ECAIs.
· Wherever available, the Bank uses Facility Rating or Bank Loan Rating for risk weighting the borrower's exposures. Where Issuer Rating is available, the Bank uses such ratings unless the bank loan is specifically rated.
· The Bank does not simultaneously use the rating of one ECAI for one exposure and that of another ECAI for another exposure of the same borrower, unless the respective exposures are rated by only one of the chosen ECAIs. Further, the bank does not use rating assigned to a particular entity within a corporate group to risk weight other entities within the same group.
· Running limits such as Cash Credit are treated as long term exposures and accordingly, long term ratings are used for assigning risk weights for such exposures. 
· While mapping/applying the ratings assigned by the ECAIs, the Bank is guided by regulatory guidelines/Bank's Board approved Policy.
· Where exposures/ borrowers have multiple ratings from the chosen ECAIs, the bank has adopted the following procedure for risk weight calculations:
· If there are two ratings accorded by chosen ECAIs, which map into different risk weights, the   higher   risk weight is applied.
· If there are three or more ratings accorded by the chosen ECAIs which map into    different risk weights, the ratings corresponding to the lowest 2 ratings are referred to and higher of those two risk weights is applied.

Quantitative disclosures:

Amount of bank’s out standings (rated & unrated) in major risk buckets - under standardized approach, after factoring risk mitigants (i.e.. collaterals):

(Rs. in Crore)

	Particulars
	Amount

	
	FUND BASED
	NON-FUND BASED

	Below 100% risk weight
	48069.31
	71582.79

	100% risk weight
	38486.46
	30981.88

	More than 100% risk weight
	8566.86
	486.14

	Deducted (Risk Mitigants)
	12115.41
	6066.63

	TOTAL
	107238.04
	109117.44


   DF TABLE 6 - CREDIT RISK MITIGATION – STANDARDIZED APPROACH: 

Qualitative disclosure: 

Policies and processes for collateral valuation and management: 
Collaterals and guarantees properly taken and managed would serve to:
· mitigate the risk by providing secondary source of repayment in the event of borrower's default on a credit facility due to inadequacy in expected cash flow or not

· gain control on the source of repayment in the event of default;

· provide early warning of a borrower's deteriorating repayment ability; and

· Optimize risk weighted assets and to address residual risks adequately.

Collateral Management process and practices of the Bank cover the entire activities comprising security and protection of collateral value, validity of collaterals and guarantees, and valuation / periodical inspection. 

Valuation: Both the Fixed and the Current Assets obtained to secure the loans granted by the Bank are subjected to valuation by outside valuers empanelled by the Bank. Monetary limits of the accounts, asset classification of the borrower, which is to be subjected to valuation, periodicity of valuation, are prescribed in the Banks’ policy guidelines.

Description of the main types of collateral taken by the Bank: The main types of collateral commonly used by the Bank as risk mitigants comprises of Inventories, Book debts, Plant & Machineries, Land & Building, Gold Jewellery, Financial Collaterals (i.e. Bank Deposits, Government Securities issued directly/ by postal departments, equity shares of limited companies approved by the Bank, Life Insurance Policies, Units of Mutual Funds etc.), different categories of moveable & immoveable assets / properties etc.  

Main types of Guarantor counterparty and their creditworthiness: Wherever required, the Bank obtains Personal or Corporate guarantee, as an additional comfort for mitigation of credit risk which can be translated into a direct claim on the guarantor, and are unconditional and irrevocable. The Creditworthiness of the guarantor is normally not linked to or affected by the borrower's financial position. The Bank also accepts guarantee given by State / Central Government as a security comfort. Such Guarantees remain continually effective until the facility covered is fully repaid or settled or released. 

Credit Risk Mitigation recognized by the Bank for the purpose of reducing capital requirement under New Capital adequacy Framework (Basel II norms): The Bank has recognized Cash, Bank's own Deposits, Gold & Gold Jewelleries as Credit Risk Mitigations for the purpose of reducing capital requirement under the New Capital Adequacy Framework (Basel II norms):

Information about risk concentration within the mitigation taken: The Bank is in the process of putting in place a data warehouse for a robust Management Information System to facilitate management of credit risk and evaluation of effectiveness of collateral management including risk concentrations of collaterals. 

