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NOTICE

Notice is hereby given that the Fifteenth Annual General
Meeting of the Shareholders of Canara Bank will be
held on Thursday, the 20th July, 2017 at 3.30 PM. at
Jnanajyothi Auditorium, Central College, Palace Road,
Bengaluru—560 001, to transact the following business:

1. To discuss, approve and adopt the Audited Balance
Sheet of the Bank as at 31st March 2017, Profit &
Loss account for the year ended 31st March 2017,
the Report of the Board of Directors on the working
and activities of the Bank for the period covered by
the Accounts and the Auditors’ Report on the Balance
Sheet and Accounts.

2. Todeclare dividend for the financial year 2016-17.

3. Toconsiderand if thought fit, to pass with or without
modifications the following special resolution:

“RESOLVED THAT pursuant to the provisions of the
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970 (Act), The Nationalised Banks
(Management and Miscellaneous Provisions) Scheme,
1970 (Scheme) and the Canara Bank (Shares and
Meetings) Regulations, 2000 as amended from time to
time and subject to the approvals, consents, permissions
and sanctions, if any, of the Reserve Bank of India
(“RBI”), the Government of India (“GOI”), the Securities
and Exchange Board of India (“SEBI”), and/or any other
authority as may be required in this regard and subject
to such terms, conditions and modifications thereto as
may be prescribed by them in granting such approvals
and which may be agreed to by the Board of Directors of
the Bank and subject to the regulations viz., SEBI (Issue of
Capital and Disclosure Requirements) Regulations, 2009
(ICDR Regulations) as amended up to date, guidelines, if
any, prescribed by the RBI, SEBI, notifications/circulars
and clarifications underthe Banking Regulation Act, 1949,
SEBI(Listing Obligations and Disclosure Requirements)
Regulations, 2015, Securities and Exchange Board of
India Act, 1992 and all other applicable laws and all
other relevant authorities from time to time and subject
to the Listing Agreements entered into with the Stock
Exchanges where the equity shares of the Bank are
listed, consent of the shareholders of the Bank be and
is hereby accorded to the Board of Directors of the Bank
(hereinafter called “the Board” which shall be deemed
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to include any Committee which the Board may have
constituted or hereafter constitute to exercise its powers
including the powers conferred by this Resolution) to
create, offer, issue and allot (including with provision for
reservation on firm allotment and/or competitive basis
of such part of issue and for such categories of persons
as may be permitted by the law then applicable) by
way of an offer document / prospectus or such other
document, in India or abroad, such number of equity
shares and / or preference shares (whether cumulative or
not; convertible into equity shares or not) in accordance
with the guidelines framed by RBI from time to time,
specifying the class of preference shares, the extent of
issue of each class of such preference shares, whether
perpetual or redeemable, the terms & conditions subject
to which each class of preference shares may be issued
and / or other permitted securities which are capable
of being converted into equity or not, for an aggregate
amount not exceeding 33,500 Crores (Rupees Three
Thousand Five Hundred Crore only), inclusive of such
premium as may be fixed on the Equity Shares at such
time or times, at such price or prices, at a discount
or premium to market price or prices in one or more
tranches in such a way that the Central Government
shall at all times hold not less than 51% of the paid-up
Equity capital of the Bank, including to one or more of the
members, employees of the Bank, Indian nationals, Non-
Resident Indians (“NRIs”), Companies, private or public,
investment institutions, Societies, Trusts, Research
organisations, Qualified Institutional Buyers (“QIBs”) like
Foreign Institutional Investors (“Flls”), Banks, Financial
Institutions, Indian Mutual Funds, Venture Capital
Funds, Foreign Venture Capital Investors, State Industrial
Development Corporations, Insurance Companies,
Provident Funds, Pension Funds, Development Financial
Institutions or other entities, authorities or any other
category of investors which are authorized to invest in
equity / preference shares / securities of the Bank as per
extant regulations / guidelines or any combination of the
above as may be deemed appropriate by the Bank.”

“RESOLVED FURTHER THAT such issue, offer or allotment
shall be by way of Follow on Public Issue, Rights Issue,
Private Placement / Qualified Institutional Placement
(QIP) or any other mode approved by GOI / RBI with or
without over-allotment option and that such offer, issue,
placement and allotment be made as per the provisions
of the Banking Companies (Acquisition and Transfer
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of Undertakings) Act, 1970, the SEBI (Issue of Capital
and Disclosure Requirements) Regulations, 2009
(“ICDR Regulations”) and all other guidelines issued
by the RBI, SEBI and any other authority as applicable,
and at such time or times in such manner and on such
terms and conditions as the Board may, in its absolute
discretion, think fit.”

“RESOLVED FURTHER THAT the Board shall have the
authority to decide, at such price or prices in such
manner and where necessary, in consultation with
the lead managers and /or underwriters and /or other
advisors or otherwise on such terms and conditions
as the Board may, in its absolute discretion, decide in
terms of ICDR Regulations, other regulations and any
and all other applicable laws, rules, regulations and
guidelines, whether or not such investor(s) are existing
members of the Bank, at a price not less than the price
as determined in accordance with relevant provisions of
ICDR Regulations.”

“RESOLVED FURTHER THAT in accordance with the
provisions of the SEBI (Listing Obligations and Disclosure
Requirement) Regulations, 2015, the provisions of
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, the provisions of the Canara
Bank (Shares and Meetings) Regulations, 2000, the
provisions of ICDR Regulations, the provisions of the
Foreign Exchange Management Act, 1999 and the
Foreign Exchange Management (Transfer or Issue of
Security by a Person Resident Outside India) Regulations,
2000, and subject to requisite approvals, consents,
permissions and/or sanctions of Securities and Exchange
Board of India (SEBI), Stock Exchanges, Reserve Bank of
India (RBI), Foreign Investment Promotion Board (FIPB),
Department of Industrial Policy and Promotion, Ministry
of Commerce (DIPP) and all other authorities as may
be required (hereinafter collectively referred to as “the
Appropriate Authorities”) and subject to such conditions
as may be prescribed by any of them while granting any
such approval, consent, permission, and/or sanction
(hereinafter referred to as “the requisite approvals”) the
Board, may at its absolute discretion, issue, offer and
allot, from time to time in one or more tranches, equity
shares or any securities other than warrants, which are
convertible into or exchangeable with equity shares at a
later date, in such a way that the Central Government at
any time holds not less than 51% of the Equity Capital



e N 2016-17

ANNUAL REPORT

ame dr <t 3 fafgweet & srea™ Vil % dgd Sgaer
g, T e gEmEs iR/ @1 e et St /
gor@r / oiuer / A & A & ST W aite § 3
TH YHR T, 7M1 R FeeEt Star fF 3w 9w T yefen
g o €t o ffgueet a1 wA & AT weeE &
SR Retf far mar &), o weunE wient (@ o )
(St f et €t e Rfgwmeet & ofwifi @) it gor
T g TR et o aug = S Sfaadt gSf & s1% &
Y TN T R &

“3MY FeheT forar ST & U WM T e & Aot
¥, omg | <F om fafigueet & e Vil & s &

%) U RN @liert € ufayfaat @ smeed g S
g o 3 o ffaweedt & seam Vil F R
T F 2 3R 3F ySR A gRyfaar gulayes et
3 38 Hahew & [T & 12 Ae o Wt 39 yan &t
gfayfaat 1 emeeT qu &Y forar S |

@) % g @ & om Rfgwedt & f[fEw ss51)
% UMl % ITER R YT § HH Yed W, S
ufw gfded 9 &9 T 8, W A AEhed F & o
uTfed 7 |

T o & <t em fftawract % syER ufiyfiat & swenfw
o fafor it wafee ffer gft 1

“3N HWeheq fordm ST § STU9T oTgHied, Wewfd, afd e
TS UeH Fd T Y o3 Hed S Hend gu oER,
IRF TR/ 9dg fetd o / |6/ wiw e et
e % W GAIGF T AT I TR TS 53U uEE §
TR a1 &TT MU fRET e i iR S @ [
TsoT st UTfdishr g 1

“3t Herew foram Srar B et wrdat / et fawe
=afehal 3T AT ey U fadaft fasre @ AU SEadt qa /
sy 3R / wfayfaar & S o emafed s, A we
2, st ger e sfafiaw 1999 & ded Wi fiwrd d
% AT & el g o erffaw & qed Meff @
T & 3feT g

of the Bank, to Qualified Institutional Buyers (QIBs)
(as defined in Chapter VIII of the ICDR Regulations)
pursuant to a qualified institutional placement (QIP), as
provided for under Chapter VIII of the ICDR Regulations,
through a placement document and / or such other
documents / writings / circulars / memoranda and in
such manner and on such price, terms and conditions as
may be determined by the Board in accordance with the
ICDR Regulations or other provisions of the law as may be
prevailing at that time”

“RESOLVED FURTHER THAT in case of a qualified
institutional placement pursuant to Chapter VIl of the
ICDR Regulations

a) The allotment of Securities shall only be to Qualified
Institutional Buyers within the meaning of Chapter
VIl of the ICDR Regulations, such Securities shall be
fully paid-up and the allotment of such Securities
shall be completed within 12 months from the date
of this resolution.”

b) The Bank is pursuant to proviso to Regulation
85(1) of ICDR Regulations authorized to offer shares
at a discount of not more than five percent on the
floor price.

c) The relevant date for the determination of the floor
price of the securities shall be in accordance with the
ICDR Regulations.”

“RESOLVED FURTHER THAT the Board shall have the
authority and power to accept any modification in the
proposal as may be required or imposed by the GOI/
RBI/SEBI/Stock Exchanges where the shares of the Bank
are listed or such other appropriate authorities at the
time of according / granting their approvals, consents,
permissions and sanctions to issue, allotment and listing
thereof and as agreed to by the Board.”

“RESOLVED FURTHER THAT the issue and allotment of
new equity shares/preference shares/securities if any,
to NRIs, Flls and/or other eligible foreign investors be
subject to the approval of the RBI under the Foreign
Exchange Management Act, 1999 as may be applicable
but within the overall limits set forth under the Act.”
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“RESOLVED FURTHER THAT the said new equity shares to
be issued shall be subject to the Canara Bank (Shares and
Meetings) Regulations, 2000, as amended, and shall rank
in all respects pari passu with the existing equity shares
of the Bank and shall be entitled to dividend declared,
if any, in accordance with the statutory guidelines that
are in force at the time of such declaration.”

“RESOLVED FURTHERTHAT for the purpose of giving effect
to any issue or allotment of equity shares/preference
shares/securities, the Board be and is hereby authorized
to determine the terms of the public offer, including
the class of investors to whom the securities are to be
allotted, the number of shares/securities to be allotted
in each tranche, issue price, premium amount on issue
as the Board in its absolute discretion deems fit and do
all such acts, deeds, matters and things and execute such
deeds, documents and agreements, as they may, in its
absolute discretion, deem necessary, proper or desirable,
and to settle or give instructions or directions for settling
any questions, difficulties or doubts that may arise in
regard to the public offer, issue, allotment and utilization
of the issue proceeds, and to accept and to give effect
to such modifications, changes, variations, alterations,
deletions, additions as regards the terms and conditions,
as it may, in its absolute discretion, deem fit and proper
in the best interest of the Bank, without requiring any
further approval of the members and that all or any of
the powers conferred on the Bank and the Board vide
this resolution may be exercised by the Board.”

“RESOLVED FURTHER THAT the Board be and is
hereby authorized to enter into and execute all such
arrangements with any Book Runner(s), Lead Manager(s),
Banker(s), Underwriter(s), Depository(ies), Registrar(s),
Auditor(s) and all such agencies as may be involved or
concerned in such offering of equity / preference shares/
securities and to remunerate all such institutions and
agencies by way of commission, brokerage, fees or the like
and also to enter into and execute all such arrangements,
agreements, memoranda, documents, etc., with such
agencies.”

“RESOLVED FURTHER THAT for the purpose of giving
effect to the above, the Board, in consultation with the
Lead Managers, Underwriters, Advisors and/or other
persons as appointed by the Bank, be and is hereby
authorized to determine the form and terms of the
issue(s), including the class of investors to whom the
shares/securities are to be allotted, number of shares/
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securities to be allotted in each tranche, issue price
(including premium, if any), face value, premium amount
on issue/conversion of Securities/exercise of warrants/
redemption of Securities, rate of interest, redemption
period, number of equity shares/preference shares
or other securities upon conversion or redemption
or cancellation of the Securities, the price, premium
or discount on issue/conversion of Securities, rate of
interest, period of conversion, fixing of record date or
book closure and related or incidental matters, listings
on one or more stock exchanges in India and/or abroad,
as the Board in its absolute discretion deems fit.”

“RESOLVED FURTHER THAT such of these shares /
securities as are not subscribed may be disposed off
by the Board in its absolute discretion in such manner,
as the Board may deem fit and as permissible by law.”

“RESOLVED FURTHER THAT for the purpose of giving
effect to this Resolution, the Board be and is hereby
authorised to do all such acts, deeds, matters and things
as it may in its absolute discretion deems necessary,
proper and desirable and to settle any question, difficulty
or doubt that may arise in regard to the issue of the
shares/securities and further to do all such acts, deeds,
matters and things, finalise and execute all documents
and writings as may be necessary, desirable or expedient
as it may in its absolute discretion deem fit, proper or
desirable without being required to seek any further
consent or approval of the shareholders or authorise
to the end and intent, that the shareholders shall be
deemed to have given their approval thereto expressly by
the authority of the Resolution.”

“RESOLVED FURTHER THAT the Board be and is hereby
authorized to delegate all or any of the powers herein
conferred to the Managing Director & Chief Executive
Officer or to the Executive Director/(s) or to Committee
of Directors to give effect to the aforesaid Resolutions.”

By Order of the Board of Directors

fhper==
RAKESH SHARMA

MANAGING DIRECTOR & CEO

Place : Bengaluru
Date :16-06-2017
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NOTES

1.

EXPLANATORY STATEMENT:

The Explanatory Statement setting out the material
facts in respect of Item No. 3 of the Notice regarding
Raising of Paid up Capital is annexed below.

APPOINTMENT OF PROXY:

A SHAREHOLDER ENTITLED TO ATTEND AND VOTE AT
THE MEETING IS ENTITLED TO APPOINT A PROXY TO
ATTEND AND VOTE INSTEAD OF HIMSELF AND SUCH
PROXY NEED NOT BE A SHAREHOLDER OF THE BANK.
The Proxy Form in order to be effective must be
lodged at the Head Office of the Bank, at least Four
days before the date of the Annual General Meeting
i.e. on or before the closing hours of the Bank on
Saturday, the 15th July, 2017.

APPOINTMENT OF AN AUTHORISED REPRESENTATIVE:

No person shall be entitled to attend or vote at
the meeting as a duly authorized representative
of a company or any other Body Corporate which
is a shareholder of the Bank, unless a copy of the
Resolution appointing him / her as a duly authorized
representative, certified to be true copy by the
Chairman of the meeting at which it was passed,
shall have been deposited at the Head Office of the
Bank atleast four days before the date of the Annual
General Meeting, i.e. on or before the closing hours
of the Bank on Saturday, the 15th July, 2017.

REGISTRATION:

In order to facilitate the shareholders attending the
meeting, Registration process will commence from
2.00 p.m. on Thursday, the 20th July, 2017 at the
venue. Shareholders are requested to be present
for the meeting well in advance, to complete the
Registration formalities.

ATTENDANCE SLIP:

For the convenience of the shareholders,
attendance slip-cum-entry pass is annexed to this
notice. Shareholders / Proxy Holders / Authorised
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Representatives are requested to fill in, affix their
signatures at the space provided therein, and
surrender the same at the venue. Proxy / Authorised
Representative of a shareholder should state
on the attendance slip as ‘Proxy’ or ‘Authorised
Representative’ as the case may be. Shareholders/
Proxy holders / Authorised Representatives may
note that the admission to the meeting will be
subject to verification / checks, as may be deemed
necessary and they are advised to carry valid proof
of identity viz., Voters ID Card / Employer Identity
Card / Pan Card / Passport / Driving license etc. Entry
to the venue will be permitted only on the basis of
valid Attendance Slip-cum-Entry Pass.

COMMUNICATION WITH THE SHARE TRANSFER
AGENTS:

Shareholders holding shares in physical form are
requested to intimate changes, if any, in their
Registered Addresses, to the Share Transfer Agents of
the Bank at the following address:

Karvy Computershare Pvt. Ltd

Unit : Canara Bank

Karvy Selenium Tower B, Plot No. 31-32
Gachibowli, Financial District, Nanakramguda
Hyderabad — 500 032

E-mail: einward.ris@karvy.com

Further, the shareholders are advised to inform/
register their e-mail IDs either to the Share Transfer
Agents (at the above address) or to the Bank at
hosecretarial@canarabank.com.

Shareholders holding shares in dematerialised form
are requested to intimate the aforesaid changes /
e-mail IDs only to their depository participants.

CLOSURE OF BOOKS:

The Register of shareholders and the share transfer
books of the Bank will remain closed from Friday, the
14th July, 2017 to the Thursday, the 20th July 2017
(both days inclusive) in connection with the Annual
General Meeting for the purpose of ascertaining
shareholders entitled to receive the dividend,
declared by the Bank.
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PAYMENT OF DIVIDEND / RECORD DATE:

The Bank has sought permission from RBI to declare
minimum dividend for the year 2016-17 as per the
RBI guidelines. Pending RBI approval, the Board
has recommended payment of Dividend of I 1.00
(10%) per Equity Share of face value of ¥10/- each
for the year 2016-17. Upon obtaining permission,
the Bank would pay the dividend to the
Shareholders whose names appear on the Register
of Shareholders / Beneficial owners as furnished
by NSDL / CDSL as on Thursday, the 13th July, 2017
(Record Date) and the Dividend Warrants shall be
dispatched / Dividend amount credited within
30days fromthe date of the Annual General Meeting.

CONSOLIDATION OF FOLIOS:

The shareholders who are holding shares in identical
order of names in more than one account are
requested to intimate M/s Karvy Computershare
Pvt. Ltd, the ledger folio of such accounts together
with the share certificates to enable the Bank to
consolidate all the holdings into one account. The
share certificates will be returned to the Shareholders
after making necessary endorsement in due course.

UNCLAIMED DIVIDEND, IF ANY:

The shareholders who have not encashed their
Dividend Warrants / received dividend of previous
periods ie., for the years from 2009-10 to 2014-15,
are requested to contact the Share Transfer Agent of
the Bank for revalidation / issue of duplicate dividend
warrants.

The Bank has posted the details of the
Unclaimed / Unpaid Dividend Warrants on its
site i.e., www.canarabank.com to enable the
shareholders to claim by contacting with the
Share Transfer Agent / or with the Bank at
hosecretarial@canarabank.com.

As per Section 10B of the Banking Companies
(Acquisitions and Transfer of Undertakings)
Act, 1970, the amount of dividend remaining
unpaid or unclaimed for a period of seven years
is required to be transferred to the Investor
Education and Protection Fund (IEPF) established
by the Central Govt. under section 205C/125 of the
Companies Act, 1956/2013. The Bank is in the
process of transferring the Unclaimed / Unpaid
Dividend amount for the year 2009-10 to the said
fund on 19th August, 2017.
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ANNUAL REPORT:

Shareholders / Proxy holders / Authorized
Representatives are requested to bring their
copies of the Annual Report to the Annual General
Meeting. Please note that the full copy of the
Annual Report is uploaded on the website of the Bank
(www.canarabank.com). Shareholders may download
the readable version of the same from the website.

VOTING RIGHTS OF SHAREHOLDERS:

In terms of the provisions of Section 3 (2E) of The
Banking Companies (Acquisition and Transfer of
Undertakings) Act, 1970, no shareholder of the Bank,
other than the Central Government shall be entitled
to exercise voting rights in respect of any shares held
by him / her in excess of ten per cent of the total
voting rights of all the shareholders of the Bank.

e-Voting: {As per the Regulation 44 of SEBI (LODR)
Regulations, 2015}

The Bank is pleased to provide Remote e-Voting
facility to the shareholders of the Bank to enable
them to cast their votes electronically on the items
mentioned in the notice. A separate communication/
Notice is being sent to all the shareholders to enable
them to cast their votes through e-Voting.

VOTING AT THE MEETING:

After all the agenda items have been discussed,
the Chairman will order Voting in respect of all
the items. Voting will be conducted and supervised
under Scrutinizers to be appointed for the purpose.
The Results of the Voting aggregated with the Results
of e-Voting will be announced by the Bank on its
Website and also informed to the Stock Exchanges.

{Note : For the Agenda Items of this meeting, the
cut-off / specified date is 13.07.2017}

EXPLANATORY STATEMENT IN RESPECT OF THE BUSINESS
MENTIONED AGAINST ITEM NO. 3 OF THE NOTICE:

1.

The current Equity Capital of the Bank is ¥597.29
Crore and the Capital Adequacy Ratio of the Bank as
on March 31,2017 is 12.86 %, which is well above the
9% stipulated by the Reserve Bank of India. However,
in view of certain expansion plans of the Bank, the
implementation of BASEL Il norms, and consequent
capital charge, there is a need to increase the capital
to further strengthen the Capital Adequacy Ratio.

The Board of Directors of the Bank have decided to
raise Capital to the extent of ¥3500 Crores (inclusive
of premium) through various modes including
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Follow-on Issue, Right Issue, Preferential Issue to
Government and Financial Institutions, Qualified
Institutional Placement and other permitted mode
of raising capital.

The Bank in terms of Section 3(2B)(c) of the Banking
Companies (Acquisition and Transfer of Undertaking)
Act, 1970, will obtain requisite approval of the
Government of India, Ministry of Finance for
increasing the paid up capital. However, the Central
Government shall, at all times, hold not less than
fifty-one per cent of the paid-up equity capital of the
Bank.

The Regulation 41(4) of the SEBI (LODR) Regulations,
2015 provides that whenever any further issue
or offer is being made by the Bank, the existing
shareholders should be offered the same on pro rata
basis unless the shareholders in the general meeting
decide otherwise. The said resolution, if passed, shall
have the effect of allowing the Board on behalf of the
Bank to issue and allot the securities otherwise than
on pro-rata basis to the existing shareholders.

The Resolution seeks to enable the Bank to create,
offer, issue and allot equity shares/preference shares/
securities by way of Follow on Public Issue, Rights
Issue and/oron a private placement basis or any other
mode approved by GOI/RBI. The issue proceeds will
enable the Bank to strengthen its Capital Adequacy
Requirements as specified by RBI from time to time.

The Resolution further seeks to empower the Board
of Directors to undertake a qualified institutional
placement with qualified institutional buyers as
defined by ICDR Regulations. The Board of Directors
may in their discretion adopt this mechanism as
prescribed under Chapter VIl of the ICDR Regulations
for raising funds for the Bank, without seeking fresh
approval from the shareholders.

In case of a QIP issue in terms of Chapter VIII of
ICDR Regulations, issue of securities, on QIP basis,
can be made at a price not less than the average
of the weekly high and low of the closing prices of
the shares quoted on a stock exchange during the
two weeks preceding the “Relevant Date”. “Relevant
Date” shall mean the date of the meeting in which
the Board or Committee of the Bank decides to open

the QIP Issue.

The approval of the General Body at the 14th Annual
General Meeting of the bank for raising capital
under various options including QIPs with QIBs was
obtained. As per the guidelines, the validity of the
resolutions is restricted to one year for such QIPs.
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Keeping in view the future requirements (as denoted
in para 1 above), the approval of the General Body is
sought once again.

The detailed terms and conditions for the offer will be
determined in consultation with the Advisors, Lead
Managers and Underwriters and such other authority
or authorities as may be required, considering the
prevailing market conditions and other regulatory
requirements.

As the pricing of the offering cannot be decided
except at a later stage, it is not possible to state the
price of shares to be issued. However, the same would
be in accordance with the provisions of the ICDR
Regulations, the Banking Companies (Acquisition
and Transfer of Undertakings) Act, 1970 and the
Canara Bank (Shares and Meetings) Regulations,
2000 as amended from time to time or any other
guidelines / regulations / consents as may be
applicable or required.

For reasons aforesaid, an enabling resolution is
therefore proposed to be passed to give adequate
flexibility and discretion to the Board to finalise the
terms of the issue.

The equity shares allotted, shall rank pari passu in all
respects with the existing equity shares of the Bank.

For this purpose the Bank is required to obtain the
consent of the shareholders by means of a special
resolution. Hence your consent is requested for the
above proposal.

The Board of Directors recommends passing of the
Special Resolutions as mentioned in the notice.

None of the Directors of the Bank is interested or
concerned in the aforementioned Resolution(s),
except to the extent of their shareholding, if any in
the Bank.

By Order of the Board of Directors

RAKESH SHARMA
MANAGING DIRECTOR & CEO

Place :Bengaluru
Date :16-06-2017
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Tfa Y 1ot / PROGRESS AT A GLANCE
(@fr T HUs / Amt. T Crore)

2014-15 2015-16 2016-17

Mm@t it @ / Number of Branches 5682 5849 6083
TEuw &t @@ / Number of ATMs 8533 9251 10519
FehdT it / Paid-up Capital 475 543 597
e M / Reserves 31384 31060 33088
Gl T / Aggregate Deposits 473840 479792 495275
3 (%) Fua / Growth (%) y-o-y 12.63 1.26 3.23
faret S / Non-Resident Deposits 28829 34286 36777
faft wER / Foreign Business Turnover 176274 201860 235425
R (&) / Advances (Net) 330036 324715 342009
3fZ (%) T / Growth (%) y-o-y 9.62 (1.61) 5.33
gau AW / Retail Advances 42298 54069 58910
gfE (%) auiqas / Growth (%) y-o-y 26.15 27.83 8.95
grrfisar & AW / Priority Sector Advances 118234 145558 160269
gfE (%) auiqas / Growth (%) y-o-y 20.94 23.11 10.11
FH / Agriculture 58868 67176 74079
gfE (%) auiqay / Growth (%) y-o-y 20.64 1411 10.28
Hf¥ (dfaawn) / Agriculture (Disbursal) 45232 57018 58691
W, oY 9 7eqHW 389 / Micro, Small and Medium Enterprises (MSMEs) 60604 66689 74302
gfE (%) auiqay / Growth (%) y-o-y 21.11 10.04 11.42
ﬁw&éﬁ'ﬂ'ﬂ % dgd T / Advances under DRI Scheme 173 177 141
TS/ 3T 5T.5T. et @r 31w / Advances to SC/ST Clients 6466 6886 7354
fafa |ra / Export Credit 11785 10761 11253
%ol 3T / Total Income 48300 48897 48942
$eT I / Total Expenditure 41350 41751 40028
TR ¥ / Operating Profit 6950 7147 8914
aer @rw / faet 217 / Net Profit / Net Loss 2703 (2813) 1122
e 3MER (HAS H) / Clientele (In Crore) 6.58 7.24 7.79
FHel HAANAT T T / Total Number of Staff 53984 54008 55717
e I / Cash Recovery 5993 4758 4162
7T [ASIET 3T (%) / Key Performance Ratios (%)
Ui wafear 31U / Capital Adequacy Ratio 10.56 11.08 12.86
THS TAUT U / Gross NPA Ratio 3.89 9.40 9.63
aeT TAHY, 3T / Net NPA Ratio 2.65 6.42 6.33
3 enfedal WX Ufawet / Return on Average Assets 0.55 (0.52) 0.20
gfaael W ufdwer / Return on Equity 11.06 (10.69) 4.15
W& 47 (X) / Book Value () 552.54 477.19 450.61
et st WS / Net Interest Margin 2.25 2.19 2.23
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DIRECTORS’ REPORT: 2016-17

The Board of Directors have pleasure in presenting the
48th Annual Report together with the Balance Sheet as
on 31st March, 2017 and Profit & Loss Account for the

Azt it fwe: 2016-17
e Weer g AT 31 AN, 2017 ® oeEE % fow
JoMOS d 31 W, 2017 H W fo af & fow
Y 7 g o gtd 48t afifw ford wed yega At

TR financial year ended March 31, 2017.
gae faar-fowst 3 e MANAGEMENT DISCUSSION AND ANALYSIS
1. erfefes uf@sr Economic Environment

i ot 2016-17 & S IRAT TR HAWR
fE & Tavig U@ e Ivad WM & ®T F ar
@ T | Fdg wiftadt HeT (diugst) 5w il
T oHfIT U % oER fod a¥ (F emew Iy
2011-12 & ded) & 8.0% I JoIvm H a¥ 2016-17 ¥
el W] ITE () & 7.1 % A I GE T
FN T ers Tt # o at & 0.7% # g
¥ 4.9% H IF T g2 ¢ | @ T I 7 o af
% 10.5% T IS F 1.8% H agd g5 | fAfmior &=
¥ fioor af & 10.8% & g H 7.9% i IfF o=f
F TS | e, fw, o oyt 3 o SuEifier gard
oot af & 5% @ gorT #F dgaT 7.2% W | fAE
g7 & fUwel af & 5.0% i g F 1.7% T gfF o=
F TS| Qa1 & ¥ AOR, ged, TNaeT T R qer
TERY & Hafw dareit # 10.5% & faa af & g §
7.8% I =7 gfg ot & T | B, dfur werew Guar
T aEfis garsi ¥ 10.8% #F o ¥ 5.7% FH IF
Tt T TS qAT Al T, T8 T T garst # 6.9%
F T T 11.3% T S IiF T HT TS |

¥ & N YTk o R W aur ard e d
% Ged TR W a1 T | SUNrdT Uod Gadis (didtemg)
e gew grenifd A 2016 % 4.83% I o
o W 2017 % F HF 2R 3.89% & AT | AT 2016
F 1.00% 0 Yod Gaa® (SUTNE) T3 e
2017 ¥ 5.29% T | Tequtens it didieng & o= &
AT T MY 9 g@ell 2011-12 & q&d HH &I
Epica

o 201617 FF gEd s & A e o &t firae
% TahIae e a3 I A ¥ 9g ¢ | anfofas
=T T Aifedr wer oo (EieremT)
T S fhu T efAw emREr % eER W fAafa
fioer af & quy $ 262.29 faferaT &t gorr & Fga
JUH $ 274.65 fafera T 72 FeT AT fUoe av & qud
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Indian economy continues to remain as an economic
bright spot, despite some growth moderation
during 2016-17. As per the provisional estimates
released by the Central Statistical Organization
(CSO), India’s Gross Domestic Product (GDP)
grew by 7.1% y-o-y in 2016-17 compared to 8.0%
in the previous year (under the new base year
2011-12). Agriculture and allied activities grew by
4.9% during the year compared to a growth of 0.7%
in last year. Mining & quarrying sector grew by 1.8%
against a growth of 10.5% last year. Manufacturing
sector grew by 7.9% compared to a growth of 10.8%
last year. Electricity, gas, water supply and other
utility services sector grew by 7.2% compared to
5.0% last year. Construction sector grew by 1.7%
compared to 5.0% last year. Trade, Hotels, Transport,
communication & services related to broadcasting
sector grew lower by 7.8% compared to 10.5%
growth in the previous year. Financial, insurance, real
estate & professional services sector grew by 5.7%
compared to 10.8% last year. Public administration,
defence & other services sector grew higher by 11.3%
compared to 6.9% in the last year.

The inflation rate remained well under control and
remained within the Reserve Bank of India (RBI)
comfort level. The retail inflation rate measured
by Consumer Price Index (CPl) came down to
3.89% in March 2017 compared to 4.83% in March
2016. However, Wholesale Price Index (WPI) rose
to 5.29% in March 2017 against a decline of 1.09%
in March 2016. The divergence between WPI and
CPI is expected to narrow under new base year
series 2011-12.

Both exports and imports have picked up later
during second half of the financial year 2016-17
as against a decline in the previous year. As per the
provisional data released by the Directorate General
of Commercial Intelligence and Statistics (DGCI&S),
total exports rose to US $274.65 billion compared to
US $262.29 billion in the last year. Total imports stood
at $380.37 billion against US $381.01 billion in the
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$ 381.01 faforae &t g # gua $ 380.37 fafera™ w1 |
frafa & gefiftafr aegel, Tar a& ot deiforaw Semer
% 3fe Wi & 9fE & FRO TE g | 0] WA ey
(Hiugh) fiser af &t gorT & ohel Oie] IS & 1.1%
T TEHT 0.7% & T |

Htea ¥ anfefer ufEar

FAledh o 3Nffd T & JTAR T srefeaer &
AN HeheT T4 B4, 318 (Shueeidh) # fioer af &
7.3% Y g | 6.9% T = IfZ g% ¢ | 7y, T
el T 3AE 7 2nfefr w0 F fAafad T9 & w0 &
FHAfesh & AMEH 7% T |

Ftedh TG W MW B9 & SR 5T 9 5 77
O Heequt FRufY st o T @ | e U X thedt
g9 IO 984 FM@TSl 3T 2,483 USUW, F WEAW &
T W ot gfier fwr w1 9% F FA W
FRER ¥ 19.5% N AMEH T T ¢ | A 2017 &
65.37% HUT — ST UM & Y 157 H 9% & 5
FHRAER 15,0401 HAZ @1 FT9H 390,949 HUZ AT
AT 359,452 S 3IH & &7 F 0T 2 |

. ARw T ¥ fwe

¥ 2016-17 ¥ Y@ Hfgw TUT R Tahe omufd &
79 gfg ¥ <3t 3 3w ffig ofidsr & s emarett
gRaditer Taer oRfeufaar @t gfifdfaa fhar & 1 af &
I wifgen AT AT T 32T GGT TR F A M
AT Jaed @2 |

Fahe mufd (ww3) gfg & fod af & oy # 10.0% of,
T 2016 W I God & A 31000 T 3500 (RREE
a9 Ae) o fagIaor & SR HE 2017 Y FAIG 75
7.3% @I | 36 TE I15.4 TG HIE T & qoF & A
R ¥ FeT qST & Yod T 86.9% 9T | SETeNg &1
T I & aTg & HeT oMyfd W AR gan ¢ |

ST Afuifeash el (THETET) i FHet SRR e
¥ 9.9% auf{ay it g T A 11.8% T 2, W af &
e i oty & AN o e A
gufefq & | 4T &7 & e & 9 e &
TPl T T anfier fRuft sw Y | gad T,

2016-17
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previous year. Trade gap, during the year, was lower
at US $105.72 billion compared to US $118.72 billion
last year. The pickup in exports was fuelled by rise
in global orders for engineering goods, ready-made
garments and petroleum products. Current Account
Deficit (CAD) stood at 0.7% of GDP from 1.1% GDP in
the last year.

Economic Environment in Karnataka

As per the Economic Survey of Karnataka, the Gross
State Domestic Product (GSDP) grew lower by 6.9%
during 2016-17 compared to 7.3% in the last year,
in line with the national economy. Nevertheless, as
an economically developed State in India, Karnataka
contributes 7% to the country’s GDP.

Canara Bank, owing its origin to the State, is
continuing its key position in the State. The Bank
has been playing a leading role in the State through
its 984 branches and 2,483 ATMs, spread across the
State. The State contributes about 19.5% to total
domestic business of the Bank. The total business
of the Bank in the State stood at ¥15,0401 crore,
comprising 90,949 crore under deposits and
359,452 crore under advances as at March 2017, with
a credit to deposit (C-D) ratio of 65.37%.

MONETARY AND BANKING DEVELOPMENTS

Growth in key monetary aggregates and money
supply in 2016-17 reflected the changing liquidity
conditions arising from domestic and global financial
environment. The monetary policy stance during the
year was primarily to contain inflation and manage
liquidity.

Money supply (M3) growth, which was 10% at
the beginning of the financial year, moderated to
7.3% by end-March 2017 due to demonetization of
the high denomination currencies notes of 31000
and %500 (called specified bank notes- SBNs) in
November 2016. Such notes, valued at 315.4 lakh
crore constituted 86.9% of the value of total currency
in circulation. Money supply has improved since then
with the progressive re-monetization by the RBI.

Aggregate deposits of the Scheduled Commercial
Banks (SCBs) grew higher at 11.8% y.oy compared to
9.9% growth inthe previous year, backed by huge cash
deposits in banks that came post demonetization.
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Tt S e gfg Uedr af & 11.3% & IuiqEy
3fF AT IO T 5.1% Tg-E F T TW e
T 131 Wk 2017 ® FHO-SAT U fUser 9 7 18
AT 2017 &Y 77.72% Y AT H 72.91% T |

3rstan snfedal t wfasfter gfs & $o gar & @y, 9
& I SfhRT & At ufufy uren, 9 Ay e
YIS S THIAT Hd g S@are @ |

¥ 2016-17 ¥ WA fod 9= 3@ wifed yq fifama
st ® Fefefes afiead 3w @

T T H 50 MR figet (diduw) it wH FR 6.25%
3R yfdadt 0t <X st 9ret dt e 5.75% fhar T |

e, wister L5 Haferdt (trraur) e 9w =
1 {0 T3 | 50 e fagait & wrer Tamifor e
T 6.75% foar T |

¥ & W mfa e RS U (Hismem) @
Ik fAaet AT iR gl <Iae (THEETe) & 4% W
srufiafda war T |

¢ & I wifafiw gaffs sum (TEueem) 7 75
e fgett il FAT & | 20.50 % T T@T 4T |
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Thesurgeindepositsinthe bankingsectorhas created
large surplus liquidity conditions post-demonization.
On the other side, SCBs’ credit growth came down to
a multi-decades low of 5.1% y.oy against a growth
of 11.3% in the last year. Consequently, SCBs’ C-D

ratio stood at 72.91% as on March 31,2017 compared
to 77.72% as on March 18, 2016.

Even though there was some moderation in the
incremental addition of NPAs, asset quality of the
banking sector continued to be under stress during
the year, affecting their profits and profitability.

The year 2016-17 saw the following changes in the key
policy measures as announced by the RBI.

+  Repo rate decreased by 50 basis points (bps) to 6.25%
and reverse repo rate stood at 5.75%, the same level
as of last year.

+ Marginal Standing Facility (MSF) Rate and Bank Rate
were aligned 50 bps above the repo rate at 6.75%.

+ Cash Reserve Ratio (CRR) was kept unchanged at 4%
of Net Demand and Time Liabilities (NDTL) during
the year.

+  Statutory Liquidity Ratio (SLR) was decreased by 75
basis points to 20.50% during the year.

¥ F I W T W THTETE W aiEd Changes in Repo Rate and MSF Rate during the year
Mg | wifafaw
gfa- A W Reverse Cash Statu-
T o = T SR w Effective Repo ReDo Reserve tory MSF
] « I I e | Rate rafe Ratio (CRR) | liquidity | Rate
= T (ehrerem) (THUTST) T (%) . (%) of ratio | (%)
(%) (%) (%) g
%) %) NDTL  (SLR) (%)
02 3, April 02,
2016 6.75| 5.75 4.00 21.25 7.75 2016 6.75 5.75 4.00 21.25 7.75
05 37, April 05,
2016 6.50| 6.00 4.00 21.25 7.00 2016 6.50 6.00 4.00 21.25 7.00
09 ; July 09,
2016 6.50| 6.00 4.00 21.00 7.00 2016 6.50 6.00 4.00 21.00 7.00
01 3fdeay, October
2016 6.50| 6.00 4.00 20.75 7.00 01, 2016 6.50 6.00 4.00 20.75 7.00
04 YT | 625 575 400 2075 6.75 October | 55| 575 400 2075|675
e : : : : : 042016 . . : : .
07 SaY, January,
2017 6.25| 5.75 4.00 20.50 6.75 07,2017 6.25 5.75 4.00 20.50 6.75
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i & T 9 e d% T ger ffe / wdddy
witer Hedt Aefofad sual 6t giwor 6 1@ |

e U THTET ((E3MR) & ®9 W, a9 @
Y TAT UF I AT H i 3ifaw ffdr w2017
EIRIES

fome & @ A AN F @A g Yod
AU W & fow o sfafaw 2016 g0 emdtemE
AffEm 1934 F FIEN & @y wifgw Aify @l
(THdtel) s Mo fRAr T | 6 ST 2016 N ARG H
ToToA B AN w0 # g [y oer @ 4%
% 3T YErhifd F U TR 6% M T = 2% H
Y T e i e A W S 99w A
e far T

8 FFT 2016 I WRA TGN HI AT . 2652 F
ITER 3¢ T 500 3R T1000 ht Aot = sifergfa
foRar |

T e () gEer ¥ e 9 T F 9y
3500 AT THC oI M & Y 2000 F dHAE
o7 a3 woe, ey, WAl e o % gEnen
afea s fag o

T@EIE uiEufEt & fued & o e Surerarst
F guar R A ANed & U ‘<aEre
Hufqar st anoiT €= & oI u& aemr (TH4T) ™
feamfadar Sl 5 T3 | 9 SumERdt o forg emfia sHor
T & Fefor & emofta o7 v sfFadt / enf—sfFadt
foredl & amEr HOT @ AW ¥, S SuRsdaret &
Teres wht fRufd # e & o uw ereet vee ¢ |

It At i frar fod ¥ dwr @@ E
i & IER, fAde 2016 ¥ e AU U™
9.1% W TgHT W 2017 dF 9.8% T 3MT Tga
e 2018 & 10.1% B W | 3R A0 e
fofy fsdt 2, @ Sow o dd qa
oRfeufaat & 9g @ & | @ieT ue g, i, e
3 SSfifvaftn Ss=r Sifew ot &9 & < SfFT sa
% oI 3= wHdiT & gre A © |

2016-17
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RBI made the following major policy announcements /
supervisory review / changes during the year.

As part of the Asset Quality Review (AQR), the
deadline for banks to clean up their balance sheets
stood at end-March 2017.

A Monetary Policy Committee (MPC) constituted
with the amendment of the RBI Act, 1934 by the
Finance Act, 2016 for maintaining price stability,
while keeping in mind the objective of growth. The
MPC has been given the task of fixing the benchmark
policy rate or repo rate required to contain inflation
within the specified target level of 4% with upper
tolerance level of 6% and lower level of 2%, as
notified in the Gazette of India Extraordinary on 6th
June 2016.

Notified the withdrawal of Legal Tender Status for
3500 and %1000 in line with the Government of India
Notification No. 2652 dated November 8, 2016.

Issued I500 banknotes with inset letter ‘B’ in
Mahatma Gandhi (New) Series and 2000 banknotes
with inset letter ‘R’, with both bearing the signature
of Dr. Urjit R. Patel, Governor, Reserve Bank of India.

Issued guidelines on ‘Scheme for Sustainable
Structuringof Stressed Assets’(S4A)in ordertofurther
strengthen the lenders’ ability to deal with stressed
assets. The Scheme envisages determination of the
sustainable debt level for a stressed borrower, and
bifurcation of the outstanding debt into sustainable
debt and equity/quasi-equity instruments, which are
expected to provide upside to the lenders when the
borrower turns around.