Quantitative disclosures: 
(Rs. in Crore)

	Particulars
	Amount

	Total exposure  (after applying Haircut on Exposure) covered by eligible financial collateral*
	11553.98


* Without taking into account the effect of CRM e.g. Collateral & netting.

DF TABLE  7- SECURITISATION – STANDARDIZED APPROACH:

Qualitative Disclosures: 
The Bank has not securitised any exposure during the financial year 2007-2008.

Quantitative Disclosures: 
During the year 2004-05, the Bank had sold 6 NPA accounts amounting to Rs.14.31 crore to Asset Reconstruction Company India Limited (ARCIL) and had received SR for Rs.14.31 crore. As on 31.03.2008, the Bank holds security receipts at a book value of Rs.7.86 crore, which is fully provided for.

DF TABLE 8 - MARKET RISK IN TRADING BOOK- STANDARDIZED MODIFIED DURATION APPROACH: 

Qualitative Disclosures: 
Strategies and processes:  
The overall objective of market risk management is to create shareholder value by improving the bank’s competitive advantage and reducing loss from all types of market risk loss events.  
· While overall leadership and control of the risk management framework is provided by Risk Management Wing, the business units are empowered to set strategy for taking risks and manage the risks.
· All issues or limit violations of a pre-determined severity (materiality, frequency, nature) are escalated to the Risk Management Wing where actions to address them are determined by the appropriate authorities. The business units are responsible for implementing the decision taken.

The process aims to  
· Establish a pro-active market risk management culture to cover market risk activities.
· Comply with all relevant legislation and regulatory requirements relating to market risk
· Develop consistent qualities in evolving policies & procedures relating to identification, measurement, management, monitoring, controlling and reviewing of Market Risk.
· Establish limit structure and triggers for various kinds of market risk factors
· Establish efficient monitoring mechanism by setting up a strong reporting system.
· Adopt independent and regular evaluation of the market risk measures .

The structure and organization of the relevant risk management function: 
Market Risk Management structure of the Bank is as under- 
· Board of Directors

· Risk Management Committee of the Board

· Asset Liability Management Committee (ALCO)

· Market Risk Management Committee

· General Manager-R M Wing (Chief Risk Management officer)-Head Office

· Market Risk Management Department, Risk Management Wing HO- 

-
Integrated Mid Office 

-
Asset Liability Management Section 

The scope and nature of risk reporting and/or measurement systems:
· Bank has put in place various exposure limits for market risk management such as       Overnight limit, Intraday limit, Aggregate Gap limit, Stop Loss limit, Var limit, Broker Turnover limit, Capital Market Exposure limit, Productwise Exposure limit, Issuerwise Exposure limit etc.

· A risk reporting system is in place for monitoring the risk limits across different levels of the bank from trading desk to the Board level.

· The rates used for marking to market for risk management or accounting purposes are independently verified.  

· The reports are used to monitor performance and risk, manage business activities in accordance with bank’s strategy.

· The reporting system ensures timelines, reasonable accuracy with automation, highlight portfolio risk concentrations, and include written commentary.  

· The reports are flexible and enhance decision-making process. 
· Dealing room activities are centralized, and system is in place to monitor the intra day exposure on real time basis. 

· The reporting formats & the frequency is periodically reviewed to ensure that they suffice for risk monitoring, measuring and mitigation requirements of the Bank. 

Policies for hedging and/or mitigating risk and strategies and processes for monitoring the continuing effectiveness of hedges/mitigants: 
Various Board approved policies viz., Market Risk Management Policy, Country Risk Management Policy, Counterparty Bank Risk Management Policy, Investment Policy, Liquidity Risk Management policy and ALM policy are put in place for market risk management. Market risk management policy provides the framework for risk assessment, identification and measurement and mitigation, risk limits & triggers, risk monitoring and reporting. 

Bank has developed an internal model for country risk rating based on various parameters like GDP growth, inflation, trade balance etc for risk categorization of the countries to allocate limit for taking exposure to various countries.

Bank has in place a scoring model for categorization of International banks under Counterparty Risk Management Policy. The various exposure limits are set based on the points secured by the counterparties as per the scoring matrix.

Liquidity risk management policy lays down various guidelines to ensure that the liquidity position is comfortable at times of stress by formulating contingency funding plan. Tolerance levels are incorporated under each time frame and any breach of it would signal a forthcoming liquidity constraint.

Quantitative disclosures: 

(Rs.in Crore)
	Sl No
	Particulars
	Amount of capital requirement

	(a)
	Interest rate risk
	323.46

	(b)
	Equity position risk
	282.21

	(c)
	Foreign exchange risk
	6.75


DF TABLE 09 - OPERATIONAL RISK:

Qualitative disclosures: 

Strategies and processes: 
The Operational Risk Management process of the Bank is driven by a strong organizational culture and sound operating procedures, involving corporate values, attitudes, competencies, internal control culture, effective internal reporting and contingency planning. Policies are put in place for effective management of Operational Risk in the Bank.
The structure and organization of the relevant risk management function: 
The Operational Risk Management Structure in the Bank is as under:
· Board of Directors 

· Risk Management Committee of the Board 

· Operational Risk Management Committee (ORMC)

· GM of Risk Management Wing, HO  (Chief Risk Management Officer)

· ORM Specialists in functional Wings, HO

· Operational Risk Management Department (ORMD),HO

· Risk Officers – The nominated Executive at Circles/T & IO Wing

· Risk Management and Credit Review Sections  at Circles/ID

· Risk Management Officers (R.M.O) at Branches/Offices.

The scope and nature of risk reporting and/or measurement systems:  
The Risk reporting consists of operational risk loss incidents / events occurred   in branches / offices relating to people, process, technology and external events. The data collected from different sources are used for preparation of Risk Matrix consisting of 7 loss event types and 8 business lines recognized by Reserve Bank of India. 

Policies for hedging and/or mitigating risk and strategies and processes for monitoring the continuing effectiveness of hedges/mitigants.: 
Bank has put in place the following polices pertaining to Operational Risk Management.
· Operational Risk Management Policy:  The policy covers the terms of operational risk, risk management structure, identification, assessment, measurement and monitoring of operational risk.

· Outsourcing Policy:  The policy covers   all types of outsourcing arrangements including financial services entered into by the Bank with a service provider located in India or elsewhere. The policy also covers the activities, which are part of core function of the management and are not permitted to be outsourced. 

· Policy on insurance cover for Operational Risks: The policy covers role of insurance in operational risk management as a mitigation measure, objectives and advantages of insurance policy, evaluation while taking insurance policies etc.

· Business line Policy: Based on RBI guidelines, Business line Policy is put in place, which is being reviewed annually. 

· Legal Risk Management Policy: The Bank has put in place legal risk policy, which covers objectives, assessment, nature, mitigation of legal risk etc.

· Compliance Policy: The Bank has in place a Comprehensive Compliance Policy. As per the Policy adopted by the Bank, suitable organizational structure has been laid down defining the roles and responsibilities for Compliance Officers of various Wings, Departments, Subsidiaries, Circle Offices, Regional Offices, other operating units, branches both in India and abroad as also Exchange Houses abroad, so as to address group wide and multi jurisdictional compliance risk. Suitable reporting system is also put in place to ensure effective implementation of Compliance Policy Bank wide.
Operational risk capital assessment: 
The Bank has adopted Basic Indicator Approach for calculating capital charge for Operational Risk, as stipulated by the Reserve Bank of India. 
DF TABLE 10 -  INTEREST RATE RISK IN THE BANKING BOOK (IRRBB):

Qualitative Disclosures: 
With the deregulation of interest rates, liberalization of exchange rate system, development of secondary markets for bonds and deepening and widening of financial system, Banks are exposed to interest rates risk, liquidity risk, exchange rate risk etc., Asset Liability Management outlays a comprehensive and dynamic framework for measuring monitoring and managing various risks.  Primary objective of ALM is maximizing the Net Interest Income within the overall risk bearing capacity of the Bank.