In its financial stability report, the RBI, as per the
macro stress test, projected the Gross NPA ratio to
increase from 9.1% in September 2016 to 9.8% by
March 2017 and further to 10.1% by March 2018. If
the macroeconomic conditions deteriorate, the GNPA
ratio may increase further under such consequential
stress scenarios. Iron & Steel, Construction, Power
and Engineering are the high risk sectors that
contribute to high NPAs for the banking industry.
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qafaior Hufiat & erear garae uREufaar S famt
% forw Rznfadar s fahe T

e A KON H X W IS TIEAR, T, I M
facTelt S AT W o AW & o g emafd
Retia s & womg & T

St @ & da ¥ @it W deger Ranfdat
Tt @ e fowd fe o & odw § ww
THE / HUNE THE / Fad geret & 99E 5
faferer rawenfiar it sHear & TS

gfosr & I fawm & foq ffde smar e wgr
TR [T & Surl &7 U Gehey Uiiva {3, anfrerdr
FE, SN I dleTdT st dgdd a4 3T §eR # gan
fohar T |

TET T8I W TH ARk naqe ot afafy St
TG, 31 9T % Y WeleT / SO g8 renfrehr
¥ PRT T $ griter $ TE; [ giar e/
TiEiaieT dT STeAaT ITUA; Raemal & Wy geuh;
AEa AT 3 AHATT & g H & forw 3
ffoa sEqeT & gora fF |

3foe w8 aMeT & fou = g @ (wEEhem) &
gfthahtor oX wEter ofias S faRar T |

d& & fou afed w0 9 7 gffem G
& Tew ot iuw & ureaw F 3roer warese
H9 USTthd HT Tl THE TCTEl, @l B ZHC
e o JRT ot Wrager defter Suee & & forg
ERRIE

T e d& 30 97 gRfee &0 & e &
T TET & BT W T S &2 T U shl T ht
TE 2, TG 3239 da @ Mt STEeuT U S
T Hifh T3 Tl 5= & URURE 30Gm & ST &
famm erfdres dare < § T A )
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Issued guidelines for sale of stressed assets to

Non - Banking Financial Companies (NBFCs) and
Financial Institutions (FIs) in addition of securitisation
companies or reconstruction companies.

Advised banks to set aside more funds against their
exposure to sectors that are sitting on piles of debt
viz., telecom, iron and steel and power sectors.

Reviewed the extant guidelines on ownership in
private sector banks which envisaged diversified
shareholding in private sector banks by a single
entity / corporate entity / group of related entities.

Announced a package of measures for the

development of fixed income and currency
markets for further market development, enhance
participation, facilitate greater market liquidity and

improve communication.

Established an Inter-disciplinary Standing Committee
on Cyber Security to, inter alia, review the threats
inherent in the existing/emerging technology; study
adoption of various security standards/protocols;
interface with stakeholders; and suggest appropriate
policy interventions to strengthen cyber security and
resilience.

Issued Draft Circular on rationalization of Merchant
Discount Rate (MDR) for Debit Card Transactions.

Made it mandatory for banks to allow customers
to register their mobile numbers through any ATM.
In addition, banks have also been asked to make
internet

available mobile registration through

banking.

Set up a panel to decide on what exactly qualifies
as a bank branch, a move aimed to provide more
flexibility to banks as new technology enables them
to extend most services without the trappings of a
traditional branch.
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IRAT e 9o 3 fsft &7 & gt & 2016 § THtam
o Ty AR g S R, e It % fore gerer,
R MY wifafeier graenT et o

a1 T yEfad (9w domesr garet W wder
foanfrdar S fe T § ot R ¥ uER &% §
A U 3T e HUAT o Aedq & o1 T Aola
TeTaeh U o AeAd | 98 YRET 0 & 9% a9
3 TETaS HUHT o o ToTdiehT Taer & WA U S
A T

I |l| WHaeh & T dleAdT Wi, dledr shalst
UM (CAHT3M), aietar Sifegw et susr v
TAHN Yehed WHah A, ol il S TeTdrem &
AT & 3239 & ol T 1 TIHUAT & &0 § ifart
THUANR 3MaAHAT o ded UASRUA & 1% MR
THUUUAHT3MR & ded T wfaafaat s fafia s
it safe & S off | g % oIy Suete TETESI &
o TS e TR A ST A 11% BT |

srefegaee ¥ Haeusd uREufal & qasiifad s &
T e & U WIT o ®0 §, SNEISTE 7 gl 5
gfavfder wufar (Tee) / gafmfo sufar ()
N ISE TREUfE (T @ faw § S5 e
fam-FRemt # Hames R

YA AR F IET B M YW dal F U
I RafF-gmm F fou gmaw oS &
MTAHAT & WA-TA BT o d& @0 15% Feifa
famar T 7 |

da@l & THHO F WAl HeH H €O H, WA
TWEHER ¥ e d@ 3w Rar (THdtemE) & A
U a9 e d% i sy 9 g
(TEEdTst), 2 9 3w 4G (Tade), V2 9 A
FAUHR (TEAE), €2 d& IiF feUEe (THdT),
e g% it ufearen (Tadid) it ardw aRter 9%
F faera & foru e f[ifyr & w0 & RArw 1/4/2017

ELCRRICCRER I
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Issued the Master Circular on amalgamation of

private sector banks, 2016 comprising of applicability,
scope and statutory provisos for the banks to
amalgamate.

Issued draft guidelines on Investment Advisory
services offered by banks and as per the draft, banks
desirous of offering these services may do so either
through a separate subsidiary set up for the purpose
or one of the existing subsidiaries after ensuring that
there is an arm’s length relationship between the
bank and the subsidiary.

In lines with the Basel Il Framework on Liquidity
Standards, Liquidity Coverage Ratio (LCR), Liquidity
Risk Monitoring Tools and LCR Disclosure Standards,
banks were permitted to reckon government
securities held bythemuptoanother1% oftheir NDTL
under FALLCR within the mandatory SLR requirement
as level 1 HOLA for the purpose of computing their
LCR. The total carve-out from SLR available to banks
would be 11% of their NDTL.

As part of the Framework for Revitalizing Distressed
Assets in the Economy, RBI amended certain
guidelines relating to sale of non-performing assets
(NPAs) by banks to Securitisation Companies (SCs)/
Reconstruction Companies (RCs).

Put in place the operating guidelines for small
finance banks and payment banks in line with the
BASEL standards Minimum capital requirement
for a payment as well as small finance bank is
fixed at 15%.

In a significant move on consolidation of banks,
Government of India approved 1/4/2017 as the
record date for the merger of State Bank of India
(SBI) with five of its associate banks, viz., State Bank
of Bikaner and Jaipur (SBBJ), State Bank of Mysore
(SBM), State Bank of Travancore (SBT), State Bank of
Hyderabad (SBH) and State Bank of Patiala (SBP) and
also Bharatiya Mahila Bank.
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¥ 2017-18 F T e

g enfdfew gmior, smer 2017 oimiThm o ww
(STETAUR) 3 TR, Ioid Srefeaaeensit & Sarsl FehreEH
gfg e I AR 3T fasrasier sreferawer s fay
e (Afs sreferawen) @ 2016 # 3.1% & GERaR
2017 ® 3.5% T T STUN OIET AT ¢ | AfAE OR
AT 2016 & 2.2% & TEHT 2017 W 3.8% @ &F ST |
TS ereferaeer 7 A& 2016 & 6.8% T TEHT 2017
T 7.2% BT H AN OMAT & | TeAi(sh, TIEIUEE &9,
Fesfte 3ffw a%g Htwar i TEH IR W aET &
areft rfAfdaans €

g fed d% T oo gudr Rmfew Hif dter o
A T & & gae gog § 3fE (i) s e
& A & 2017-18 & W 7.3% F g & @ Aifew
UM ®9 § Hqfoeld N | 2017-18 Y Ueelt oHET ¥
draradt qerenifa 2-3.5% @ " ® e 2017-18 T
TS BAET ¥ 3.5-4.5% H H@ A U A M T dEHR
IR AT FE TR e FREH T THAT Ry T T
I 3 g & gfe -t gedt snfifs nfafafiat
¥ THe-Uedle Gel AWK, gled 3 3w, ufaeT ot

ST & AT 21

IRT THN T AWEene T Ry T S gunt i
gl W 2017-18 W A W HHRIHS THE TS | Tht
F SUR < F fUse Hfifamd o § wedt w e &
sreferaeer W Wuq ST e FF AT S @ WeRT w
¥ weg faelh e, 01, 2017 T AT X TaT H (SHwgeh)
F GUET 984 9 TEH W a9l T TOAT gnf e
ezl e dae aid (wwengdidt) & e & Fazmt
& rcufayr oY gerar oy ¥ gfg et | gem geveEr
3T T Ugell ¥ 9T SR S arad giEufaEr &
TN, St farferar o Rarferame wfear &0 @ &
T ST AR & e d@ @ [ S wE & o
AETSNE & TIBIHWN o forw T ereardsr & ded afahT
At afafam 1949 &F T3fde & amr 35 Ty e
g1 35 THT & 5 AhIcHS TROTT OIS 3T St ar
ST S T S 2
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OUTLOOK FOR 2017-18

As per the World Economic Outlook, April 2017, by the
International Monetary Fund (IMF), world output (global
economy) growth has been projected to improve from
3.1% in 2016 to 3.5% in 2017, with positive growth
emanating from Advanced Economies and Emerging
Market and Developing Economies. The global trade
volume has been projected to expand from 2.2% in
2016 to 3.8% in 2017. Further, the Indian Economy is
projected to expand from 6.8% in 2016 to 7.2% in
2017. However, there are uncertainties revolving the
protectionism stance, volatile global commodity prices
and its ramifications, which may affect growth.

RBI, in its second bi-monthly policy review, has projected
that India’s economy, as measured by Gross Value Added
(GVA), would grow by 7.3% for 2017-18, with risks evenly
balanced. The headline inflation has been projected in
the range of 2-3.5% in the first half of the 2017-18 and in
the range of 3.5-4.5% in the second half of 2017-18. The
improved outlook is backed by several favorable domestic
factors like the increased pace of remonetization and
gradually improving economic activities in cash-intensive
retail trade, hotels and restaurants, transportation and
unorganized segments.

Structural reforms and initiatives undertaken by the
Government of India and RBI are expected to positively
impact growthin2017-18.Thetransmission of past policy
rate reductions into banks’ lending rates will also help
encourage both consumption and investment demand
in the economy. Likely roll-out of the Goods & Services
Tax (GST) from July, 01, 2017, will establish a common
market and the abolition of the Foreign Investment
Promotion Board (FIPB) will boost investors’ confidence
and bring in efficiency gains. The enabling amendments
and policy initiatives undertaken the Government of
India to address resolution of the stressed assets, like,
institution of the Insolvency and Bankruptcy Code and
empowering RBI to issue directions to a bank or banks to
initiate resolution process under the Banking Ordinance,
amending Banking Regulation Act, 1949, under Section
35 AA and Section 35 AB are expected to yield positive
results and revitalize the banks.
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I1l. CANARA BANK N 2016-17

Canara Bank performed better during the year in
sync with its major thrust areas, viz,, increasing
retail deposits (including CASA), retail credit, fee
income, containing NPA, recovery & upgradation and
improving operational financial ratios, such as, Net
Interest Margin (NIM), Return on Assets (RoA), Return
on Equity (RoE) and Cost-to-Income Ratio.

IEGIERELCE)

¥ & M, dF T A9 M uiEew T eMue W
e YR e | Atk Her 3T oot 9 % T W @,
% ¥ wd H o af § F gg 9% wW T o,
e ufomreasy afenfed @Y agm@r ST 9&r | 9 & @
ufare aw fUse af 37147 HAZ & gorT ¥ 24.72%
38914 HUS TUX @I | 9% ¥ fUoel @e 32813 HUS &
2[E I FH O H 2016-17 F T 31122 HAT H IS
oY g T €

FINANCIAL PERFORMANCE

During the year, the Bank posted improved
performance on profitability and operational financial
ratios. While total income was sustained at the
previous year’s level, the Bank could substantially
reduce its expenditure over last year, resulting in
enhanced operating profit. Operating profit of the
Bank increased by 24.72% to 8914 crore compared to
%7147 crore last year. The Bank posted a net profit of
%1122 crore for 2016-17 compared to a net loss of
%2813 crore last year.

T fadfig s (%) 211?2 Z}JI-TE Key Financial Ratios (%) I\;\g;-csh I\;\g;;h
et e 6.31 5.59 Cost of Funds 6.31 5.59
et w gftwer 8.11 7.35 Yield on Funds 8.11 7.35
Surett O AR 6.94 6.25 Cost of Deposits 6.94 6.25
At X gfawe 9.71 8.99 Yield on Advances 9.71 8.99
a3t w wfdter 7.92 7.75 Yield on Investments 7.92 7.75
et =rer wist () 2.19 2.23 Net Interest Margin (NIM) 2.19 2.23
?j?{gﬁ';nq‘)%lﬁ T yfwer (0.52) 0.20 Return on Assets (RoA) (0.52) 0.20
SR W R (10.69) 415 Return on Equity (RoE) (10.69) 4.15
T3 31T 50.65 48.85 Cost to Income Ratio 50.65 48.85

JRAT T RS F fUser AT it g & 0.20% R
4.15% T IfF gE, THMEH ¥ ot af 2.19% H qorT
H 2.23% 1 FUR g3 3 fod av & 50.65% & 3T @
U 48.85% =T AT |

While RoA and RoE increased to 0.20% and 4.15%
respectively compared to negative levels in the last year,
NIM improved to 2.23% against 2.19% last year and
Cost to Income ratio reduced to 48.85% from 50.65% a
year ago.
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AT 9 =7 fagerwor
af 3 2N, T 3 348942 FS T 7% U9 T, Foret
HOT ST AW T 329586 HUS =T, [asr & 310711 HE

TS, TH-=AT 3T & T7554 HUS 3 31T 31T 9 1091
Fs a2

3 T |TEL 2016-17

IF & T &F F R, W-AT AT H 54.95% T
TP oot H TS E, o fUser 9¥ o 34875 HS H
g 7554 off | 32982 AL & TSN AR &H
F BEHL N AT 17.68% TEHT 34572 FHIS ar
T AOR AW & A, - M F T U
g o, gl ger d9eT (k971 wiE) W WY, g Wit
T (3489 HUZ), TN Fad@E (393 HUg), THwRAT
(k87 HUZ) 3R Tl ok (R1144 FAZ) T & Hf TN-=A
I ANEH @ | FA o H - I & R
ot Aot 9.97% F TR § TEHT 15.43% & AT |

= T JTE: 2016-17
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Income and Expenditure Analysis

During the year, total income increased to 48942
crore, comprising ¥29586 crore interest from loans
and advances, 310711 crore interest from investments,
7554 crore from non-interest income and 31091 crore
from other income.

Compaosition of Income: 2016-17

Others
4 2%

Investments
22% Non-Interest

Income 15%

Loans and Advances
B1%

In line with the thrust areas for the Bank, non-interest
income registered a robust increase of 54.95% to
%7554 compared to Y4875 crore recorded during
last year. Excluding treasury trading profit of 32982
crore, non-interest income rose by 17.68% to 34572
crore. Apart from trading profit, other major sources
of non-interest income, like, profit from exchange
transactions (971 crore), recovery from written
off accounts (3489 crore), Government business
(R93 crore), bancassurance (387 crore) and service
charges (¥1144 crore) contributed to the non-interest
income of the Bank. The share of non-interest income
to total income increased to 15.43% from last year level

of 9.97%.

Composition of Expenditure: 2016-17

Others ratin

Staff Cost

Interest Expenditure
79%
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AN T AR 9% F FA AT 41751 FAS FAC F
YA 4.13% TeHt 340028 = o T, S 8.01%
T 331516 HUS BT i HAT & Y A T IMAA ¢ |
ot @ 7 13.62% ¥ 38512 HUS I a5 €, e
FHAARET T AT T4915 HAS M 3597 HAS H
g UREme @ A & | e @ § fiae & wn,
T ht AT ART T ANCG 69 HUUH T UEHT 6.25%
2 e, A oo AT 6.94% off |

faeT =TT 319, Ued W 9 9 g SiSd oS
T oot af it qorr & 39763 & TR 39872 HUS
FRiE

Yt e mfer ffdat
do T Wiordd A 2017 9 TEHT 326914 HAS & T,
S & w2016 ® 225911 wAF off | dw A FA wed
Tt 3597 g off, afe emfen fftar ot srfieiy ggat
333088 FUE & T |

Total expenditure of the Bank came down by
4.13% yoy to 40028 crore from 41751 crore,
including interest expenses, which declined by 8.01%
to 31516 crore. Operating expenses increased
13.62% to 8512 crore, comprising staff cost of
%4915 crore and other operating expenses of 33597
crore. Due to downward movement in the interest
rates, the Bank’s cost of deposits reduced by 69 bps to
6.25% from 6.94% during last year.

The net interest income, the difference between
interest paid and interest earned by the Bank, increased
109872 crore compared to ¥9763 crore last year.

Capital and Reserves

Networth of the Bank, as at March 2017 increased to
26914 crore compared to 25911 crore as at March
2016. While the total paid-up capital of the Bank stood
at ¥597 crore, the reserves and surplus increased to
%33088 crore.

@RI T H) (Amt.% Crore)
X . A= 2016 A= 2017 Composition of March 2016 March 2017
et T R ] AR I Capital Basel Ill Basel Ill

Sy aia enfeaar 333869 338999 Risk Weighted Assets 333869 338999
et | 27308 30226 CETI 27308 30226
e 1 (%) 8.18 8.92 CETI (%) 8.18 8.92
T | 2064 2896 AT 2064 2896
W (%) 0.62 0.85 AT | (%) 0.62 0.85
2R 1 goit 29372 33122 Tier | Capital 29372 33122
HRNTIR (%) (TR 1) 8.80 9.77 CRAR (%) (Tier ) 8.80 9.77
el 7633 10472 Tier Il Capital 7633 10472
HI3MURR (%) (21T 1) 2.28 3.09 CRAR (%) (Tier Il) 2.28 3.09
TRt it 37005 43594 Total Capital 37005 43594
HISRUSMR (%) 11.08 12.86 CRAR (%) 11.08 12.86
I |1l & qed Yot gaiar o9u, Ak 2017  10.25% Capital Adequacy Ratio, under Basel Ill, improved

&t faftames snazasdr & Yot § 12.86% T TR T2,
e 1.25% w1 g GO 9nR IS &1 gSi

I F Ted Hige | UM 8.92% oF T R | gSit w
MU 9.77%

2016-17 % M & F I5124 HAS wWY Al OGS
, T Teew T3g ¥ 124 wE A s g
TEA 1l & IET X | 3 Baw 1| oz Il wn

31000 g Mfdfid g | oot 3 33000 g A I

Ut 2mfaer of |

d% Ui dfEar w Wes fRufd § ¥ 1 9 'R A
66.30% fREEeRr & <@d gU, FaEE e it fT @
Haftfa w0 & 9% & U geft e @ ware TN @
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to 12.86% as at March 2017 against the regulatory
requirement of 10.25%, including capital conservation
buffer of 1.25%. Within the capital adequacy ratio, CET
| ratio was at 8.92% and Tier | capital ratio was at 9.77%.

During 2016-17 the Bank raised Y5124 crore capital,
comprising equity capital of I1124 crore from the
Rights Issue and 31000 crore additional Tier | capital and
%3000 crore Tier |l capital by issuing Basel Ill compliant
Tier | and Tier Il bonds.

The Bank is comfortable in the capital front. Given
Government of India’s shareholding in the Bank at
66.30%, adequate headroom is available to raise capital
in order to support the business growth momentum.
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FRER HqfE BUSINESS GROWTH
STHT Deposits
ot a¥ & 479792 &g & qorm W Jor W 2017 Total Deposits increased I495275 crore as at March
w dF F FA T W 495275 HAS Al @ IT 2017 compared to T479792 crore a year ago, with ay.oy.
EAR el growth of 3.23%.

DEpﬂiitE (% in Crore)

Current and Savings Bank (CASA)
deposits of the Bank increased by

495275
G;ET;#W STHT, STHT WT%T_ 479792 (3.23%) 21.21% y-0-y to ¥149749 crore as
BEl BISHY, aaﬁtiam ; qfe G'O‘:'Tﬁ SO0000 [1?13:;% Eliﬁ%] - at March 2017. The Bank’s CASA
eee fier 48.5% 480000 deposits to domestic deposits
qor & % EED P P
= 5\_&?/’21 213@%521& P improved to 32.85% from 27.38%
N > N last year. Savings deposits grew
a&q@%wwmﬁzoﬂﬁ <40000 y gs dep g
149749 Tk | by 22.61% to 127168 crore.
e %WT %TH a ﬁh‘ 7. 38°/ 420000 Current deposits grew by 13.89%
o : to 22581 crore. A major portion
T TEHT 32.85% T TAT | FAT AR A0S jor p

2016 I TOd ST 22.61% F@aT
3127168 HUS & AT | AT A

of the accretion in CASA deposits
had come with cash deposits of

demonetized currencies of Y1000
and %500 notes. Besides above, the focus on premier
CASA products, like, Canara Galaxy, Canara Privilege,
SB Powerplus and NRI accounts was given to improve the
average balances under CASA.

13.89% TEHT 322581 FAE & TAT | HET ST ABET T
wﬁfrwwwﬁwaooo T 31T T500 T o e
% fAgIator & Tehe ST o WY ST | 39 ST, T
¥ T&d SiEd W BT F FAN F O W@ HET IO,
F0 Frotedt, FAT Mo, THaT rEater ST T aTS
WA W A TR e T o |

ST TEHAT & MR T TGI8 WM areil Hifd & e
H T, & § FHA 53 G F AfF ST @l Hw e,
S OE e T @il i S 6.97 HVS d@ g T |

A (Fae)

9% o srefeawer & fafde &= Se oA, frem, aed 9
3 3AeT W3l # el gUHN YW, WY T WeAw @,
Wy%mmmﬁwm%wwﬁw
fRar 2 |

IfRT & At HO g F garaw, 9& @ Afw (Fae)
5.33% TEHT ATE 2017 T 342009 FAE T Ug < AT, S
2 U= AT Uger 3324715 A TUT o |

JAT H=E 2017 & A& @ TN
Wl H @ ggHT 82 T I

Pursuing a strategy of expanding deposit clientele,
the Bank added 53 lakhs deposit clientele accounts
during the year, taking the total number of deposit
accounts to 6.97 crore.

Advances (net)

The Bank expanded its asset base to a well diversified one
comprising of the productive segments of the economy,
like, Agriculture and Micro, Small and Medium Enterprises
(MSMEs) and other productive sectors in addition to the
Retail assets, including Housing, Education, Vehicle loan
segments.

In line with the banking sector credit growth, advances
(Net) of the Bank grew by 5.33% to reach 3342009 crore
as at March 2017 compared to 324715 crore a year ago.

d The number of borrowal clientele
accounts increased to 82 lakhs s

t@v—‘r T | 342009 at March 2017.

¥F H FA HUER oot af Fr T [ﬁ‘]’ Total business of the Ba.nk
¥804506 mﬁmﬁ“ﬁfa‘dﬁf 350000 [9.62%) 14TLE increased to ?837284; crore, with
4.07% 3 F T TFHT 837284  wooo| WM [161%) a y-0-y growth of 4.07% compared
S T T e to 804506 crore in the previous

t@_tf 330000 year.

¥ % YT TF B FA Teh w0 During the year, the Bank’s total
54 WG dgl fUger af & 7.25 w000 . clientele accounts increased by
FAZ A AT F 7.79 HIS a9 M 3000 : -~ 54 lakhs to 7.79 crore from 7.25
g Mar-15  Mar-16  Mar-17 crore last year.
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I& & fou feufie T &9 & e g Sud
TReTer ¥ af-er-a¥ Fegd e oot e |

RETAIL LENDING OPERATIONS

In line with the thrust areas set for the year, the Bank’s
retail lending operations recorded good y-o-y growth.

@far T g ®) (Amt.  Crore)
T AT giF As at March Growth
T &7 Retail Segments
2016 2017 | GHET (%) 2016 = 2017 Quantum (%)
1. 3mae 30975 32285| 1310 423 1. Housing 30975 | 32285/ 1310 423
1.1 sfams et [V 20475 24337 3862 18.86
P 20475| 24337 3862 18.86 (Direct) .
1.2 3Ma™H 1.2 Housing
(e 10500 7948 (2552) | (24.30) (indirect) 10500| 7948 (2552) | (24.30)
2. 9T 4307| 5140| 833 19.34 2. Vehicle 4307| 5140 833 19.34
3. I 3. Other
RO 12049 13835 1786 | 14.82 S 12049 | 13835/ 1786 14.82
4. fRrem 6738 7651 913 13.55 4. Education 6738 7651 913 13.55
HHheT GaT 0T Total Retail
54069 58910 4842 8.95 )
(1+2+3+4) Loans (1+2+3+4) 54069 | 58910 4842 8.95

TFHAT GeU HO GO IE- F- I§ 8.95% H Jfw
Tt HW FW FAT W 2017 W 58910 HUZ W |
faftre gew sk Aemret & @ed wfaaf v 334283
FE W | THET A& KO HET av—e-ay
4.23% I FE o BT TY 32285 HUS WS
FoT GeU KU GITUTT ST 54.80% & | I & dT&T K 9
3 JAfheh KO IY--aY FHAM: 19.34% T 14.82%

9 g7 |
e T

Outstanding retail loans portfolio grew by 8.95% y-o-y
to ¥58910 crore as at March 2017. The disbursals under
various retail lending schemes amounted to¥34283 crore.
The outstanding housing loan portfolio rose to 332285
crore, with a y-o-y growth of 4.23% and accounted for
54.80% of the total retail lending portfolio. The Bank’s
Vehicle loans and other personal loans increased by
19.34% and 14.82% y-o-y respectively.

Education Loans

¥ % we S Bt ¥ e Bem v w ¥ B Over the years, t:fe Bpargl:nis?nags a:;ijs;::ts Iak?g
il uﬁw il b a Education Loan (amt ¥in Crore) pursue  higher education in
fRar 1 o & fBrer =wor w@fan India and abroad. The Bank’s
@ T WEET  T/651 WS 7651 education loan portfolio
6738 increased to Y7651 crore. The
ﬁm T E T Iﬁf 2017 & 5636 Bank has financed around 2.99
¥ ¥ 2.99 TG BHEI H FOT YA lakh students as at March 2017.
fmar | e wor e § yfaeiier 9fE TheBankis performingconsistently
¥ T FF TMEAR ST U F well with progressive growth in
, education loan segment. During
wE A 201;_37;“_ S, o T 2016-17, the Bank has disbursed
855. i
¥855.43 TS 08T T A TR ST 201617 education loans worth 3855.43
foaor fRar & crore.
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TAUUH B T WS & T § GoAIHhT ST 1000 TEIH! Y
BT A R 0T g w o o dY R @ Q¥ 3
T TACEESH & Hg §RH § AEHis wegawnr § el
% forw fRrem Rrew o & w9l & forg dud v S
e AW (TiTETTEEE) F dry geeiar 7T W
TETeR 3T U & | B w3 AR F fow g W
FUE AfE, 7 Reet & T Twsiar AT W eEme R
T T | aEg e HO @ WeRd s % o dee
T ey, dud oy ifide et dud o w=iw
foifiee & Wy TE-3T Y gaer #Hir T B

9T @R § JuN WA fer et weew & owew o
BEAGRT & QI 3ifars Hor Aren @l geferd s
IR A H & o o a ¥ enget smenfi| o i
HeTadT WSHI0T st TOT il 2, e I gRfEae o 9@
o e o o R it w6 F w0 5T Ber ¥ 9T T
& T | TH fIer et gee <wwwiwidyalakshmi.co.in>
15.08.2015 T =Te] fhar mar #) faemeff et off 9% &
fqita fBrem = & iU eiFee emaeT W Wad g1 9%
T BEC AT AT dehIet HOT W glaer ‘faer gi@ #
gfaer & 2, X T i gl & T % 3w w9 iR
TR & EHG G g gder (©ige) & o e s
% oI Ut X T AT ‘fEr g’ ue &

YT TSR i AT Al & gerfed & & o
o W Agel 9 % ®T W A A T ¢, e RBren
W T GioeT ued & & forw ferew wur (Hugsgue),
T JTHIOT SASTfaT A3 (TTSRUEw), Uet iear Hieast
Teey afeet aier & gefda ol g faesr eraa &
o 7, o fUsT ot (M) i enfifew w7 & fUssr
it (S & forg fader sremae & forw 3ifer wor w s
qfeaet anfg zmfaer € |

W KU TG o (o I N e e IS MC | 99
I I T AT A 31T HR K & o aRa sfiersT
o wiferd Aol sAfhal & R (TeuAens), sifardt wdrar
(TTNEE) & foIT qer el & ford Smare s7ur st eirehfo
AT | AgTr AT T 3w, Tadr w9,
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1000 institutions rated as ‘A’ grade by NAAC have been
mappedforprovidingeducationloanstostudentsofthese
institutes. A Memorandum of Understanding (MOU)
has been signed with M/s National Skill Development
Corporation (M/s NSDC) for sanction of vocation
education loans for students pursuing vocational courses
in affiliated Institutes of NSDC throughout the country.
MOU has also been signed with M/s The Institute of
Company Secretaries of India, New Delhi for extending
education loans. Tie-up arrangements are made with
M/s BIOCON Ltd, M/s Bosch Ltd and M/s Bombay Stock
Exchange Institute, M/sVolvo Eicher Commercial Vehicles
Pvt. Ltd., to encourage vocation education loans.

Government of India has set-up a fully I[T-based
Student Financial Aid Authority to administer and
monitor Scholarship as well as Educational Loan
Schemes, through Pradhan Mantri Vidya Lakshmi
Karyakram to ensure that no student misses out on
higher education for lack of funds. A Vidya Lakshmi
portal <wwwuvidyalakshmi.co.in> has been made
live on 15.08.2015. The students can apply online for
Education Loan from any bank. The Bank has also in
place ‘Vidya Turant, an online instant loan sanction
facility to students and ‘Vidya Sahay’, a bridge loan
scheme for making down payment for Common Entrance
Test (CET), at the time of selection and counseling.

The Bank has been designated as the Nodal Bank for
administering subsidy schemes of Government of India,
which includes Central Scheme of Interest Subsidy
on Educational Loans (CSIS), National Rural Livelihood
Mission(NRLM), Padho Pardesh subsidy scheme to
provide Interest Subsidy on Education Loans for overseas
studies pursued by students belonging to notified
minority communities and Dr. Ambedkar Central Sector
Scheme Of Interest Subsidy On Educational Loan for
Overseas Studies for Other Backward Classes (OBCs) &
Economically Backward Classes (EBCs).

Several initiatives were undertaken by the Bank to expand
retail credit. During the year the Bank popularized its
Online Instant in-Principle Sanction for Housing Loan
and Car Loan platform, Pradhan Mantri Awaas Yojana,
Housing cum Solar Loans and also Housing Loans to High
Net worth Individuals (HNIs), Non-Resident Indians (NRIs)
and Agriculturists. Nationwide launching of Campaigns,
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gt srsr < it doreer, ufafsd facsd, wR e,
weT s rffrsratelt & @1 21 3 & § §F % Gea
A SfewnT & faer § weg et &

¥ & W We T Qe | FHw @t T e
TN FH T e T G AT ki A FA g
81 B M ¥ | & T HT dHAEr URd Uge W
Geu Ul Aeet & fow faws @@ gfoem, emaw
FOT AT <7 [ 3 Sumeng v giea R S 9o o9
MeMa g FTT Yot 3Mfg o1 |

ELIRIES

< 2017 & dF H G Fa3r (RaeT) 50266 FAE
w1 A 2017 & fAam g@fgwm w@aifew  ewafer
5.10 W1 | fumt & o Suerer wigwmr gxifaa safer st
Y % 4.45 T T EIHT 4.02 & TS | 9¥ 2015-16 § 3990
FS % YohaeT T TThYT TRETE & TR oo 32982
HUE @I | T500 3 1000 % S= God orer qer el &
famiantr 3 ag, qutett § S1fAfic averdT 3w a7S AR
F fdwet o ISt & firrge <t 7 | 99 3 S gfayfisor
3T AT THEAT T st o R, U av 7.92% &t gaT
T Al 2017 # 93 W yfiteT 9ot 7.75% & T4 |

9% TN URY[d aeR ¥ yUN 2O & ' ¥
ART 9 & @I 9§ F I gl gedasdaret
F FoT TR 57,483 HUs off, Tod ardw fiwd o=
T el & U witgd aeagar IR 319,172 HS
off | Tt et & Tey W gu AOH RN & dgd
udd o Aifie % N AW FheIdT U 40%
a5 f&daT 2016 & TG o eref 9 & T dF
Tl ST 55.42% T@T @1 W< 2017 & TS B
el gf & T v =A@ F ®C A dF w1 @HAA
U 67.96% T&T |

o 2017 o H wET W 9w & ARt ser &t
FT AR 235425 Hg W, TEE 07525 Fg
fafa qer  T65047 HAS T AT 31T T62853 HT fAvwOr
MAA & |
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conduct of Expos, offering competitive interest rates,
tie-ups with reputed Builders, Car Dealers, introduction
of Direct Selling Agents etc., have helped the Bank in
expanding its retail loan portfolio.

Sixteen new Retail Asset Hubs were opened, taking
total number of RAHs to 81 across major centres in
the country. The Bank also implemented several tech-
based initiatives like missed call facility for retail lending
Schemes, informing due dates and amount of EMIs
for housing loans and introduction of web-based lead
generation system.

INTEGRATED TREASURY

Aggregate investments (net) of the Bank stood at
150266 crore as at March 2017. While modified
duration of the investments portfolio stood at 5.10 as at
March 2017, the modified duration of the Available for
Sale (AFS) portfolio reduced to 4.02 from 4.45 in the last
year. The trading profit under domestic treasury
operations for the year increased to 32982 crore as
againstI990 crore in 2015-16. Following demonetization
of the high value currency notes of I500 and <1000,
the bond markets witnessed sharp fall in the yields due
to excess system liquidity. The yield on investments
declined to 7.75% as at March 2017 compared 7.92%
a year ago, due to sale of securities and profit booking
during the year.

The Bank continues to be an active player in the
Government Securities Market as a Primary Dealer
(PD). The total amount of bids submitted for
underwriting was 357,483 crore, of which, the
underwriting commitment accepted by the RBI was
19,172 crore. With regard to Treasury Bills under PD
business, as against the minimum success ratio of
40% to be achieved in each half year, the Bank has a
success ratio of 55.42% for the first half year ended
September 2016 and 67.96% for the second half year
ended March 2017.

Foreign Business Turnover of the Bank aggregated to
%235425 crore, comprising of ¥107525 crore under
exports, ¥65047 crore under imports and 362853 crore
under remittances during the year ended March 2017.
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INTERNATIONAL OPERATIONS

The Bank has 8 overseas branches, viz.,, London
and Leicester (U.K), Hong Kong, Shanghai (China),
Manama (Bahrain), Johannesburg (South Africa),
New York (U.S.A) and Dubai International Financial
Centre(DIFC), Dubai (UAE). Besides the above
8 overseas branches, the Bank has a Representative
Office at Sharjah (UAE), Canara Bank (Tanzania) Ltd.,
a wholly owned subsidiary at Dar es Salaam in Tanzania
and Commercial Indo Bank LLC, a joint venture bank with
State Bank of India in Moscow, Russia. The Bank’s wholly
owned subsidiary at Dar es Salaam in Tanzania opened
on 9th May 2016. Overseas business of the Bank crossed
US $10 billion mark, constituting over 8% of the Bank’s
total business as at March 2017. Total overseas business
stood at ¥68408 crore, comprising deposits of 340666
crore and advances of 327742 crore.

The Bank’s international operations are well supported
by a wide network of 394 Correspondent Banks, spread
across 80 countries and the Bank’s overseas branches
and offices. Rupee Drawing Arrangement has been
made with 36 Exchange Houses and 25 overseas banks
for channelizing the remittances of Non-Resident
Indians (NRIs). The Bank has been managing two
Exchange Houses viz., Al Razouki International Exchange
Company, Dubai and Eastern Exchange Est., Qatar under
Secondment and Management Agreements respectively.

‘Remit Money’, a web-based speed remittance product
has been extended to 36 Exchange Housesand alsotothe
Bank’s 4 overseas branches, viz., London, Shanghai and
Hong Kong and Canara Bank (Tanzania) Ltd. To facilitate
instant and hassle free remittances to the beneficiaries
of Canara Bank in India, the ‘Flashremit’, an instant
credit facility in association with M/s. UAE Exchange,
Abu Dhabi, UAE and ‘Instant Remitmoney’ an instant
credit facility with M/s. Al Razouki International
Exchange Company, Dubai, M/s. Eastern Exchange Est.,
Qatar and M/s. Al Ansari Exchange LLC, UAE, continued
during the year.

OTHER SERVICES

The Bank’s Merchant Banking Division handled Private
Placement Capital Gain Bond Issues of National Highways
Authority of India (NHAI) and Rural Electrification
Corporation Ltd (REC) as Arrangers. The amount mobilized
in respect of Capital Gain Bonds Issue of NHAI and REC
during the year was ¥87.19 crore.
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The Bank acted as Collecting Banker for two Private
Placement Issues and one Rights Issue, involving an
amount of ¥1998.30 crore. The number of Public and
Debt Issues handled under Application Supported by
Blocked Amount (ASBA) was 128 and the amount blocked
was I3018.02 crore. Two specialized assignments of ‘Fair
Valuation of Equity’ were also handled by the Division
during the year.

The Syndication Group handled projects, involving project
cost of 3691 crore during the year, with a total debt
size of 32030 crore. The Group earned a commission of
%3.40 crore during the year. The funds were arranged for
projects in various segments, like, Special Economic Zone
(SEZ), Hospital, Wind Energy, Solar Energy, Coal Based
Power Generation, Textiles, Education Institution, Freight
Corridor etc.

The Bank has tie-up arrangements in both life and
non-life insurance segments under its ‘Bancassurance’
arm. During the year, the Bank earned a commission
income of ¥38.3 crore from its joint venture, viz,
M/s Canara HSBC OBC Life Insurance Company Ltd. Under
the Mutual Fund business, the Bank earned a commission
of ¥14 crorefromits joint venture, viz.,, M/s Canara Robeco
Asset Management Company Ltd. A commission income
of Y18.6 crore was earned under Non-Life (General)
Insurance business from its tie-up arrangements with
M/s United India Insurance Company Ltd (UIICL) and
M/s Bajaj Allianz General Insurance Co Ltd. The Bank
also earned a commission income of 315.8 crore from its
tie-up agreement with M/s Apollo Munich Health
Insurance Co. Ltd for marketing their health insurance
products. The Bank also has Corporate Agency Agreement
with M/s Export Credit Guarantee Corporation of
India for marketing export policies through its branches
across India.

To give impetus to general insurance business and
also offer innovative and new products at competitive
prices to customers, Bank entered into corporate agency
partnership with M/s Bajaj Allianz General Insurance
Co. Ltd., as the second general insurance partner under
the new IRDAI open architecture regulations. This
partnership was launched on 26.11.2016 at Bengaluru.

Under Cards Business, the Bank took several initiatives
to expand its card base. As at March 2017, total number
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of Debit Cards increased to 3.31 crore and Credit Cards
base rose to 2.15 lakhs. The Bank earned a profit of
%13 crore from its card operation during the year.

The Bank offers its ‘Depository Services’ from 47 DP
Service Centres spread across 34 locations in the country.
Through these Centres, the Bank is extending Online
Trading Facility to DP clients from its own broking
subsidiary M/s Canara Bank Securities Ltd.,, Mumbai. In
order to have better synergy of operations and efficient
delivery of services, its DP activity has been hived off
to M/s Canara Bank Securities Ltd., with effect from
01.04.2017.

Executor, Trustee and Taxation Services outfit of the Bank
provides services like Debenture / Security Trusteeship,
Will and Executorship, Trusteeship, Personal Tax
Assistance and Power of Attorney Services. During the
year, it generated a fee based income of 31.10 crore from
the above services and availed Central Value Added Taxes
(CENVAT) credit of 106.80 crore during the year.

The Bank handles Government Business, comprising
Direct and Indirect Tax collections, payment of Central
Government and State Government Pensions, Handling
of Postal Transactions and State Government Treasury
Transactions, Public Provident Fund Scheme and Senior
Citizens’ Saving Scheme and issue of Inflation Indexed
Bonds of RBI, issuing Sovereign Gold Bonds, Sukanya
Samridhi Scheme, accepting deposits under Pradhan
Mantri Garib Kalyan Deposit Scheme (PMGKDS) and
accepting tax under the Scheme. These products
contributed to improvement of CASA and also earned a
fee income of ¥93.31 crore during year.

The Bank provides several online payment services, viz,
E-payment of Sales Tax / Commercial Tax in Maharashtra,
Tamilnadu, Karnataka, Andhra Pradesh, Bihar, Dadra &
Nagar Haveli, Odisha, Punjab, West Bengal and Delhi,
Virtual Treasury Package in Maharashtra, E-payment of
Taxes to Transport Department in Tamilnadu, Collection
of Property Tax for the Corporation of Chennai in
Tamilnadu and Bengaluru in Karnataka, Online opening
of PPF Accounts and E- Stamping project in Jharkhand,
Uttar Pradesh, Tamilnadu and Karnataka.

The Bank has been authorized as the accredited
banker for Ministry of Human Resources Development
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(MHRD), Ministry of Culture, Ministry of Youth Affairs
& Sports, Archaeological Survey of India and Unique
Identification Authority of India (UIDAI), New Delhi.
The Bank implemented the National Pension System
for Unorganised Sectors under Swavalamban Scheme
during 2012-13. The Government of India has launched
Atal Pension Yojana Scheme in place of Swavalamban
with a view to provide defined pension to unorganised
sector. The Bank could mobilise 1,05,232 accounts as at
March 2017.

Agricultural Innovation Centre (AIC) outfit of the Bank
handled 111 assignments. These 111 assignments
consisted of 95 appraisals, 9 vetting, 6 viability studies
and 1 project formulation. The total outlay of the
assignments worked out to a term loan component of
%1011 crore and the Bank earned a fee income of 34.76
crore during the year.

ASSET QUALITY

The Bank performed reasonably well in asset quality,
despite continued stress at the industry level. The Bank
was able to contain its Gross Non Performing Assets
(NPAs) to gross advances ratio below 10% at 9.63%
as at March 2017 compared to 9.40% as at March 2016.
Gross Non Performing Assets (NPAs) as on March 31,
2017 stood at 34202 crore compared toX31638 crore in
the previous year. With a Net NPAs of 321649 crore,
the net NPA ratio has come down to 6.33% from 6.42%
ayear ago.

Cash Recovery during 2016-17 aggregated to ¥5042
crore compared to I4758 crore in the last year. Recovery
from written off accounts stood at X705 crore of which,
recovery from loss assets was I352 crore. During the
year, an amount of 32265 crore was upgraded as against
%1460 crore in the previous year.

During the year, recovery amounting to ¥541 crore was
made on account of initiating action under SARFAESI Act.
The Bank conducted 5513 recovery meets, which resulted
in a recovery of 3404 crore. During the year 12515 cases
were referred to Lokadalat, out of which, 6596 cases
were settled, covering an amount of Y59 crore. Besides,
the Bank took several initiatives to contain slippages
and speed up recovery from overdue loan accounts.
These include, identification of stressed accounts for
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restructuring/rephasing in time, conduct of Canadalats
at branch level, cluster Adalats at Regional levels and
mega adalats at Circle levels for one time settlements
(OTS), Lokadalats at district levels, regular follow-up of
overdues in loan accounts through Call Centre, conduct
of e-auctions for sale of seized assets and initiation of
stringent recovery measures against Wilful Defaulters.
As at March 2017, there were 471 wilful defaulters, with
an outstanding amount of ¥3640 crore.

The Bank also formulated a Special Scheme for
settlement of small NPAs (upto %10 lakh), with a
special focus on Education / Agricultural / MSME Loans.
In the Educational Loan Sector, two Special OTS schemes
were launched with liberal terms and additional
concession for accounts with sanctioned limits upto
%4 lakh and for accounts with sanctioned limits above
%4 lakh and upto X7.50 lakh. Special Scheme for small
value agricultural loans with limit upto %5 lakh and
repeatedly restructured due to natural calamities and
MSME loans upto X1 crore launched to provide relief to
the affected borrowers.

As at March 2017, the outstanding stressed assets
portfolio (including restructured standard accounts) of
the Bank stood at 44581 crore, accounting for 12.55%
of gross advances.

Risk Management

BASEL Il Capital Adequacy Framework
and Future Strategies

An independent Risk Management Wing at the Head
Office is functioning as a nodal centre for overall
implementation of various risk management initiatives
across the Bank. Risk Management Sections are
functioning at all 21 Circle Offices of the Bank as an
extended arm of the Risk Management Wing.

The Bank has in place risk management policies across
geographies and across all risks encompassing the entire
gamut of risk profile. These include policies on Credit Risk
Management, Operational Risk Management, Market
Risk Management, Asset Liability Management and
Group Risk Management.

The Bank has in place an Internal Capital Adequacy
Assessment Process (ICAAP) under Pillar 2 of Basel Il
norms. The ICAAP exercise covers the domestic and
overseas operations of the Bank, the Subsidiaries,
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Joint Ventures, Sponsored Entities and Associates.
Stress testing exercise is also performed by the Bank
to ascertain the potential risks faced by the Bank. The
ICAAP document is reviewed and approved by the Risk
Management Committee of the Board and the Board of
Directors.

The Bank has a Board Level Sub-Committee for
Capital Planning Process. The Committee articulates
macroeconomic scenarios vis-a-vis capital requirements
of the Bank, in tune with business strategies. The
Committee ensures maintenance of appropriate level
of Capital to Risk Weighted Assets Ratio (CRAR) and
evaluates various options for raising the capital.

Adoption of Advanced Approaches

In an endeavour to move towards Advanced Approaches
under Basel Il for computation of capital for Credit,
Market and Operational Risk, the Bank has engaged
the services of a Consultant for implementation of
Enterprise-wide Integrated Risk Management solution
for itself and the Group Entities, so as to build requisite
risk management framework.

As a pre-requisite for the implementation of Enterprise-
wide Integrated Risk Management architecture, the Bank
has procured a Risk Solution that would enable it to meet
requirements of Advanced Measurement Approaches.

The Bank has submitted Letters of Intent to RBI for
adoption of Internal Rating Based (IRB) Approach for
calculation of capital charge for Credit Risk, Internal
Models Approach for calculation of capital charge for
Market Risk and Advanced Measurement Approach for
calculation of capital charge for Operational Risk.

Preparedness for Basel llI

ThefinalguidelinesonBasellllCapitalRegulationsbecame
effective from 1st April, 2013. As per RBI guidelines, the
transitional period for full implementation of Basel IlI
Capital regulations is extended up to 31.03.2019. The
banks in India need to maintain a minimum Common
Equity Tier 1 (CET1) capital of 5.50%, Tier 1 capital of
7.00%, total capital of 9.00% and Capital Conservation
Buffer (CCB) of 2.50% at the end of March 2019. The banks
also have to maintain a minimum Tier 1 Leverage Ratio
of 4.50% during parallel run from 1st January, 2013 to
1st January, 2017, as a credible supplementary measure
to the risk based capital requirements.
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The Bank endeavours to remain adequately capitalized
and has drawn plans to meet the capital requirements
stipulated by RBI in transitory phase. The Bank has
adequate headroom to raise capital from the market,
including recapitalization support from the Government
of India. Moving ahead, the Bank’s capital requirement
shall be met by injecting fresh equity capital, retention of
profit, optimization of business levers, proactive capital
planning and management.

Credit Risk Management

The Credit Risk Management process outlines the
principles, standards and approach for credit risk
management at the Bank. Systems, procedures, controls
and measures are in place to actively manage the credit
risks, optimize resources and protect the Bank against
adverse credit situations. In order to comprehensively
address the issues and concerns of the Credit Risk, the
Bank has put in place a comprehensive Credit Risk
Management Policy.

A robust system for appraisal of loan/credit proposals,
including seeking adequate information for appraising
the viability of the proposal and creditworthiness of the
applicant for sanctioning credit limits, well defined credit
approval process and authorization matrix, standards for
collateral management, credit monitoring, restructuring
of advances, MSME and Off Balance Sheet Exposures.

Risk  Acceptance, Risk Measurement, Prudential
Exposure Norms, Organizational Structure, Strategies
and Operational Process are in place. In order to
address the credit risk at portfolio level and the issue
of concentration risk, the Policy prescribes fixation of
various exposure ceilings. Risk Based Pricing is in tune
with the Risk profile of the borrower to generate returns
to achieve target RoA and NIM.

The Bank has a Loan Review Mechanism for constantly
evaluating the overall performance of the borrowal
accountsandforbringingaboutqualitativeimprovements
in credit administration, monitoring and credit audit.
The entire process of the Loan review and monitoring
is dully administered by the Credit Administration &
Monitoring Wing.

Market Risk Management

The Market Risk framework of the Bank aims at restricting
loss from all types of market risk loss events and also to

establish limit structure and triggers for various market
risk factors.
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Exposure limits, such as, Stop Loss Limits on Trading
Book, Intraday and Overnight Limit for various Currency
Positions, Dealer-wise Limits, Aggregate Gap Limit, Limits
on Money Market Operations, Modified Duration Limits
for investment portfolio and VaR Limits are fixed to act as
risk mitigants/triggers. Mid Office of Risk Management
Wing monitors these limits, along with other triggers,
on a daily basis. A reporting framework has been put in
place for effective and timely monitoring of market risk
limits and triggers.

Operational Risk Management

Operational Risk Management framework in the Bank
is based on ethics, organization culture and strong
operating procedures, involving corporate values,
internal control culture, effective internal reporting and
contingency planning.

The Bank has adopted polices for management of
Operational Risk, which covers various aspects, such as,
Operational Risk Management Structure, Outsourcing
Activities and Business Continuity Plan.

At present, the Bank is in the process of migration to
Advanced Approaches of Basel Il framework from
Basic Indicator Approach (BIA). The Bank has initiated
process and activities for implementation of Advanced
Approaches and to put in place Incident Management,
Key Risk Indicators (KRI), Risk Control & Self Assessment
(RCSA) and Scenario Analysis to compute capital charge
for Operational Risk.

Asset Liability Management

The ALM Policy of the Bank seeks to strike appropriate
balance in the maturity and re-pricing profile of assets
and liabilities, so as to reduce liquidity risk and manage
interest rate risk. Within the policy framework, the Board
of the Bank has set up Asset Liability Management
Committee (ALCO), which is entrusted, inter alia, with the
role of management of assets and liabilities including the
funding strategies and its composition, product pricing,
stress test and contingency action plan among others.
A balanced ALM structure helps to sustain the spreads,
profitability and long-term viability of the Bank.

The Bank has implemented the RBI guidelines with
respect to Liquidity Coverage Ratio (LCR) with effect from
01.01.2015. As on 31.03.2017, LCR of the Bank is above
the stipulated regulatory minimum of 80%.
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Group Risk

The Bank has various Subsidiaries, Joint Ventures and
Sponsored Entities, which are engaged in diversified
activities. As the Bank has considerable stake in these
Group Entities, Bank has put in place a Group Risk
Management Policy to identify and manage risk in intra
Group transactions and exposures to raise the standard
of Corporate Governance by reducing and avoiding
conflicts of interest between the Group Entities and also
to ensure ‘Arms Length Principle’ among Entities, with
regard to business parameters. Presently, the Bank has
introduced a Group Chief Risk Officer (GCRO) to supervise
the risk management activities of the Group Entities.

NATIONAL PRIORITIES

Priority Sector Advances

The Bank continues to accord importance to varied
goals under national priorities, including agriculture,
micro and small enterprises, education, housing, micro-
credit, credit to weaker sections and specified minority
communities.

Priority Sector Advances of the Bank as at March 2017
reached 3160269 crore, recording a y-o-y growth of
10.11% and achieved 46.05% to Adjusted Net Bank Credit
(ANBC) against 40% mandated norm.

(Amt. % Crore)

Priority Sector As at March Growth
Advances

2016 | 2017 Amount %
Total Priority Sector |145558/160269| 14711 | 10.11
Agriculture 67176 | 74079 | 6903 | 10.28

Y @fem arg dfamor & qed 9% @ afiw 10.28%
TERL 374079 RIS d& Ugd T ¢ FEH 60 W@ H
sferw e yafe gu € | F &F won & ded 9@ F
18% A WHEE it T ¥ 19.45% W AT 2
¥ 2016-17 & T dh A HY T &H Gr@ FiIaw
fioer af 357018 HUS & gorT ¥ FfF & | 58691
HS & T 2
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With a focus on credit delivery to Agriculture, the
Bank’s advances under agriculture portfolio increased
by 10.28% to I74079 crore, covering over 60 lakh
farmers. Under agriculture lending, the Bank achieved
19.45% to ANBC against 18% mandated norm. During
2016-17, the Bank’s agriculture credit disbursal
increased to ¥58691 crore compared to 57018 crore in
the previous year.
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The Bank undertook special campaigns for extending
Crop Loans facility to all farmers.

During the year, the Bank issued 6.50 lakh Kisan Credit
Cards (KCCs), amounting to 10017 crore. The credit
outstanding under KCCs was at ¥14305 crore as at March
2017. 7.41 lakh Kisan RuPay Cards were issued against
eligible accounts of 7.44 lakh, with an achievement of
99.60%.

The Bank actively participated in various Government
Sponsored Schemes, such as, Prime Minister’s
Employment Generation Programme (PMEGP), National
Rural Livelihood Mission (NRLM), National Urban
Livelihood Mission (NULM), Swarna Jayanti Shahari
Rozgar Yojana (SJSRY), and Differential Rate of Interest
(DRI) Scheme.

As at March 2017, the outstanding advances under
the following Government Schemes, aggregated to
%999 crore, involving around 1.92 lakh beneficiaries.

Performance under various Government Sponsored

Schemes
(Amt.% Crore)

scheme MARCH 2017

Accounts | Amount

Prime Minister Employment

Generation Programme (PMEGP) 13895 483

National Rural Livelihood Mission

(NRLM) 13625 284

National Urban Livelihood

Mission (NULM) 2367 20

Differential Rate of Interest (DRI) 153186 141

Swarna Jayanti Shahari Rozgar

Yojana (SJSRY) e U

Total 191620 999

fadew =T X (STMRE) o T8 1.53 o Wil =
3141 TS 1 SIUH UM fhar faw 9 ariior 7 sref—greior
Tt @ R war $fie T2 =g @

AT & giaemRa o & wuefw & gur W 2017 @
5.45 TG /3T Al & § F T7354 wUg
AT gem faar | o / ot & i mr sifim g
Trefisdr & H fRF T | T 4.50% @

A & HASR I & @ T F 4w 45106 FE
[T ST 10% & AMGE AEES AT qO H UUAAET H
11.07% T |
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Advances to DRI stood at 141 crore, consisting of
1.53 lakh beneficiaries, of which, advances by rural and
semi-urban branches amounted to 3112 crore.

In support of the underprivileged sections of the society,
the Bank’s advances to SCs/STs beneficiaries amounted
to 7354 crore as at March 2017, covering 5.45 lakh
borrowers. The advances to SCs/STs comprised 4.59% of
total priority sector advances.

Advances to weaker sections reached I45106 crore,
constituting 11.07% to ANBC against mandated norm
of 10%.
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Various components of advances to Weaker Sections as
at March 2017

@fr THUE ) (Amt.% Crore)
EEQEIE Outstanding
o @ RUED ectors Accounts | Amount

:‘%ﬁ?-{:ﬂmm ‘[ﬁﬁ_'f Small & Marginal Farmers,

h 9 3894735 39550 Landless Labourers, Tenant 3894735 39550
Farmers and Share Croppers

%r{j_{’n’%_ﬂﬁu‘jr: ey 43630 845 ﬁ]r(’;ij:\tr;isé;/illage and Cottage 43630 845
3T ST / o7 I < aryreff 544614 7354 SC / ST Beneficiaries 544614 7354
<t 31X 3 U 153186 141 DRI Loans 153186 141
T UgSaErs erereft 8547 70 SISRY Beneficiaries 8547 70
g HIgdr e 121350 2500 Self Help Group 121350 2500
IS T e 26764 587 Joint Liability Group 26764 587

o AW 2017 W fAfffe srudww quedt & far
T FA AW 27688 HAZ W W 15% & A
A I o § FoT Wi &7 & % T ofim ar
17.28% T |

AT Sideg I (@) - TET It srsifae
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arsitfasr Ao o ded UEE urHior ersfifder fame
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% AT YT it Uah T ASfifaan eifet i 2q 5=
TEIT T SHHT 3239 o7 | YTHI0T &4 & Al T Weraar
el (SeuEwEs), S 3 7% =S W T3 oG d9 % H0
H AT AT § M GHT W FHM Aol THUDST FHl 3% i
AfIfs Tergar ye wET A guret & <X 4% q% &Y
HTM 3G AT & T 3839 o7 | JT =007 § gad fiog
150 &t W e S famar mar or |

i ¥ o ooy uwenddidt. Siuguaet det o
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As at March 2017, advances to specified minority
communities aggregated to ¥27688 crore, accounting for
17.28% of the total priority sector advances against the
stipulated 15% norm.

Deendayal Antyodaya Yojana (DAY) — National Rural
Livelihoods Mission ( DAY-NLRM/ Ajeevika)

Under the Scheme Aajeevika, National Rural Livelihood
Mission (NRLM) was launched by the Ministry of Rural
Development (MoRD), Government of India in June
2011, with an aim to reduce poverty by enabling the poor
household to access gainful self employment and skilled
wage employment opportunity, resultingin a sustainable
livelihood. The main objectives of the Scheme includes
providing interest subvention to Women SHGs (WSHGs)
from rural areas who avail loans up to %3 lakhs at 7% per
annum and to provide an additional subvention of 3%
if WSHGs repay in time, thereby reducing the effective
rate of interest to 4%. In the first phase, the focus was on
150 most backward districts.

RBI vide their Circular FIDD.GSSD.CO.BC.N0.13/09.01.03/
2016-17 dated 25/08/2016, has intimated that Interest
subvention scheme on credit to Women SHG during
2016-17 for all Commercial Banks and Co-operative
Banks will be implemented in 100 more districts along
with existing 150 districts. All WSHGs (Women SHGs)
promoted by NRLM, NGOs, Central or State Government,
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NABARD under WSHG Programme which are linked with
the banks are eligible for benefits under the Scheme.
Ministry of Rural Development, Government of India,
has designated Canara Bank as nodal bank for handling
claims of banks. The Bank has developed a web portal,
which enables all member banks to upload their claims.

@Br T HAE F) (Amt.in X Crore)
[T HeE IR 5 Ry T =TT Interest Subvention Claims
SEEERCH made by all Member Banks
T ae Wl & =TT 3w Financial Year | No of Accounts Amount
2013-14 361231 266 2013-14 361231 266
2014-15 500829 304 2014-15 500829 304
2015-16 568304 365 2015-16 568304 365
2016-17 29020 394 2016-17 29020 394
Egyl 1720484 1330 TOTAL 1720484 1330

e, Y T TeAW IAH (THCHTHS) IR

79T T 2017 T GeW, T T TEAT I (THUGUAS) F
ver fahar mar fim 11.42% aniqad g & @rer 374302
FAS e T | FAH T WY AW (TF T TH T) I A
far T A 5.74% auiqay  IfF & @M 353818 FS
W | GaH JAW WA G 7 rHar 10% i g #
16.46 % H IMF TT |

TaAHAT A A (foueers) &% Ted, 9%

2016-17 % T 35182 HUS i TR HEaala & i
Feff @eg aifee &0 form ggr aen & fafes

Micro Small & Medium Enterprises (MSMEs) Lending

Advances to MSMEs increased to 74302 crore as at
March 2017, with a y-o-y growth of 11.42%. Credit to
M&SE segments rose to I53818 crore, with a 5.74%
growth. The number of Micro Enterprises accounts
recorded a growth of 16.46% against mandated
norm of 10%.

Under Pradhan Mantri Mudra Yojana (PMMY), the Bank
disbursed an amount of ¥5182 crore during 2016-17.
Sanctions and disbursals under different schemes of

AT & qed T e o Mudra Yojana are as under:
T 31.03.2017 (TRY T s #) As on 31.03.2017 (Amt. in % Crore)
Aot W ht | W EfEORd | e Category = No.of Sanction Disbursement Outstanding
RaAcall UEl RUEl U Accounts| Amount Amount Amount
ﬁR’I Shishu
232338 795 790 671
(< ?50’000) (< ?50’000) 232338 795 790 671
A Kishore
(%50,000 - 156938 2873 2799 2459 (Above
35 AT ) 250,000 - 156938 2873 2799 2459
& 35 lakh)
X5 oG Tarun
21023 1633 1593 1459
d 310 g (Above?5 | 51023 1633 1593 1459
GED) lakh toX10
lakh)
kN 410299 5301 5182 4589 Total 410299 5301 5182 4589
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During the year, the Bank has taken following initiatives
to increase flow of credit to MSME sector and also to
bring about continued awareness about the steps taken.

166 SME Specialised Branches are functioning
throughout India and for faster processing of credit
proposals. Besides 166 SME Specialized Branches,
49 SME Sulabhs (Specialised SME Loan Processing
Centres) are also functioning across the country.

To extend financial assistance to micro and small
enterprises without offering any collateral security
and with relaxed lending terms, some segment
specific schemes have been launched/ continued,
such as, Doctors’ Choice (improved version), MSE
SMART, MSME CAP, MSME Vahan, MSE Vijeta and
Canara Contractors’ Scheme, Canara CARAVAN,
Flavour and MSME Expo.

To increase the Bank’s exposure to specific clusters
and activities, new area / cluster specific schemes
have been launched / continued, such as, Canara
Textiles, catering to the Textile Sector, Special Scheme
for lending to units engaged in Manufacturing of
Ceramics and Vitrified Tiles and Weavers Mudra
Scheme in lieu of Weavers Credit Card.

Mega Credit camps are conducted to create
awareness and pool sources for increased credit flow
to MSME sector.

Summits were arranged for Start-up Entrepreneurs
involving functionaries from different Government
Departments and local industrial bodies /
organizations for necessary inputs and guidance
for successful entrepreneurship.

Micro Enterprises Business Centres were established
at Circle Offices for handholding Micro Enterprises.

The Bank has an exclusive website www.
canaramsme.com for easy access and understanding
of MSME initiatives.

The online submission of MSME applications and
tracking thereof by the customers are facilitated and
used extensively by the MSME clientele.

Entrepreneur Development Centre at Head Office
have been catering to the needs of budding
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entrepreneurs by way of assimilation of information
regarding the challenges and opportunities under
MSME, conducting seminars, training initiatives,
interaction with the concerned organizations and
propagation of the same through regular bulletins.

« An exclusive set up established at Head office has
been looking into the aspects of monitoring, slippage
management and handholding in times of stress by
way of rehabilitation and restructuring of MSME
units as per Government guidelines.

The Bank is the nodal agency for Credit Linked
Capital Subsidy Scheme (CLCSS) of Ministry of MSME,
Government of India, for technology upgradation of
Micro & Small Enterprises (MSEs). During 2016-17,
subsidy amount received from the Ministry under the
Scheme was X11.22 crore and the same has been utilized
fully during the financial year.

Empowering Women

Department of Women Empowerment at Head Office
and Centre for Entrepreneurship Development for
Women (CEDW) at 21 Circle Offices and 118 Regional
Offices across the country are working relentlessly
towards economic empowerment of women. These
CEDW:s have reached potential entrepreneurs, undertook
counselling, supported training need, provided finance
and marketing. A total of 350 programmes were
organized by the CEDWs during 2016-17.

These centres have also assisted in the formation of
Self Help Groups (SHGs) & Credit Linkages. Rural Self
Employment Training Institute set up at Harohalli,
Karnataka to provide EDP/ skill training to women in
various vocations has trained 19,995 women since
inception, out of which 630 women have been trained
during 2016-17.Through 65 Training Institutes supported
by the Bank, 4.05 lakh women have been trained in
self employment ventures since inception, of which
33,393 have been trained during 2016-17. Apart from
establishing two exclusive Mahila Banking Branches,
the Bank has equipped over 80 branches with all
women employees to give focused attention to women
clientele. 18 Micro finance branches are also engaged in
supporting the financial needs of micro & small women
entrepreneurs & SHG members. 27.74 lakh women have
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been assisted with a credit outstanding to the tune of
44766 crore as at March 2017 and achieved 13.59% to
ANBC as against RBI’s requirement of 5%.

Several concessions have been provided to women
borrowers that include relaxation in eligibility norms
and 0.50% interest concession on educational loans to
girl students. ‘MSE Vijeta’, an exclusive loan Scheme for
women entrepreneurs for loans upto I2 crore under
Micro & Small Enterprises and Canara Mabhila Savings
Scheme, a special Savings Bank deposit product, with
many concessions have been devised for women.

During the year, six successful ‘Women Entrepreneurs
were given cash awards on the occasion of International
Women’s Day under Canara Bank Best Woman
Entrepreneur Awards (CBWEA), 2015-16. Under
marketing support, the Bank has provided five unique
custom built, high-tech, solar powered mobile sales
vans ‘Canara Vahini’ with computerized billing and card
swiping facility to enable women entrepreneurs and
SHGs to exhibit or market their products at Bengaluru
and Shivamogga (Karnataka) and Aligarh (Uttar Pradesh),
Coimbatore (Tamil Nadu), and Thrissur (Kerala).

Lead Bank Responsibility

The Bank has lead bank responsibilities in 31 districts
in the country, viz,, 8 in Karnataka, 7 in Tamil Nadu, 5 in
Kerala, 5 in Uttar Pradesh, 3 in Delhi, 2 in Telangana and
1 in Bihar. The Bank is the Convenor of the State Level
Bankers’ Committee (SLBC) in Kerala.

Financial Inclusion

A Holistic Approach to Financial Inclusion

With the basic objective of bringing the large unserved
population under the banking mainstream, the Bank
is striving towards a more inclusive growth by making
financial products and services available to financially
excluded and marginalized sections of the society in
particular. As per the Government of India and the
Reserve Bank of India directions, the Bank has been
actively pursuing the agenda of Financial Inclusion (Fl),
with the key interventions, viz., expanding banking
infrastructure, offering appropriate financial products,
making extensive & intensive use of technology and
through advocacy of financial literacy.
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The Bank has 878 Financial Inclusion (Fl) Branches
under branch model and also engaged 2459 Business
Correspondent ~ Agents  (BCAs) under Business
Correspondents (BC) model. In addition, 473 Ultra Small
Branches (USBs) are also operational in the Bank.

Pradhan Mantri Jan Dhan Yojana (PMJDY)

PMIDY is the initiative from Government of India for
comprehensive financial inclusion of the population of
India, particularly aiming at covering the households
hitherto excluded from the purview of banking and
empowering them with benefits and facilities provided
by the banking industry. Accounts opened under
PMIDY are issued with Rupay Debit card, accidental
Insurance coverage to the extent of X1 lakh, life
insurance cover of %30,000/- (for accounts opened
upto 31.01.2015) and overdraft upto I5000/- after six
months of satisfactory dealing. The Bank was allotted
3962 Sub Service Area (SSAs) and 3371 Urban Wards
for implementation of PMJDY.

Performance highlights under PMJDY

+ Opened 64.66 lakh accounts under PMIDY and
mobilized a CASA deposit of ¥1858 crore.

+ Covered all allotted 10049 villages comprising of
3962 allotted SSAs and 3371 Urban wards by opening
of 878 brick & mortar branches and engaging 2459
Business Correspondent Agents (Bank Mitras) at
remaining locations.

« Hand-held devices are provided to Bank Mitras
for facilitating payments, which are enabled for
accepting Rupay Cards. The Bank has Issued 42.59
lakh Rupay Debit Cards to all eligible account holders.
Bank Mitras have done ¥83.39 lakh transactions,
amounting to ¥1324 crore during the year.

« Zero balance accounts under PMIDY have been
brought down to 14.24%.

« Established a Toll Free number 1800 425 11222
for PMIDY as a part of grievances redressal
mechanism and popularized through publication
in National Dailies.
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» Provided overdraft facilities upto ¥5000/- to all
eligible PMJDY account holders. 2.14 lakh PMJDY
accounts holders have been provided with overdraft
facility, amounting to X29.73 crore during the year.
So far the Bank has provided PMIDY overdraft
facilities to 4.48 lakh account holders to the extent
of ¥74.26 crore.

Social Security Schemes

Under various social security schemes launched by
the Government of India during the year, following
enrolments have been made.
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Under Sukanya Samriddhi Yojana, the Bank has mobilized
11419 accounts.

Apart from the above, the bank has also made significant
progress in the Financial Inclusion related activities
during the year as under.

Business canvassed in the Fl Branches

FI branches have garnered business of 15202 crore,
whichincludes CASAdeposits of T4136 crore, constituting
57.13% of total deposits. Average business per FI branch
stood at X17.31 crore.

Position of Basic Savings Bank Deposit (BSBD) Accounts

The Bank has opened 12.27 lakh BSBD accounts during
the year 2016-17, taking the tally of BSBD accounts as at
March 2017 to 1.66 crore, with an outstanding deposits
of 34678 crore.

Formation & Credit Linking SHGs

Financing to Self Help Groups has played pivotal role for
poverty alleviation and financial inclusion of the rural
poor. The Bank has formed 31754 SHGs and credit linked
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to the extent to %1239 crore to 40070 SHGs during
the year. The outstanding SHG accounts were more than
1.21 lakhs, with an outstanding amount at ¥2500 crore.

Farmers’ Clubs

The Bank has adopted a concept of forming Farmers’
Clubs, which is an association of progressive farmers,
who have volunteered to disseminate the principals of
development through credit and also inculcate better
repayment ethics and promote peoples participation.
During the year, the Bank has formed 705 farmers clubs.

Micro Finance Branches

The Bank has opened 18 Micro Finance Branches in the
urban centres. These branches mobilized a total business
of T600 crore as at March 2017.

Financial Literacy Centres

Formed ‘Canara Financial Advisory Trust’ to take care of
the affairs of the Financial Literacy Centres (FLCs) of the
Bank as well as the FLCs promoted by the Regional Rural
Banks (RRBs) sponsored by the Bank. Pan India, the Bank
has 71 FLCs in all 26 lead districts and 45 blocks across the
country, managed by the Counsellors (retired bankers).

Financial Literacy Initiatives

« Financial Literacy Centres have educated 14.51 lakh
persons during the year and 45 Lakh persons since
inception.

- Engaged Financial Literacy Coordinators to monitor
and motivate Bank Mitras to involve themselves in
Financial Literacy in a big way in their sub-service
areas and encourage people to do more transactions.

« Trained Bank Mitras through Indian Institute of
Banking & Finance and Infrastructure Leasing &
Finance Services (IL&FS). They were also provided
with extensive training on Banking and Technology
aspects by the Bank and the Corporate BCs.

« Special training was given to Branch Managers for
conducting financial literacy programmes at their
branches and in their service area.
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« Conducted 2612 financial literacy camps under
Financial Inclusion Fund Scheme from the NABARD.

AADHAAR Enrolments

The Bank has empanelled 6 Aadhaar Enrolment Agencies.
A total of 174 lakh enrolments have been done. Aadhaar
has been seeded in 241 lakh accounts and are on National
Payments Corporation of India (NPCI) mapper.

CORPORATE SOCIAL RESPONSIBILITY

Setting Examples in CSR Activities

Following the founding principles and century old
tradition, the Bank is engaged in varied Corporate Social
Responsibility (CSR) activities. CSR initiatives of the
Bank are multifarious, covering activities, like, training
unemployed rural youth, providing primary health care,
drinking water, community development, empowerment
of women and other social initiatives.

Rural Development

The Bank, through its Canara Bank Centenary Rural
Development Trust (CBCRDT), has established 34
exclusive training institutes, including 26 Rural Self
Employment Training Institutes (RSETIs), 5 Institutes
of Information Technology and 3 Artisan Training
Institutes to promote entrepreneurship development
among rural youth and encourage them to take up self
employment activities. During 2016-17, these Institutes
trained 30,384 candidates, taking the tally to 2.87 lakh
unemployed youth since inception, with an impressive
settlement rate of 75%.

TheBankhasco-sponsored another27Rural Development
and Self Employment Training Institutes (RUDSETIs)
across 17 States, engaged in training of rural youth for
taking up self-employment programmes. During 2016-
17, these Institutes trained 26,284 candidates, taking the
tally to 4.23 lakh unemployed youth, with a settlement
rate of 72%. The Bank has also co-sponsored Andhra
Pradesh Bankers Institute for Rural and Entrepreneurship
Development (APBIRED) at Hyderabad, Telangana and
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Canara Bank Deshpande RSETI at Haliyal, Karnataka
Farmers Resource Centre (KFRC) at Bagalkot and Bharat
Ratna Shri M Visvesvaraya Training Institute at Bengaluru,
Karnataka. Cumulatively, the Bank has sponsored /
co-sponsored 65 training institutes, which have trained
more than 7 lakh unemployed youth so far, with a
settlement rate of 72%. The Bank has donated 4 hi-tech,
custom built, solar powered ‘Retail Mobile Marketing
Van’ to assist women entrepreneurs, SHGs and artisans
to market their products. During the year, the Bank
undertook a number of activities for the benefit of the
communities as part of CSR.

The Bank has undertaken an ambitious project of
providing De-fluoridation — RO plants for pure drinking
water facility in fluoride affected villages of Kolar and
Chikkaballapur districts, Karnataka. Pure (RO) Drinking
water plants have been installed in 156 villages of Kolar
District and made operational. Over 1,00,000 people from
these villages are benefitted by the project. The Bank has
also partnered with International Association for Human
values (IAHV) Art of Living, Rejuvenation of Manjara
River at Latur, Maharastra and District Administration,
Aizawl, Mizoram for Construction of RCC Foot Bridge over
Theihauliu stream.

Health care for the underprivileged

Dialysis machines are provided for free treatment to
underprivileged in M/s Rangadore Memorial Hospital,
Bengaluru, a unit of Shri Shri Jagadguru Shankaracharya
Mahasansthanam, Shringeri. The Bank has provided
Haemodialysis machines to Canara Bank Relief & Welfare
Society, Bengaluru and carried out renovation of patients
lounge in Sevakshetra hospital, Bengaluru. The Bank has
donated equipments and vehicle for four Primary Health
Centres in Kolhapur district, Maharashtra. Ambulance
services were rendered to M/s Bidar Institute of Medical
Sciences, Bidar, Karnataka. Ambulance services to serve
sick tourists in dormitories and villagers were also
provided to M/s Jagannath Ballav Endowment, Puri,
Odisha and Central University of Himachal Pradesh,
Dharmashaala. The Bank also provided Deep Freezer
for Blood Bank for Indian Red Cross Society, Bengaluru
and constructed SHE E-Toilets under Greater Hyderabad
Municipal Corporation, Hyderabad.
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Direct and Indirect support to Education

Education being one of the prime sectors of CSR and a
vital part of personality development, Bank apart from
its own initiatives, has assisted various educational
institutions.

Canara Vidya Jyothi Scholarship scheme to meritorious
SC / ST Girl Students

The scholarship was provided for those studying in
Government and Government aided schools for the
fourth successive year and 10,655 students have been
benefitted utilizing a total amount of ¥3.94 crore.

The Bank has assisted Canara Bank Jubilee Education
Fund, Bengaluru for upgradation and automation of
the Book bank and extending scholarships to students.
The Bank has also sponsored tuition fee for students
under MDM Course in Shri Vivekananda Youth
Movement (SVYM) Mysuru. Government Secondary
School, Gagsina, Karnal District, Haryana has been
provided solar power system, computers, water purifier
and furniture. The Bank has given 40 KVA Generator
for Krishna Bal Vidya Mandir Inter college, Mangupura,
Moradabad, Uttar Pradesh.

Financial assistance to combat Poverty & child

development

M/s Akshaya Patra Foundation was given vehicle with
accessories for carrying mid-day meals to children
studying at Government Schools in Jodhpur, Rajasthan.
The Bank has also provided stainless steel dining tables
for dining hall of M/s Ramakrishna Math, Kolkata for the
use of poor visitors.

For supporting persons with disability to lead a better
life, @ number of programmes in association with
likeminded agencies have been taken up.

Visits by Parliamentary Committee

During the year 2016-17, Parliamentary Committees
relating to Subordinate Legislation, Industries, Finance,
Rural Development, Commerce, Women Empowerment
and Official Language visited the Bank.
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ORGANISATION AND SUPPORT SERVICES

Branch Network

Expanding Pan India Presence

The Bank undertook branch expansion drive in
2016-17 and added 239 domestic branches during
the year. As at March 2017, the Bank had 6083 branches,
including 8 overseas branches.

T Yead E W Composition of Branch Network
TS He s & AT No. of Branches Opened
groft @ rer Category during the
31.03.2016 | 31.03.2017 AL 31.03.2016 | 31.03.2017 year
1019 1228 44 etropolitan
TETT Metropolit 1019 1228 44
1142 1138 54 roan 114 11 54
3Tl Urb 2 38
aref =12l 1815 1936 81 Semi-urban 1815 1936 81
1865 1773 60 ura
R Rural 1865 1773 60
ELE] 8 8 -- Overseas 8 8 ==
W"-}T@TE 5849 6083 239 Total Branches 5849 6083 239

;o & I 5 ImEre @ Ao / 9 w5 A

¥ & A A Aigd e g T Sed e
RETSH Y FT T, JAT A 2017 H 285 TF |

Note: 5 branches were merged / closed during the year.

The Bank added 9 Specialized Branches during the year,
taking the total tally under the Specialized Branches to
285 as at March 2017.

faaidiea maret i goft 31.03.2017 Categories of Specialized Branches 31.03.2017
T 166 SME 166
fig sl 26 Mid Corporate 26
e fo 18 Micro Finance 18
amfed H'Flj'ﬂ‘ EERE] 19 Asset Recovery Management 19
UTSH IO 12 Prime Corporate 12
faeaft 11 Overseas 11
¥ o 9 Agri-Finance 9
Tt T 7 NRI 7
EEn) 2 Savings 2
i fa 3 Industrial Finance 3
i TagdT 2 Stock Exchange 2
TSt AR 1 Capital Market 1
Afeer afhT 2 Mabhila Banking 2
=i & forg zman 1 Branch for Physically Challenged 1
oy Tt HRER ZmaEr 6 Specialized Govt Business Branch 6
el 285 TOTAL 285
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2016-17 % < T T 1268 THWH Wi fSEd whuw
# Fol T 10519 B TE T | I & 3faw e emun
A<t 2016 T T H 319 HIS F TEHT 3.31 IS &
TE 1 S % g mEret #F v, srars R giaer
I Tae W7 fRATeh, o WA AT, UEgE @
gt Sewe dfET =five, sieregT 2fw =fifver six
HIONE JTEEE [T GRAeT et 182 T8 Tk g—ofi~T @iet
&1 gt d-otieT § gelfdea difear wih-g giaer o
IUT HAST T T

ot & uyE TES T Bfed g <wer @
NG B G ATTAT | SHE HH Thal " o g g
Y R T W AN YA g3 ¢ URUHE: Fe "k 2017
I E-AeT fUoer 9% & 54.2% T TEHT 64.7% T | T
fStee 39t gog 9 oweAr &t A # orayd gfs wnfae
#r & | TedfHT gt ¥ 183% d gfg oof di wraee
T ST 253% q% 9 T US Uahidhd G FehT
(@dterg) oSt & 220% #F gfF oo T 1 e A
2017 o HaSel SfehT SUGTRArsi i H&T TgHT 51.59
G 2 TS 3 92 ofhT SuaraRatet it €@ 30.40 G
TH U TS |

UEH & ATHA YA daict Uee

Haee dfhT i Je dfdhw gt ¥ guR 9w &
I, 9 F HNH dF T TS & guwf wE um,
Tt / TaT ITE ITAS FHATC |

- % Y HAT T Hl THAAYEH A= T &
— e ¥ WAl qF T oI TheT wehiH
T Thighd A ST

. I T WA H TAE 1 TR fHar
T - TMEa F T FHE gle fore 3 =i /

ATATR T o oI e a9 ¢ |
- HIT W@RY - THA U ¥ vt e wie
BEICIES

. U A Afhe - Aeed edeE s
FHAT o & THTH, T—cAi~sT TAT SMET T TaT
M & fou tw Sideg smetfi @ @erw

N AE S

HT |
. & wE W B ¥ - s Awh
Srad g4t Ararser smerfa gwre nfaer &
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Progress in Digital Banking & Alternate

Delivery Channels

During 2016-17, the Bank added 1268 ATMs, taking the
total number of ATMs to 10519. The Bank’s debit card
base rose to 3.31 crore compared to 3.19 crore as at
March 2016. Besides the above, 182 hi-tech E-lounges
were also operational in select branches, with facilities
like ATM, Cash Deposit Kiosk with voice guided system,
Cheque Deposit Kiosk, Self Printing Passbook Kiosk,
Internet Banking Terminal, Online Trading Terminal and
Corporate Website Access. Interactive Video Conference
System was also configured at select e-Lounges.

Accelerated adoption of digital payment channels by the
customers have been witnessed post-demonetization.
This has paved the way for moving towards a less
cash economy. As a result, e-transaction percentage
has jumped to a level of 64.7% as at March 2017 from
54.2% a year ago. All digital channels have witnessed
exponential growth in value and volume of transactions.
Net banking registrations recorded a growth of 183%,
mobile banking transactions grew by 253% and Unified
Payment Interface (UPI) registrations has recorded a
growth of 220%. The number of Mobile Banking users
increased to 51.59 lakhs and Net Banking users increased
to 30.40 lakhs as at March 2017.

Customer-friendly InfoTech Initiatives

Apart from bringing improvement in the Mobile
Banking and Net Banking features, during the year,
the Bank introduced and improved upon several Apps,
Tech-products/services for the convenience of the
customers.

- Canara Empower - Unified Payment
Interface (UPI), a single platform to access
multiple bank accounts.

« Canara mServe, which enables customers
to hot list and Block/Unblock Cards.

+ Canara Swipe, all missed call solution in a
single application.

- Canara Geolocate,
Branches and ATMs

app for locating

- Canara Cart, an umbrella app containing
all mobile based solutions.

N8 A E S
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FT I 7 Gheagas AT T e T @ e
Giem &1 RY fFar €, i W Al Y e ae &
o o7 gi9a & 3R Iea 30 OF 9o S W T4
O o e o o U SiesT Aee © o

A 9 fArwarst & @rer getie $fT @0 Swa
e T |

. MO KU T HT KO & O GRT HOT 3MEeT wiee
Hiha farar T |

THUATH & RT = Ie AT it fHmar T |
fiies HieT / THUATE SMeTRT $—Ure 3Me T = oy
fohar T |

A =

AADHAAR | o \
Paymer §
. a5

. TYUUl 9N § WaEd 9T & A ' g (Afe
T gengdiuens) PR sfaur |fsg far mar |

. YR SR i Gfeie GO G R g
o fuaEianE greal @ A<t ghRer utw we & g
T & wream 9 dieaeitarg el s giawr
HrEtfa far w1 sred U A (udtErg) & ded
3TATST AT Wier st gier 3r& it T8 | gt
QU At & ol TH |, THTHTE 9 geee ik
% AR | 3FeH gt e
TYMHA THG HEAU AT A~ 2016 FAfN R
AT YT I T ok T e ST ue st o wreaw
T A A Gider Suee Hydr T |

. FH W e I dﬁqqeﬂ%qq Wwar—r
W HRT Hinl _E'>T. \-Hqsqa{ ISR NER 0h"<§|¢|
&F T (CHTESTSTS), i =g 9 G3fhaho
AT, WRd TR U8 Ugl W3, 3/cudedd i
AT, YRS TR & foIT dq qider 3 fohar T |
g HE AT & ded M g WMl & o qgr
fie W S G T

. R ufE w T B R TEE A gRe
F T THAATE/S-TeT 3T Hff=aa fohar T4 |

IR TR H A & ey Rfed dwed @b aem

% fouw o=, Ifae o wfde = HN, THidd THE

(GfwrEs Tie) e (qdtems), Wi (daemsT) T,

BHIM
APPJ)
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+ Introduced “Green PIN” functionality for enabling
the customers themselves to generate Debit Card
PIN at the time of Issuance of Card and also if PIN is
forgotten.

» Customers can now download, register and activate
CanMobile without visiting a Brach or ATM. Mobile
Banking registration through ATM introduced.

+ Upgraded Internet Banking released with simplified
functionalities.

+ Instant Loan application portal for Housing Loan and
Car Loan made live.

« Implemented Cheque Book indent through SMS

+  Missed call / SMS based ePass sheet generation

made live
2 o BHIM
rmanches Sl APP))

+  P2U (Person to UIDAI) funds transfer through Mobile
Banking in WAP channel enabled.

+ Implemented Social Security Schemes of Govt. of
India, PMJDY OD Automation facility for eligible
PMIDY customers for availing OD facility through
ATMs. Introduced facility for online account opening
under Atal Pension Yojana (APY). Subscription to
the Social Security Schemes through ATM, SMS and
Internet Banking enabled.

+ Enabled Pradhan Mantri Garib Kalyan Yojana Deposit
Scheme and tax payment through Net Banking
and Branches.

* Web Portals under education loan interest subsidy
released for Central Scheme for Interest Subsidy
(CSIS), Ministry of HRD, Gol, Dr. Ambedkar Central
Sector Scheme of Interest Subsidy (ACSIS), Ministry
of Social Justice & Empowerment, Government of
India and Padho Pardesh, Ministry of Minority Affairs,
Government of India.

« Issued MUDRA Debit Card for overdraft accounts
under MUDRA Card Scheme.

+ Implemented SMS/Email Alerts to NPA Borrowers
intimating to regularize overdues in accounts.

To enhance digital transactions, in the line with
Government of India initiatives, the Bank is onboarding
merchants for increasing usage of Debit and Credit
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RE H3IN HIE AT AMUR- THH YA YuIedt (Tgeins)
% IUAMT & foIg AmaiEr wr SHefET 9 w1 1 §F, TMew
gfaer ot de ¥a1 & fog sifew fRfSed weet & @

HE Y Ul 7 2

SAUET Al M S

dF T GO GREW, ToeeiHE SfhT, dadie SifET
Wawzﬁwﬁ%mwméﬁ

FEAN T (3remer — off St Mot i fAwiET @
TUETT o AT € 1§ T 12.04.2014 HT SMETHNT

27001:2013 THTONEHOT UTeT &Y foram 2 |
TR ShTge
JT A, 2017 & 9 H 55,717 HA=NEr o |
Hair =t 2016 =t 2017
rferanTdt 24174 26127
SIEED 20194 20549
areftaeer = 9640 9041
E 54008 55717
*3faTRIfere A AR (@)

Toh & HHARAT T 47% iR, 37% it 7 169% refiaeer
Frd ¢ | ufRer HHer 16,589 ¢ W R g% & FoT
HAANAT &Y 30% & | AT 2017 & Yayd AfFa wf=far
I FA @M 3,779 7 | IF & Il W AT =it st
@ 1337 ¢ |

af & N, §F T 4,952 KA FF ffter gt § fgw
foar 2, foet @ 822 sgfa ifd (weeh) & defdq ¢
T 366 FTGFIT A (THET) & Hafdw § | af & A
R F2t ¥ 421 AU A o W T E | A F
3 fafisr Fs3 & Ted 1,498 AR A g g Ik
769 AR FHHAH T g9 |

ST, T STSLST. & Haer W STReqr =ife

g Ore 2017 @I, IR T T sgE FAfa &t
FA T Tk F FoT HAAN G H 27% T | IAT A=
2017 HF §& & HUTRE F AT / AT H G
ol &

Card payments, Unified Payments Interface (UPI),
BHIM App, BharatQR Code and Aadhaar-enabled
Payment Systems (AEPS). The Bank is in the process
of implenting more digital initiatives for customer
convenience and better service.