Various stress tests are conducted by varying the liquidity and interest rate structure to estimate the resilience and or the impact. It evaluates the Earnings at Risk by means of parallel shift in the interest rates across assets and liabilities as also basis risk. The market value of Equity is determined by means of duration gap analysis and modified duration by varying interest rates and its corresponding correlation to equity.

The stress tests are carried out by assuming stress conditions wherein embedded options are exercised like prepayment of loans and premature closure of deposits much above the revelations of the behavioral studies to test the stress levels. Behavioral studies are also being conducted on various parameters to study the secular and seasonal trends to arrive at a more accurate flows.

The ALCO decides on the fixation of interest rates on both assets and liabilities after considering the macro economic outlook – both global and domestic, as also the micro aspects like cost-benefit, spin offs, financial inclusion and a host of other factors.

Strategies and processes: The strategy adopted for mitigating the risk is by conducting stress tests before hand by simulating various scenarios so as to be in preparedness for the plausible event and if possible in mitigating it.  The process for mitigating the risk is  initiated by altering the mix of asset and liability composition, bringing the duration gap closer to unity, change in interest rates etc
The structure and organization of the relevant risk management function: The ALM section reports to the General Manager of RM Wing and ALM reports on various subjects/ topics along with the structural liquidity and interest rate sensitivity statement and short term dynamic liquidity statement is presented to the ALCO on fortnightly basis, and to the Risk Management Committee of the Board and the Board of directors on a quarterly basis.  The ALCO is chaired by the Chairman & Managing Director of the Bank and has Executive Directors and GMs of functional Wings as its members.

The scope and nature of risk reporting and /or measurement systems: The liquidity and interest rate sensitivity statements reveal the liquidity position and the Interest rate risk of the Bank.  With the approval of the Board, tolerance level is stipulated, within which the Bank is to operate.  Any breach in the limits is reported to the ALCO which in turn directs remedial measures to be initiated.

Policies for hedging and or/mitigating risk and strategies and process for monitoring the continuing effectiveness of hedges/mitigants: Mitigating measures are initiated in the ALCO on how to contain the liquidity risk and interest rate risk.  The fortnightly statements presented to the ALCO reveals the liquidity and interest rate structure based on residual maturity.  The gap position under various time buckets denotes the liquidity risk and interest rate risk.  The ALCO on studying the gap position in detail evolves the strategies to reduce the mismatches in order to reduce the liquidity and interest rate risks.

Quantitative Disclosures: 

The impact on earnings and economic value of equity for notional interest rate shocks, as on 31-03-2008.

EARNINGS AT RISK






(Rs. in crore)

	Change in interest rate
	Repricing at 1 year

	0.25%
	8.92

	0.50%
	17.84

	0.75%
	26.76

	1.00%
	35.68


ECONOMIC VALUE OF EQUITY

	For a 200 bps rate shock the drop in equity value
	18.69%


Prudential Floor limit for minimum capital requirement: 

The guidelines for implementation of the New Capital Adequacy framework issued by RBI, stipulates higher of the following amounts as minimum capital required to be maintained by the Bank.

i. Minimum capital as per Basel II norms for Credit, Market and Operational risks.

ii. Minimum capital as per Basel I norms for Credit and Market risks.

The minimum capital required to be maintained by the Bank as on 31.03.2008 as per Basel I norms are Rs.10479.43 Crore and as per Basel II norms is Rs.10465.94 Crore.


However the actual capital (Tier I and Tier II) maintained by the Bank as on 31-03-2008 is Rs.15,398.31 crore which is above the prudential floor limit.

10.
Figures of the previous year have been regrouped / rearranged / reclassified      wherever is necessary.
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