Compliance to International Standards

The Bank has fully implemented the recommendations of
the RBI Working Group (Chairman, Shri G Gopalakrishna)
on Information Security, Electronic Banking, Technology
Risk Management and Cyber Frauds. The Bank obtained
the ISO 27001: 2013 Certification on 12.04.2014.

Manpower Profile

As at March 2017, the Bank had 55,717 employees on
its roll.

Cadre March 2016 March 2017
Officers 24174 26127
Clerks 20194 20549
Sub-Staff * 9640 9041
Total 54008 55717

*Includes Part Time Employees (PTEs)

Total staff of the Bank comprised 47% Officers, 37% Clerks
and 16% Sub Staff. Women staff of the Bank comprising
16,589, constituted 30% of the employees. The total
number of ex-service men staff as at March 2017 stood at
3,779. There were 1337 Physically Challenged Employees
on the rolls of the Bank.

During the year, the Bank recruited 4,952 in various
cadres, out of which 822 belonged to Scheduled Castes
(SCs) and 366 to Scheduled Tribes (STs) categories. 421
ex- servicemen were recruited in various cadres during
the year. 1,498 women employees were recruited and
769 were promoted under various cadres during the year.

Reservation Policy in respect of Scheduled Castes and
Scheduled Tribes

As at March 2017, the number of Scheduled Castes and
Scheduled tribes together constituted 27% of the total
staff strength of the Bank. The composition of SCs/STs
employees as at March 2017 was as under:

LELY ST Wi | e S Cadre Scheduled Castes | Scheduled Tribes
arferamrt 4694 1989 Officers 4694 1989
IRISED 3843 1273 Clerks 3843 1273
arefivreer = 2724 500 Sub-Staff 2724 500
Hel 11261 3762 Total 11261 3762
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(M sgfee Wfd 9 g SHwnfd aret sreafofar ar
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Freqe, T vt srafefar @ frzres R s
Set o Tug 2, Tefod Tog gwR o g / fUos
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T e
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The Bank has been strictly adhering to the Reservation
Policy in respect of Scheduled Castes and Scheduled
Tribes as per the Government of India guidelines.

(@) Reservation Policy is implemented through
mechanism of Post Based Rosters. In terms of the
directives of the Ministry of Finance, Government of
India, Bank has switched over to Post Based Rosters
for all cadres.

The Bank has been extending Reservation/
Relaxations / Concessions in Direct Recruitment as
well as in promotions to candidates belonging to
Scheduled Castes and Scheduled Tribes as per the
Government guidelines.

Pre-recruitment & Pre-promotion training is
given to candidates belonging to Scheduled
Castes and Scheduled Tribes. In the Advertisement
inviting application from the eligible candidates
for recruitment to Clerical Cadre, a specific
reference is made with regard to imparting of
pre-recruitment training to candidates belonging
to SC / ST / PWD / Minority Communities / Ex-SM.
Pre-recruitment training for Officer Cadre is provided
to candidates belonging to SC / ST & Minority
Communities. Such of those candidates who opt for
pre-recruitment training are given training to prepare
themselves for written test as well as interview. The
duration of the training is for a week.

The Bank has setup SC / ST Cell at the Head Office
and also at Circle Offices to ensure maintenance of
Rosters and proper implementation of other aspects
of Reservation Policy.

Chief Liaison Officer has been nominated at Head
Office and Liaison Officers have been nominated
at Circle Offices for ensuring implementation of
Reservation Policy.

Further, representations received from Scheduled
Caste / Scheduled Tribe employees, either directly
or through the SC / ST Associations, are being
looked into by the Liaison Officer / Chief Liaison
Officer. Wherever required, necessary enquiries
are conducted & appropriate action is taken. A
separate register is maintained for recording various
representations received from Scheduled Caste /



arfd=r Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

T ST W@ A6 2 3T it T s @ W e
o Are fEmar S

S o TAE, IfUd Wfd / gfd W e
HAAY o UMD B 9 & T FEUeE & e
Al do® TG qAAT ST @ SRl IRew Hf W
feanfadal & wrtagT w af==t fF S e | =
FEteat & o FEt dow it 9 @ S e @
ST & T 3 g B 2t A udh i sae
famor faFar ST 2

=) da & fowe vea off smewr Y § g wrtem @
37 Alfieh  aTfieh SR T THeT H ¢ |

g dare e (Gaeme) fifafaat

AT g ATHT UG & IR BT d I I AN
Hare Hifaat @ ofafda o mar & | He orgT sdiar
¥ Hagiiw ufads dM 3 TR Uge o1 | iz
RRTer ww it UfifSd SR & Aeaw 9 wruesr
I HARAT T 31 Ageaqul Ta3il 2o o1 2 9,
FHHAH doh F ARTsh HUF G & gurdr i f[mior eiw
qfes IHEAT P TEEl oF & olg HEiad R T o
FUEr & AAEer S ggEr 3 & oy ot 3= AT
faftr weorett & fAifem o & o fafer wie gyt
T T T
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af & A dw ¥ @ Afmdien, [fuue @i,
rferamfat, it e siftafat o g siftafar 29
T HEHH T FA H U 72,451 HAANET HF GrIEE
frar ¢ | uRfem wdeiar § & 14,878 =6 sgfA
oifd ¥ gafda 2, 5,139 Afd sHgfa wHenfd o &
Hafd & | For uifem wfeifat & 9 22,805 ARer
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Scheduled Tribe employees and the action taken is
also recorded in the register.

In addition to the above, the representatives
of majority Scheduled Caste / Scheduled Tribe
Employees’ Association are invited for Quarterly
Meeting with the Chief Executive of the Bank to
discuss on the implementation of guidelines on
reservation policy. Quarterly Meetings are also held
at Circle Offices, where Rosters are maintained and
grievances, if any, are redressed by the Liaison Officer.

(f) The Board of Directors of the Bank also review the
progress made in the implementation of Reservation
Policy, half yearly and yearly.

Human Resource Development (HRD) activities

The HR policies of the Bank have been revisited to suit
the changing banking scenario. HR initiatives, like, ‘Soft
skill training programme’ for bringing attitudinal change
among frontline staff and Executives grooming through
reputed institutes and other significant HR tools, like,
Study Circles, Staff Meetings and Brain Storming Sessions
have been implemented for effective team building
and fostering collective excellence. Various Corporate
Communications were brought out to boost the morale
of the employees and educate them in various facets of
banking.

A high sensitization training programme christened
“UTTHAN” has been conducted by the Staff Training
College (STC), Bengaluru. The training programme is
imparted to empower large number of young employees
who have been recently recruited and also other senior
employees by sensitizing them regarding Bank’s culture,
ethos, sense of belongingness, ownership and concern
for customers with view to achieving the corporate
objectives towards organization growth. The Bank
has in place an exhaustive training process that cover
Internal Training, External Training, In Company Training
and Foreign Training. Internally, the Bank has STC at
Bengaluru and 23 Regional Staff Training Colleges (RSTCs)
across the country.

During the year, the Bank has trained 72,451 employees,
covering a wide range of functional areas, including
Credit Orientation, Marketing  Skills, Induction
Programme for Officers, Agriculture Extension Officers
and Specialist Officers. Out of the trained staff, 14,878
personnel belonged to the Scheduled Caste category and
5,139 belonged to the Scheduled Tribe category. The total

employees trained include 22,895 women employees.
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The Bank has designed and implemented several
new training programmes, including credit management
and decision making skills, credit appraisal programme
for Branch Managers and workshop on recovery aspects
for Executives.

Under a novel programme, viz,, Talent Bank Scheme, a
talent pool was formulated, comprising Officers from
Scale | to Scale IV, who are willing to take up challenging
assignments in the identified critical or specialized areas.
1096 Officials have been selected under the Scheme.
Intensive Credit Management Programme is being
conducted in 2 phases. This is an in-depth and exhaustive
programme on credit matters evolved by Staff Training
College, for Officers in Scale | —Ill, to build specialization
in credit. Intensive Training Programme on Credit over
the years has built a talent pool of over 1000 Officers.

Further, the Bank’s quest to enhance the competencies
of the workforce continued through focused and need
based training at various institutes of repute, like, IIMs,
JNIBF, ISB, XLRI and NIBM, etc. Customized programmes
are also organized to develop expertise in certain niche
areas, like, Credit, Risk Management, Treasury Operations
andIT.

Specialized trainings to the Senior Management Level
and Top Management Level Executives were conducted
based on the requirement. The Bank has been able to
add substantially to the skill level of its Officials through
training intervention and motivating them to perform
with renewed vigour and enthusiasm. A governing body
for the training setup, headed by the Managing Director
& CEO has been established to monitor and streamline
the training policies of the Bank.

Changes brought about in the organizational set up
during 2016-17

Organizational design and structure was reviewed
and studied for further improvement and bringing in
operational excellence. To establish more connect with
customers and branches, from July 1, 2016, the Bank
completely moved to a 4 tier structure for its retail
business, comprising Head Office, 21 Circle Offices, 118
Regional Offices and Branchesfromearlier 3tierstructure,
consisting of Head Office, 47 Circle Offices and Branches.
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The Bank has also put in place a 2 tier structure for its
corporate business with 12 Prime Corporate Branches
under Prime Corporate Credit Wing at Head Office. Post
reorganization and re-alignment of functions of Wings at
Head Office, there were 21 Wings at HO apart from Staff
Training College, Compliance Department and Corporate
Communications Department.

Earlier, the Bank had launched ‘Project Shikhar’ aimed at
rejuvenating the Bank by focusing on various themes,
like, better branch layout & customer service for
customer delight, quality service delivery & reduction
in service time, focus on digital banking by promoting
transactions on self service machines and alternate
channels, inculcating sales culture and focus on business,
particularly CASA and fee income growth. In the journey
of transformation of branches, number of ‘Shikhar
Branches’ rose to 1211, with 165 branches under star
5 and 67 under star 4 categories as at March 2017.

Marketing and Publicity

The Marketing Vertical has played a significant role in
improving the CASA share, retail business, fee income
from the Associate Parties business, wallet maximization
and propagating the multifarious technological products
and services for the benefit of the customers.

The Bank further strengthened marketing vertical
during the year by inducting specialized personnel into
the setup, with the support of Marketing Sections in
all Circle Offices, overseen by the dedicated Marketing
Executives and lead management system. Marketing set
up has taken initiatives in cross selling and up selling of
Bank’s products by launching several campaigns during
the year.

The Bank also launched publicity campaigns for its
several new products and services introduced during the
year and used effectively all channels of communication,
including advertising, social media and marketing
collaterals to enhance its brand image. The Bank is
observing 5th of every month as “Help Our Customer
Day” to create awareness about Health Insurance and
“Protect Your Customer Day” on 15th of every month
to educate customers on importance of adequate Life
Insurance across branches.



arfd=r Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

UTE eI~

@i Far Suers &, e sae / gad <9, uewt
H UB-d® W A" T YeS h RwEa #w FHawer
HW H W dH ek HT Uerel F FIET HEH I
21 didfugdteng v A it T Ued & ufd gfdesar
<www.canarabank.com> T U | WA s T 30T
Ty ied & & fan-fidyr & ey 9 ¥ 7 ' wla
gty otd d= & Iew after iy w=F Jone 2015 @
wier R & S dewt & afewn i d@ At e
=T aRT e &1 maret J & W Al ded dar
i T 3 3TAT Gfag=aT e & & forg o i
JIEEE o T U8 § & TEH HqE I JuF IucTer
HAT T TEMEH Al Rwfel & oqar 3% ¥ 7=
Tlesh Gar afdawrd (defiuget) $it fafs fF ¢ & 9% &
3ffafia AU & ®T H HE T | Tedht & GG U
FH & forw 9 & S 16.11.2016 T 30.11.2016 % TEH
TWETS T AT 3T T

A, 9 o AT, ;N W H I FW A TS AT ey
T Ylesh Tar iR Tesw I & WET & o s gqf
AU AT IS f3har T

¥ % IR Wed TaT F qEial A A § T g WEH
R 3T TEahl B Ut g4 T de+ & o Ues
Tt & 9 W 99 &7 & Mded ¥ gafe geiee
BEd W T et & FwEwed R W Jedw g
HaeT g & ®U ¥ 9@ ¥ [Afvw T 99, 90 @en
% wrean o e wie giaer, s ey, getie dfhT a
Harsd dfEHT, FI T-TWEH, FI W-Td, HA0 ST
HArhe T S St 33T el s Td W oA aeman
T | THF YA, HicT Wex, TheT U AT 18004250018
& aryy Bt 3T Sl amr o orewar 6 ety et ant
FHeTs, Werdrer, T, afder, sifEar s derr § uEwt @
R FHarer o SueTe FET © |

T 7 HI0 s Rremd farer guredt ol & d@d
dadrse § Rramd ofMed ot w & fow siivereT
Rrarad fFramor giden, & S Read HaRer gore?

60

Customer Orientation

Several initiatives were taken to remain customerfocused
through providing fast service, bringing in diversified
products & services, responding to customers’ queries
and redressal of customer complaints. The ‘Code of
Commitment to Customers’issued by Banking Codes and
Standards Board of India (BCSBI) and ‘Revised Citizen’s
Charter’ of Indian Banks Association (IBA) is available in
the Bank’s homepage of the website <www.canarabank.
com>. As per the instructions of IBA and RBI, the Bank
has adopted the newly formulated Customer Rights
Policy of RBI since July 2015, which spells out the Rights
of the Customers and also responsibilities of the Banker.
To assess the quality of customer service rendered
by the branches and to get the feedback, Grievance
Redressal — At Canara Bank we love to listen and a
‘Customer Satisfaction Survey Form’ made available in
the Bank’s homepage of its website. As per Damodaran
Committee recommendations, the Bank has appointed
a Chief Customer Service Officer (CCSO), who acts as an
Internal Ombudsman of the Bank. Customers’ fortnight
was conducted from 16.11.2016 to 30.11.2016, inviting
suggestions from customers.

Further, during the year, the Bank undertook a Customer
Satisfaction Survey through a professional External
Agency to assess the level of customer service and
customer satisfaction across the Country.

In order to enhance customer focus the ‘Project Shikhar
— Branch Transformation’ was implemented during the
year wherein various customer centric initiatives, like,
Welcome Desk, Queue Management System (QMS),
Single Window Operation and allocation of larger space
for ‘Customer Waiting Area’ etc., along with self-service
kiosks are put in place. In order to enhance customer
convenience, the Bank also made efforts at various levels
to popularize various Apps, like, Missed Call Facility
through Canara Swipe, Canara Empower, Internet and
Mobile Banking, Canara e-info book, Canara mServe,
Canara Geo locate and Canara Easy Cash facilities etc.
Besides, a Call Center with single point contact Toll
Free Number 18004250018 is functioning to cater
to customers in 6 regional languages of Kannada,
Malayalam, Marathi, Tamil, Oriya and Telugu, besides
Hindi and English for redressal of grievances.

The Bank has implemented online grievance redressal
facility for customersinthe website forlodging grievances
online under the portal ‘Canara Public Grievance
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Redressal System (CPGRS). The complaints received at
Call Centre were also integrated with CPGRS package.
During the year, Call Centre registered 7896 grievances
in CPGRS and all grievances were redressed as per
prescribed time norms. Centralized Pension Processing
Cell has been established exclusively for handling
pensions and resolving pension related grievances.
42 Central Processing Centres were functioning at
selected places for account opening purposes.

During the year, ‘Town Hall Customers Meet’ was held at
Viythiri, Pulikal and Sultan Bathery in Kerala in association
with the Banking Ombudsman, RBI and Customer Meets
were conducted at Gurgaon, Ludhiana, Nasik, Kochi and
Kolkata in association with BCSBI.

Systems and Procedures

Risk based Internal Audit (RBIA) was conducted in
4293 branches / units programmed for onsite RBIA
during the year. Information Security audit was
conducted along with RBIA. Concurrent / continuous
audit was conducted in 963 branches / service units,
of which 225 branches /units were subjected to
concurrent / continuous audit by Internal Auditors
and 738 branches / service units were subjected
to concurrent audit by External Auditors, covering
70% of the total business of the Bank. 2304
branches were subjected to income/revenue audit,
which included branches identified for income audit on
quarterly basis.

A revision in the risk rating matrix for RBIA of Branches,
Units and Circles was made from earlier 3 scales (Low,
Medium and High Risk) to 4 Scales - A (Low), B (Normal),
C (Moderate) and D (High) during the year.

The Bank has already implemented Computerized Audit
through Web Based Audit Package called, ‘DARPAN’, for
RBIA of branches. The scope of such DARPAN is proposed
to be extended for Concurrent Audit, RO Audit, Circle
Audit, IS Audit, KYC Audit etc., during the current year. In
case of branches which were witness to frauds, suitable
provisions made in RBIA to re-rate the risk gradation and
reducing their rating to either “High” or “A notch Lower”
(higher risk grade).

As per the directions of RBI / DFS, Ministry of Finance,
the Bank undertook SBN (Specified Bank Notes) audits
through its Internal Audit Workforce in 1006 branches,
including branches situated at border areas, far flung
areas, North-East and Left Wing Extremism affected
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areas. Off Site monitoring was further strengthened to
have an oversight of transactions on a near real time
basis. Reports on certain identified scenarios have been
generated and made available to Circles Offices for
review and monitoring of transactions, including SBN
verification.

Risk Based Supervision

The Bank is brought under Risk Based Supervision (RBS)
regime by RBI, in lieu of Annual Financial Inspection (AFI)
from 2014-15. Presently, the Bank has completed the
3rd cycle of RBS. RBS framework is named as Supervisory
Programme for Assessment of Risk and Capital (SPARC).
Under SPARC, a detailed qualitative and quantitative
assessment of the Bank’s risks is made by the RBI on
an on-going basis through a combination of offsite and
onsite Risk Discovery Process (RDY).

Know Your Customers (KYC)/AML/CFT

The Bank undertook various measures for the effective
implementation of guidelines on Know Your Customer
(KYC), Anti Money Laundering (AML) and Combating
Financing of Terrorism (CFT).

Some of the major achievements and initiatives taken
were as under:

«  AML/CFT centralized unit formed on 30th June 2016
for exclusive processing and monitoring of AML/SDN
(Specially Designated Nationals) alerts.

+ System checks/enhancements are put in place to
ensure compliance to guidelines on KYC/AML/CFT.

« System checks and enhancements implemented for
Trade Based Money Laundering (TBML) alerts.

+ Two AML/CFT/KYC sensitization programmes
were conducted on 09.09.2016 at Gurgaon and on
17.09.2016 at Bengaluru.

+ Branch/Circle/Regional Office staff members were
sensitized by way of issuance of guidelines and
periodical training.

»  AML/CFT Centralized unit has filed 5899 Suspicious
Transaction Reports (STRs) during 2016-17 and
28061 STRs on account demonetization based on
5 Red Flag indicators of Financial Intelligence Unit
(FIU) India.
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+  KYC Cell has been designated as one point contact
for RBI, Central Registry of Securitisation Asset
Reconstruction and Security Interest of India (CERSAI)
etc for all KYC matters.

+  KYC Cell has registered with CERSAI / Central KYC
reporting.

Vigilance Setup

The Vigilance Wing of the Bank is headed by a Chief
Vigilance Officer (CVO). The CVO is assisted by the
Vigilance Officers stationed at Head Office, all Circle
Offices, RRBs and the Bank’s Subsidiaries. The objectives
of the Vigilance Wing are to ensure that discipline
and development, go in tandem and help the Bank to
reach greater heights. With an objective to ensure free,
fair and healthy environment for all-round growth of
the organization, the Vigilance Management in the
Bank comprised preventive, participative and punitive
functions. These goals are pursued and promoted
through various means and channels.

As a part of the Vigilance Awareness campaign, Canara
Bank observed ‘Vigilance Awareness Week’ from
31st October 2016 to 5th November 2016 as per the
directives of Central Vigilance Commission. Various
programmes were conducted throughout the country
with the support of Circle offices and branches to spread
awareness regarding observance of Vigilance Week and
its importance. Programmes, like, debates, impromptu
speeches and quizzes were organized at 89 schools and
colleges highlighting the theme “Public participation in
Promoting Integrity and Eradicating Corruption” across
the country.

On this occasion, on 2nd November 2016, Shri N
Santosh Hegde, former Lokayukta, Karnataka, addressed
the gathering on the theme of Vigilance Awareness
Week. The function was presided over by Shri Rakesh
Sharma, MD&CEO of the Bank in the presence of
Shri Harideesh Kumar B, Shri Dinabandhu Mohapatra
and Smt. P V Bharathi, Executive Directors of Bank.
A one day workshop was organized for select Circle
Vigilance Officers at Head Office on 21.10.2016.

Canara Bank is conferred with “Corporate Vigilance
Excellence Award-2016-17" in the Banking Sector
consecutively for the fourth year, instituted by
M/s Institute of Public Enterprise, Hyderabad, for
promoting excellence in the field of Vigilance amongst
all PSBs / PSUs.



arfd=r Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

AT ya Yy

FA 6075 FM@Ish X 104 g fasifEr & & d& T 52
@I Sl 3T ST, 1635 @IS i Tead FEd 3T
4388 M@ & HW ANGH aredr 3m@ret & w7 A gg=
¢ | Fifafew Rar-fda & ogaR gien sfmfiar s
T FmEre & AW A T | 9w & ST @t Hoeaaid
HIHT T F T TT G i R R T

Tt e 9 ud T gford WS & eI ar d
¥ ffafas vee 3® e €

%) gt Frarel, gor fawifEr e wiew & et
FAT UF AR oY T

@) W H 1558 TELUH W Gl sl THEAT 3T g
gferd & fRan-fder srew RSt geer et # AW
o T

Toft gRem susr, A ST gRAT St W e shfgd
HET A 2, 3 Fua—THg | Tt Fmareit & o 3ugs
IR 3 Ranfidar I T & wreaw § I ok gEew e
1 FafiT w0 9 Seae fhar S @

AT @ AESHR

o @ g W 2005 & ded, d% ¥ gEAr o
TT URERMAT M & ol & 3W= g @ AfEER
fafam g it TO it & | 97 2016 F I HIHER
TRTerur fawmT, o WATerd, ARG iR AT @ e
e / el T o folT Ue 9 e sfiFesT st
T il J[EAT AT T | 20 TS 2016 N g I e
oot S T T fohar T | g @ fder srfafiae it
MaZIHAT o TR 3MATH I T ITART HIAT o T
HIT Tk T TN HEed ¥ T Ao AP i &g
ATl 3= HEed ¥ Td TN sEed ¥ & o
I Tor afdait ud edefta et wF it faar
T TdaT 7 140 demEet s 140 erdieita gt & o
¥ & S go w Afiwr arfaftam, 2005 F grEuEr &
ITER §a T 3918 AT &1 3IUHN AT, 905 T Mdiet
e 37 BT endfiet g i € 1

AR ARl HIMeh! ST e

et e o & fRanfidar & oar, 9% ardy s
HIh! 2l ST s 2t Ufohal § & | T3eT 1foraor & fore e
AR W AF3TFH Hed S8 & oI T oA dere
fafy o ww sty Rde fafT ams (erdumsmos)
HeT A T fhdl T & | §F T URATT T@ihT R H
A& FAFEAT # 9% i Heddl & o FeeHr & &9
¥ Jad Sdfse eafda Us Tod Tauadr & s fhar

64

Security Arrangements

Out of 6075 branches and 104 currency chests, the Bank
identified 52 branches as High Risk, 1635 branches as
Medium Risk and 4388 as Low Risk. These branches
and currency chests were periodically visited by Security
Officers as per statutory guidelines. All the sensitive
currency chests were visited by the Chief Security Officer
during the year.

The following measures were initiated based on the
instruction from the RBI and State Police Authorities:

a)

All branches, currency chests & ATMs have been
provided with CCTV Cameras / DVR.

b) 1558 ATMs are guarded with private Security Guards
based on the threat perception and directions from

Police Authority.

The security set up in the Bank has been under regular
upgradation with the security apparatus and issuing of
suitable instructions & guidelines to all branches from
time to time, including focusing on fire safety measures.

Right to Information

Under the Right to Information Act, 2005, an exclusive
Right to Information Act outfit is functioning to provide
information and bring transparency. During June 2016,
Department of Personnel Training, Ministry of Finance,
Government of India has come out with a web based
online RTI portal to enable the citizens to make online
applications/appeals. This web based package has been
given to the Bank with effect from 20th July 2016. To
comply with the RTI guidelines and to cater to the needs,
the Bank has nominated a Nodal Officer at Head Office
and a Public Information Officer (PIO) and an Appellate
Authority (AA) for all Regional Offices, Circle Offices
and Head Office. Presently, there are 140 PIOs and 140
Appellate Authorities. During the year, the Bank received
3918 RTI applications, 905 First Appeals and 37 Second
Appeals as per the provisions of RTI Act, 2005.

Implementation of Indian Accounting Standards

As per the RBI guideline, the Bank is in the process of
implenting the Indian Accounting Standards (Ind AS).
A Projects Steering Committee and an International
Financial Reporting Standards (IFRS) Cell have been
formed to take the required steps on a continuous
basis for smooth convergence. The Bank has appointed
M/s. Deloitte Haskins & Sells LLP as the consultant
for assiting the bank in smooth implimentation of
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Indian Accounting Standards. The pro-forma financial
statement for the half year ended 30.09.2016 has been
submitted to RBI within the due prescribed date.

Implementation of Official Language

The Bank made noteworthy progress under the
implementation of official language and won many
prizes at various levels during the year under review.

As at March 2017 around 98% of employees have
obtained working knowledge in Hindi and the Bank has
notified 3501 Branches under Rule 10(4) of OL Rules
1976. All the employees of the Bank possessing working
knowledge of Hindi have been trained in functional Hindi
through Hindi workshops. During the year under review,
Bank has conducted 384 refresher training programmes
for such employees.

In the sphere of using Information Technology in the
Official Language, the Bank has furthered the use of
Unicode package for word processing and also made
provision in ATM screens of the Bank for carrying
transaction in 10 Indian languages. Apart from Hindi and
English, transaction slips can be obtained in Malayalam,
Tamil, Telugu, Kannada, Punjabi and Marathi from ATMs
and transactions done in concerned language. Tele-
banking facility has also been provided in Hindi and
English and other 6 major regional languages. The Bank’s
corporate website is in bilingual. The Bank is also giving
SMSs in Hindi to all its customers on special occasions.

With effect from 1st July 2011, Bank has provided Hindi
option in Core Banking System. The Bank’s bilingual
address booklet ‘CANPATHA' is made available to all
branches and offices in electronic form. Hindi option
provided in Mobile Banking, E-Infobook and the Bank’s
internet Banking portal.

To encourage effective implementation of Official
Language in the Bank, 186 prizes were given to Circles,
Branches, Regional Staff Training Colleges (RSTCs)
and Sections of Head Office & Circle Offices under the
Award Scheme formulated by the Bank under Canara
Bank Rajbhasha Akshay Yojana and 148 employees
were awarded under Rajbhasha Puraskar Yojana.
Bank has also conducted Annual “All India Hindi Essay
Competition” for its employees and cash prizes were
given to prize winners.

Half Yearly Hindi Journal “Canarajyoti” — 17th & 18th
issues were brought out during the year. The 17th issue



arfd=r Rare
ANNUAL REPORT

2016-17

dotel 4B
Canara Bank

TARE 2016 % T TUR gaY oy 7 @ HmEE
ftramrdr ot Taar Mt W 179 3 o fame R mar
AT 189 3feh w1 =T oY, dF 3 S=e, Wi SN
Td T & WAgd WS T0 R W1 st
R & o oed @ urefRd wE o forn gaiRe &t
A | TEW g % wHAl B0 o S fT et o,
HAAT, oY HA, IAGAT e A § 1 a F A
FHATSEIT T TS BN AR e Soft & ded o
TEHR T U drenwetend s e anr Soft & qed s
QIR & GG fRar @

T & TS STTRRTRET T 3497 S1faeT YR G=e 03
T 04 AT 2017 T &AT HHEARr FiRveror wefdeey, Tema
W Iaifera f&war |

¥ & I HEST T |fufy it ded s el S
fMaTe 2mEr (3= wEted, qon), R 3w (3t
FEAGE, AE), ®HeaH T Js Fmar  (EaEagm
3faeT) R g wErerg, deE wr fler e | wfafy
J TSIUNT ST & O ¥ o F UArEr ht TR S
TS | HETR, AW I e agm & dw TR [T
FHraraaT SffT & Gaies T | URD TR T T
AT & ywEr wEreET & Ut sEiar @ weRd
HE T ANER oY & fow de it et Fm@ret # Tt
FHAaaT gfar 1 & | af & I gF F H T
% T HraTaaT % oI aedtE Retd §a ¥ ieare T gEn
o g |

Weshe Sl Tgrar

FHAT dH ZAHe IMfT A UrifSd Hh T ufawrsmett
faenfzal S THeRRIT T Stk eH3 Wedhe i YT
T Tl T @1 € o 3y W wer et & forg serar
T A e € 1 af 1982 H d& ¥ Wodhe H Iyadd
T Yiedes & for yam wEteg § Uh Wdae wefe @
RCERCE IR

o F 6 9T W A9 T, I Faq ¢

was released by our MD&CEO Shri Rakesh Sharma during
Hindi Day Celebration,2016 at Head Office & 18th issue
was released by Prof. V R Jagannathan, Linguistic Expert
& Rtd. Professor, IGNOU. Canarajyoti is brought out to
encourage original writing in Hindi. This publication
contains articles on banking related subjects as well as
Poetry, Short Stories, Travelogues written in Hindi by
employees. During the year, Canarajyoti awarded Silver
Prize by ABCl under Indian Language category and
awarded Bronze prize by PRCI under regional language
Category.

The 34th All India Conference of OL Officers of the
Bank was held at RSTC, Gurgaon on 3rd and 4th
March 2017.

Duringtheyear,theThird Sub Committee of Parliamentary
Committee on Official Languages had inspected the
Bank’s Aurangabad Branch (under Pune Circle Office),
Sirohi Branch (under Jaipur Circle Office), Kottayam
Temple Road Branch (under Thiruvananthapuram Circle
Office) and Head Office, Bengaluru. The Committee
lauded the efforts put in by the Bank in the field of Official
Language implementation. The Bank is convening the
Town Official Language Implementation Committees
of Agra, Coimbatore and Thiruvananthapuram. Official
Language Implementation Committees are constituted
in all the branches of the Bank as per the Government
guidelines to propagate the progressive use of Hindi.
The Bank awarded Encouragement Prize by the RBI for
effective implementation of Official language in the
Bank in Region A.

Promotion of Sports

Canara Bank has always been encouraging and
supporting sports and has contributed generously to
sporting activities all over the country by sponsoring
tournaments, providing scholarships to talented sports
personalities. A Sports Council at Head Office was
setup in the year 1982 to monitor and encourage sports
activities in the Bank.

The Bank is presently having teams in 6 disciplines:

Q@ﬁﬁw ufger 4 9o Athletics Women 4 Members
T asfieT q&y 3 §eH Ball Badminton Men 3 Members
fohche qEy 16 WTET Cricket Men 16 Members
At ey 13 957 Hockey Men 13 Members
ool defeT TEY 2 g Shuttle Badminton Men 2 Members
T G BCATES] i—w 3 o] Table Tennis Men 3 Members
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International Sportspersons in the Bank fold are
Shri B K Venkatesh Prasad & Shri Sunil B Joshi (Cricket),
Smt. M K Asha, Smt Suma Gopalakrishna (Athletics),
Smt. H M Jyothi (present International Athlete),
Shri P Shanmugam, Shri Bharath Kumar Chetri
(Captain Indian Hockey Team, London Olympics-2012)
& Shri K M Somanna (Senior-Hockey), Shri K P Dinesh
(Junior-Hockey), Shri D Guruprasad, Shri Vineet Manual
(Shuttle Badminton) & Shri Nitin V Thiruvengadam
(International Table Tennis Player). Some of the above
sportspersons have represented the Bank in tournaments
and competitions at the State and National levels.

During the year, Smt H M Jyothi secured GOLD Medals
in 100 Meters, 200 Meters & 4x100 Meters Relay
events in the National Inter State Senior Athletic Meet
at Lucknow during September 2016. She also secured
GOLD Medals in 100 Meters & 200 Meters (New State
Record) the Senior State Athletic Meet held at Bengaluru,
July 2016, 100 Meters event at the State Level Dasara
Athletic Meet, Mysuru in October 2016 and 100 Meters
& 200 Meters GOLD Medals in the Senior State Athletic
meet held at Hubballi & Dharwad, Karnataka. The
Bank’s Badminton Team was the Runner-up for the
State Level Ball Badminton tournament held at Alva’s
in Moodbidiri, during August 2016 and winners at the
State Level Ball Badminton Tournament at Chintamani
during January, 2017 in Karnataka. The Cricket Team of
the Bank was the Runner-up in the State Level Cricket
Tournament, Mysuru, Karnataka. Shri D Guruprasad
secured Bronze Medal in the All India Senior Ranking
Shuttle Badminton Tournament at Kolkata and was the
Runner-up in the State Ranking Shuttle Badminton
Tournament, Davangere, Shri Nitin V
Thiruvengadam was ranked 2nd in the Karnataka State
Table Tennis and won all the State Ranking Tournaments.

Karnataka.

In Doubles Category, the Bank’s Table Tennis Team was
ranked 1 for the year 2016-17.

Apart from the Teams at the Head Office, the Bank is also
encouraging sports at the Circle levels by allotting annual
budget for sports activities & also sports competition for
employees, monitored by the Circle Sports Councils.
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FINANCIAL SUPERMARKET

Canara Bank with an objective of offering ‘One Stop
Banking’ facilities for the customers forayed into
diversified business activities by opening subsidiaries
duringlate 1980s.Today, the Bank functionsasa ‘Financial
Supermarket’, with ten Subsidiaries / Sponsored
entities / Joint Ventures in diversified fields. All the
Subsidiaries / Sponsored entities / Joint Ventures of
the Bank recorded satisfactory performance during the
year 2016-17.

CANFIN HOMES LIMITED (CFHL)

Canfin Homes Limited, a sponsored entity of Canara
Bank is one of the premier housing finance entities
in the country. Stake of the Bank in the Company in
the beginning of the year was 43.45%. The Bank since
sold 13.45% stake to a Singapore based Company M/s
Caladium Investment Pte. Ltd (subsidiary of GIC Private
Ltd, Singapore) for X754 crore. The loans outstanding of
the Company as at March 2017 was 13313 crore. The
Company earned a profit after tax of ¥235.26 crore as
against X157.11 crore in the previous year, with y.oy
growth of 49.74%. Gross NPAs of the Company was
%27.91 crore and Net NPA was nil as on 31.03.2017.
100% dividend for the year 2016-17 has been proposed
by the Company.

CANARA BANK SECURITIES LIMITED (CBSL)

Canara Bank Securities Limited is a wholly owned
subsidiary of the Bank. The Company offers stock broking
services to both institutional and retail clients. Online
Trading Counter for retail customers is its flagship
product and has diversified into Currency Derivatives and
has a clientele base of 42,386. The Company has posted
a profit after tax of X10.53 crore and declared a dividend
of 15% for the year 2016-17. CBSL has taken over the
Depository Participant operations from Canara Bank
with effect from 01.04.2017.

CANARA ROBECO ASSET MANAGEMENT CO LIMITED
(CRAMC)

In the year 2007, Canara Bank divested 49% stake held
by Canbank Mutual Fund in favour of M/s Robeco Groep
N V and formed a joint venture for managing the assets




arfd=r Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

g & (A gom | 99 & 2 Hu @ S Jaa e
e S fifids & w7 & gEafad s Rar mr or
AW 51% 24T AT dF o g off | W 2017 T HUA H
TaT % qed 6.43 @ % A3 MUR & HA HW g
fEar T9878 U off | aaE ¥ %, Ties sSuwm dfed
29 WA HE AT THA W & | IF 2016-17 & forr
FHUAT 7 %1621 HAE 1 Fae @rw AfSta fvar & o 10%
% SR T ST

Ffd s heed ffics (duwus)

Fds haed fifids = &t tm i et e &=
1 70% AT | a9 2016-17 T A, HUAT 7 T2498 FUS
T Fol HRAR A3 U a7 € | 9§ 2016-17 & 2
386.72 HUS % AT o & UGS & HRUT 339.82 HUS
i gif i Fr 2

ST TEUHdE if¥ee d% oiw wind AT oA huHr
e (=aE|)

daidfl T W yffds towgddt R d9@fie)
gifceT it o eifdes 9% i wiwd & Tedm &
1Y S T ST TYD AW 7 | HUAT T 2007 F A
ffad g2 off i 3o HRER TR=re 16.06.2008 & YR
foRar o7 | FHOA W dF A 51% i agHd AAERT M
Y U U9 o dF o 26 U MfEdee 9 o wimd @
23% AT GO T | IE F A HUA ¥ 3969 HUS F AT
FHRER At ot 12295 FAE & FoT wREAR WHTH 5t
T | FUAt ¥ FHer 3,30,717 <A yrafd fRe € 1 e T
7111 HE & daufis a9 gt fEu

Hfdeh deX Gt iy foifies (Edehumte)

(refefiums) =i =t 9 gareeren & S o w0 qut Wi arer
I & | ot BT oreff de ¥552.78 HUES ok HA MEAAr
& U 9 ST 5 Hg I Yaud fhar 21 T435.86 HUS
& Y THTAH HS SHiST 2far Wy te 1 SeieeiNed
IR T Tt T (Sigengdian) T 22206 HUS FUF
F g f{fr @) & ary, 98 9T @R H 32200
FUg, HT 5 & 35w o ddidiuwee & 31 =g
MM 2, ST (e SaeTde g (SEIUw) o e & forg
drdidiumuer s Fg® fRar € | 3650 HS & HAT T8

69

under “Canara Robeco Asset Management Company
Limited”. The Bank’s share in the JV is at 51%. Total Assets
under Management was at Y9878 crore with investor
base of 6.43 lakhs as at March 2017. The Company is
currently managing 29 Mutual Fund Schemes, including
Gold Exchange Traded Fund. The Company has posted a
net profit of ¥16.21 crore and declared a dividend of 10%
for the year 2016-17.

CANBANK FACTORS LIMITED (CFL)

Canbank Factors Limited is a factoring Subsidiary of the
Bank with 70% stake held by the Bank. During 2016-17,
the Company had a total business turnover of 32498
crore. The Company incurred a loss of ¥39.82 crore due
to provisioning of ¥86.72 crore for the doubtful debts for
the year 2016-17.

CANARA HSBC ORIENTAL BANK OF COMMERCE LIFE
INSURANCE COMPANY LIMITED (CHOICE)

A Life Insurance Joint Venture was floated by the Bank in
association with HSBC Insurance (Asia Pacific) Holding
Limited and Oriental Bank of Commerce in the year 2007.
The JV commenced its business operations with effect
from 16.06.2008, with majority shareholding of 51% by
the Canara Bank, followed by HSBC (26%) and Oriental
Bank of Commerce (23%). The Company recorded new
business premium of X969 crore and gross premium of
%2295 crore during the year. The company has 3,30,717
in-force policies as on 31.03.2017. The company achieved
a statutory profit of X111 crore for 2016-17.

CANBANK VENTURE CAPITAL FUND LIMITED (CVCFL)

Canbank Venture Capital Fund Limited is the Trustee
and Manager of Canbank Venture Capital Fund and a
wholly Owned Subsidiary of the Bank. The company
has managed 5 funds so far with total Asset under
Management of ¥552.78 crore. The latest fund is the
Emerging India Growth Fund with a corpus of I435.86
crore. CVCFL has been appointed by the Department
of Electronics and Information Technology (DeitY) to
manage the Electronic Development Fund (EDF) with
a corpus of 2206 crore with X2200 crore from Govt.
of India, ¥5 crore from Canara Bank and X1 crore from
CVCFL. Another new fund has been named as “Empower
India Fund” is being setup with a target corpus of
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%650 crore. The Company recorded a profit after tax of
¥5.02 crore and has proposed to pay a dividend of 1000%
for the year 2016-17.

CANBANK COMPUTER SERVICES LIMITED (CCSL)

Canbank Computer Services Limited is the only Software
Company promoted by a Public Sector Bank in the
country, with a 69.13% shareholding by the Bank. CCSL
is primarily engaged in IT and Software development
services, BPO services, ATM/ Any Time Payment services,
Training, Consultancy and R&T agent. The Company has
posted a profit after tax of ¥6.50 crore and proposed a
50% dividend for 2016-17.

CANBANK FINANCIAL SERVICES LIMITED (CANFINA)

Canbank Financial Services Limited is confining its
activities to legal matter arising out of past transactions
in securities and recovery of dues under decreed accounts.
The Company received extension of time limit from the
RBI for further period of three years upto 31.01.2020 for
disposing off its assets.

COMMERCIAL INDO BANK LLC (CIBL)

Commercial Indo Bank LLC, a joint venture of Canara Bank
and State Bank of India has been operational since April
2014 in Moscow, Russia. The company earned a profit
after tax of US$ 5.31 million during the year.

CANARA BANK (TANZANIA) LIMITED

Canara Bank (Tanzania) Limited is wholly owned
Subsidiary of the Bank at Dar es Salaam in Tanzania,
registered in Tanzania on 02/11/2015 and obtained a
bankinglicensefromtheBankofTanzaniaon 05/05/2016.
The subsidiary commenced its business operations from
09/05/2016. The company earned a profit after tax of
US$ 0.17 million.

REGIONAL RURAL BANKS (RRBs)

As at March 2017, the Bank had two sponsored RRBs, viz.,
Kerala Gramin Bank (KGB) in Kerala and Pragathi Krishna
Gramin Bank (PKGB) in Karnataka.

Kerala Gramin Bank (KGB) operates in all the 14 districts
of Kerala State with 615 branches and 294 ATMs.
The total business of the KGB was 328816 crore as at
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March 2017, comprising a total deposits of 15075 crore

and advances of 13741 crore. Pragathi Krishna
Gramin Bank (PKGB) operates in 11 districts of Eastern
Karnataka with 648 branches & 270 ATMs. The total
business of the PKGB was 327761 crores as at March
2017 with a total deposits of 15361 crore and advances
of 12400 crore.

Aggregate business of both the RRBs increased to I56577
crore as at March 2017 with a y.oy growth of 17.85%
comprising deposits of 30436 crore and advances
%26141 crore. Through the Bank’s infrastructure support,
the RRBs are extending facilities, like, ATM cum Debit Card
services and installed 564 ATMs/Cash Dispensers (294 by
KGB, 270 by PKGB) as at March 2017. The sponsored RRBs
are 100% CBS compliant and are ahead of their peer RRBs
under technology front by extending IT based products,
like, Mobile Banking, RuPay Debit Card services and
also Aadhaar enabled services and remittance facilities
through NEFT/RTGS to their customers. The RRBs have
put in place Cheque truncation system and e-KYC
technology.

Kerala Gramin Bank has received National Payments
Excellence Awards, 2016, by National Payment
Corporation of India (NPCI) for Excellent Performance
in Cheque Truncation System (CTS) - RRB Category,
Runner—up for IBA Banking Technology Awards-
Technology Bank of the year, ASSOCHAM’s 4th SMEs
Excellence Award, 2016, Micro Lending (Rural Sector) and
Banking Excellence Award, 2016, by the State Forum of
Bankers Clubs as the Best Bank contributed to the Rural
Economy of the State during the year.

Pragathi Krishna Gramin Bank has been conferred
SKOCH Order of Merit, SKOCH Highest Independent
Honor in Financial Inclusion, SKOCH Order of Merit for
Insurance, ASSOCHAM Social Banking Award-Winner
Among RRBs and Co-operative Banks in the country
under Priority Sector Lending to categories other than
Agriculture, Best MSME Bank Award - Winner (RRB
Category) and Eco-Technology Savvy Bank Award - Runner
(RRB Category) for the year, 2016.

The Bank’s sponsored RRBs were the first amongst
RRBs to implement e-KYC technology and Aadhaar
Enabled Payment System (AEPS). Together these
RRBs had done 10.82 lakh enrolments under the Social

Security Schemes.
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. THEMT 5T 2015-16 % SN GalAW THUHAS HOUEHT &
oI T Tl ehEar JTER |

. Hirwem Tfifafeat & Ted MesT diais AR 2016 |
o oo HUHSIN HUW U Falad HTEs = & o
HUER A9 &SR 2016 |

. HORE AMIS R (FTEM) & T8d Schy Sudfe

% fore 2dige fiew ifiae a0 1fed “gEige Hiugem
T @ 2016”7 T TEIAT fHar @ |

. TReTEHEteTS HuaeT RERR — wRer S %
Ted AT Saerdr g |

. TEAT gEfSiw SfHT Halepedr TSR 2016 |

o UIffdAr &F KO qUT WAlH® YU KO fAm
fres & TEd gdde @ § gAY g W
T T Fseie dfHT gEER 2016'F T AT T4 |

. foitg g & 927 Ted & U T ST SR
Afte @’ |

. 463 THT GfTE & NN RIS 9 e gutens
Haed T & o &g S 3w e & =i
R g
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AWARDS / ACCOLADES

In recognition of the varied initiatives, the Bank was
conferred with the following awards during the year
2016-17:

» National Award for Excellence - 1st position in
MSE lending for 2013-14 and 2014-15 by the
Government of India.

« National Award for Excellence in lending to Micro
Enterprises, 1% position for 2013-14 and 2" Position
for 2014-15 by the Government of India.

« Best bank Award under PMEGP, South Zone in the
field of Khadi and Village Industries for 2013-14 and
2014-15 by the Government of India.

+  MSME Excellence Award, 2017, by Federation of
Industrial Trade and Services.

«  Skoch Award for SME Enablement, 2016.

+  SME Excellence Award for Best SME lending during
2015-16 by ASSOCHAM.

+ Golden Peacock Award, 2016, under CSR activities.

+  CSR Leadership Awards, 2016, for best CSR practices
by World CSR Congress

+ Indy Wood CSR Excellence Award, 2016, for
outstanding achievement in CSR by Indywood Film
Carnival.

« FICCI CSR Social Responsible Bank Award under
Women empowerment for 2016.

+  ASSOCHAM Social Banking Excellence Awards, 2016.

+  Dun & Bradstreet Award, 2016, for being the best
Public Sector Bank under Priority Sector Lending and
Retail Growth Performance.

+ ‘SKOCH Order of Merit’ Award for initiatives under
Financial Inclusion.

+ ‘SKOCH ORDER OF MERIT' and ‘SKOCH SILVER’
Awards, 2016, for Bancassurance during 46th SKOCH
Summit.
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e JER 3w HEE T ST (ThHHEE)
ST B0 AR 79 99 Felaw fa Sew & o
iy Q@R - @l

& # ST Hechdl HalpBdl TR 2016—17 (AR
=ter o)

31 FeTorR gfaamrt T § ‘TR TR R

da guff ¥ U e @ W & e Tt s
AR <rer I T T |

fius Wg & ded ATUE amm fius =g & forw anex
HE AR JEHR-2015 |

T T ¥ HE T HE G6r §h 79 CIOrErens
T w Ry giEr |

1.35 Fg di=T 3fie = & FfaT w fisr @R |

631 e fieer TaeM 2Ere 2016 ¥ AT HEET §
walaw HRATT T gfver et - T g |
(weieftens) s 7 ufiE S & R Ry wew
(31Uf) F T&d 2 T S |

Uferer ey wefae siw sfear g emafea 11dt
A HRIARIT HAFAT 7 [EHR (@A
R guft) |

4% $t fafee fifaat

I ¥ st e ¥ uiwifed it o ufdharet it tw
JUTEt € | 9 & 2 MR & A sragasarett,
TR & Ranfidat 9 gdum ufiger & 9% it srawfths
METITRATAT T T § T & Afar o gfsmarstt s s
TN 7q 39 YA fRE T ¥ | 9839, 3 & dr, 91|
T o=, IR AT ga=, TR ey gaw,
afer T gawem, safRfr Sifen geem, g9e ifaw

+ ‘Special Award for the Best Financial Institution-Gold’
for 7t year in succession by Federation of Karnataka
Chamber of Commerce & Industry (FKCCI).

« Corporate Vigilance Excellence Award, 2016-17,
in Banking Sector, consecutively for the 4th year,
instituted by M/s Institute of Public Enterprise.

+  Star Performer Award, 2016, in the 31 Depository
Participant Conference.

+  FirstPosition (Bank Category)in New Demat Accounts
opened for the 4th consecutive year by NSDL.

+ MasterCard
International Travel Prepaid Card under Prepaid
segment.

Innovation Award for Canara

« RuPay Special Award for being the highest RuPay
Card Issuing Bank by NPCI.

+ Visa Award on crossing a key milestone on issuance
of 1.35 crore Visa Debit Cards.

« Best Strategy in HR & Training Excellence — Gold
Awards, in 6th Annual Greentech HR Award 2016.

+  2Silver Awards for House Magazine, ‘Shreyas’, special
column (English) by the Association of Business
Communications of India, 2016.

+ 7 Awards (Collateral Awards Category) at 11th Global
Communication Conclave held by Public Relation
Council of India.

VARIOUS POLICIES OF THE BANK

There is a system of well-defined policies and procedures
of the Bank. During the year, concerted efforts were
made to streamline the policies and procedures of
the Bank in the light of regulatory requirements of the
RBI, the directions of the Government of India and the
emergent requirements of the Bank in the present
day context. Accordingly, there has been a sharper
focus on policies relating to, among others, Credit Risk
Management, Market Risk Management, Operational
Risk Management, Asset Liability Management, Liquidity
Risk Management, Group Risk Management, Country
Risk, Counterparty Bank Risk, Corporate Governance,
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IR emgdiundt, FHargdt, wuaue, aget, T o & Wy §

Disclosures, Collateral Management, Stress Testing,
Compliance Functions, Disaster Recovery and Business
Continuity Planning, Business Lines, Outsourcing and

Sifdal o faRiw e Shfod faar T e ICAAP, KYC, AML, Recovery and Investments.

Az e o ufads CHANGES IN THE BOARD OF DIRECTORS
¥F ¥ FoaE Hew # 9@ T F aF 2016-17 F A Year 2016-17 saw the following changes in the
e composition of the Board of Directors of the Bank.
79 & AT ddh & MEffEd Reamat & srafed 9 Tenure of the following Directors on the Board of the
T | Bank ended during the period.

afdr & A S & Ay dea & fwfeifae fegmet &

Changes in the Bank’s Board of Directors during the year

H Safd WA B g | 2016- 17
fafe At | dar wwf Name of the L Date of Date of
T [ fafer %t fafer Director BESiereten Appointment | Cessation
R TEHR . ..o
o e 39 T 14.12.2015 01.05.2016 Shri Pankaj Jain gpmmee 14.12.2015/01.05.2016
oE irector
oft v Rz | wRUeS E?arcljyuman Executive 05.08.2013|31.05.2016
S i 05.08.2013| 31.05.2016 Singh Rawat | 0'"ector
. . GOl Until
RG] SRETR Until mgrguchmdra Nominee 14.06.2016, further
%ﬁgﬁgﬁ%ﬂ Tﬂﬁ?‘ﬁ- 14.06.2016 fcl)lréher Director Orders
IECEIED rders
o ; ShriRajinder  [Shareholder 27.07.2013/26.07.2016
Tﬁ?mi g o 27.07.2013| 26.07.2016 Kumar Goel | Director
. . . _|Shareholder
R Shri Sanjay Jain | . 27.07.2013|26.07.2016
CUGELE L. 27.07.2013  26.07.2016 Director
. Tenure on
Har gwifer i?irslhnamurth SRR | oo e pgmig Ui BOENC
off Fomfd  rEERS oy H Y Director 272025 ending on
@_ ﬁé_sra; 27.07.2016 26.07.2019
26.07.2019
Tenure on
5 o Tar gty Shri Mahadev |Shareholder the Board
gl 27.07.2016  fafer Nagendra Rao |Director 27.07.2016 ending on
=g T ECEIED o 26.07.2019
26.07.2019
ey Shri Tenure on
oft Sher=e™ ﬁmw & Venkatachalam |Shareholder the Board
27.07.2016 fafer . - 27.07.2016 .
THHT T IEERIED Ramakrishna Director ending on
26.07.2019 lyer 26.07.2019
EﬁTIT-ﬂ' T:FR&I'IT*[ Har gy Tenure on
or <t 15.09.2016 fafer Smt. PV. Executive 15.09.2016 the Board
aratni Irector ending on
Tl e 14.07.2019 Bharathi Direct o di
‘ 14.09.2019
ofr g ST e Part Time
e g | 05.12.2013| 04.12.2016 i;‘;'ciae'rrlzm Non Official 05.12.2013| 04.12.2016
IRCHIED Director
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CRiBealtey
06.12.2013| 05.12.2016

EICE ETHR

groft

HTR
ot <t <t yfaffar &
EIE RG] ST 3 03.01.2014| 02.01.2017

EEED

Shri Sunil Non Official
Hukumchand Director - CA 06.12.2013| 05.12.2016
Kocheta Category
Other than
. Workmen
St G Represen- 03.01.2014 02.01.2017
Manimaran -
tative
Director

¥ 201617 % TE T & Tafgs Az Teo & wita

Brief Profile of the newly appointed Directors of the

ikl
ot qieeg @em @1 14 577 2016 W 4 & Faw wew

ot UM T FT 27 T 2016 F IH F FzE HeA
T s fiwe & i W e R mr &1 e
T gofifafiT & s sufe eifge fhar & w9
I TR, dTeE W T o S 7 | ST
THAI!, R TS Jeafe T o st w5 € |

ot TERE R TG H 27 TAE 2016 H FH & eI
Teol ¥ s 3 & 9 W g fhar mr € 1 e
T oitfde o & SR Swfe e fhar & v
IR R & YHUhd Wedrr § | 3T 9RdT ®e dF
& GaIHgT 3T gay oz & | gd § oY ¥ 9ardE ®e
o & e eefiar & T fezes = ag gwen € @
@Tﬁﬂé?ﬂﬂ?aﬁmmﬁﬁé—g%mﬁmam
T SR w FE O ST 31 e sTideTs
Trglel AT qT (TTEh 3TaId) Hu+T foifies & Feams
e (AF) & 9o ft & |

ot IheTaeTH THHWT MEX HT 27 TS 2016 FH I &
R #sa ¥ 2 Feam & d W s fhar mr
&1 3T ¥ faee W e SuE el fhar €t 9
T TEI & YANHT Teaift & | 3T IR Ve g &
dariga 30 yay iz € | gd & o T uadtens w e
T HUH s e ugdrend Totae haed urgae
ffaee 3 WAt fezrs & g wwren € 1 3w migy fafies,
ThicTalaT & THETSTS AT (a3 ¢ |

ot ff ot W, S S ST e yeue off | =i a @
F HUTeTS 3T & U fRAre 15 deT 2016 & Frew
T 1T ¥ Her W TSR SUE ud fawe 9 fGrew o
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Board of the Bank during 2016-17

Shri Suchindra Misra, currently the Government of India
nominee Director, was nominated to the Board on 14th
June, 2016. He holds a Bachelor’s Degree in Science and
a Postgraduate Diploma in Business Management in
Marketing & Finance. He is the Joint Secretary at the
Department of Financial Services, Ministry of Finance,
Government of India.

ShriKrishnamurthy H, currently the Shareholder Director,
was appointed to the Board on 27th July, 2016. He holds a
Master’s Degree in Engineering and is the Chief Research
Scientist at the Indian Institute of Science, Bengaluru.
His areas of interest include banking technologies,
communications and networking in particular.

Shri Mahadev Nagendra Rao, currently the Shareholder
Director, was appointed to the Board on 27th July, 2016.
He holds a Master’s Degree in Physics and is a Certified
Associate of the Indian Institute of Bankers. Shri Mahadev
Nagendra Rao is a retired Deputy Managing Director of
State Bank of India and also previously held the positions
of a nominee Director in various subsidiaries of State
Bank of India as well as worked as the Managing Director
and Chief Executive Officer of SBI Life Insurance Company
Limited. He is also a Director on the Board of IDBI Federal
Life Insurance Co. Ltd.

Shri Venkatachalam Ramakrishna lyer, currently the
Shareholder Director, was appointed to the Board on 27th
July 2016. He holds a Bachelor’s Degree in Science and
is a Certified Associate of the Indian Institute of Bankers
and is a retired Deputy Managing Director of State Bank
of India. Previously he was the nominee Director on
the Boards of SBI General Insurance Company Limited
and SBI Global Factors Private Limited. He is a nominee
Director of SBI in Usha Martin Limited, Kolkata.

Smt. P V Bharathi, who was the General Manager
of the Bank, took charge as an Executive Director of the
Bank on 15th September, 2016. She holds a Postgraduate
Degree in Arts and a Bachelor’s Degree in Science and
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Tas IUIEr e &t & | g agdt ufer i et & et
AMEN 3 T T MfSE N agImAEr dfhT wosYa
T | U fafeer ermaret # o o URnENe S o
AT Ik o e, 37ef el Tl v weiy smarsy o
FHE T & | 3HE INCTET T YRAT SR T Y
g FEart 7 |
izl & i ade

A3z, 31 A, 2017 A 99 9 & fow arffe o dr
Farr # e i gy w2

. aifd® o i 49 ¥ Heayul faue ¥ Hafia st
wWEEHET GRT IUgE @i uest H U R
T

. T S 39 oare STt e R € iR S
R ey far € e fvfr fore & @ egum fhg
€, < 3fom i fadeyet & wifes faefta o & sfa o ofix
afer & S o ok A9 41 B S T Rufd @ e
Td WY WET T & 9 |

. R =Y 9% AT onfeadt T GEeT # e Wad gu
3 eErerET 3T oy foEfaat & fanor & o are
T fod 9@ & fou an) @A gt & ey
A o faTst & et & forg 3fa ue wat
[rFe I T F |
2 S i T T dard eTweT SReRarer ST
B & MUR W AT 2

gdIg

S T AT T @ it 57 9o ¥ W & oy
Teaht, TEdIT & foIT 2IETemat, Jega Antes 7 WediT
F o gl witshat 9 aidg Ted 9=, afterds
ot af & R oUW FEES qU wW ae SR,
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I o guf weEdr W & o woft sl wewt
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Education. Spanningover 3 decades of multi-dimensional
banking exposures, Smt. Bharathi carries with her
rich and vast experience. She has worked in the Bank’s
rural, semi-urban, urban and metropolitan branches, in
addition to administrative offices in various capacities.
Additionally, she is a certified associate of the Indian
Institute of Bankers.

DIRECTORS’ RESPONSIBILITY STATEMENT

The Directors, in preparation of the annual accounts for
the year ended March 31, 2017, confirm the following:

+ That in the preparation of the annual accounts, the
applicable accounting standards had been followed
along with proper explanation relating to material
departures.

« That they had selected such accounting policies and
applied them consistently and made judgments and
estimates that are reasonable and prudent, so as to
give a true and fair view of the state of affairs of the
Bank at the end of the financial year and of the profit
or loss of the Bank for the period.

« That they had taken proper and sufficient care for
the maintenance of adequate accounting records in
accordance with the provisions of applicable laws
governing banks in India for safeguarding the assets
of the Bank and for preventing and detecting fraud
and other irregularities.

+ That they had prepared the annual accounts on a
going concern basis.

ACKNOWLEDGEMENT

The Board wishes to place on record its sincere
appreciation to the customers for their patronage, to
the shareholders for their support, to the Government
authorities and the Reserve Bank of India fortheirvaluable
guidance and support, to the Directors who completed
their tenure during the financial year under review, to
the Bank’s Correspondents in India and abroad for their
co-operation and goodwill and to all the Staff Members
for their full support in the pursuit of organizational
growth and excellence.

RAKESH SHARMA
MANAGING DIRECTOR & CEO
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BUSINESS RESPONSIBILITY REPORT - 2016-17

(Under Clause 55 of Listing Agreement)

Section A: General Information about the Bank

1.

w

N o u oA

Corporate Identity Number (CIN) of the Company: Not
Applicable

Name of the Company: Canara Bank

Registered Address: Canara Bank, Head Office, 112,
J CRoad, Bengaluru - 560 002

Website: www.canarabank.com
E-mail id: edscrt2@canarabank.com
Financial Year Reported: 2016-17

Sector(s) that the Company is engaged in (industrial
activity code-wise): Financial Services, mainly banking.

List three key products/services that the Company
manufactures / provides (as in balance sheet):
1. Wholesale Banking 2. Retail Banking 3. Rural and
Agri-Banking.

Total number of locations where business activity is
undertaken by the Company

i. Number of International Locations 8 (Provide
details of major 5)

UK (London and Leicester), Hong Kong, China
(Shanghai) and Bahrain (Manama).

ii. Number of National Locations: 6075

. Markets served by the Company — National and

International

Besides locations mentioned under Point No.9 (i)
above, the Bank has a Representative Office at Sharjah,
UAE and a Joint Venture Bank in Moscow, Russia, viz.,
Commercial Bank of India, LLC.

Section B: Financial Details of the Company

1.
2.

Paid up Capital (INR): T 597.29 crore

Total Turnover (INR): Total Business - I 837284
crore (Total Deposits - 495275 crore + Net Advances
- 342009 crore)

Total profit after tax: X 1122 crore

Spending on Corporate Social Responsibility (CSR)
Sanctioned projects: ¥33.18 Crores Disbursement:
%32.68 Crores.
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List of activities sanctioned under CSR during

5. ¥ 2016-17 % G HICHIR & dgd e a5

& g . 2016-17:
X o #) in lakh)
= [ERIETI f $ Sl Amount = Amount
. LSRR ED A moun moun
¥ No. Activity Sanctioned| utilized
w e S | S a [Education 58843 | 556.74
g [y 274.39 274.39 b |Health 274.39 274.39
Tl ik gyt 20.50 15.50 ¢ |Poverty & Nutrition 20.50 15.50
v e =i T gamawr 124.60 124.60 d |Persons with Disability 124.60 124.60
T @ R 1701.60 | 1688.00 )b Gl e
¥ qgtawr T 14.96 14.96 ? :kil! Develo;irsentt . 17212(6) 16?282
5 Emr B 567 81 567 81 nvironment Protection : ]
g |Rural Development 267.81 267.81
5 e 2L e h |Women Empowerment 61.00 61.00
7 ot SR 265.00 | 265.00 i [Financial Literacy 265.00 | 265.00
EIy! 3318.29 | 3268.00 Total 3318.29 | 3268.00
Tihd ST AT W-ar aifiehu: Segment-wise classification of Sponsorships sanctioned:
=) frem & ore o) a) Education (% in lakh)
. g Tt - Hg Tgh sl Name of Amount  Amount
. EQlici) uf3r No. Donee PUrpose ¢ nctioned | utilized
1 [ TR o 500 | 5.00 1 |Nittur High Purchase of 5.00 | 5.00
TS T, TliT School, School Van
W Kunjibettu,
R ﬁ, Udupi district,
= f ’ Karnataka
= 2 Krishna Bal Providing 485 | 485
2 LG . S g <0 4.85 4.85 Vidya Mandir 40KVA
foer afkw X FAiT TR Inter College, Generator for
IS, WA, ST HIAT Mangupura, school
TREEE, ST Moradabad,
CE) Utttar Pradesh
3 H T QT‘@'T?FT T g‘ré‘ et 2.92 2.92 3 |MANSAS 2KV Genset 2.92 2.92
=iz, RS, 37 254 Education Trust, |for Girls High
~ ) ) . o
N T Vizianagaram, | School
Andhrapradesh
o 5 4 |SriVivekananda |Sponsoring 9.50 | 4.75
4 o X 9.50 4.75 Youth Movement [tuition fee for
g9 ade LR 7q 3 (SVYM) Mysuru |3 students for
(THetaTETH) BT % ford —V LEAD Mysuru |MDM course
Age - Vells = dg Karnataka
AqE Fledh A HE 5 |CanaraBank  |Rural Digital 3.00 0
5 Wﬁ?x‘:ﬂ?—ﬁ' TR, 3.00 0 Jubilee Education|Library
@j{ﬂ?ﬁ@" Braar e, Fund, Bengaluru |at Sagar,
. e o Shivamogga
e 6
o fBfSes District,
W Karnataka
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6 off Fidar T T 3.00 3.00 6 |Sree Kanteerava |Computersto 3.00 | 3.00
T e HET Pragathi Vidya |School
R o Samsthe,
RS Bengaluru
7 TaHE dt HIGT 9aT HT | 10.00 0 7 |Government Repairs & 10.00 0
p
'q;a;"'ﬁ\—,[’ T 9 39T P U College, renovation
+ Benjanapadavu, |of college
D K District, building
St o e Karnataka
CRIEE] 8 |Government Computer 1.75 0
8 [E-Ae TR FHEET YU 9 1.75 0 Higher Primary  |system and
B o 5 ' School, Vaddarse, |accessories
x Udupi, Karnataka
I, I3, 9 |Sena Police Corps |Community 5.00 0
Fieh Kendra Army Hall for the
9 A o wid el 24 500 0 School, Bengaluru|school
Fg AT TR, AR o 10 |Bale Ram Sponsoring 15.00 | 15.00
¥ = Brij Bhushan school bus
Saraswathi
10 91T I fo=r el 99 15.00 | 15.00 Shishu Mandir
YT AT TS T Inter College
. Meerut
EIEIRC IR
13 ﬁ_{_fa 11 |Kripa Social Providing 5.00 5.00
) Welfare Society |Bolero Plus
11 T Qe T T 500 | 5.00 (KSWS), Ujjain,  [Non AC vehicle
adhya Pradesh |for children
Madhya Pradesh |for child
(FuHETIEE), Ao g rescue
s o operations
) A T T A 12 |Rajapura Construction 10.00 8.81
ST S {HT Saraswatha of Hostel
12 YT AREAY B @ 10.00 | 881 gamajf»
engaluru
A, deE (i
o 13 |Dr Kambapathi  |Supply 491 | 491
13 81 Hwwfd Tl 491 | 491 Haribabu- of school
gag @Rl emgfd Swaniti benches
—s—ﬁﬁ@ﬁa’ Initiatives,
e Hyderabad
14 |Canara Vidya Scholarship 400.00 |394.00
14 [0 fen @ et snsT. / | 400.00 394.00 Jyothi scheme  |scheme to
AT ST, BrATSN meritorious
SR SC/ST girl
?WT students
15 |Various branches |Furniture 108.50 |108.50
15 FAT ok dF =R 7T, 108.50 |108.50 of Canara Bank |items, Desk
it mae e T 9, & endizs,
computers,
AT, water
AT, purifier, note
e T, T, books, bags,
B, o scholarships
’ etc.
el 588.43 |556.74 Total 588.43 (556.74
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X orE #)
) T T EEGCHIEC)
. Eleit) s wfr  Wfw
1 UMy AANfES  SRefad wafiN | 14.88 | 14.88
FifRres STely,
off ot SFETE
EETCIEE
TETHEEE, FAd
T S
2 FTW IR @I T HAsa@E | 63.99 | 63.99
THEATOT AL )1 A
TR (Tare AT T IAT
3ETT)
3 Qe ufiwg, icergy fSrer 812 812
FleET, RNY | 4 grafiew
TR Tl
Tq TR
4 et e Sim @y Stg 15.00 | 15.00
WRFe WEaw, W e
ey, FAleH F 2]
THUHUCT
HETHT Y
qred & @lie
5 off ey Teeg SRWed # 11.25 | 11.25
anfeam Hfhar o
P icas
TETA <7 B
T
6 Wewl giaRfer  gfERiF g | 325 325
3w RAr=et wea, [TEeE
LREIC)
7 SR I wH Tos dh 5.00 | 5.00
e, S ST (@
HisR)
g WA =S §& =g RIS 5.00| 5.00
TS &8 BhIMHe  SUHIT
Hex, Tieht wfewmer
ThieTeT, HIUTeT
9 | HodIT WA TheRl WM 10.00 = 10.00
HT g, et
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b) Health
(R in lakh)
Sl Name of Purpose Amount |Amount
No. Donee Sanctioned | Utilized
1 |Rangadore Dialysis 1488 | 14388
Memorial Hospital,|machines
Bengaluru a unit
of Sri Sri Jagadguru
Shankaracharya
Mahasansthanam,
Sringeri
2 |Canara Bank Relief [Heamodialysis 63.99 | 63.99
& Welfare Society, [machines,
Bengaluru (Seva |renovation
Kshetra Hospital) |of patients
lounge
3 |Zilla Parishad, Equipments 8.12 8.12
Kolhapur, for 4 Primary
Maharashtra Health Centres
in Kolhapur
District
4 |Bidar Institute of |Purchase of 15.00 | 15.00
Medical Sciences, |SMLISUZU
Bidar, Karnataka |vehicle for
conducting
health checkup
camps
5 |Srilagannath Ambulance 11.25| 11.25
Ballav to serve sick
Endowment, Puri, |tourists in
Odisha dormitories &
villagers
6 |Central University /Ambulance for 3.25 3.25
of Himachal university
Pradesh,
Dharmashaala
7 |Indian Red Cross  |Blood Bank 5.00 5.00
Society, Bengaluru equipments
(Deep freezer)
8 |Model Blood Blood storage 5.00 5.00
Bank & Blood equipments
Component
Centre, Gandhi
Medical College,
Bhopal
9 JanKalyan Health |Phacco 10.00 | 10.00
Care Centre, Delhi |machine
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10 [T FHHHET HIHT T IE | 2000 20.00 10 |Kanchi Kamakoti  |Procuring bus 2000 20.00
Afeemer = - eifeTee da Medical Trust- for conveyance
2HT AT GEEIN, AREE S oo Shankara Eye of patients
FrTEaT ’ S e Rcret Foundation, from Campus
& : > Coimbatore to base
hospital
11 aﬁ@@ﬁ.a{é CIECIIE=CT 20.00 20.00 11 |IHST- | AIM Health |Diagnostic 20.00 | 20.00
@1—%@ e W Care, Bengaluru  |Ambulance
hAY, ST 12 |Various branches |Conducting 97.90 | 97.90
o of Canara Bank health check
12 & ﬂ“q." S fftsr e st 97.90| 97.90 Py
EILCILY GRS Tiﬁ ar:r blood donation
Rifay, gfq wra camps,
ental chec
ifer emaifea dental check
THTT, AT up camps,
H Afgeher providing
ST ST e
B instruments to
e hospitals etc.,
£ 274.39|274.39 Total 274.39 | 274.39
M) i T g c) Poverty & Nutrition:
@ & W) R in lakh)
h. TIT'L&H qgH S| Name of Amount | Amount
. 3%521 P i
& T T Tf3r afar No. Donee UrP9€  canctioned  Utilised
3 e ‘ ' Foundation, up vehicle
= W s e Bengaluru for mid day
T’"aél %_&f et meal scheme
-3y are in Jodhpur,
Rajasthan
2 USRS He) WS & l >.00 5.00 2 |Ramakrishna Stainless 5.00 5.00
EAE) weT g EIe Math, Kolkata steel dining
&t ST T e tables for
dining hall of
3 & A EEER I 5.00 0 math
NiBulb (S EEBRIS 3 |Canara Bank Water cooler 5.00 0
HUE FHEA  FART & SC/ST Employees plant for
iy, 9= 9 ger Welfare Dr. Ambedkar
veirs Association, Memorial in
Chennai Chennai
el 20.50 15.50 Total 20.50 15.50
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W) Ram e dr sy €h) d) Persons With Disability (PwD):
& =g W) Zin lakh)
. RS GSHIE G sl Name of Amount | Amount
H. RIS SR RUET I (£ No. Donee Purpose Sanctioned | Utilised
1 EwE Ry it 11.00! 11.00 Red Cross Hindu |Audiology 11.00, 11.00
e 1 |Institute for lab
e e Edzcitilon & equipments
Rehabilitation
Refaferezm of mentally
3w Weeft challenged
=eivs g, children,
T, Sonepat,
2R Haryana
2 |Deaf Aid Society, Renovation 5.00 5.00
) RETE Sirererd T T 500 500 Bengaluru and repairs
e, & St of toilets
LRSED 3 |Karnataka Providing 8.85 8.85
Welfare Tata Winger
3 @feH T e Framr | 8851 8.85 Association vehicle for
e renocy é—@ 21 A A for the blind, conveyance
TR e Bengaluru of blind
. . students
ur.Tr{ RS, 4 |Govt. of Odisha, |Motorized 9.75 9.75
ST Dept of Social tricycle &
Security & wheel chairs
4 3#%_5"- Wr{, w g-lg-{:"gﬁm- 9.75 9.75 Empowerment
AR U F e of PWDs
T fert 5 |Action for Setting up 1296| 1296
& T Ability of Career
o Development & |Development
5 TR B disegst 29 HRA | 1296 12.96 ::,]:w%c;?h, Cellfor PWDs
il e ey 6 SevaNiketan  Construction 36.07| 36.07
SAEHE €3 T Raipur of training
IHRH, T and
et rehabilitation
centre for
6 WarfdaT (e g UReW | 36.07 | 36.07 disabled
TAGR T garg g HT 7 |Various Assistance to 40.97| 4097
gt branches of physically/
Canara Bank mentally
7 dWARE R 40.97| 40.97 challenged,
faffrer e @, A, providing
T I~ G vehicles,
equipments,
kil etc,,
E3) 124.60| 124.60 Total 124.60| 124.60
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T) W RE d) Skill Development:
X oG W) Zin lakh)
‘9!?. S T & A Rt TR Lkl Sl Name of Purpose Amount, Amount
S A& No. Donee Utilised
1 SR Wi wRer 2 13.60 0 1 Society for Machineries 13.60 0
\SERIEC FHAR & T Educational & equipments
UT TohiHiMa Wi wafi=dt & Economic  |for Mechanic
Tdaqie TS HIAT Development |vehicle trade
(o), (SEED), training
%ﬁﬂw Sriperumbudur,
e g Tamil Nadu
2 |CanaraBank |Providin 1150.00|1150.00
2 T S ;WA 27 1150.00 | 1150.00 o trainmgiost
A R SRCHEAE, 3 Rural of 27 RSETIs,
famm = R e Development |3 Artisan
(HfetemEtel) dem 7 5 Trust (CBCRDT) Training
RIEIEIEE EC Institutes and
EaRtE LRSI 5 CBIITs all
SUCTE] T over India
3 |Rural 40% training | 478.00| 478.00
3 i AW H WA 27 | 478.00| 478.00 Development |expenditure
IEEQCSEC) I TTEE S & Self of all 27
AR T 40% TTRTT0T Employment  RUDSETIs all
TR RN a9 training over India
(F2ad) institute
(RUDSETIs)
4 Q@[T eI 50.00 50.00 -
e CEurd 4 |Deshpande Prov@r?g 50%| 50.00, 50.00
Rural Self of training
LERSLINY FforareT &t E :
) mployment |expenditure
e SR wfre = Training of Deshpande
(SromEE),  |50% IuCTE B Institute RSETI, Haliyal
ferer (DRSETI),
Haliyal
5 ST W Wﬂﬁﬂﬂgﬁ Andhra Pradesh Providing 10%
denel ) HEATT B fare Bankers of training
oo T <hT 10% 1000 10.00 Institute of  |cost of the
Safdar ST HIA ‘ ' 5 |RuralandEn- | APBIRED 10.00| 10.00
[EEQLRE I E) trepreneurship |Institute
(Thdemgamedh) Dev (APBIRED)
el 1701.60|1688.00 Total 1701.60 | 1688.00
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o) UEET GRE f) Environment Protection:
ED I ECEL 3 @ S| Name of the Amount  Amount
S5 W No. Donee Purpose Sanctioned Utilised
1 TERe TF o 9.96 9.96
Tk 9 1 |Government Solar Power 9.96 9.96
G A Secondary system for
TR, Ut school, Gagsina, |the school
FHET foet, Karnal district,
SR Haryana
5> ez S 5.00 5.00 2 |Greater One SHE- 5.00 5.00
Az ¥ T Hyderabad e toilet in
affRmer -3 Municipal Hyderabad
IO, Tqere Corporation,
THERE Hyderabad
T 14.96 14.96 Total 14.96 | 14.96
B) Iwfior e g) Rural Development:
X o ) R inlakh)
. S| Name of Amount
& | T S T g No. Donee Purpose Amount -\ ijised
1 e T, Y # 500 500 1 |International |Manjara River 5.00 5.00
TR BT [HRT e @ Association for |rejuvenation
‘T 65 Human Values |at Latur,
({'W%Eig; S o) (IAHV) Maharashtra
Sft feferT Art of Living
> e U ot & | 10.81 | 10.81 2 |District RCC foot bridge | 10.81 | 10.81
T3, drgalell T W Administra-  |over Theihauliu
UwTaTe, T e tion, Aizawl, |stream in
st forst Mizoram Aizawl District
3 et 9 A 25500 1252.00 3 |ROdrinking |Installation 252.00 | 252.00
ol ®IE RrFaeei water plants  |of RO drinking
(2014-15 & e T 156 (Sanctioned  |water plantsin
TSR T H e & el in2014-15 156 villages in
2016-17 Uq Sl e and work Kolar Dist.-
& qoh) iﬂwﬁ - completedin |Stage
2016-17) Disbursements
el 267.81 |267.81 Total 267.81 | 267.81
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<) ufder axrfa: h) Women Empowerment:

& or@ o) Zin lakh)
£ TAYTET T AW L0 far g o Name of Purpose Amount Amount
. No. Donee P Utilised

1 R wR Aferst & 5.00 5.00 1 |Society for Establishmentof | 5.00 5.00
TR 3w TR 29 Promotion of  |state-of-the-art
I7 ¢T qET CIBIEET Youth & masses |tailoring unit
(TfaEm), TR TTe (APYM), Haryana for training for
g EARSESIRE women
> HT¥F Afeemat 56.00 | 56.00 2 |CanaraBank’s |Organizing 56.00 56.00
TETT A q varmafier Head office, entrepreneurship
e El'ﬂfﬂ'ér rerr Circle offices  |development
Fﬂéﬁgﬁﬁ R CEDW centres |programmes
s %r to women,
5 counseling
R ’ i of women,
T organizing
F s marketing
camps outlets
SIS for women
I entrepreneurs
E3 61.00 61.00 Total 61.00 61.00
27) faita e i) Financial literacy :
R or@ ®) Rin lakh)
=R £ 5 |V TgE S| Project/ Amount
SEeR) Purpose Amount
. Tfafafar e KU No. Activity urp 4™ Utilised
1. 71 %5l Gl fa#f ﬁi?lé';“ 265.00 | 265.00 1. Financial |71 Financial Literacy | 265.00 | 265.00
ﬁ‘rﬂ'ér[ A WWTE)W 3 ﬁ?ﬂ/ﬁvﬁ[ literacy |centres opened
aﬁ. =T E;,ﬁ 71 centres at |at District/block
IECIERSIEE]) 71 centres |levels for giving free
e (FLC) counseling to public
AT T 31 faaor Section C: Other Details

L T S s S/ St £ 1. Does the Company have any Subsidiary Company/

Companies?
&, SOt S W SR, e, T fadaft age uw Yes. The Company has seven domestic subsidiaries
TEartt s 3T fadar § uw Wyh vEw T - one overseas subsidiary, an associate company and a

Joint Venture at an overseas destination, viz.,

) FaE T e we a) Canbank Venture Capital Fund Ltd.
) Ha s thaet for. b) Canbank Factors Ltd.
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M HAT dh SRS for, ¢) Canara Bank Securities Ltd.
) Hdd a‘;u]c\z-{“qﬁ-@;r = . d) Canbank Computer Services Ltd.
) HdH wEAREd g o e) Canbank Financial Services Ltd.
) HAT Yo THE G St for. f)  Canara Robeco Asset Management Company Ltd.
B) HT TAUHATHT ST TEH $3g 59 U fo. g) Canara HSBC OBC Life Insurance Company Ltd.
) e d (detan) for h) Canara Bank (Tanzania) Ltd.
=7) ¥ T ere o (geadt s i) Canfin Homes Ltd., (Associate Company).
. N s s j)  Commercial Indo Bank LLC (CIBL) in Moscow in
il EFWDFQ:HBL - e e s am J association with SBI (Joint Venture).
= ) (5 5 2. Do the Subsidiary Company/Companies participate in
2. F ST Hol/Hatar Eﬂw vt % g o the BR Initiatives of the parent company? If yes, then
WY 9 ot €2 4R g e qEr srgwediEr) s indicate the number of such subsidiary company(s).
e

) Yes. One Subsidiary, viz, Canara HSBC OBC Life
e, Wh SN — el CIuHaT et osth 32404 Insurance Company Ltd. is involved in BR initiatives.

fer. e wzer & s exd <1 3. Doanyother entity/entities (e.g. suppliers, distributors

3. w7 I de/aent @ sngfdast, faawe anfe) =i etc.) that the Company does business with, participate
& HU & WY FRAR S §, 9 IR g § 9 o in the BR initiatives of the Company? If yes, then
F) o 5 @ G TEn / wenst @ ke e indicate the percentage of such entity/entities?

[Less than 30%, 30-60%, More than 60%).
(30% @' ¥, 30-60%, 60% '@' 1)

Nil
o Section D: BR Inf ti
T WW@HW ection D: nformation
1. Hem ¥ o SRRt fries / fieEt & R 1. Details of Director/Directors responsible for BR
%) W diferdt / diferfeEl s o] & & for Rider a) Details of the Director/Directors responsible for
Rz / Pl = [awr implementation of the BR policy/policies

& = faawor o Particulars Details

. No.

1 | SIemEeT W (@R @Ry & ) 06519925 1. | DIN Number (if applicable) | 06519925

2 | W et ot o Wt 2. Name Smt. PV Bharathi

RS ) Rk CERECHED 3. | Designation Executive Director
W) SR e T faaor b) Details of the BR head

® =y g = Particulars Details

. No.

1. StemEeT T IV 1. DIN Number Not Applicable

(@f @ & ) (if applicable)

2. 8 off gy et 2. |Name Sri Ravindra Bhandary

3. [UTH TET Jaesh 3. |Designation General Manager

4. [qT9 N 08022128840 4. |Telephone number 0802212 8340

5. E-HeT pcfiw@canarabank.com 5. le-mail id pcfiw@canarabank.com

86



ANNUAL REPORT 2016'17 Canara Bank@

2. fAE-ar (ST & 3{ER) drem iferedt / et (& / & & W)

EX ML | i 2 i3 dt4 ds de @ty dis dto
1. [T I O iferet/ ot & fo - & 7@ | @ @ @ @ @@
2. [T GTOTEY ARERERT 3 UAHAT 3 W et T E ot =t | =t | = | =t | = | =t | = | =t
3. mﬂgw/méamﬁé:m%?aﬁﬁ,m ot | o | =t | = | o | & | =t | = | &
4, guﬁﬁaﬁég %?%?H%ﬁﬁww@ﬁ/@éaﬁw ot | ot | ot | = | = | = | =t | =t | =
5. wmﬁ@m;uﬁwaﬁ%mﬁ/ﬁ%ﬂw st | ot | ot | & | = | &t | =t | =t | =
ferdt st SiFeTST gET & for fofe <@ el | & | @ | = | el | @ | @ ||l
o iferell st @t Al T AT AT HOGEA ML o o a aw wowr wf | a | a
AT FHUAT W ferell/Aifererdl s &1 T o foIg oifafes =aeer 2. | =f = = = = = = @ @
HT HUAT | iforelt/aifererdl & Hafed raeme! St R @ gl 0t
FHE % forg wiferd/oifefeat & Hafte Rrame faro @7 22 LU LN L R BN U L R
Swww.canarabank.com
2. Principle-wise (as per NVGs) BR Policy/policies (Reply in Y/N)
S. No. | Questions P1|P2 P3|P4 P5|P6 P7 | P8| P9
1. Do you have a policy/policies for.... Y|  Y|Y|Y Y| Y|Y|Y]|Y

2. |Has the policy being formulated in consultation with the relevant
stakeholders?

3. |Does the policy conform to any national /international standards?
If yes, specify? (50 words)

4. |Hasthe policy being approved by the Board? If yes, has it been signed
by MD/Owner/CEO/Appropriate Board Director.

5. |Doesthecompany have a specified committee of the Board/ Director/
Official to oversee the implementation of the policy?
Indicate the link for the policy to be viewed online? $ YIY | Y|Y|Y|Y Y|Y]|Y

Has the policy been formally communicated to all relevant internal
and external stakeholders?

8. |Does the company have in-house structure to implement the policy/
policies.

9. |Does the Company have a grievance redressal mechanism related to
the policy/policies to address stakeholders’ grievances relatedtothe | Y | Y | Y | Y | Y | Y | Y | Y | Y
policy/policies?

10. |Has the company carried out independent audit/evaluation of the
working of this policy by an internal or external agency?
Swww.canarabank.com
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2%) AR % T 1 % fhell RISia & S TET & HUEr &R0 qa0 ( o fwedt @ (v) g o m)

%4,

e

i dh2 di3 di4 dis dte

1 | S Ry @ T awe ure

2wt et sw feufa F w2 @ fan fafRw fera & forg aifordt

AN F W A H )

3 | @UE % U 29 W % forw i o wedte ga s 1@ a

4 |3 6 WE | TH I Al AT &

5 3T 1 9T H o6 & T Ao @

6 |3 HT HNT ( HUAT AIT)

T ¥ Y Hdd fAsE qUr HiGE Qe
IS i Sl TURT T 2 3R 7w wrar=aaT
=t T Had e 9fafd qer swoie amises
e Fiafa s fahar s |

2a. If answer to S.No.1 against any principle, is “No”, please explain why: (Tick up to 2 options)

S.No.

Questions

PL P2 P3 P4 P5 P6|P7 P8 P9

1 |The Company has not understood the Principles

2 | The company is not at a stage where it finds itself in a
position to formulate and implement the policies on specified

principles

3 | The company does not have financial or manpower resources

available for the task

4 |Itis planned to be done within next 6 months

5 |Itis planned to be done within the next 1 year

6 | Any other reason (please specify)

Bank has formulated its Sustainable
Development and Corporate Social
Responsibility Policy and the implementation
of the same would be monitored by the
Sustainable Development and Corporate
Social Responsibility Committee of the Board.

3. W) ¥ Haf e

HUAT & SR & e o Rz Wed, 9 it wffy
77 digsl s fhat ofdleT W emeherT fhar STr ?
3 WS W, 3-6 TN W, WITHT, Ueh Wl § 1T
3-6 W

T SHUAT Ueh ST a1 fRerar Rud yarf3e &t 82 39
e = e & O T T 7 B i e W
T YR fohar e 82

e affs w1 & ywlPa fmar 1 @ & e

www.canarabank.com/english/scripts/Annualreport.aspx

FTSURTeT UX IUeTe U1 AT 2 |

88

Governance related to BR

Indicate the frequency with which the Board of
Directors, Committee of the Board or CEO to assess the
BR performance of the Company. Within 3 months,
3-6 months, Annually, More than 1 year

3-6 months

Does the Company publish a BR or a Sustainability
Report? What is the hyperlink for viewing this report?
How frequently it is published?

The Report published annually and made available
under the hyperlink www.canarabank.com/english/
scripts/Annualreport.aspx
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T 8. : &g ar Rued

a1 : wRER i, uRefRiar iR SamEeEt & drer

v ST qer e En

1. o e, RyaEd it geemr § gufiT ff aer
ot W E e &2 & /7 @
H 9% T / YD SaH / AYfdedr / 3her /
T TS / 37 WX St A &2
e | dF i A 50 AR “@iie wares Hf &
St B Tt ST At STaTEareT, T, e,
ARG, HUNAT 3 TAST T HUE ot SR
Hfgaret qor o= Sfd SRR & W & SIER
F §U Had oI I SATHAT H & G0 3T H
e dOR A T 21w Tad g iferedt et
o @ 71

e H oAl ¥ dF T wWHg Wfew yeud
(Sitemuw) wiferdt sg €1 3@ ufferdt & i
STl / Hgw JEwW / 3R 9% 3w urafee ey
gretor a3

Sifem emenfia erfafie Swder & 999 9% @
A it A AT S 31 W= @E ® 350,000/ -

o 1fde & oeHr i T siwersT wieT AT
et S Y S 2

T A Fefg Fiww (erEeEn & oot )
T ofifs Ry smaffear @ smaet
e / FEfeE @ god g efge gl f)
mMEw MR W @ET wmEelt / wEteEr @
THeT erErader g 2

2. e fadftr o o fohet 2ravemes Bamd Tw g3 # el
X § e Ufosm & Gfeyds TeeT 30 o
T 7 A B At w50 e § e <
AErE BEEa: o 2016-17 W % T AN

T 738 AwEed / RrEmd e @t qur gt R
w1 famer wqfegdes fRar m |
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Section E: Principle-wise Performance

Principle 1: Businesses should conduct and govern
themselves with Ethics, Transparency and Accountability

1. Does the policy relating to ethics, bribery and
corruption cover only the company? Yes/ No.

Does it extend to the Group / Joint Ventures /
Suppliers / Contractors / NGOs / Others?

Yes. The Bank is having a Board approved “Corporate
Governance Policy”, which is drawn with an overall
objective to optimize sustainable value to all stake
holders viz., depositors, shareholders, customers,
borrowers, employees and society through
adherence to corporate values, Codes of Conduct
and other standards of appropriate behavior.
The Corporate Governance Policy of the Bank
extends to its subsidiaries also.

The Bank has put in place a Group Risk Management
(GRM) Policy with the permission of the Board
of the Bank. The GRM Policy of the Bank covers
Subsidiaries / Joint Ventures and the Regional Rural
Banks sponsored by the Bank.

Scrutiny of staff accounts at random is undertaken
at the time of RBIA (Risk Based Internal Audit) of
the branches. The transactions above ¥50,000/- in
staff accounts are monitored in Offline Transaction
Monitoring system.

The Bank has a system of conducting regular
inspection (RBIA) including Information System
Audit at the branches/ Units/ Offices at specified
periodical intervals. The Concurrent Audit of
identified branches / offices is conducted on
monthly basis.

2. How many stakeholder complaints have been
received in the past financial year and what
percentage was satisfactorily resolved by the
management? If so, provide details thereof, in about
50 words or so.

Shareholders Complaints: The Bank received
738 representations / grievances from Shareholders
during 2016-17 and all the grievances have been
resolved satisfactorily.
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iz Braad araE o T e § gt @
THHT HNO FEAT NN T SO Td Hl STEAT
T w2 BrEmd @ A T d% ¥ IH o
AT HE, T e T w, sEivE st
(3T W IUTel FHE) Y S HeH IS & ik
TR U gere & w9 T wahl

el T U 66977 Rrawmdl & ¥ (T ww & wafdq
39293 RraEdl @f2d) 65362 Bra@dr @ (@ I w
o gafdm 38507 Rragar @ftw) e fFar mr
e & Fror el of $it 3o & 39 v & e
ifer e e g% |

Tew BaEd: 9f 2016-17 & 9 dH T 66977
R Ut @ qer 97.59% @I dbud® fuemr
TN TR T ST ek HaT A TgR’ T & forw i
IATE / WA, I da-Ts, HEGRT YR qo7 Jeah
&t Jedie &1 T T Aedh RHEal B gl
3 had 3oTY ¢

q<id 2 : FRER TH 3R T VAG ST HA A1 G
B e 1 e we B fRRdT a1 W

1.

ITT 3 Il AT warel # Gt T e R &
TS ar gatawor fRiaet, Sfew st sEadt @
nfAer fRar T R

fasita TuaEe afte: Afts wmfior frarsemo <9
T G H AT Fareh H g qem,  HRER
Tufhalt & WA ¥ e O4F 9% e, Tier @t
Qe T, HEEr T M & 50 H0r Suesl ST, Bid
T SUCT®S HUAT, SMET AT USRI, T oerar st
T, foftE rerar 3 forg T fasr anfest e
T ITHiOT T 3 o T Tt 3

ii. yror e - 9 3 A & 7 S 65 W IR

TR gEE @ yEee / Se-ueifea / w@erEdr
T T & S Byt gast § Safddr G qur 5%
- e & & forr wiemfed & &1 27

2016-17
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Majority of the representations is on account of
non-receipt of Dividend Warrants. This is due to
non-updation of the addresses by the concerned
shareholders. While resolving the grievances,
the Bank has been taking steps to update their
addresses, bank details, ECS Mandate (by providing
the necessary forms) so as to avoid recurrence of
such instances.

66977 (including 39293 complaints related to ATMs)
complaints were received from customers of which
65362 (including 38507 complaints related to ATMs)
were resolved. The complaints received during the
year are more compared to previous year due to
demonetization exercise.

Customer Complaints: During 2016-17, the Bank
received 66977 complaints and 97.59% of the
complaints were satisfactorily redressed. The Bank
is taking several measures to improve customer
service by bringing in diversified products/services,
updated technology, staff training and responding
to customer’s queries and redressal of customer
complaints.

Principle 2: Businesses should provide goods and services
that are safe and contribute to sustainability throughout
their life cycle

1.

List up to 3 of your products or services whose design
has incorporated social or environmental concerns,
risks and / or opportunities.

Financial Inclusion Campaign - covering varied rural
activities, such as, increasing access to banking
services through opening branches, increasing
coverage under Business Facilitators, mobilizing no-
frill accounts, providing credit under KCCs, credit
linking SHGs, providing micro-insurance, Aadhaar
enrollment, forming farmers’ clubs, deploying
Gramin Vikas Vahini for enhancing financial literacy
and credit counseling among rural folks.

Rural Development - The Bank has sponsored /
co-sponsored / supported 65 self employment
training institutes in varied fields which promote
entrepreneurship development among rural youth
and encourage them to take up self-employment
activities. These Institutes have trained more than



arfd=r Rare
ANNUAL REPORT

TEMr 3@ 9% 7.10 oG SASTRF &F yidveror & &
T sFaE Tty &€ 72% 2

i. eRa ¥ & T e wafewr srqee 1 g & S

Irfior SaT & T G eI g arar-Afg e vy it
FD IR HARAT T 3VeAE, o T 0T TeT,
giaensit & e - AST dF wftd R & qer 9
& AT T 2t ST SIS i T I % FrerT
21 Nl ®U §, g% ¥ AFT TEEE YT 9 30
T g & o - i 3

T S, ST qT U " graisre & fasitaT o
B o ERT Sl S NERT T @/

R wedt s ¥ R wge wees & wag ¥ A
gfeaa &t (I, W, = 1, o) (Gwfeus):

i. T T & INW fige a¥ ¥ W s
QRT / SaET / AT % 99T ST e

IR

ii. oo af T Srade ST T WG (ST, ar) o
IS HH?

T 3MT el I WO 77 TRT &7 # gEUn 7Y
ITET % forT SrafE U s SudiT |

T S T e ST & fow ST wEh § (e
wRa) R g @ Ml = e wfde =t ww &
e faar w272 50 I W fREwr @

qffT % fou d% & Feffe fift & Sow oger
MYfiaharail T Sl ITEH, YT §b Jrarawor & forg
3fe daitehT it gt S it emazasar ¥ |

T U T T Bl SAeawl fEd e & &t
T SR TS MW &, T el 7 YAl Gle & Heq
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7.10 lakh unemployed youth so far, with a settlement
rate of 72%.

Green Banking - The Bank has introduced several
environment friendly measures, viz.,, Core Banking
Solution, internet banking, telebanking, mobile
banking, ATMs, solar powered biometric ATMs for the
use of rural folk and certain back office operations.
Further, the Bank has set up E-lounges with hi-tech
banking facilities like ATM, cash/ cheque acceptor,
passbook printing kiosk, internet banking, online
trading and telebanking at two places and more such
e-lounges are planned during the year. Internally,
the Bank has implemented e-governance for its
human resources management and certain other
administrative areas.

Bank is encouraging green energy by financing solar,
biogas and wind mill projects.

For each such product, provide the following details
in respect of resource use (energy, water, raw
material etc.) per unit of product (optional):

i. Reduction during sourcing / production /
distribution achieved since the previous year
throughout the value chain?

Not Applicable

ii. Reduction during usage by consumers (energy,
water) has been achieved since the previous
year?

Setting up of water purification plants and using
the waste water for gardening for improving the
green cover.

Does the Company have procedures in place for
sustainable sourcing (including transportation)?
If yes, what percentage of your inputs was sourced
sustainably? Also, provide details thereof, in about
50 words or so.

For sourcing, Bank has a set policy as per which
the suppliers should meet the standards of
energy generation, pollution free climate friendly
technologies.

Has the Company taken any steps to procure goods
and services from local & small producers, including
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3aTe &7 AR o A WHT T Bt dgU Y &rmar T qgar
TG % T T He 3BT €2

T e B fagharett T enfiar Ter eTwer st e
% for &% 9% FU 9T U 3@ & Yoy ge famr
% o Fafid 0 9 S0 aTei 1 g S ¢
d& “THT §Y TN 2, TH Aasd @ o S |9
wfeer saftar Tv fififs skt @ yea w8 e g
T 1 A Fa dF 70 s o S @ | 9@ & Fe
S & &Y T weAH A9 A R 30% ¢

5. T U % SAR SR SufNE @ gAdigd we
W WS aF &2 IR B A IAE ar SR @
e wfde grede o o @1 § (5% o @,
5-10%, 10% & 31, SN — 3 T@W) | 50 e
¥ R

o el
a3 : FREAR et FHHRE H 9w g ¥
1. HUAT el HAEREGT hI TG T4

T 31.03.2017 T FHel HHANAT I TET 55717 2

2. AT IS/ AT/ SNehfeeh MR 9T forw T =it
ht HE 3 W

communities surrounding their place of work? If
yes, what steps have been taken to improve their
capacity and capability of local and small vendors?

To improve the capacity and capability of local and
small vendors, Bank is regularly organizing Canara
Bazaars for display cum sale of products made by
them. Bank is running Nammura Santhe - A mobile
sales van which is solar powered custom made for
display cum sale of the products made by Self Help
Groups, women entrepreneurs. Both the services are
offered free of cost by the Bank. Out of total advances
of Bank, Small & Medium Enterprises constitute 30%.

Does the Company have a mechanism to recycle
products and waste? If yes, what is the percentage of
recycling of products and waste (separately as <5%,
5-10%, >10%). Also, provide details thereof, in about
50 words or so.

Not Applicable

Principle 3: Businesses should promote the wellbeing of
all employees

1.

Please indicate the total number of employees.
Total number of employees as at 31.03.2017 is 55717

Please indicate the total number of employees hired
on temporary / contractual / casual basis.

R -gfRreror 51
T 1
TARHR 2
TET-3ifeT 3e2g 407
FHe 461

FOC- Training 51
Ombudsman

Advisors

50 i
Total 461

3. Huar St aiker A d '@ 3T w

T 31.03.2017 & TAET ARRer wH=ifEr i @
16589 2

4. FHUAr T et w=iEr g i s

T 31.03.2017 @ A fwem wHwfat & Fo
& 1337 2
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3.

Please indicate the number of permanent women
employees.

The number of permanent women employees as at
31.03.2017 is 16589

Please indicate the number of permanent employees
with disabilities.

The number of permanent employees with
disabilities as at 31.03.2017 is 1337
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. T MU It HHEN ST T A ueeE 5w wear
e ?

TAN &% & FH0 9 w99 (T5fid) T H0 9
A |9 (USiighd) Tawed g ATIdT-UT Sl
HAMRE T AfrwfEr 39 o T9E 99 ¢ |

Do you have an employee association that is
recognized by management.

In our Bank Canara Bank Employees Union (Regd)
and Canara Bank Officers’ Association (Regd) are two
majority Union/Association of workmen and officer
employees respectively, which are recognized by

Management.

6. 3 fahaw uftzm fafie el o maow e

What percentage of your permanent employees is

BT & T €2 members of this recognized employee association?
sifermrd | 86.94% Officers’ Association 86.94%
Hur gfaaT 77.62% Workmen Union 77.62%

7. HUAT fizer fasite af & 717 oW, IR, rdfoew oM, 7. Please indicate the Number of complaints relating to
A7 selieT & Safad B 9t e 7o fdw child labour, forced labour, involuntary labour, sexual

harassment in the last financial year and pending,

T T W et € as on the end of the financial year.
T T No. of No. of
= T & Tﬂf*ﬁ' S complaints complaints
ar I IR FAIG WX No. Category filed during  pending ason
o BFrardr Brear d : the financial end of financial
T e year e
1 |[Child Iabour//
forced labour
1 @ 99, TR, e = e e NIL NIL
safeed oW labour
2 |Sexual
> A sdfiEw 5 A= harassment 5 NIL
3 |Discriminatory
3 HEWEYE ISTIR AT AT employment NIL S

8. Fwifha ww=ial # & fha ufze & gear T e

8. What percentage of your under mentioned employees

Forr uidnerer Rwer R o & S Rar were given safety & skill up-gradation training in the
) last year?
Tt e 130% Permanent Employees 130%
fRafte aften wd=rd 141% Permanent Women Employees 141%
ST / ST / Casual / Temporary / Contractual
Hider wH RS Employees NIt
freetiT HE= 134% Employees with Disabilities 134%

AT 4: FRER Tt Raarawt & Bl &1 F@E HL qr Principle 4: Businesses should respect the interests of,and
I Uit T & feven ¥ dfem, wasit ok sofdm be responsive towards all stakeholders, especially those

% g who are disadvantaged, vulnerable and marginalized
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1. T HUAT ¥ MUY oMdfe o WEd{t Baumal =t
Rt fFar &2 g / T

g, ¥k o AR | T&R, [azmes, Hu=r qor
¥ & UEH 2

2. S% W |, TN HUAT 7 HAST, afed T Sufea st
g &2
gt

3. M U dfed, wUNR 9 Sufde Awers &
=¥ & fom #ig Ry vger #it @2 IR & W@ 50
e ¥ R )
HAAAE: o S, T i e & SmuR WX @S
Jeurg 3T gatre & faer woft weefEr &
TAF el & Hifd eomEr 1 o TR & =3
R & erEr ergfa wifd / ergfa sty
Tt ¥ gaftd sAwfEr & o v Ry oy
Qiaersi HeTadr Ua Hidl &1 g6 3rerar, faswerT
FHAAEr i o= =it & qaded Ui/
a7 o < 21 o, wuie | Soerie
% e IS URANSTT & faild SR 9 HIER H
AR Tl RIS 3 9t T @7 3

YTeeh: TAIST & IUTAd al i ST&@l l qu &
& form w7, 37 areet & 9, T aud @rar
I, HAT T4 I A & efara gew o
3T gew U3 A, Fed T & fow gew faw
M@, fRam & o e wise, g wfge
S, WA Teradl el P HW, AT Aeed SR
qrIfSiE GRew U3 & gaE & o seeeiNe
IS % qed HO, AieeT Al it gaW ug oy
TEml Y TeradT & oI KT IS 3% A A

1. Has the company mapped its internal and external

stakeholders? Yes/No

Yes.ThestakeholdersoftheBankinclude Government,
Investors, Employees and the Customers of the Bank.

Out of the above, has the company identified
the disadvantaged, vulnerable & marginalized
stakeholders.

Yes.

Arethereanyspecialinitiatives taken by the company
to engage with the disadvantaged, vulnerable and
marginalized stakeholders. If so, provide details
thereof, in about 50 words or so.

Employees: The Bank practices the policy of equal
treatmentofallemployeeswithoutanydiscrimination
and bias on the basis of caste, creed and religion.
The Bank extends certain special benefits/ facilities/
assistance to employees belonging to SC/ST category
as per Government guidelines. Further, the wages/
salaries, promotions and other benefits extended
to employees with disabilities are at par with other
employees. The Bank, as part of Corporate Social
Responsibility, is training and recruiting unemployed
graduates from the State of Jammu and Kashmir
under the project ‘Udaan’.

Customers: In order to cater to the needs of
marginalized segments of the society, the Bank has
introduced, among others, No-frill Savings Accounts
Scheme, Micro Insurance and Micro Pension under
Canara Nayee Disha Scheme, micro-finance branches
for urban poor, kisan credit cards for farmers, general
credit cards, loans to self help groups, electronic
benefit transfer for payment of MGNREGA Wages
and social security pension, biometric ATMs, loans
under Differential Interest Rate Scheme, loans to
women entrepreneurs and support to micro & small
enterprises.

Principle 5: Businesses should respect and promote
human rights

Rl 5 : FRER THAEHR & TR T TiedET &

1. WHETeRl W koAt b AT & wr doelt wod o
BT & AT TE WY / WY SaAW / MYfdRar / SR /
A T WET / 3 WA A 2

1. Does the policy of the company on human rights
cover only the company or extend to the Group/Joint
Ventures/Suppliers/Contractors/NGOs/Others?
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% 9Rd & wfag ¥ f{ftT 7 eiftwrt &t favaaeg
o ofifem & o1 Hut S w@aAar ok gt diearst
HE T ATTHR AT T HIT 2

aHa gare o gafda fifaat dae 9w & ofEes w
& T 1 9 N, S Y wHa gared Hfaar wef
HUERET & TAEAT R SRIT FaeR Y ST § a9
HS dewrT TEEdT, o, o, Sy, faeerTdr, st
#t amfee i enfdfw feufd ar & s ffvs
I MR W LT 3T <1 21

AT ST ht JeremT

T FERA W A AT H1 [ FHr &1 Far e
T, 9 SafisT & It & T grees &1 e g =
T T TR T 39 & AW A Sw=dd <Jared &
tfferfas e sv i et & oanr 3 3adfteT
@t R L S T 21 el o SIER, el yaud @
AT AR HrEUTeS T YT W U Rrwad wffd @
e faar mar € oA sifdeis gew wited € o U
T W WA W ¥ 71 9ffy i fuid & smm w
2 o HRaT BT | oFh gAY WHT G Har 3ran, [
i sw=iEr & @y, after suwiEt & rfdewr aur 9
SIS & THATH il T T & o ofas Sy s 21

HAa R FRaror i

9% ¥ WA 7@ ¥ Hafiw arafas e Rramar @ gl
T % I3T N TGS @R A 9 forg e Brewad
Rarw fift @918 21 3w A & ded Brerar @ Ruifa
T & i U s ® &1 e T Raner affe &
ol & faemm ardier &1 ot e 2

I 1 fEER it

T AT Srfera siferffaw, 2005, T TR 3 SITER T
I Uw ol WSRO €, 9T 98 S9aT sl g9 Uee
HH % I-E & orfiT &

R Tt 3 T e G o

I U ufer ® fafae fmfor / foga / Ta-—wae sef
% U ke ST HaT d §H 99 HEA fAREER W
AW AAGH F A qo1 37T Hehd AaTers
TS T 7
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The Bank is aware of the human rights content of the
Constitution of India and respects the freedom of
associations and the right to collective bargaining.

The HR related policies cover the operations of the
Bank only. Further, the HR policies of the Bank are
well laid out with equal and fair treatment of all the
employees and no discrimination is made based on
nationality, religion, gender, age, disabilities, social
and economic status of the employees or any other
basis prohibited by the law.

Prevention of Sexual Harassment

The Bank prohibits sexual harassment at work places.
In the Service Conditions, there are clauses exclusively
for prevention of sexual harassment at work places.
The policy on sexual harassment has been implemented
in terms of guidelines issued by Supreme Court of India
in its landmark judgment in Visakha & Others. Vs. State
of Rajasthan & Others. As per the policy, a Complaints
Committee has been constituted headed by a lady
Executive of the rank of General Manager with majority
of lady members and an outside member from a reputed
NGO. The action is taken based on the reports of the
Committee. The Bank issues Circulars from time to time
reinforcing service conditions, rules, benefits to women
employees, right of women employees, prevention of
sexual harassment.

Employees’ Grievances Redressal Policy

The Bank has framed Employees’ Grievance (s) Redressal
Policy with a view to lend to the genuine individual
grievances relating to service condition of the employees
and for speedy resolution of the same. The complaints
under this policy are redressed within the stipulated time.
There is also an appeal provision against the decision of
the Circle Level Redressal Committee.

Right to Information Act

Canara Bank is a Public Authority, as per definition of
Public Authority in the Right to Information Act, 2005,
and thus, is under obligation to provide the information
to members of public.

Engaging Contractors for various works

While engaging the services of Contractors for the
civil construction / electrical / maintenance works
at its premises, the Bank follows the labor laws
especially payment of minimum wages and other related
human rights.
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67715 — 97.61%
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How many stakeholder complaints have been
received in the past financial year and what percent
was satisfactorily resolved by the management?

67715—-97.61%

Principle 6: Business should respect, protect, and make
efforts to restore the environment

1. Does the policy related to Principle 6 cover only the

company or extends to the Group/Joint Ventures/
Suppliers/Contractors/NGOs/others.

The Policy covers only the Bank.

Does the company have strategies/ initiatives to
address global environmental issues such as climate
change, global warming, etc? Y/N. If yes, please give
hyperlink for webpage etc.

Yes.

In terms of Credit Risk Management Policy, the
Bank is not extending finance for setting up of new
units consuming/ producing Ozone Depleting
Substances (ODS) such as Chlorofluoro Carbon — 11
(CFC—-11),CFC—-12, Mixtures of CFC—11and CFC—-12,
CFC — 113 Carbon Tetrachloride, Methyl Chloroform,
Halons — 1211, 1301, 2402 used in Foam products,
Refrigerators & Air conditioners, Aerosol products,
Solvents in cleaning applications, Fire extinguishers.

No financial assistance is extended by Bank to
small / medium scale units engaged in the
manufacture of the Aerosol Units using CFC.

While appraising the credit proposal, of
manufacturing units, emitting toxic pollutants, the
Bank insists upon installation of water treatment
projects for processing of such pollutants before
release into the environment and ensures that the
borrower client also obtains NOC from Central/State
Pollution Control Board.

Does the company identify and assess potential
environmental risks? Y/N

Yes.

Does the company have any project related to Clean
Development Mechanism? If so, provide details
thereof, in about 50 words or so. Also, if Yes, whether
any environmental compliance report is filed?

Yes.
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Various green banking initiatives undertaken by the
Bankinclude core banking solution, internet banking,
telebanking, mobile banking, ATMs, solar powered
biometric ATMs for the use of rural folk, E-lounges
in branches and e-governance for its staff and
administrative areas to promote paperless banking.

Has the company undertaken any other initiatives
on — clean technology, energy efficiency, renewable
energy, etc. Y / N. If yes, please give hyperlink for
web page etc.

Bank has undertaken a no. of initiatives to promote
clean technology and energy efficiency. Bank gives
due weightage and preference to environment
friendly green projects which earn the carbon credits,
such as, Wind Mills/Solar Power projects. Bank has
schemes of extending preferential credits to the
Green and clean technology projects.

Further, the Bank is changing over to CFL's (Compact
Flourescent Lightings) in all its premises ensuring
higher energy efficiency. The Bank is also following
a policy of using Rated Energy Efficient Appliances,
viz., Air Conditioners towards ensuring higher energy
efficiency.

The Bank is complying with the CPCB rules (Central
Pollution Control Board) in usage of generators
adopting clean technology. The Bank is also in the
process of deploying solar powered UPS for its various
locations and adopting renewable energy usage.

Are the Emissions / Waste generated by the company
within the permissible limits given by CPCB/SPCB for
the financial year being reported?

The Bank is engaged in providing financial services
and hence not applicable.

Number of show cause / legal notices received from
CPCB/SPCB which are pending (i.e. not resolved to
satisfaction) as on end of Financial Year.

Nil

Principle 7: Businesses, when engaged in influencing
publicand regulatory policy, should do so in a responsible
manner

1.

Is your company a member of any trade and chamber
or association? If Yes, Name only those major ones
that your business deals with:

Yes.
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a) Indian Banks’ Association (IBA)

b) Indian Institute of Banking and Finance (II1BF)

c) Institute of Banking Personnel Selection (IBPS)

d) National Institute of Bank Management (NI1BM)

e) National Payments Corporation of India (NPCI)

f) The Clearing Corporation of India (CCl)

g) Association of Investment Bankers of India,
Mumbai

Have you advocated/lobbied through above

associations for the advancement or improvement
of public good? Yes/No; if yes specify the broad
areas (drop box: Governance and Administration,
Economic Reforms, Inclusive Development Policies,
Energy, security, Water, Food Security, Sustainable
Business Principles, Others)

The Bank, being one of the public sector banks of
India, is driven by the social objective of extending the
benefits of the banking services to all regions of the
country and to all classes of people. Further, the Bank
is adhering to all the policy directions/ regulatory
guidelines issued by Government of India and the
Reserve Bank of India from time to time broadly
covering the areas of economic and financial sector
reforms, inclusive growth and equitable development,
national priorities and food security contributing to
sustainable development of the country.

Principle 8: Businesses should support inclusive growth
and equitable development

1.

Does the company have specified programmes/
initiatives/projects in pursuit of the policy related to
Principle 8? If yes details thereof.

The Bank has undertaken various initiatives/
programmes / projects in pursuit of inclusive growth
and equitable development of the society.

The details are as under:

Bank has provided Banking facilities in all the
allotted 10049 villages by opening 878 brick &
mortar branches and engaging 2459 BC agents.
The objectives are to provide them the banking
services at affordable cost in order to improve their
standard of living. The implementation was done
under two models, viz., Brick and Mortar model and
Business Correspondent model.
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71 Financial literacy centres (FLCs) opened at District/
Block levels. 14.93 lakh persons have been educated
during the year 2016-17 and 47 lakh persons since
inception.

Are the programmes / projects undertaken through
in-house team / own foundation/external NGO /
government structures / any other organization?

Thefinancialinclusion projects have been undertaken
with the help of an in-house team. The Bank has a
separate Financial Inclusion Division under Priority
Credit and Financial Inclusion Wing, headed by a
General Manager. Bank is propagating financial
literacy through Financial Literacy Trust.

Following are the other Trusts / Societies wherein
Bank is involved for taking up of the projects which
have created an impact in serving the people and the
society:

1. Canara Centenary Rural Development Trust

2. Canara Financial Advisory Trust

3. Canara Golden Jubilee Education Fund

4. Canara Relief & Welfare Society

Bank continues to actively fund and also involve in
the activities of these Trusts under its CSR.

Have you done any impact assessment of your
initiative?

Yes. Major impact of the Bank initiatives is the
delivery of the products to its customers. The major
deliverables are:

The Bank has provided Basic Savings Deposit
accounts to 12.32 lakh unbanked people during the
year 2016-17 and 172.26 lakh unbanked persons
since inception of the Scheme.

During 2016-17, 33 Fl Branches have been opened
garnering a business of¥33 crores in 25,038 accounts
and provided a credit of Y12 crores benefitting 1984
lakh beneficiaries.

The unbanked rural people are provided with
Basic Savings Deposit Accounts, PMJDY Overdraft
Facilities, credit facilities under products like
Differential Rate of Interest Scheme, Kisan Credit
Card Scheme, Debt Swapping Scheme, SHG and
various other credit products.
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T 2
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The Bank has implemented social security schemes
successfully during the year 2016-17. 50.83 lakhs
enrolments have been done under both Pradhan
Mantri Jeevan Jyoti Bima Yojana (PMJJY) & Pradhan
Mantri Suraksha Bima Yojana (PMSBY). Under
Atal Pension Yojana (APY) 1.05 lakh accounts were
mobilized. 11419 accounts have been opened under
Sukanya Samriddhi Yojana.

The Bank has provided inclusive growth vehicles
called “Canara Gramin Vikas Vahini Vehicles” &
25 vehicles are deployed across the country. These
vehicles accompanied by an Agriculture Extension
Officer or general officer who are well aware of the
Bank’s various rural development schemes visit the
villages regularly for creating awareness among
the rural mass about banking. The vehicles are
also provided with the account opening forms and
pamphlets of various schemes.

What is your company’s direct contribution to
community development projects - Amount in INR
and the details of the projects undertaken.

The Bank has sanctioned a sum of ¥33.18 Crores
(sponsorships) engaged in various community
development and socio-economic welfare activities
(PI. refer to Section B Point No.5).

Have you taken steps to ensure that this community
development initiative is successfully adopted by
the community? Please explain in 50 words, or so.

The Bank is obtaining a Certificate issued by a
Chartered Accountant of the donee organization/
Institute confirming the end use of the donation for
the purpose for which the donation was sanctioned
by the Bank.

The grants for the projects are disbursed in stages
depending upon the progress of the developmental
work and after conducting pre-developmental and
post-developmental site visits. The assistance are
handed over by organizing public function involving
the community members ensuring their participation
in the projects.

The Bank has a mechanism to ensure that the
community adopts to the developmental process.
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Principle 9: Businesses should engage with and provide
value to their customers and consumers in a responsible
manner

1. What percentage of customer complaints/consumer
cases are pending as on the end of financial year.

4.72% (3165) of the 66,977 customer complaints
received were pending as at the end of the
financial year.

2. Does the company display product information on
the product label, over and above what is mandated
as per local laws? Yes/No/N.A. /Remarks (additional
information)

The information about the products and services
offered by the Bank are made available in the
branches through pamphlets and brochures and is
also made available in the Bank’s website.

3. Is there any case filed by any stakeholder against
the company regarding unfair trade practices,
irresponsible advertising and/or anti-competitive
behavior during the last five years and pending as on
end of financial year. If so, provide details thereof,
in about 50 words or so.

Nil.

4. Did your company carry out any consumer survey/

consumer satisfaction trends?

To assess the quality of customer service rendered by
the Bank’s branches and to get the feedback directly
from the customers, a self contained, prestamped
questionnaire was made available to all branches
for distributing the same to customers for providing
their feedback. The finding of the Survey is as under:

1. 95% of the customers were satisfied with
ATM related services.

2. 84% of the customers were satisfied with
internet services.

3. Overall 92% of the customers were satisfied with
the Bank’s services.
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Fiae AfFTET o Feas Report of the Board of Directors on
e & Ruie Corporate Governance

o 1) Bank’s philosophy on Corporate Governance:
1) WA AfMATET W g & 20: ) “Cor P PRy P L
. ) porate Governance is the application of best
“HONE AT TR AAERH & G fFwe &

management practices, compliance of law in true

fore wuer o gurl geed i faawr qor |t letter and spirit and adherence to ethical standards
TR a3 fore wataw gaem et &1 gy, for effective management and distribution of wealth
TE AET ® HET H Sued Ud Afdd w6 and discharge of social responsibility for sustainable
H@'HTW@HT%I" development of all stakeholders.”

The vision of Canara Bank is to emerge as a World
Class Bank with best practices in the realms of Asset

FH % T Ghed T T WA, I,

SIS, TAANO], AU % & § HeoH e qer Portfolio, Customer Orientation, Product Innovation,
FATETRT %‘g[ Hafefa g % 91y Iy wig 9@ & &' Profitability and enhanced value for stakeholders.
o IUT 31 59 Gehiodd ofed &l YT i i fam & Inits endeavour to attain the goal visualized, the bank
AU JATEr T o Hiae feeraT S gurET gumet is laying maximum emphasis on the effective system
W Fad HE §R ¢ ©F 21 Fdae 7, 3= yaem of Corporate Governance. The interaction between
i wEUeET & 9§ Ben-fwt tar e ¥ the Bofa:lrd, Sznior Msnagergent anld Zhe Executi(\j/es Iis
so configured as to have a distinctly demarcated role
e ﬂ@ é?ﬁ—s'ﬁ i e e o w AR so as to derive enhanced value to its stakeholders in
mgﬁ'ﬁ T ST S TS HAEAT T particular and society in general.
R ! The overall objective is to optimize sustainable
HOAT ;Feﬁ—’ e HiEaret qer T sTaEr ¥ 3T value to all stakeholders-depositors, Shareholders,
oA % U ST G R sradre, customers, borrowers,employeesand societythrough
ST, MR e e o s s adherence to Corporate values, Codes of conduct and

other standards of appropriate behaviour.
TIAN GIN Yo ST HI=T T0Y 3239 ¢ | PpIoP
2) Board of Directors:

2) ez dea: The Board of the Bank has been constituted under
¥F F fSeF wed # e, AHT HUA (IUHAT Section 9(3) of the Banking Companies {Acquisition &
SRR T SiARuT) SIRIET 1970(@eT EINEE) Fr Transfer of undertaking} Act 1970 (as amended) and

S ) . - R Nationalized Bank (Management & Miscellaneous
ST 9(3) T W . = o ) Provision) Scheme 1970 (as amended).
IS 1970 (T WINER) & STER fHar w2
) The Board of the Bank consists of eminent
oo o A W TH A &, =i ST St aeaedt personalities, who through their rich and varied
=1 gt F o agfiy ud o eyl & d= experiences in Banking and other related fields have
F T § Ieorad A R 3 N made significant contribution towards the progress
of the bank.
e & WH HT HEA @ dew H IThT Iurefd The composition of members of the Board and the
Haeft faawor iy "&" 7w w i W 2 details of attendance at the meetings are given in

appendix A & B.

3) waEmder Sl

3) Audit Committee:

REDEGUR ) ﬁ cramder Wi (@ @) w7 e The Audit Committee of the Board (ACB) has been
ar Rt d T aRE TR o fRandangE constituted by the bank as per guidelines of Reserve
Tr‘étﬁ'l Bank of India and the Government of India.
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T 9T U SNidfE oradrer, e g it
TG, TTOTET TS THTa3ierar sht qHTeT s,
AT orar AT faref = 2ifdw ' 3 & uger
T TGOl o T T8l HIET T207 S il
faa ud S yaee Hifdat i e s |

g T oar wdrerr Giafd s = B o gl
e (TouwEem) ¥ e’ T AWt & ad o
eufs it wfter =t &

Iz gefd adg e 3% & Fieor ford &
R T g Amer / Rt @ osgad off
HET T |

e T o@r gler Al e wey, efm-
AT oG G ST (MEuem) onfe &
ure farel it geter off S &

aRd e d% ¥ U UF SNEreng/2010-11/269-
AT TaRUE AET §@@ . 4/08.91.20/2010-11, T
10.11.2010 T THtem FHever giua far & o9 ard
# or@r gfter iUl @ WA HEW T | ST Hal &
aafes gt & o dw A wioie afemas it
o Zfaer fhar mar © oY 3 gffem delvel & gafas
T girer wfafy & g fAfted @ S e

o Tiem At & wewt it §EW @ dea 7
I SufRufy Had faawr oRiRw s wd ' W R
™E

4) (i) “uimT |fafe .

g e d & gge ddtendt | &t =
47/29.39.001/2007-28 f&Ai® 01.11.2007 & 3IER

)

i)

104

ACB provides directions and also oversees
the operation of the total Audit function of
the Bank.

The main functions of the ACB committee are
as under:

a. To oversee the bank’s financial reporting
process and ensuring correct, adequate and

credible disclosure of financial information.

Reviewing with the management, the
financial statements with special emphasis
on accounting policies and practices,
compliance with accounting standards
and other legal requirements, concerning
financial statements and

Review the adequacy, quality and
effectiveness of external and internal audit,
internal control system, interaction with
external auditors before finalization of
Annual accounts and reports, review Bank’s
finance and risk management policies.

ACB reviews the position with regard to issues
raised in the Long Form Audit Report (LFAR).

It follows up on all the issues / concerns raised in
the Inspection Report of RBI.

ACB also makes a review of reports received
from Compliance Cell, Inter-Branch Account
Reconciliation (IBAR) section, etc.

The Reserve Bank of India, vide their letter
RBI/2010-11/269-DBS.ARS.BC.NO. 4/08.91.20/2010-11,
dated 10.11.2010, conveyed the Calendar of Reviews
to be followed by the Audit Committee of the Board.
These items have been incorporated in the Corporate
Governance Policy of the Bank for periodical review
and are duly placed before the Audit Committee as per
Calendar of Reviews.

The composition of members of Audit Committee and
the details of attendance at the meetings are given in
Appendix A &B.

4) (i) Nomination Committee :

In terms of RBI Communication DBOD No. BC.No.
47/29.39.001/2007-08, dated 01.11.2007, the
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Board of the Directors of the Bank had constituted
a Nomination Committee to undertake a process
of due diligence to determine the “Fit and
Proper” status of the existing elected Shareholder
Directors / Proposed Candidates as per the
guidelines of RBI. The Committee met on 16.07.2016
to determine the “Fit and Proper” status of the
candidates who were contesting for the election of
Shareholder Directors which was held on 26.07.2016.

Remuneration Committee:

In terms of GOl Letter FNo 20/1/2005-BO.|
Dt. 09.03.2007, the Board of Directors of the
Bank had constituted a Remuneration Committee
to evaluate the performance of whole time
directors as per GOl guidelines. The composition
of members of Remuneration Committee and the
details of attendance at the meetings are given in
Appendix A &B

5) fczml @ witsfiew IR @ g
) ) T ) 5) Remuneration to Directors:
%) fFzEt & ufefs, e w@R & Renfida , . L
» oreT e T ¥ | ¥ 2016-17 % a) Remuneration to Directors is paid as per
. X R e 5 Government of India guidelines. The details of
a; %% il A salary paid to the whole-time Directors of the
' Bank, during the year 2016-17 are as under:
T T USAH N R) Name & Designation Amount (%)
off Tt 3t Shri Rakesh Sharma
gaer 3T T WAL 30,05,452.00 MD & CEO 30,05,452.00
off s par o Shri Harideesh Kumar B
EoRRICERECEED 25,82,699.00 Executive Director 25,82,699.00
off <ay A Shri Dinabandhu Mohapatra
EIREISCRERED 25,19,023.36 Executive Director 25,19,023.36
sftwrdt o, o, el Smt P V Bharathi
Rl 13,10,298.53 Executive Director 13,10,298.53
ot o o Shri Pradyuman Singh Rawat
FRrfeTd e 5,32,736.80 Ex-Executive Director 5,32,736.80
£ 99,50,209.69 TOTAL 99,50,209.69

@) T FHETe® FeFet w 9Re TR 50 Feifa

Jod 3[od o Adear fRdr off ywR # ot
Tfr T G 5w/ T | oI @ e dow yow
W TR G T

b) Non- Executive Directors are not being paid any
other remuneration except Sitting Fees as fixed
by Government of India. The sitting fees paid to
the Directors is given in the Appendix C.



dreer Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

6) Rauma dae wiuf .
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6) Stakeholders Relationship Committee :

The Committee monitors the redressal of the
grievances of the security holders of the Bank
including complaints related to transfer of shares,
non- receipt of balance sheet, non-receipt of declared
dividend warrants.

2NEERE R qifear: Shareholders’ Grievances Statistics:
g fRreradl it S 738 Complaints Received 738
T Rread S g 9 2 Complaints not solved to the satisfaction .
H{¥ Tl 3T RS of shareholders b
wfaa Rraad T Pending complaints Nil

39 BrarEr # 9 T o Red @ we ¥ it dfaa
& off |

|t (TereEiem) faftawe, 2015 & faftamT 6(1) & R
oft o R a1q, ot afee, g & e e 2

fRaamw way wfft & el & €W w dew #
I Sufeuf weEt fgawor ofifee "= quor W' ® Y
™

I giafREr:
(=) yse afafa:

TS A yarT wift Taed 9w (gEuE T G
UTFE) Ao 1970 (FUT WIMEA) T oemr 13 &
ITAR T Hft T T ydww SRR T O
& AN, HON, 9 @ forey & yEE @ v
gugftar / fuem, geft ot T =t @ rgHeT,
URERr & e w ot B oo A /et
F IR HE, 9w, T@ R @ #F wfafr @
weffa o yaifS o umel & HWey W die
B yed |t rfdranl =T g fhar e @

yeed WY & wWewt fit WA Ud dedl W S
Sufeufy faaor o " qor "wt W R W™ E
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None of the above complaints were pending for more
than a month.

In terms of Regulation 6(1) of SEBI(LODR) Regulations,
2015, Shri B Nagesh Babu, Company Secretary is the
Compliance Officer of the Bank.

The Composition of members of Stakeholders
Relationship Committee and details of attendance

at the meeting are given in appendix A & B.
Other Committees:
(a) Management Committee:

The Management Committee of the Board is
constituted as per the clause 13 of the Nationalised
Banks (Management and Miscellaneous Provisions)
Scheme, 1970 (as amended). The Management
Committee exercises all the powers vested with
the Committee in respect of sanctioning of credit
proposals, compromise / settlement of loans,
write-off proposals, approval of capital and revenue
expenditure, acquisition and hiring of premises,
filing of suits / appeals, investment, donations and
any other matter referred to or delegated to the
Committee by the Board.

The composition of members of Management
Committee and the details of attendance at the
meetings are given in Appendix A&B.
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TfgaRT a1 RS R 5 T S ¢ | §E &
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(@) AT AET e

(W) TR G gaeT

(M) e ST geeT

(=) fFefraT wg gt e

(%) TN SIS U A 3t

(b) Risk Management Committee:

(c)

The Bank has evolved suitable Risk Management
Policies consistent with the size of the Bank, level
of complexity, risk profile and scope of operations of
the Bank.

A Board Level Risk Management Committee has been
formed, with the responsibility of devising policy and
strategy for integrated Risk Management System for
the Bank.

As the Risk Management system is required to be
implemented through a Committee approach, four
high level committees viz. Credit Risk Management
Committee, Market Risk Management Committee,
Operational
Group Risk Management Committee are in place to
deal with the issues relating to Risk Management
covering all generic risks. The MD & CEO or ED of the
Bank is the Chairman for all the four Committees,

Risk Management Committee and

assisted by the Senior Level Executives of the Bank.

The composition of members of Risk Management
Committee of the Board and the details of attendance
at the meetings are given in appendix A & B.

Asset Liability Management Committee:

Based on RBI directives, the Bank has set up an
internal Asset Liability Management Committee
(ALCO) headed by MD & CEO or ED of the Bank.
The other members of the Committee include the
Senior Executives of the Bank.

The scope of ALCO functions is as follows:
A) Liquidity risk management

B) Management of market risk

(

(

(C) Trading risk management

(D) Funding and capital Planning
(

E) Profit planning & growth planning

NfeT T gae Qi faer et 2mg o enfer 9 2gar
IAF A A U § gRadd T gaTel g9e TE awed]
foufs & an & e &0 & R fawsl &t &

The ALCO deliberates in detail over the liquidity position
and the impact of changes in the interest rates of both

assets and liabilities on the Net- Interest Income.
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7) R deeh:

figett 49 offe T des & fEwor §=
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7) General Body meetings:

The details of last three Annual General Meetings
held are furnished here below:

Rt e EiE] Date Time Venue
TYE - 1, s, Auditorium - 1, NIMHANS
330 | #IEA Hew, eraneT W, Convention Centre,
21.07.2014 ' ' ' ’ 21.07.2014 | 3.30 pm | Hombegowda Nagar,
& 3' R T, Hosur Main Road,
STe[® — 560 029 Bengaluru - 560 029
e - 1, e, Auditorium - 1, NIMHANS
330 | &HdET ¥, FRET TR Convention Centre,
14.07.2015 TE | AR A A 14.07.2015 | 3.30 pm | Hombegowda Nagar,
: ’ Hosur Main Road,
IS S aaU R Bengaluru - 560 029
10.30 ; ‘ ! 3 fts ’ Jnanajyothi Auditorium,
26.07.2016 ate SECCICE 26.07.2016 | 10.30 am | Central College, Palace Road,
° 9ol g, 9e®- 560 001 Bengaluru - 560 001

et affe @ dow (erafd fRFi® 26.07.2016 =T
AT T it 149 T deah) § T I Tahed T@r
AT T TAT i ST AASH 7T fwar T4 |

149t | dow ¥ Sufeud et & faawr iR g
Rl ool ol
8) WUWU T HIEAH:

FAT 9%, dw ¥ Hafdd THSd e 9w @
fte faie & W 3ar ¢, frad e aifiemas @
s wea & Rard, femet &t ford, cramdfea
o, e yae feRwr e wmfaer @ 1 ravemet
F IR W UHRM, Wih WEAT @ I, o
fasferat e 9% #F J@@Ee www.canarabank.com
e & WiT off Sead & St @ 1 d% dedege §
FEted TuEr fAAfteEt /g o gelRia
HEE |

TS TR F @S 41 / T (TAASem) AfE,
2015 % faffams 33 & sanr it ofiom s uow
T HaeTaiietar Hael o gam s Teadsl ar o
Sicic
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One special resolution was put through in last Annual
General Meeting (ie, 14th AGM of the Bank held on
26.07.2016) and there were no postal ballot exercise.

Details of attendance of Directors at the 14th Annual
General Meeting are given in Appendix B.

8) Means of communication:

Canara Bank provides information relating to Bank
through its Annual Report which contains Report
of the Board of Directors on Corporate Governance,
the Directors report, audited accounts, cash flow
statements, etc. The shareholders are also intimated
of its performances, through publication in news
papers, intimation to stock exchanges, press releases
and through website at www.canarabank.com.
The Bank also displays official News releases,
presentations in its website.

In terms of Clause 41 of the Listing Agreement /
Regulation 33 of SEBI (LODR) Regulations, 2015,
Financial Results and other price sensitiveinformations
are furnished to Stock Exchanges.
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TRumEt & T YHEE: Publication of Results:
HHTT ;;rﬁl'iﬁ AR U9 Quarter Date of Newspaper
fomEt e ) Ended Publication
Aaft T T Vernacular National
31.03.2016 28.05.2016 [fa= T fasre 31.03.2016 28.05.2016 Vijaya Business
ERIEEI I CEY Karnataka |Standard
(3t 7 =) (English & Hindi)
30.06.2016 |26.07.2016 U=l | fawd ©ues, 30.06.2016 [26.07.2016 | Prajavani | Business
fasg wrgT 3 Standard,
fa= Business Line &
Mint
30.09.2016 |27.10.2016 33T AT 30.09.2016 27.10.2016 \Udayavani |Business
TS,
B Standard,
e Financial
. ’% i Express, Business
(=) Standard (Hindi)
31122016 21.01.2017 farsraareft o 'EE 31.12.2016 |21.01.2017 |Vijayavani |Business
9 Standard and
faee e
Business Line
9) IR F =T YT 9) General Shareholders’ Information:
B FeET Financial Calendar:
fardtg o 2016-2017 Financial year 2016-2017
&l §¢ 3l aiE 14.07.2017 - Book Closure Date 14.07.2017 -
(@t f&T wfeq) 20.07.2017 (Both days inclusive) 20.07.2017
i T OTed e T sifaw aria 15.07.2017 Last Date for receipt of proxy forms 15.07.2017
$-Wde Fe-3iw fafr 13.07.2017 e-Voting Cut-Off Date 13.07.2017
i AT 93 6 i 20.07.2017 Date of Annual General Meeting 20.07.2017
wia T GGIETUE Listing on Stock Exchanges:

Fifd i TR il # 3 o o 2L T
foar T € | Hafd Wi ee @ WiE Re I
T & I R T

Canara Bank shares are listed at the following
Stock Exchanges. Stock Codes of respective stock
exchanges are furnished against their names.

1 | 9w T fofies 532483 1 | Bombay Stock Exchange Ltd. 532483
I =i T 2 | National Stock Exchange of
2 | e forfaee CANBK India Limited CANBK

¥ 2016-17 & TIT Wi TFID S @l Al AR J[ch
a1 e Feifa < [ & e fovar mar &
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Annual Listing fee to stock exchanges for the year
2016-17 has been paid within the prescribed due date.
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e CL T Wi TEEe s TR Rl TEa 3it gfear fov.
sffhaw | AW A A A fmew | =Eew A fi w7
®) ®) ®) ®)
rgeT 2016 217 181 65,04,766 217 181 6,26,23,454
‘T‘é 2016 208 176 83,86,760 209 176 7,60,75,198
ST 2016 221 191 1,02,43,097 221 190 10,48,32,608
T:I,?ﬂé' 2016 268 217 1,16,54,987 268 217 11,20,39,622
SRIESSH 2016 284 242 81,16,819 284 242 8,71,13,956
ESEEE 2016 319 276 73,14,125 319 276 9,28,60,767
pal 2016 339 303 57,42,861 339 302 6,91,97,555
ECERS 2016 331 267 70,33,560 331 252 8,35,75,249
ESSERY 2016 322 259 45,50,303 322 259 5,65,11,364
SECEU 2017 293 257 60,89,570 294 257 6,38,90,678
wEd 2017 318 280 46,81,548 318 280 5,52,74,904
=t 2017 308 281 43,84,115 308 281 4,97,24,087
Market Price Data
Month Year Bombay Stock Exchange Ltd. National Stock Exchange of India Ltd.
High Low Volume High Low Volume
R®) ®) No. ®) R®) No.
April 2016 217 181 65,04,766 217 181 6,26,23,454
May 2016 208 176 83,86,760 209 176 7,60,75,198
June 2016 221 191 1,02,43,097 221 190 10,48,32,608
July 2016 268 217 1,16,54,987 268 217 11,20,39,622
August 2016 284 242 81,16,819 284 242 8,71,13,956
September 2016 319 276 73,14,125 319 276 9,28,60,767
October 2016 339 303 57,42,861 339 302 6,91,97,555
November 2016 331 267 70,33,560 331 252 8,35,75,249
December 2016 322 259 45,50,303 322 259 5,65,11,364
January 2017 293 257 60,89,570 294 257 6,38,90,678
February 2017 318 280 46,81,548 318 280 5,52,74,904
March 2017 308 281 43,84,115 308 281 4,97,24,087
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T Yehd:

Tt T erod ufiew diendemy/diuwet/Sremguet/10/2010
i 16.12.2010 BT SfFadt fIffT = & @Wug 5T H
e 3R | WReN % AR, Wi a1 Rt 3 33
& ufurreey difis w7 F S B w9l S st
® 9 &, & o et su g sed Ruife ufwar
AT & 1

¥ T 2002-03 & ST USRS WH wh Azl @
3 10/- 3ifFd o0 & 41 FAg IR AW wifaw e
frviifoe S war o S R

qdr (TesiEtem) faftams &t sEst V % 9e W &
AR, Hifds 2rad F A 7 et 3 Triwdr 9@ 3
Rearm Feanft & 91 Wreh T 39T @ § 59T T S
T | AT §ah 7 HA I, <t FHe, IR ¥ ww i
(ETHe) @ Eiel ¢ | AgHaE SR FEER 2

G @ W HAT dH- oEEr Sud @d- difds 2
Sidterget Mgt / U UgN HEA : 301356 / 20552606

TG [
fawr A A )
fNHEr | e
TAT 01.04.2012 Tl 4(31eT) 2200
2012-13 ® 37erdT I<d @ e
AT (FUFHTER) 2 1200
Teare fhT T / 2t 3 & wrwer 1 500
Tgd R T T 2013-14 1 500
JT 31.03.2017 ot wifed - _

Other Disclosures :

The SEBI, vide its Circular CIR/CFD/DIL/10/2010, dated
16.12.2010, made amendments to Clause 5A of the
Equity Listing Agreement. As per the amendment, for
shares issued in physical form pursuant to a public issue
or any other issue, which remain unclaimed, the issuer
company has to follow the procedure prescribed therein.

The Bank had gone for IPO during 2002-03 and issued
41 Crore Equity Shares of face value of ¥ 10/- to the
investors both under Physical mode and Demat mode.

In terms of Item F of Schedule V of SEBI (LODR)
Regulations, the Unclaimed shares of the Bank in respect
of Physical shares shall be credited to a demat suspense
account opened by the issuer with one of the depository
participants. Accordingly, the Bank had opened a Demat
Account with Canara Bank, DP Cell, Bangalore. The details
are as under:

Name of the Account: Canara Bank — Unclaimed
Suspense Account — Physical Shares DPID ID / Client ID
Number : 301356 / 20552606

. No. of Share | No. of
Particulars Certificates |Shares
As on 01.04.2012 4 (Unclaimed) | 2200
Transferred to Unclaimed
Suspense Account (as stated 2 1200
above) in 2012-13
Identified / DRT Case 1 500
Identified & handed over in
2013-14 1 =
Pending as on 31.03.2017 - -

JeT 31.03.2017 &t feafd- 2 =1

As on 31.03.2017, the position is NIL.

e YR ARG o Ufd SRS / Performance in comparison to Broad Based Indices

CRPLARE BANK Shane Fric & ESE Sersen High

1N L
~
L
B3 [
: -"-..-‘h.\..\"\.
L 4 a0
- i
lisyr ]
i ___.-" — & 10
k] T -
= 178EH ,.--"'" e L
A
£ o L350
aisar| | L
_‘—\—r!— I]':'
1500
150
T T T T ae T T a T Bl T a T T T T T i
e
| —— e —— |

CARLRKE BEA KK Sham Price & B3E Serux Low

= e

L]

L]

L i

I8

T4 o =10
N T T T T e T e T e Ty T T T T T I T

[T
[ = == |
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CAMRR BANK Shans Price & BSE Sankan High

CAMAELE BARK Shans Price & WSE Bank Kifty High

wh Teaalmal ma g al pal o T hes T il ¥ ima T il
Wam'h
| e

et |

CARLARA BANK Shane Frice & Kifty High

.

:

Price Il e

Fh lesalmaloaligal wal e Tewa Tma Tomil Fimo T sl
L]
[

et |
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CAMBER EARE Share Price & BiE-Index-Bankex Law

EEOE @

CAPSRE BANK Share Prie & NSE Banb MLy Law

g |t g U e O s | hepad T aram O omara 8 e 0 owsid | hman 0 merif
a'h
[

—— |

CAMABRE BANK Shaie Peie & Mty Low

e lmalmal Ce Ta T e Tma T e T =it T at Tl
Wah
| ——

—— e |




dreer Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

LR T AT T
Fdt FERE yEde Tifids
gfe: T &
FHET Teftaw 2meR @ wie . 31-32,
Tredtaraet, TSt o e

afifeimafed, dearg - 500 032

AT ST qUA!

@)‘*ﬁﬁﬁ'ﬁ'ﬂ%
A F A/ YN0 & o fawer e & @y e
I THOTS, T o TSR T 3 3(awor uoie aa e
HT FEERIAR e fifies, deuare i ufed &
2T |

(@)ﬁﬁﬁaw#w
futfis ®7 & 2T B A, A AT wH H

for waftm frefurm wewrt (i) B guddt s
T

Registrar and transfer Agent

Karvy Computershare Pvt. Ltd

Unit: Canara Bank

Karvy Selenium Tower B, Plot No. 31-32
Gachibowli, Financial District, Nanakramguda
Serilingampally , Hyderabad - 500 032

Share Transfer System

(@) Physical Shares:

The Original Share Certificates along with
transfer deed should be forwarded to M/s Karvy
Computershare Pvt. Ltd, Hyderabad, the Registrar
and Share Transfer Agents of the Bank for transfer /
transmission of shares.

(b) Shares in Demat form:
In case the shares are in demat form, Delivery
Instructions are to be given to the concerned

Depository Participant (DP) for transfer of shares.

2R &RUr T SR Distribution of Shareholding
syoftar (31.03.2017) Category wise (31.03.2017)
% gt #3A HT | AT 4R SI  Category # No. of % of share
k=) & FT % No. shares™ holding
Government of
1 | YRd §&R 395990159 66.30 1 |\ndia 395990159 66.30
2 |d% 7 T e 3040640 0.51 ) | SEIEE] 3040640 0.51
Institutions
3 | sofar 83226244  13.93
. 3 'C”;‘rlr‘]ra:rfz ; 83226244 13.93
4 HIIA HT 40399039  6.76 P
- 4 | Mutual Funds 40399039 6.76
5 |siaie fem 7845531 1.31 .
5 |Bodies Corporate 7845531 131
6 |TF R IS/ 3ttt 877028 0.14 6 | NRIs/OCBs 877028 0.14
Fardt =afe / erfaus Resident
7 %v—%’ ggr / =9 34355377 577 7 |Individuals / HUF / 34355377 5.77
anfe Trust etc.
: Foreign
aési ESESZIREE
8 2 / e \’ﬂT?E 31556141 5.28 8 |[Institutional 31556141 5.28
Y investors / FPIs
Eal 597290159| 100.00 TOTAL 597290159 100.00

# U T AT 3R g 210/-

T Tk T ARG TR H 3,59,99,105 TST SfFaet 2w i 94t arg
THeT 3AMAgeh AN Al 1,83,00,000 T3 ST 21w FAiffaq / emefea
% & | TTER FUT 31.03.2017 H FAN §% H FA U YT TEH
7597.29 HUE & T T |
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# Nominal value of each share is ¥10/-

***Note: The Bank has issued / allotted 3,59,99,105 right equity shares
to GOI and 1,83,00,000 right equity shares to all other successful
applicant shareholders. Accordingly total paid up capital of our bank is
increased to ¥597.29 Crore as on 31.03.2017
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T 9
(31.03.2017)
AT &R ARG hT T % A i e %

5000 den 1,51,625 92.08 1,71,08,906 2.87
5001 10000 8,549 5.19 64,04,901 1.07
10001 & 20000 2,903 1.76 39,18,658 0.66
200019 30000 594 0.36 14,59,325 0.24
30001 & 40000 215 0.14 7,47,818 0.13
40001 ¥ 50000 153 0.09 6,86,381 0.11
50001 € 100000 263 0.16 18,37,843 0.31
100001 & 3GH 3ffdw 368 0.22 56,51,26,327 94.61
EX 1,64,670 100 59,72,90,159 100.00

Value wise:

(31.03.2017)
Shareholding No. of Shareholders % No. of Shares %

Up to 5000 1,51,625 92.08 1,71,08,906 2.87
5001 to 10000 8,549 5.19 64,04,901 1.07
10001 to 20000 2,903 1.76 39,18,658 0.66
20001 to 30000 594 0.36 14,59,325 0.24
30001 to 40000 215 0.14 7,47,818 0.13
40001 to 50000 153 0.09 6,86,381 0.11
50001 to 100000 263 0.16 18,37,843 0.31
100001 and above 368 0.22 56,51,26,327 94.61
TOTAL 1,64,670 100 59,72,90,159 100.00
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A o RAifadier 7 T

o & A W G- s fifidigd w0 @ &
3T A 2 1 3 R & fAvifadfiew & forw o= v
Tz et feuifed it (o) ot dad
e fufeda wffes @) ffte (deadam) &
Ty FA W UfAE g3m | 9% 3 & for mafa smduwsngus
IMETAL.476T01014 T | A T TIeifiahieraor SaT e
ThERT FATAT HT B |

T & gy o fAvifas w0 & & wliic w2 & Snr
fifder ®T & G A YN HEAT IR hr R
Rumm gewrt () & ure Rt @ @ves 2
& fvifis ®0 § 9ge & fow Hefta Reiommr wewnt s
IS & I = AN A Hdl SR yrgae iy,
TIAIE B AT, S S H AR T S THE ¢

Dematerialisation of shares and liquidity:

The Bank’s shares are traded compulsorily in
dematerialized form only. The Bank has entered into
agreement with M/s National Securities Depository
Limited (NSDL) and M/s Central Depositories Services
(India) Limited (CDSL) for Dematerialisation of the
Bank’s shares. The ISIN allotted to the Bank’s shares is
INE476A01014. Dematerialisation of the shares ensures

easy liquidity.

Since the shares of the Bank are traded in demat mode,
the shareholders holding shares in physical form, have
to open Demat Accounts with any of the Depository
Participant (DP) and surrender their original share
certificates to the concerned Depository Participant (DP)
for onward transmission to M/s Karvy Computershare
Private Limited, Hyderabad, the R & T Agents of the Bank,
for conversion of shares in demat form.

favitfadhiona / Wifdw €T & 4ROT (31.03.2017) Demat / Physical Holding (31.03.2017)
'ﬁ'ﬂTﬂ]’@T‘ % Wﬁ % Number of %  Numberof %
= demr | Shareholders Shares
ifas 25480| 1547| 5893007 098 Physical 25480 | 15.47| 5893007, 0.98
ENERIRET Electronic-
B 99649 60.51 187708532 | 31.43 NSDL 99649 60.51|187708532| 31.43
WWE EAlidy 39541 24.02| 403688620 67.59 E'S?Lron'c' 39541| 24.02|403688620 | 67.59
3l 164670 | 100.00 | 597290159 |100.00 TOTAL 164670 | 100.00 597290159 |100.00

Sfigtem / wEem / aie @1 @ie ufadSe forad g
T E

TATR <pl TdT

HAT T
gfeda gamr
yay ez 7 7T FwEwEr g
EORSIEEICD]
TN HEAfed, 112, 5 9 I

FTAE - 560 002

é—ﬁ?—r qdl: hosecretarial@canarabank.com

There are no outstanding GDRs / ADRs / Warrants or any
convertible instruments.

Address for Correspondence

CANARA BANK
SECRETARIAL DEPARTMENT
MD & CEO’S SECRETARIAT
HEAD OFFICE, 112, ) C ROAD
BENGALURU - 560 002

EMAIL ID: hosecretarial @canarabank.com
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10) Uche:
%) g% & Faftd UT HAdeR S I 31.03.2017 &

T (Tereietem) g, 2015 & (fEaT 27q) #

Q)

To-UF o W@ Tadt g 18 ¥ Uahe il T8
T 1 o, foi o 2016-17 & SHM WIE Hequr
Gl uer Hegaer e g T |

IR T AT A BT YA HI F GG YT aTIR
T gafm ol amet s e fhar € 1 T @
o & I gl AR & wafed e o wmer #
i TaEss a1 |dt sruar Rt off o wifafes
TTfrRTREl B o OT T g <% o war & i A
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10) Disclosures:

a)

The Related Party Transactions of the Bank are
disclosed in the notes on accounts schedule 18
of the Balance Sheet as on 31.03.2017. Further,
there are no materially significant related party
transactions during the financial year 2016-17.

The Bank has complied with all matters related
to capital market since its listing of shares. There
are no penalties or strictures imposed on the
Bank by the stock exchanges or SEBI or any other
statutory authorities on any matter related to

& i iaeer ot At ¢

9% ¥ 9 TR & e & egen e
AT i wnfUe st & o feweT wreR Wt qa

capital Markets, during the last three years.

The Bank has drawn Whistle Blower Policy as per
the GOI guidelines and the protection has been
extended to the Whistle Blower.

AT d) The Bank has complied with all the mandatory

) d@ ¥ o fAftames witeiar s Fuffe ardr requirements  prescribed by  Regulatory
rfdzmae Seme wT U fhar € | Authorities.

The extent of implementation of Discretionary

faaamTeltT eder @ wateaT A g9 ae fhar T e

Requirements of Regulation 27(1) of SEBI (LODR)
Regulations, 2015 is as under:

4. 9

EECOLIE I CERETIIY

wAaET it Rl

s

I AR oAl gHies THE d [T W
37EAYT HT HIATAT TUEAT T gheR & 3T |y
& U STela & fdeT B W™ =g i
gt 3% WA 2 |

T | IWERE F AUHR o 7 I¥ F SN R T SeoraHg At 9 Wafid 9 g€ atd
aien fadia TRumTH | It s 9T & | 3, 2016-17 o TUH
BURT # WUl geArsh % WX Hfed foxig e i Swet gwon
TT 30.11.2016 T o T ST G UfET ¥ |

T e fod # @i ffEn Tifafie a5 A 31.03.2016 Y GAE 9 & T S
oradter Qi ¥ wig avade S T2 A e E

T | ey 9 Y% wEGN U & IRT TR 7 37e7eT e T.1. T A3 H Ug T 37— 37T Afhar

3T ST U =1 e / Fagw B
s il eramdters $ R TeT gaerah, e T (endfie oRaradie) qor S s AEifERd

i sragder aftft 7 3o yee o7 ¥ qul 9 swfaefaa erftmme €
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NSCI,' Discretionary Requirements Status of Implementation

A | The Board Yes

A non-executive Chairman may be entitled
to maintain a Chairman’s office at the
listed entity’s expense and also allowed
reimbursement of expenses incurred in
performance of his duties.

B |Shareholder Rights The Bank has sent Annual Financial Results along with the
summary of significant developments during the year, to all the
shareholders. Further, the Bank has sent an e-mail communication
on 30.11.2016 on Half-yearly declaration of financial performance
including summary of the significant events in the first half year
of 2016-17.

C | Modified opinion(s) in audit report Statutory Auditors have not issued any qualifications in their
audit report for the year ended 31.03.2016.

D |Separate Posts of Chairman and CEO The Government of India has nominated / appointed separate
persons to the post of Chairperson and MD&CEO.

E |Reporting of Internal Auditor The General Manager, Inspection Wing (Internal Audit) and the
officials nominated by him have unrestricted access to all records,
assets, functions and personnel & have full and free access to the
Audit Committee of the Board and Senior Management.

) 9 B) HAe AfETET Hafgd A & yEemt @ e)&f)  The policies related to the provisions of

o St JTEEE W e fhar WA & qer T Corporate Governance have been uploaded on

freffaT fofe T 3T 57 99T & the site ofthg Bar.1k and the same can be viewed
at the following link:

About Us --—-> Shareholder Information (Page) About Us -----> Shareholder Information (Page)

----- > Policies -----> Policies

e 77 wifew 3 S\ T G & g) Disclosure of Commodity price risks and

Uahe: N A&

commodity hedging activities : Not Applicable
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qRiRPE %
i. s weer St W (31.03.2017)
ok B Y&HR Shrefahrer I arel # HeEEar
1. | &t & @ wEew -l 14.08.2015-13.08.2018 2
areey
2. | o TeRaE TR aqg@rer | 11.09.2015-31.07.2018 8
3. | of efcher FER o = A 11.03.2015-31.05.2017 3
4. | 4 e HeTT = 22.01.2016-21.01.2019* 3
5. | oftwdt diat ARt @ 15.09.2016-14.09.2019 3
6. |4t g fMer o 14.06.2016 1
T 3T AR TH
7. | o 3ur 3 ar R 23.02.2015 Bl
T 3T MM TH
8. | off wumft o el 27.07.2016-26.07.2019 1
9. | off WerT =< 1@ EIRE 27.07.2016-26.07.2019 1
10. | &t dheTIAT THFWT = 2 27.07.2016-26.07.2019 1

*oft <iae e, gay e 9 g s At % g # 39 ugred W e 05.05.2017 H HEEE BT |

Appendix A
i. COMPOSITION OF BOARD OF DIRECTORS (31.03.2017)
Sl MEMBERSHIP OF
No. NAME TYPE TERM OF OFFICE OTHER BOARDS
1. | SHRITN MANOHARAN Non-Executive | 14.08.2015-13.08.2018 2
Chairman
2. SHRI RAKESH SHARMA MD & CEO 11.09.2015-31.07.2018 8
3. | SHRIHARIDEESH KUMAR B ED 11.03.2015-31.05.2017 3
4, SHRI DINABANDHU MOHAPATRA ED 22.01.2016-21.01.2019* 3
5. SMT PV BHARATHI ED 15.09.2016-14.09.2019 3
6. | SHRISUCHINDRA MISRA GOl 14.06.2016 1
Till further orders
7. | SMT UMA SHANKAR RBI 23.02.2015 Nil
Till further orders
SHRI KRISHNAMURTHY H SD 27.07.2016-26.07.2019
. SHRI MAHADEV NAGENDRA RAO SD 27.07.2016-26.07.2019
10. | SHRIVENKATACHALAM RAMAKRISHNA IYER SD 27.07.2016-26.07.2019

*Shri Dinabandhu Mohapatra on his elevation to MD & CEO got relieved on 05.05.2017
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ii. 2016-17 % ST wHeheT GHIE 3l @1 =T

1. | 9 st S L) 14.12.2015-01.05.2016 <.
2. |4t vgAd R Te @ &7 05.08.2013-31.05.2016 <.
3. | o A FAR M 2 27.07.2013-26.07.2016 <.
4, | HrESE Bl 27.07.2013-26.07.2016 <.
5. | off AT W et T & 05.12.2013-04.12.2016 <.
6. | o g el A 06.12.2013-05.12.2016 A
7. | S A wfom a3 03.01.2014-02.01.2017 <.

ii. PARTICULARS OF DIRECTORS WHOSE TERM HAS ENDED DURING 2016-2017

1. SHRI PANKAJ JAIN GOl 14.12.2015-01.05.2016 NA
2. | SHRIPRADYUMAN SINGH RAWAT ED 05.08.2013-31.05.2016 NA
3. SHRI RAJINDER KUMAR GOEL SD 27.07.2013-26.07.2016 NA
4. SHRI SANJAY JAIN SD 27.07.2013-26.07.2016 NA
5. SHRI SAIRAM BHASKAR MOCHERLA NED 05.12.2013-04.12.2016 NA
6. | SHRIHUKUMCHAND KOCHETA NED 06.12.2013-05.12.2016 NA
7. SHRI GV MANIMARAN oD 03.01.2014-02.01.2017 NA

Hehd / KEY

TR ITH T /MD&CEO  wa ez I Ty srdant far / Managing Director & Chief Executive Officer

M/ ED T 3T / Executive Director

T | / GOl T &R 231 / Government of India

w R / RBI T st o 331 / Reserve Bank of India

T/ oD rfererdt 3R / Officer Director

T = 7/ NED TH—shruretar 331 / Non-Executive Director

EREWAD, I 933k / Shareholder Director

=H. 7 / wD SR 4231 / Workmen Director

o/ NA [ 7@t / Not Applicable
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iii. 9Ie % WA S @A / iii. COMPOSITION OF COMMITTEES OF THE BOARD

Risk Management

Shri TN Manoharan

wfaf/
T e 3reqer / CHAIRMAN HeET / MEMBERS
EELERSIEIT) o TR 2t off Rdtar FAR S / Shri Harideesh Kumar B
Management Shri Rakesh Sharma ot &g weTa / Shri Dinabandhu Mohapatra
Committee oftudt dt.dt. Wt / Smt. PV Bharathi
offaedt 39T 3T / Smt. Uma Shankar
off HeTed W= 9 / Shri Mahadev Nagendra Rao
off IeheTaeTd THFWT 3= / Shri Venkatachalam Ramakrishna lyer
Sifem yaed @iy | ot & o e

oft w3 79T / Shri Rakesh Sharma
off gfdtar AR &t / Shri Harideesh Kumar B

Remuneration

Committee

Shri TN Manoharan

Committee off day weTue / Shri Dinabandhu Mohapatra
offeft dtat. wRdt / Smt. PV Bharathi
ot Heed M= 9 / Shri Mahadev Nagendra Rao
ot IheTaeTT THFWT 3= / Shri Venkatachalam Ramakrishna lyer
T dreT HAf ot Fwmfi T off Ft T TR / Shri TN Manoharan
Audit Committee Shri Krishnamurthy H ofret dr . WA / Smt. PV Bharathi
off gfewg e / Shri Suchindra Mishra
ofirdt 3T 3T / Smt. Uma Shankar
EICIUIECY off wereT T 19 off 2Rzt AR &t / Shri Harideesh Kumar B
e gfafq Shri Mahadev ot &g #eta / Shri Dinabandhu Mohapatra
Stakeholders Nagendra Rao offeft dtat. wRdt / Smt. PV Bharathi
Relationship oft Fwrmfd w=r / Shri Krishnamurthy H
Committee
Tisfae afafy ot & wF T

ot g e / Shri Suchindra Mishra

it 34T 3HT / Smt. Uma Shankar

off WeTed AN T / Shri Mahadev Nagendra Rao

ot IheTITT THFWT 2R / Shri Venkatachalam Ramakrishna lyer
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Azt it Sufeufe = s
= e wrar udem — itftem figelt | e
< ™ EIERCED it wfaft Yo | T wfafa | affw el @
ECE:D ECE:D dew  TWE R HET
sufeufa / | Sufeufd /| sufewfs /| Sofewfd /| sofeufs /
A SIS0 IEifea | emaifaa | emaie
1. |off fuE. wEEE 17/17 - 12/12 - 8/8 v T
2. |4t w3 FEf 17/17 19/19 - - 8/8 v 1379
3. |off e AR ot 16/17 19/19 5/6 2/2 8/8 v I
4. ot EFay weTaTT 16/17 19/19 6/6 2/2 7/8 v I
5. oftudt dt et wrdt 8/8 11/11 7/7 2/2 5/5 - I
6. |9t gieeg Mer 4/14 . 2/10 - . . B
7. |Sfadt 3T 3 12/17 12/19 10/12 - - X T
8. of Fwmft o 11/11 - 7/7 2/2 - - 375
9. |4t weE T T 11/11 11/13 - 2/2 3/5 - 300
10. |4t SeTEET TAHET T 10/11 11/13 - - 5/5 - 125
Appendix B
DETAILS OF ATTENDANCE OF DIRECTORS
SL. NAME BOARD | | MENT CONMTEE . SRC? RCEMENT | ANNUAL chARES
NO. MEETING | COMMITTEE ~prrny ~° MEETING  COMMITTEE GENERAL P
MEETING MEETING | MEETING
Attended/ | Attended/ | Attended/ |Attended /| Attended /
Held Held Held Held Held
1. |SHRIT N MANOHARAN 17/17 - 12/12 - 8/8 v Nil
2. |SHRI RAKESH SHARMA 17/17 19/19 - - 8/8 v 1379
3. |SHRI HARIDEESH KUMAR B 16/17 19/19 5/6 2/2 8/8 v Nil
e iﬁgﬁgL’X?gAANDHU 16/17 19/19 6/6 2/2 7/8 v Nil
5. |SMT. PV BHARATHI 8/8 11/11 7/7 2/2 5/5 - Nil
6. |SHRI SUCHINDRA MISRA 4/14 - 2/10 - - - Nil
7. |SMT. UMA SHANKAR 12/17 12/19 10/12 - - X Nil
8. |SHRIKRISHNAMURTHY H 11/11 - 7/7 2/2 - - 375
A 11/11 11/13 : 2/2 3/5 . 300
10. SHRI VENKATACHALAM o1 | 1113 : : /s o s
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aY 2016-2017 % AN AT T PR st Sufeufs = =i

1. |off Tt =i 1/1 - 0/1 - - ) I
2. ot o foe o 3/3 - 1/2 - 0/1 X Bl
3. off TS FHAR rFer 5/6 6/6 - - -

4. &t g5 ST 5/6 6/6 - - 3/3

5. |9t WETH W W 13/13 : 5/5 - 4/5

6. 4t g el 11/13 : 8/9 - 3/3

7. &t <t &t wfome 14/14 13/14 - - .

fafom et & wrig

UgET < ufter wifew
3 o TR aoin IR o el affew
EEX ECrD o= A& e dow e

13.04.16 07.04.16 04.04.16 17.09.16 04.04.16 26.07.16 =
17.05.16 30.04.16 27.05.16 07.03.17 20.06.16

27.05.16 18.05.16 21.06.16 11.07.16
20.06.16 10.06.16 12.07.16 17.09.16
12.07.16 27.06.16 25.07.16 05.11.16
25.07.16 11.07.16 23.09.16 19.12.16
05.08.16 05.08.16 26.10.16 23.01.17
29.08.16 30.08.16 05.11.16 06.03.17

23.09.16 17.09.16 02.12.16
26.10.16 29.09.16 20.01.17
19.11.16 25.10.16 04.02.17
02.12.16 18.11.16 06.03.17
29.12.16 14.12.16
20.01.17 29.12.16
04.02.17 16.01.17
07.03.17 03.02.17
07.03.17
20.03.17
27.03.17

HHha: TH. IR . : Raaws g9y wfafd it doa SISVl
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DETAILS OF ATTENDANCE OF DIRECTORS WHOSE TERM HAS ENDED DURING 2016-2017

1. [SHRI PANKAJ JAIN 1/1 ] 0/1 - ] ] Nil
2. SHRI PRADYUMAN SINGH 2/ ] 1 ~ o/1 « i
3. SHRI RAJINDER KUMAR 5/6 /6 ] ~ )
4. [SHRI SANJAY JAIN 5/6 6/6 ] - 3/3
5. [HRLIAIRAM BHASKAR 13/13 . 5/5 - 4/5
6. igEHELT’EUMCHAND 11/13 ; 8/9 - 3/3
7. |SHRI GV MANIMARAN 14/14 13/14 ] - ]
DATES OF VARIOUS MEETINGS
MANAGE- RISK MAN- | LAST
BOARD MENT | Chio o SRC' | AGEMENT | ANNUAL
MEETING = COMMITTEE "o = MEETING COMMITTEE GENERAL
MEETING MEETING  MEETING
130416 | 07.0416 | 040416 | 17.09.16 | 040416 | 260716 -
17.0516 | 300416 | 27.0516 | 07.03.17 | 20.06.16
270516 | 180516 | 21.06.16 11.07.16
200616 | 100616 | 12.07.16 17.09.16
120716 | 27.0616 | 25.07.16 05.11.16
2507.16 | 11.07.16 | 23.09.16 19.12.16
050816 | 050816 | 2610.16 23.01.17
290816 | 300816 | 051116 06.03.17
230916 | 17.0916 | 02.12.16
261016 | 29.0916 | 200117
191116 | 251016 | 04.02.17
021216 | 181116 | 06.03.17
291216 | 141216
200117 | 29.12.16
040217 | 160117
07.03.17 | 03.02.17
07.03.17
20.03.17
27.03.17

KEY: SRC: Stakeholders Relationship Committee Meeting.
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TR T
¥ 2016-17 & forg iz # wew sufefd 3o
wHE s W W B m%ﬁrw

1 ot AT HAEE 7,80,000
2 ot ST o Wit 5,30,000
3 ot G g Fide 4,60,000
4 ot T WrETer 4,00,000
5 o T FAR I 1,90,000
6 off d5 S 2,40,000
7 ot FOET = 5,30,000
8 off WeTeE g T 5,90,000
9 of IheTaeTH THFEN 3 4,30,000

Appendix C

SITTING FEES PAID TO DIRECTORS FOR THE YEAR 2016-17

SI. No. | Name of the Director Sitting (F;;es paid
1 Shri. T.N. Manoharan 7,80,000
2 Shri. GV. Manimaran 5,30,000
3 Shri. Sunil Hukumchand Kocheta 4,60,000
4 Shri. Sairam Mocherla 4,00,000
5 Shri. Rajinder Kumar Goel 1,90,000
6 Shri. Sanjay Jain 2,40,000
7 Shri. Krishnamurthy H. 5,30,000
8 Shri. Mahadev Nagendra Rao 5,90,000
9 Shri. Venkatachalam Ramakrishna lyer 4,30,000
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vaer Fdyrs T 77 wfet b it grson

g & (el Heel @ 3= Yae @il 5 31.03.2017 I AW a¥ & foiw
I T R WRAT T SuTe S it i it 2 |

\

o am\
A\H A
I dTeE R
= : 08 WS, 2017 gay Az 9 g sl rfest

DECLARATION BY MD & CEO

The Board of Directors and the Senior Management Personnel of the Bank

have affirmed confirming to the Code of Conduct of the Bank for the year
ended 31.03.2017.

Place : Bengaluru RAKESH SHARMA
Date : 08" May, 2017 Managing Director & CEO
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A AfNmET deet eramder
THIT

qar ¥,
ERLCEE s

AT T S B 31 W, 2017 S T 9 & T g
afizmaT i 3 e & uder har §, S &
Tl (TeAeEtem) fAaffars, 2015 & ded urEiE [fgEEr
o Feffa 21

HIOE AMTITET AT 216 FHT AT gaeT hit et 2
TN GBI FAE SRTET ol 21l a1 Sgarer gHfaa
HE % o S FR et T fhafafiat T S st
e HfAT on g2 7 9 o & B e o oiter &
3T T & 3 W f¥ma i fisafs &

S B0 e el 9 yei@t der g ge &t T g
T WHHW & N W, gAR 1T F, Vil (Tsi<em)
faffaws, 2015 & ded wEfEw [ & Fuffie woie
aftame i el & dF ¥ e R € qer aRdE
T 9= o Renfidan &1 Seoud T2t a2

79 It = & & e dou afafd s w@ 1 st
%F AN &5 & et T T & it e & g =g
off fazr R wfaT = &

T 3 g off uifed = € & TEr eure & it
IR & Ty T T A YT ¢ o T & 9§ A
T FHIAAT AT THERAT o X § YT 7 s |
TEEUE ¥ d o H HRER T 2

Fd T TS .
TS TETEHR
(TH3IRUS €& 002839TH)

i df FHEume g
T

05.05.2017 TSI dr 9T 210603

AUDITORS’ CERTIFICATE ON CORPORATE
GOVERNANCE

To,
The Members of Canara Bank

We have examined the compliance of conditions of
Corporate Governance by CANARA BANK for the year
ended 31st March, 2017 as stipulated in the relevant
Regulations under SEBI (LODR) Regulations, 2015.

The compliance of conditions of Corporate Governance is
the responsibility of the Management. Our examination
was limited to procedures and implementation thereof
adopted by the Bank for ensuring the compliance of
conditions of the Corporate Governance. It is neither
an audit nor an expression of opinion on the financial
statements of the Bank.

On the basis of the records and documents maintained
by the Bank and the information and explanations given
to us, in our opinion, the Bank has compiled with the
conditions of Corporate Governance as stipulated in the
relevant regulations under SEBI (LODR) Regulations, 2015
to the extenet these do not violate RBI guidelines.

We state that no investor’s grievance is pending for a
period exceeding one month against the Bank as per
the records maintained by the Stakeholders Relationship
Committee.

We further state that such compliance is neither an
assurance as to the future viability of the Bank nor the
efficiency or effectiveness with which the Management
has conducted the affairs of the Bank.

For Ramraj & Co.
Chartered Accountants
(FRN No. 0028395)

CA P Karunakara Naidu
Partner
Membership No. 210603

Bengaluru
05.05.2017
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BALANCE SHEET, PROFIT & LOSS ACCOUNT
AND CASH FLOW STATEMENT OF CANARA BANK

2016-2017
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fardtg faaaforat o faie

1.

THT AT 31 W 2017 & AT dF & Ford fad
faforat it oramader $ ¢ /W ger 31 "=k 2017
T ToAT U, 99 A 9§ B A1 o 3R Aahe
SHeEr e & 1 o9 faw et § sER mw
QT 20 M@ i, 3T GO § oEr
Titferd 3234 MEren oY T wEr glieret 5 o
lifer 7 sl smaret S fFafat znfaer it 2
AN B S e orEmdwet s eraaife e
gftT e d% 3w fefd anifdat & gafs
B g T FT T T | 3 H oramader & F e 2821
Tt s et off anfier it & | et T2
TS AR 5.24% 311H, 15.39% I, 5.00% ST 3T
31T 14.95% =TT 3T HIT 21

Tty faawoit & foT yeee 99 o Saeida
2. df&w fafgw srfaffgw, 1949, wrdlg fee o 3@

Trg-wag W fAifq Renfdat wd yd & gmradar
wighd oais AMa o ITER 34 fai faxforar =
TIRN HW & T gae oFf SIEE § | 39 SaEda 7§
eirarerst o SR & A1 R F HROT, TS AR
T g i faarforat =i TR & & fore dag erafis
=, ®U-gT 3T g W wiRT e e o

G T T SR

3.

AN orEoder & MR W 3 e et «
e =6 T TN SR &1 THY AR |Her
TaHR HEH 3 e camdeT Aeek F O ER
wrander ST i | ¥ A 98 el i o
o 70 Afde rdemst & U HW U, AHES
e & orander T we aife o fHefEt &
ofrer & WU MAEA U B R F s
UHYT b 2 |

2016-17
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To,

dolel &b
Canara Bank

INDEPENDENT AUDITORS’ REPORT

The Members of Canara Bank

Report on the Financial Statements

1.

Management’s

We have audited the accompanying financial
statements of Canara Bank as on 31st March,
2017, which comprise the Balance Sheet as at 31st
March, 2017, Profit and Loss Account, the Cash
Flow Statement for the year then ended, and a
summary of significant accounting policies and
other explanatory information. Incorporated in these
financial statements are the returns of 20 branches
audited by us, 3234 branches audited by statutory
branch auditors and 7 foreign branches audited by
local auditors in respective countries. The branches
audited by us and those audited by other auditors
have been selected by the Bank in accordance with
the guidelines issued to the Bank by the Reserve
Bank of India. Also incorporated in the Balance Sheet
and the Profit and Loss Account are the returns
from 2821 branches which have not been subjected
to audit. These unaudited branches account for
5.24 per cent of advances, 15.39 per cent of deposits,
5.00 per cent of interest income and 14.95 per cent
of interest expenses.

Responsibility for the Financial

Statements

2.

The bank’s management is responsible for the
preparation of these financial statements in
accordance with the Banking Regulation Act 1949,
Reserve Bank of India guidelines issued from time to
time and Accounting Standards generally accepted
in India. This responsibility of the Management
includes design, implementation and maintenance
of internal control relevant to the preparation of the
Financial Statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

3.

Our responsibility is to express an opinion on
these financial statements based on our audit.
We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those standards
require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance as to whether the financial statements are
free from material misstatement.
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. orader # e feftar & 1kt st ywmeAt & A
o orEr T |IeT U e s Ufhard SIOAT BT |
T T2 wftard oiar wliers & =g -ty 0w feft wr
& e eiarerdh & wnor a ar 3R %, s At
T TWH ATHYT FH T o H arred off war
T 13T SAfEE @SSt o uffeufiEt & eee
e Uikt s FEE @t e § T 2,
AfFT 98 Wer & ordie Fgamr & gve ¥ ffen
THA & & 3239 § T ¢ | d@nden ¥ ugw oar
et i Tfaar gaeT 97 57 R T e srqHEr
% ftfoe & gra-ary o Aot & T gt
T iR AT ST off A e € o

TEIdieT W AW TUR &6 & % fow gEs v
e TR T ¥ 98 Tt oK wgfe ¥ - 97 TEw
faama & |

L EURE DI

6. THN R ¢, S ¥& agar & R@g <ar & i g

STHERI qoT e R T R & SEn:

I o Hifaat et 9 w St w8 Rufiet & e
of3T g O Hyuf et Ed e uF @ fored an
Nazas faawor Tt a9 4R G mr © @
IT § WA @ dar-fsia & sEn
JoT 31 WY 2017 W 9 & AR @ T 3
Sﬁ?rﬁsrasrmww;

. orEr et 3 39 ot 78 RwEt & e ufed
o B o, 36 J gEid 9y & forg e §
AATTAT T e fagar & 3ER @Y
TET HgerT gamar & |
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An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures selected
depend on the auditor’s judgement, including
the assessment of the
misstatement of the financial statements,
whether due to fraud or error. In making those
risk assessments, the auditor considers internal
control relevant to the Bank’s preparation and fair
presentation of the financial statements in order to
design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing
an opinion on effectiveness of the entity’s internal
control. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of the accounting estimates made
by management, as well as evaluating the overall
presentation of the financial statements.

risks of material

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

6.

In our opinion, as shown by the books of the Bank,
and to the best of our information and according to
the explanations given to us:

I.  The Balance sheet, read with the significant
accounting policies and the notes thereon is a
full and fair Balance Sheet containing all the
necessary particulars, is properly drawn up so
as to exhibit a true and fair view of state of
affairs of the Bank as at 31st March, 2017 in
conformity with accounting principles generally
accepted in India;

[l. The Profit and Loss Account, read with the
significant accounting policies and the notes
thereon shows a true balance of profit,
in conformity with
generally accepted in India, for the year covered
by the account; and

accounting principles
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[l. e yare faawft 39 aridig & 9ar 9y & foro . The Cash Flow Statement gives a true and fair
THE aTE H TaT ot 3R R e view of the cash flows for the year ended on
that date.
7 faftrew 7 Rfame s Heef faid

Report on Other Legal and Regulatory Requirements

7. AT UF SR AW-gH @A wERn SfRT AW 7. The Balance Sheet and the Profit and Loss Account

sfarffaw, 1949 &t drad 34—2'5':‘& FUN T @H have been drawn up in Forms “A” and “B” respectively
T B T of the Third Schedule to the Banking Regulation
Act, 1949.

8. INE® 1 ¥ 5 d% & UNwoer ¥ ghw owr uder

8. Subject to the limitations of the audit indicated

et & ol ot dfhT Fufar (SumAr & st in paragraph 1 to 5 above and as required by the
g sfquon) sIfafFam 1970/1980 T SHUfgE ER iR Banking Companies (Acquisition and Transfer of
I 3T UeRedr S dimret & sreft of 7w R Undertakings) Act, 1970 / 1980 and also subject
w0 to the limitations of disclosure required therein,

we report that;

%, AT MUY oEuder wmd & o swavasw @l

a) We have obtained all the information and

SR S TR e R 2 S e S explanations which to the best of our knowledge
3T farg & garfas oo o uler & & fou and belief, were necessary for the purposes of our
AMAFTH ¢ M T 3= TS S AT © | audit and have found them to be satisfactory;

! . . . b) The transactions of the Bank, which have
W, 4% % HIdER A gl SHal # o €, 36 ) ' whi v

come to our notice have been within the powers

AT % ST A of the Bank;
T AN JEder & O 9@ & wafedl s amaret c) The returns received from the offices and
T e freforat wate o e branches of the Bank have been found adequate

for the purposes of our audit;

o. M EW e 9. We further report that
%) o O, TW-21N o, 36 Rae & o afar 7 a) The Balance Sheet and Profit & Loss Account
ferforat & SR H dealt with by this report are in agreement with

the books of account and returns;

el , 1949 T 1T 29 % b) Thereportontheaccounts of the Branch / Offices

T A o AT TRl w0 e 2w / audited by the branch auditors of the Bank under
Fterdt & o Haet fore g ofeq o w8 & qer Section 29 of the Banking Regulation Act, 1949
0 fiE TR & & o gae 3R w0 9 e have been sent to us and have been properly
R T & dealt with by us in preparing this report;
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I OSfietr @A 0028395
SICE ORI

RN
TEIAT §EqT. 024182

Fd o iz T wEdew

T @R
W OIS HET: 11026635

w e
SR
HEEI HEA. 042023
E32S) W
RAt® : 08 WS, 2017

Fd I & Ao e &
T AR
T Tiehior ST 002468TH

TS T
HEER

TEEdT §&n. 011105

T W T QT WS
T @R
W TR EET: 3070928
TH 3R SHdH
BIECIY

HEEIAr §&41. 018073
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c) In our opinion, the Balance Sheet, Profit & Loss
Account and Cash Flow Statement comply with
the applicable Accounting Standards.

For Ram Raj & Co.
Chartered Accountants
FRN:002839S

G Venkateshwara Rao
Partner
Membership No. 024182

For J Singh & Associates
Chartered Accountants
FRN:110266W

JSingh
Partner
Membership No. 042023

Place :Bengaluru
Dated : May 08,2017

For V K Niranjan & Co.
Chartered Accountants
FRN:002468S

Jayarajan M
Partner
Membership No. 011105

ForJ L Sengupta & Co.
Chartered Accountants
FRN:307092E

S R Ananthakrishnan
Partner
Membership No. 018073



arfd=r Rare
ANNUAL REPORT

2016-17

dotel db
ank

Canara

9T 31 A, 2017 & & UF
BALANCE SHEET AS AT 31ST MARCH 2017

ST | T 31.03.2017 1 | T 31.03.2016 T
Schedule = Asat31.03.2017 = Asat 31.03.2016
Z ‘000) (Z ‘000)
YTt 8T SF@IC / CAPITAL AND LIABILITIES
USft / CAPITAL 1 597 29 02 54299 10
aRfera f[fdr ofiv erféiy / RESERVES AND SURPLUS 2 3308824 73 3106020 95
9T / DEPOSITS 3 495275 24 22 479791 56 21
IR / BORROWINGS 4 39503 55 90 268733164
31T AT T Yraem / OTHER LIABILITIES AND PROVISIONS 5 15055 10 48 14692 69 93
Sitg / TOTAL 583519 44 35 552960 77 83
nf&Tar / ASSETS
a e 9@ o T ot 3y
CASH & BALANCES WITH RESERVE BANK OF INDIA 6 1992249 73 20664 05 10
dal # A R AT T 7T G W ufaey I
BALANCES WITH BANKS AND MONEY AT CALL
AND SHORT NOTICE 7 38902 96 15 36069 60 75
4331 / INVESTMENTS 8 150265 88 82 1423093011
1w / ADVANCES 9 342008 76 08 324714 82 40
feer enfeqat / FIXED ASSETS 10 7168 31 59 71981017
31T emfeaar / OTHER ASSETS 11 2525101 98 22004 89 30
Sitg / TOTAL 583519 44 35 552960 77 83
3MMehfea <Ia / CONTINGENT LIABILITIES 12 432470 42 05 287945 55 29
FgeAt o forw faet / BILLS FOR COLLECTION S 2 1 ST 6 35
T AN o fetar ot T T Hease o ot et
EECRtEED BSHECIRHRELED ELR R ELED HET Ua e wruTeS FAw
R FAT RETI @ WEw g fer ELUEIEDY
U 3w vaer fezrs e EEsED
T FRHN
FR T TEIRT Ay T FeheToIoTd THFST AT
EERED EESED EceET
e fif # T fdiE & sgEn
Fd T Fd &
TS WS & 4 % e we & 5 T we Tt ERG) wE &
RUEET R T AU St féiE TH 3N IHAFOT
TR e RN AR

T : STE
feqte : 08 WS, 2017
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T 31 AT, 2017 Tt I ¥ T A9 T B @rar

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2017

T 31.03.2017 &l | F9T 31.03.2016 &1
Schedule T 9% U 99
For the Year ended | For the Year ended
31.03.2017 31.03.2016
(% ‘000) (% ‘000)
l. 3T/ INCOME
ST =T / INTEREST EARNED 13 41387 64 49 44022 13 54
3 M / OTHER INCOME 14 7554 39 85 487522 92
S / TOTAL 48942 04 34 48897 36 46
Il. =T / EXPENDITURE
=g f3RaT AT =TT / INTEREST EXPENDED 15 31515 86 81 34258 77 46
e =99 / OPERATING EXPENSES 16 85122812 7491 93 46
T 3T SRS =T /
PROVISIONS AND CONTINGENCIES 779197 19 9959 47 83
g / TOTAL 478201212 5171018 75
. o &1 fRaer W / NET PROFIT FOR THE YEAR 112192 22 (2812 82 29)
Iv. fafSgts / APPROPRIATIONS
iR @ 3fawr / TRANSFERS TO
wifafere smfar fRfat / STATUTORY RESERVES 2810000 -
3MRfarT gt / CAPITAL RESERVES 777 00 00 -
ST T W / BALANCE OF PROFIT 639222 -
g / TOTAL 112192 22 -
wEiHT HAfdar / ACCOUNTING POLICIES 17
orEr Haeft fFumforat / NOTES ON ACCOUNTS 18
g 2R ST ([ T a7Hd) / EARNINGS PER SHARE
(BASIC AND DILUTED) @ & / in3) 20.63 (53.61)
M SWAMINATHAN P VITHOBA V RAMACHANDRA N SELVARAJAN PV BHARATHI
DIVISIONAL MANAGER ASST. GENERAL MANAGER DEPUTY GENERAL MANAGER GENERAL MANAGER EXECUTIVE DIRECTOR
HARIDEESH KUMAR B RAKESH SHARMA TN MANOHARAN SUCHINDRA MISRA UMA SHANKAR
EXECUTIVE DIRECTOR MANAGING DIRECTOR & CHIEF CHAIRMAN DIRECTOR DIRECTOR
EXECUTIVE OFFICER
KRISHNAMURTHY H MAHADEV NAGENDRA RAO VENKATACHALAM
DIRECTOR DIRECTOR RAMAKRISHNA IYER
DIRECTOR
AS PER OUR REPORT OF EVEN DATE
For For For

RAM RAJ & Co.
Chartered Accountants

G VENKATESWARA RAO
Partner

Place: Bengaluru
Dated: May 08,2017

V K NIRANJAN & Co.
Chartered Accountants

M JAYARAJAN
Partner

For
JSINGH & ASSOCIATES
Chartered Accountants

JSINGH
Partner
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e 31 A, 2017 & T UF &M 33T FoHarelt STefar

SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 St T 31.03.2016 <t
Asat 31.03.2017 As at 31.03.2016
(Z ‘000) (% ‘000)
YT 1 - UST / SCHEDULE 1 - CAPITAL
. Tfirghd gt / AUTHORISED CAPITAL 3000 00 00 3000 00 00
(Ufd 24 10/ % 300,00,00,000 ST AT /
(300,00,00,000 EQUITY SHARES OF ¥10/- EACH)
. fffaa, sifdres et ue=r / ISSUED, SUBSCRIBED AND PAID UP:
) g TN BN e Ufd 21X T10/- & 39,59,90,159 Sfaradl 2T |
et af T10/- & 35,99,91,054 Sfadt AT
39,59,90,159 EQUITY SHARES OF ¥10/- EACH PREVIOUS YEAR 35,99,91,054
EQUITY SHARE OF ¥10/- EACH HELD BY CENTRAL GOVERNMENT 3959902 35999 10
ii) 3=t B enfid ufd 3T 310/- F 20,13,00,000 et 2T
20,13,00,000 EQUITY SHARES OF ¥10/- EACH HELD BY OTHERS
Ut o uft T10/- & 18,30,00,000 2AT / PREVIOUS YEAR 18,30,00,000
EQUITY SHARES OF 10/- EACH HELD BY OTHERS 201 30 00 183 00 00
597 29 02 54299 10
aqq\%ﬁ 2 - e A& T 38y / SCHEDULE 2 - RESERVES AND SURPLUS
I. wifafdw smfda A / STATUTORY RESERVE
(@ fRAafaw 1949 ¥ amr 17 & JFER aRfaa ffd)
(RESERVE FUND IN TERMS OF SECTION 17 OF THE BANKING
REGULATION ACT, 1949)
3123 / OPENING BALANCE 7983 00 00 7983 00 00
3rafer & < gfiEef / ADDITIONS DURING THE PERIOD 281 00 00 -
s / TOTAL 8264 00 00 7983 00 00
II. 3TRFErT GSft / CAPITAL RESERVE
. QiR RfE A / a. REVALUATION RESERVE
3123 / OPENING BALANCE 5444 66 30 5405 85 08
e srafer & S ufae= / ADD : ADDITION DURING THE PERIOD - 1135878
5444 66 30 5519 43 86
Herd: oY 9 81 @i &t 3fafia
LESS : TRANSFERED TO PROFIT AND LOSS ACCOUNT 715134 7477 56
s / TOTAL 5373 14 96 5444 66 30
. faeaf wgr ufed= emfem ffer
b. FOREIGN CURRENCY TRANSLATION RESERVE
3123 / OPENING BALANCE 2472791 196 62 03
e srafer & S uRaE M / ADDITIONS DURING THE PERIOD - 50 65 88
e 3afer & S welfadr / LESS: DEDUCTIONS DURING THE PERIOD 92 06 33 -
SiTs / TOTAL 1552158 2472791
T. 3T / c. OTHERS
3123 / OPENING BALANCE 1478 67 07 1478 67 07
e erafer & S ufigefs / ADDITIONS DURING THE PERIOD 777 00 00 -
SiE / TOTAL 2255 67 07 1478 67 07
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2017

J2T 31.03.2017 R | e 31.03.2016 FT
As at 31.03.2017 = As at 31.03.2016
Z ‘000) (Z‘000)
I 3R ff@7w / SHARE PREMIUM
37er3IY / OPENING BALANCE 5672 52 90 32730031
< erafer & <o afige / ADD: RECEIVED DURING THE PERIOD 1069 69 24 23995259
S / TOTAL 67422214 5672 52 90
IV T 3R o= RferT ff&r / REVENUE AND OTHER RESERVES
®  Torg AMfe fAfdr / a. REVENUE RESERVE
37er2IY / OPENING BALANCE 848109 06 848109 06
< erafer & <o ufige / ADD: ADDITIONS DURING THE PERIOD - -
848109 06 848109 06
ey 3@y & SR serdt / LESS: DEDUCTIONS DURING THE PERIOD - -
s / TOTAL 8481 09 06 8481 09 06
@ fagiw smiga fRfer / b. SPECIAL RESERVE
{amaER Srfaffaw 1961 &t &I 36 (1) (viii) & TR}
{IN TERMS OF SECTION 36 (1)(viii) OF THE INCOME TAX ACT, 1961}
37eI2IY / OPENING BALANCE 4000 00 00 4000 00 00
rgfer 3 S gfigef / ADD: ADDITIONS DURING THE PERIOD - -
g / TOTAL 4000 00 00 4000 00 00
T f[asr emfae R @Er / ¢ INVESTMENT RESERVE ACCOUNT
37eI2IY / OPENING BALANCE 565 80 00 565 80 00
< erafer & <o afige / ADD: ADDITIONS DURING THE PERIOD - -
565 80 00 565 80 00
Herd: 3l & S Jetdt / LESS: DEDUCTIONS DURING THE PERIOD - -
S / TOTAL 565 80 00 565 80 00
¥ oY g g Wid # 39 / d. BALANCE IN PROFIT & LOSS ACCOUNT
37eR2IY / OPENING BALANCE (2812 82 29) -
TS erafer % < afige / ADD: ADDITIONS DURING THE PERIOD 639221 (2812 82 29)
g / TOTAL (2748 90 08) (2812 82 29)
Sits / TOTAL 3308824 73 31060 20 95
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2017

J9T 31.03.2017 A1 | T 31.03.2016 T
Asat31.03.2017  Asat 31.03.2016
(Z ‘000) (Z ‘000)
S 3 -5 / SCHEDULE 3 - DEPOSITS
. |. W7 ST / Al DEMAND DEPOSITS
i. o &/ FROM BANKS 199 43 74 3338502
ii. 3 ¥ / FROM OTHERS 223815298 19493 50 98
g / TOTAL 22580 96 72 19827 36 00
Il.  =q & S / SAVINGS BANK DEPOSITS 127167 64 31 103714 8491
g / TOTAL 127167 64 31 103714 8491
.  HEfE S / TERM DEPOSITS
i. S T / FROM BANKS 3320598 35 239633134
ii. 3 & / FROM OTHERS 31232064 84 332286 0396
s / TOTAL 345526 63 19 356249 35 30
S / TOTAL 495275 24 22 479791 56 21
W.B. IMGTI & ST / DEPOSITS OF BRANCHES
i. 9T H / ININDIA 454609 75 04 450788 12 50
ii. 9T & @eY / OUTSIDE INDIA 40665 49 18 29003 43 71
S / TOTAL 495275 24 22 479791 56 21
3MHT 4 — SUR / SCHEDULE 4 - BORROWINGS
l. R W U’ / BORROWINGS IN INDIA
i. YT fstd & / i. RESERVE BANK OF INDIA 700 00 00 -
ii. 31§ / ii. OTHER BANKS 11204 77 74 -
iii. 3T TWEAT T2 TATEAT / iii. OTHER INSTITUTIONS AND AGENCIES 2147 84 53 559 32 32
iv. 3T ufieg afs / iv. UNSECURED REDEEMABLE BONDS 14014 60 00 11989 60 00
(smgdietens it wtor sgur) / (IPDI AND SUB-ORDINATED DEBT)
g / TOTAL 28067 22 27 12548 92 32
Il. W % 92T SYR / BORROWINGS OUTSIDE INDIA
i. 3T § / i. OTHER BANKS 11436 33 63 12668 03 48
ii. erofayd wfacT arg / ii. UNSECURED REDEEMABLE BONDS - 1656 35 84
(TiTT FTT) (SUB-ORDINATED DEBT)
<its / TOTAL 11436 33 63 14324 39 32
Sits / TOTAL 39503 55 90 268733164
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J9T 31.03.2017H1 | 9 31.03.2016
Asat31.03.2017  Asat 31.03.2016
(Z ‘000) Z ‘000)
S 5 - 3 <HAT 3 WIFe™ / SCHEDULE 5 - OTHER LIABILITIES & PROVISIONS
. < faeT / BILLS PAYABLE 1355 70 48 127023 99
Il 3fdR wraterg T (RaeT) / INTER OFFICE ADJUSTMENT (NET) 94069 16 4601177
1I. Suferd =arst / INTEREST ACCRUED 187776 74 18753168
IV. STefid &Y <aie / DEFERRED TAX LIABILITY - -
V. 3T (UTgEnT |ed) / OTHERS (INCLUDING PROVISIONS) 10880 94 10 11087 02 49
g / TOTAL 15055 10 48 14692 69 93
T 6 - WHT T d& F Tae s AW
SCHEDULE 6 - CASH AND BALANCES WITH RESERVE BANK OF INDIA
. T®s 29 / CASH IN HAND 1846 39 26 201186 73
(faezft et e |fed) / (INCLUDING FOREIGN CURRENCY NOTES)
Il wrer s d & 29 / BALANCES WITH RESERVE BANK OF INDIA
] @i ® / IN CURRENT ACCOUNT 18076 10 47 18652 18 37
3T @I ¥ / IN OTHER ACCOUNTS - -
S / TOTAL 18076 10 47 18652 18 37
g / TOTAL 19922 49 73 20664 05 10
ST 7 - T F AT T WA 3R STewET W vy IR
SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALL AND SHORT
NOTICE
. WRT ¥ / ININDIA
i. §a W 2T / BALANCE WITH BANKS
. 9] @il # / a. IN CURRENT ACCOUNTS 8327 94 3101750
. 31T AT Wil ® / b. IN OTHER DEPOSIT ACCOUNTS - -
TS / TOTAL 832794 3101750
ii. BT T 31eT FIT W Ufacd TR / MONEY AT CALL AND SHORT NOTICE
. @l T / a. WITH BANKS - 1200 00 00
. 3=y gwemsi ¥ / b. WITH OTHER INSTITUTIONS - -
g / TOTAL - 1200 00 00
S / TOTAL 832794 1510 17 50
ll. WRd & 9@ / OUTSIDE INDIA
i. =] @t ® / IN CURRENT ACCOUNTS 6517 5173 86751375
ii. 3T ST @rat # / IN OTHER DEPOSIT ACCOUNTS 25926 09 49 2044498 12
iii. WAT T 3T G W 9T TR / MONEY AT CALL AND SHORT NOTICE 6376 06 99 54393138
S / TOTAL 38819 68 21 34559 43 25
TS / TOTAL 38902 96 15 36069 60 75
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JT 31.03.2017 &
As at 31.03.2017

TOT 31.03.2016 H
As at 31.03.2016

(% ‘000) (% ‘000)
HT 8 - FA3T / SCHEDULE 8 - INVESTMENTS
I 9T ® e e
INVESTMENTS IN INDIA: GROSS 149777 67 83 141679 09 18
e [AETE 9 U 0t oS % forg raem
LESS: PROVISION FOR DEPRECIATION AND NPI 48399 64 365 2592
ORa o fRaer 937 / NET INVESTMENT IN INDIA 149293 68 19 141313 83 26
i, T gfayfaar
GOVERNMENT SECURITIES 135664 21 06 126882 3519
i, 3 ergmea ufayfaat
OTHER APPROVED SECURITIES 14987 14987
i 2
SHARES 1906 77 80 1718 23 89
iv. fea=r v e
DEBENTURES AND BONDS 7378 04 93 6416 16 85
v. SIEfiar oY / a1 wyd zEw
SUBSIDIARIES AND / OR JOINT VENTURES 746 21 41 796 06 80
vi. 3T
OTHERS 3596 93 12 5499 50 66
g / Total 149293 68 19 141313 83 26
qRueaar & forw enfid@ / HELD TO MATURITY 106037 26 82 102733 23 82
faent o foTT STeT®r / AVAILABLE FOR SALE 42768 25 23 38287 94 86
R % fow enfid / HELD FOR TRADING 48816 14 292 64 58
SitE / Total 149293 68 19 141313 83 26
Il 9Rd % arel a3 - 9@
INVESTMENTS OUTSIDE INDIA - GROSS 97509 16 995 46 85
e eagrd 9 U uF o & o grae
LESS: PROVISION FOR DEPRECIATION & NPI 28853 -
W % arel Faer far
NET INVESTMENTS OUTSIDE INDIA 972 20 63 995 46 85
i.  wEN yfagfaat / GOVERNMENT SECURITIES 2535033 893273
(It yrferTer |feq) /
(INCLUDING LOCAL AUTHORITIES)
i NfET X / AT WY vEw
SUBSIDIARIES AND/OR JOINT VENTURES 166 30 73 732211
iii. 3= f393r / OTHER INVESTMENTS 5523957 8329201
s / Total 9722063 995 46 85
fiygadr & forw emfid / HELD TO MATURITY 266 10 67 134 60 95
faent o fo7T STeT®r / AVAILABLE FOR SALE 706 09 96 860 85 90
R % fow enfid / HELD FOR TRADING - -
s / Total 9722063 995 46 85
WS / Total 150265 88 82 142309 30 11
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 &I

T 31.03.2016 "

Asat31.03.2017  Asat 31.03.2016
Z ‘000) (Z ‘000)
HAT 9 - 3R / SCHEDULE 9 - ADVANCES
F. i Gi] T T 9 W gAC T A
A.  BILLS PURCHASED & DISCOUNTED 14857 7913 10245 51 44
ii. g IUR, AT g 3T AT T FHOT T Fahrdr
CASH CREDITS, OVERDRAFTS AND LOANS REPAYABLE ON DEMAND 1411813385 131566 48 67
iii. Tt T / TERM LOANS 185969 63 10 182902 82 29
S / Total 342008 76 08 324714 82 40
@, i U enfeqar s ufdyd / SECURED BY TANGIBLE ASSETS
B. (&l U WRT / INCLUDING BOOK DEBTS) 275094 69 35 265366 91 78
i, o / TR MR W uTaia
COVERED BY BANK / GOVT. GUARANTEES 130317298 14048 06 37
iii. 3OfdYd / UNSECURED 538823375 45299 84 25
S / Total 342008 76 08 324714 82 40
2’ . % ® 1R / ADVANCES IN INDIA
i. gTerfdsHdT & / PRIORITY SECTOR 136718 80 28 124952 09 90
ii. T &5 / PUBLIC SECTOR 12034 69 38 24180 47 26
iii. § / BANKS 218737 17 5492
iv. 3791 / OTHERS 166183 31 62 153699 83 51
S / Total 314958 68 65 302849 95 59
Il. R & 98T 31T / ADVANCES OUTSIDE INDIA
(Sl & SreTraT 8T § qhET) (DUE FROM OTHER THAN BANKS)
i. Elie T qUr 9% W g T faer
BILLS PURCHASED AND DISCOUNTED 82329315 413755 93
ii. TRt / T w0
TERM / SYNDICATED LOANS 7547 8313 9479 37 81
iii. 37 / OTHERS 11269 31 15 824793 07
Sits / Total 27050 07 43 21864 86 81
S / Total 342008 76 08 324714 82 40
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 ¥

T 31.03.2016

As at 31.03.2017 As at 31.03.2016
(Z ‘000) (X ‘000)
ST 10~ 379t MEAdr / SCHEDULE 10 - FIXED ASSETS
I. UR&EX / PREMISES
AT W/ et go U7 & IER godisd
AT COST / VALUATION AS PER LAST
BALANCE SHEET 6680 07 27 6648 97 84
3rafer & g ufi@e / ADDITIONS DURING THE PERIOD 8769 85 313637
6767 77 12 6680 34 21
A % < g
REVALUATIONS MADE DURING THE PERIOD - -
6767 77 12 6680 34 21
3rafer & ST Ferdr / DEDUCTIONS DURING THE PERIOD 94982 2694
6758 27 30 6680 07 27
372 YoAgTe / DEPRECIATION TO DATE 708 50 38 63025 34
6049 76 92 6049 81 93
Il. 3= 3r=ieT 3Nf&qat / OTHER FIXED ASSETS
(=R 3t IR afeq
INCLUDING FURNITURE & FIXTURES)
ool qeud o IER &d WX
AT COST AS PER LAST BALANCE SHEET 33262564 3073 4527
¥afd & <R ufges
ADDITIONS DURING THE PERIOD 296 58 44 364 50 39
36228408 3437 9566
3rafer & SR Ferdr
DEDUCTIONS DURING THE PERIOD 111 64 58 1117002
351119 50 3326 25 64
37EAT YoagTd  / DEPRECIATION TO DATE 2394 83 83 218016 40
1116 35 67 1146 09 24
. UERIa Snf&dt / LEASED ASSETS
fsel gerua & SER ohd T
AT COST AS PER LAST BALANCE SHEET 717729 7526 84
rafer 3 @R ufiae / ADDITIONS DURING THE PERIOD : -
717729 7526 84
3rafer & ST Ferdr / DEDUCTIONS DURING THE PERIOD - 34956
717729 717728
37EAT YoABTE / DEPRECIATION TO DATE 6844 63 67 87 75
33266 38953
et Uzt 3ffw THET war
LESS: LEASE TERMINAL ADJUSTMENT ACCOUNT 11366 17053
21900 21900
S (1, 13T ) / Total (I, 11 and 1) 7168 31 59 719810 17
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SCHEDULES FORMING PART OF THE BALANCE SHEET AS AT 31ST MARCH 2017

Jor 31.03.2017 &'

As at 31.03.2017

(% ‘000)

o 31.03.2016 FF
As at 31.03.2016

(Z ‘000)

V.

VI.

VI.

STET 11 - 37 8Mfeadr / SCHEDULE 11 - OTHER ASSETS

Iufed &9 / INTEREST ACCRUED

AW TS X/ FIT W H Hedr (Faen)
TAX PAID IN ADVANCE / TAX DEDUCTED AT
SOURCE (NET)

T 9T § A / STATIONERY AND STAMPS
TrEt & Fuem # yre 6 T R afhT enfemat
NON BANKING ASSETS ACOUIRED IN
SATISFACTION OF CLAIMS

3T / OTHERS
SMEAMIT T METAT / DEFERRED TAX ASSETS
Sirg / TOTAL

AT 12 - MR TFAT
SCHEDULE 12 - CONTINGENT LIABILITIES

4 & fa%g o 9= %0 & ®U § Wi T8t fhar
T & / CLAIMS AGAINST THE BANK NOT
ACKNOWLEDGED AS DEBTS

33 Ued (a3 &g <Faig / LIABILITY FOR
PARTLY PAID INVESTMENTS

e arger faftea wfaerst & wror <ga
LIABILITY ON ACCOUNT OF OUTSTANDING
FORWARD EXCHANGE CONTRACTS

Ureshl & 3T & & 78 et

GUARANTEES GIVEN ON BEHALF OF CONSTITUENTS
&, 9T / a. ININDIA

9. T ¥ 92T / b. OUTSIDE INDIA

iepfat, guiswT iR o areaae

ACCEPTANCES, ENDORSEMENTS AND

OTHER OBLIGATIONS

I W e fow o s ®U 9

IAEET & / OTHER ITEMS FOR WHICH THE BANK
IS CONTINGENTLY LIABLE

. g g T fafm faer

a. BILLS OF EXCHANGE REDISCOUNTED

9. 319 / b. OTHERS

Sirg / TOTAL

40160 32 62
13701 60

4440 60 09

6360 03 99
118335

3213
132593942
1178 83 00

25251 0198

1686 33 44

9625 86 72

36 00

354452 23 48

40297 34 22

26408 28 19

1686 33 44

38766 70 07
1329276

4289 83 27

6301 79 57
1304 36

3213
113518097
48 09 00

22004 89 30

14833016

43247042 05

5816 69 18

36 00

221936 97 80

38899 62 83

19808 59 32

1483 3016

287945 55 29
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31ST MARCH 2017

T 31.03.2017 St

A af

For the Year ended
31.03.2017 (X ‘000)

JoT 31.03.2016 Y

A a§

For the Year ended
31.03.2016 (X ‘000)

VI.

VILI.

ST 13 - I =T / SCHEDULE 13 - INTEREST EARNED

IfrEr / foet X = / feemse

INTEREST / DISCOUNT ON ADVANCES / BILLS
a3t 9T 3T / INCOME ON INVESTMENTS
O ed oo § 93T i it a9 [fgar @
=T / INTEREST ON BALANCES WITH RBI AND
OTHER INTER BANK FUNDS

3T / OTHERS

Sig / TOTAL

Blﬂ'gjﬁ' 14 - 39 3 / SCHEDULE 14 - OTHER INCOME

HE, B, it et
COMMISSION, EXCHANGE AND BROKERAGE

a9 & fasg W oW
PROFIT ON SALE OF INVESTMENTS

@TH / PROFIT
HeTT : BT / LESS : LOSS

ot & gTeareT W

LOSS ON REVALUATION OF INVESTMENTS
@Y/ PROFIT

HeT : 2T / LESS : LOSS

qffr / 9at 3T 3=y enfear & fawa w ey
PROFIT ON SALE OF LAND/BUILDINGS AND
OTHER ASSETS

@Y/ PROFIT

HeT : 2T / LESS : LOSS
faftma S9-37 W fae @y
PROFIT ON EXCHANGE TRANSACTIONS-NET

o/ PROFIT

" : g / LESS : LOSS

fadar / W # wftd ufiEr / shufarsiz ar
HYH JegEl W AHIR M FW ST o
INCOME EARNED BY WAY OF DIVIDEND ETC.
FROM SUBSIDIARIES/COMPANIES AND/OR
JOINT VENTURES ABROAD/IN INDIA

fafaer 3mr / MISCELLANEOUS INCOME
g / TOTAL

29585 67 21 313772466
1071128 69 11407 79 14
76819 83 8795016
3224876 3575958
41387 64 49 440221354
11911879 917 4758
301997 80 1018 14 71
379902 29819878 284788 | 9896683
359672 (3596 72) - -
13242 33547
- 13242 39345 (57 98)
97163 98 67397 21
1747 | 9714651 50060 6689661
627092 631455
23816915 223655 33
7554 39 85 4875 22 92
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SCHEDULES FORMING PART OF THE PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2017

Jer 31.03.2017 99T 31.03.2016
@ I 99 " GO 99
For the Year ended| For the Year ended
31.03.2017 31.03.2016
(Z ‘000) (Z ‘000)
ST 15 - = fRar R =
SCHEDULE 15 - INTEREST EXPENDED
1. AT fsTd o / 3faT 9o Sei W &St
INTEREST ON RESERVE BANK OF INDIA/ 584 96 37 854 09 68
INTERBANK BORROWINGS
. 3/ (@R | 921 43T || 9ivg |9ied =)
OTHERS (INCLUDING TIER | & TIER 1| BOND INTEREST) 13708278 1054 6543
s / TOTAL 31515 86 81 34258 77 46
S 16 - URETEH =T
SCHEDULE 16 - OPERATING EXPENSES
I wuefEr s e iR S ot uraems
49150921 4445 88 18
PAYMENTS TO AND PROVISIONS FOR EMPLOYEES
I, fomar & 3T / RENT, TAXES, LIGHTING 846 75 79 77812 67
. WU F oIEe WAt / PRINTING AND STATIONERY 5725 85 440475
IV. fa599 9 g=) / ADVERTISEMENT AND PUBLICITY 415067 303501
V. % & Ui W geas
g mfer ffat & ofawur & are @ faer
(T ,ﬁ Al ) 3275411 169 96 37
DEPRECIATION ON BANK’S PROPERTY
(NET OF TRANSFER FROM REVALUATION RESERVE)
[REEIEANC R ket R
L ’ 11925 15691
DIRECTORS FEES, ALLOWANCES AND EXPENSES
VIl o gdieret @ 3o 3R S (3 o adierst 9fed)
AUDITORS’ FEES AND EXPENSES (INCLUDES 627978 591893
FOR BRANCH AUDITORS)
vill.  fafer g9 / LAW CHARGES 47 86 47 335699
IX. ST, 9r, o e
POSTAGE, TELEGRAMS, TELEPHONES ETC. 525563 537006
X.  HUWd 3T &I / REPAIRS AND MAINTENANCE 2368167 206 74 35
XI. &/ INSURANCE 4318231 42723 54
Xll.  37¥ 54F / OTHER EXPENDITURE 1491 07 38 124155 70
g / TOTAL 85122812 7491 93 46
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SCHEDULE — 17

SIGNIFICANT ACCOUNTING POLICIES ADOPTED
IN PREPARING FINANCIAL STATEMENTS

[1](a) Basis of Preparation

(2]

21

2.2

(b)

The accounts are prepared under the historical
cost convention and conform to the statutory
provisions and prevailing practices except as
otherwise stated.

Use of Estimates

The preparation of financial statements requires
the management to make estimates and
assumptions that affect the reported amount
of assets, liabilities, expenses, income and
disclosure of contingent liabilities as at the
date at the financial statements. Management
believes that these estimates and assumptions
are reasonable and prudent. However, actual
results could differ from estimates. Any revision
to accounting estimates is recognized in current
and future periods.

Foreign Currency Translation / Conversion of
Foreign Currencies

Foreign currency monetary items are initially
recorded at a notional rate. Foreign currency
monetary items are restated at the rate published
by Foreign Exchange Dealers’ Association of India
(FEDAI) at the end of each quarter. Exchange
difference arising on restatement of such items
at the quarterly rates is recognised in, Profit and
Loss Account.

Transactions and balances of foreign branches
are classified as non-integral foreign operations.
Such transactions and balances are consolidated,
by the bank on a quarterly basis.

Assets and Liabilities (both monetary and
non-monetary as well as contingent liabilities)
are translated at the closing spot rate of
exchange announced by Foreign Exchange
Dealers’ Association of India (FEDAI) as at the
end of each quarter. Income and Expenditure
items of the foreign branches are translated
at the quarterly average rate published by FEDAI
in accordance with Accounting Standards (AS) 11-
“The effect of Changes in Foreign Exchange rates”
issued by the Institute of Chartered Accountants
of India (ICAl) and as per the guidelines of Reserve
Bank of India (RBI) regarding the compliance
of the said standard. The resultant exchange
gain / loss is credited / debited to Foreign
Currency Translation Reserve.
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Forward Exchange Contracts

Premium or discount arising at the inception of
all forward exchange contracts are amortized as
expense or income over the life of the contact.
Profit / Losses arising on cancellation of forward
exchange contracts, together with unamortized
premium or discount, if any, is recognized on
the date of termination. Exchange differences
on such contracts are recognized in the Profit &
Loss account in the reporting period in which the
exchange rates change.

Contingent liability in respect of outstanding
forward exchange contracts, guarantees,
acceptances, endorsements and  other
obligations are stated in the balance sheet at the
closing rates published by FEDAI.

Investments

Classification of Investments is made as per
the guidelines of the RBI. The entire investment
portfolio of the bank is classified under three
categories viz. ‘Held to Maturity’ (HTM), ‘Available
for Sale’ (AFS) and ‘Held for Trading’ (HFT). Such
classification is decided at the time of acquisition
of securities.

Investments are disclosed in the Balance Sheet
under six classifications viz: (a) Government
securities (b) Other approved securities (c) Shares
(d) Debentures & Bonds (e) Subsidiaries and Joint
Ventures & Associates and (f) Others.

Indeterminingtheacquisition cost ofinvestment:

(@) Cost such as brokerage, commission etc.
relating to securities at the time of purchase
are charged to Profit & Loss Account.

(b) Broken period interest on debt instruments
upto the date of acquisition / disposal is
treated as revenue.

The valuation of investments is done in
accordance with the guidelines issued by the RBI
as under:

HELD TO MATURITY

Investments under Held to Maturity category are
carried at acquisition cost, net of amortization,
if any. The excess of acquisition cost, if any, over
the face value is amortized over the remaining
period of maturity.
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Investments in Subsidiaries and Joint Ventures
& Associates are valued at carrying cost. Any
diminution in the value other than temporary in
nature is fully provided for.

Investment in sponsored Regional Rural Banks
(RRB) and other Trustee shares are valued at
carrying cost.

Investment in units of Venture Capital Funds
(VCFs) made after 23.08.2006 are classified under
HTM category for initial period of three years and
valued at cost.

AVAILABLE FOR SALE

Investments classified under this category are
mark to market on quarterly basis and valued
as per Reserve Bank of India guidelines at the
market rates available on the last day of each
quarter (Balance Sheet date) from trades /
quotes on the stock exchanges, prices / yields
declared by the Fixed Income Money Market
and Derivatives Association of India (FIMMDA).
Unquoted securities are also valued as per the
Reserve Bank of India guidelines.

The net depreciation under each category/
classification is fully provided for whereas the
net appreciation, if any, is ignored. The book value
of the individual securities does not undergo any
change after these are valued at mark to market
basis.

Units of Venture Capital Funds (VCF) transferred
from HTM category after a period of three years
(Refer paragraph 3.3(a)) are valued at NAV as
per the audited financial statements of Venture
Capital Funds. In case such audited financial
statements are not available continuously for
18 months as on the date of valuation, units are
valued at Re. 1 per VCF.

HELD FOR TRADING

Investments classified under this category
are valued at rates based on market
quotations, price/yields declared by FIMMDA on
a weekly basis.

The net depreciation under each security held is
fully provided for whereas the net appreciation,
if any, isignored. The book value of the individual
securities does not undergo any change after
marked to market.
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Transfer of scripts from one category to another
is carried on the following basis:

(@) HTM to AFS / HFT category at acquisition
price / book value. In case the investments
under HTM category are placed at
premium originally the transfer is made at
amortized cost.

(b) AFS / HFT to HTM category at lower of the
book value or market value.

(c) AFS to HFT category or vice versa, at
the carrying value. The accumulated
depreciation, if any, to be transferred to
the provision for depreciation against HFT
securities and vice versa.

Non performing Investments Security Receipts
issued by Securitisation / Reconstruction
Company (SC / RC) in respect of financial assets
sold by the Bank to the SC / RC are valued at the
lower of the redemption value of the Security
Receipt and the Net Book Value of the financial
asset. The investment is carried in the books at
the price determined as above until its sale or
realisation and on such sale or realisation, loss or
gain is dealt with as below:

(@) If sale is at a price below Net Book Value
(NBV), the short fall is recognised as per
Reserve Bank of India guidelines.

(b) Ifthe saleis for a value higher than NBV, the
excess provision is not reversed but utilized
to meet shortfall / loss on account of sale of
other financial assets to SC / RC.

Securities included in any of three categories
where interest / principal is in arrears for a
specified period, are classified as Non-performing
Investment. Interest Income on such securities
is not reckoned and appropriate depreciation/
provision in value of investments is made.
Deprecation in respect of such Non Performing
Investments is not set off against appreciation in
other performing securities.

Profit on sale of investments

Profit on sale of investments in respect of
“Available for Sale” and “Held for Trading”
categories is recognized in Profit & Loss account.

Profit on sale of Investments in respect of
“Held to Maturity” category is first taken to
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the Profit & Loss Account and an equivalent
amount of Profit is appropriated to the Capital
Reserve (net of taxes and amount required to be
transferred to Statutory Reserve).

Loss on sale of Investments in all the three
categories is recognized in Profit & Loss Account.

Accounting for Repo / Reverse Repo and Liquidity
Adjustment Facility (LAF)

Securities sold / purchased with an agreement
to repurchase / resale on the agreed terms under
Repo / Reverse Repo including LAF with RBI are
recognized as Borrowring/Lending.

Derivative Contracts

The Bank deals in Interest Rate Swaps and
Currency Derivatives.TheInterest Rate Derivatives
dealt by the Bank are Rupee Interest Rate Swaps,
Cross Currency Interest Rate Swaps and Forward
Rate Agreements. Currency derivatives dealt by
the Bank are Options and Currency Swaps. Such
derivative contracts are valued as under:

a) Derivative contracts dealt for trading
are valued on mark to market basis, net
depreciation is recognized while net
appreciation is ignored.

b) Derivative contacts undertaken  for

hedging are:

i. Derivative contracts designated as hedges
are not marked to market unless their
underlying asset is marked to market.

ii. Income / Expenditure is recognized on
accrual basis for Hedging swaps.

ADVANCES

Advances are classified as performing and
non-performing assets in accordance with the
prudential norms issued by RBI.

Standard,
Loss assets

into
and

Advances are classified
Sub Standard, Doubtful
borrower wise.
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Provisions for domestic advances are made
for performing / non-performing advances in
accordance with the RBI Guidelines.

Provisions for performing / non-performing
advances with foreign branches are made as
per regulations of host country or according to
the norms prescribed by RBI, whichever is more
stringent.

Advances stated in the Balance Sheet are
net of provisions made for Non Performing
Assets, claims received from Credit Guarantee
Institutions and rediscount.

Partial recoveries in Non Performing Advances
are apportioned first towards charges and
interest, thereafter towards principal with
the exception of non performing advances
involving compromise settlements / “Loan Past
Due” advances, the recoveries are first adjusted
towards principal.

In case of financial assets sold to SC / RC, the
valuation, income recognition is being done as
per RBI guidelines.

Fixed Assets

The premises of the Bank include freehold and
leasehold properties. All the Fixed Assets are
capitalised based on the date of put to use.

Premises and other Fixed Assets are stated
at historical cost except wherever revalued.
The appreciation on revaluation, if any, is
credited to the ‘Revaluation Reserve’ Account.
Depreciation / Amortization attributable to the
enhanced value is transferred from Revaluation
Reserve to the credit of Depreciation in the Profit
and Loss Account.

Depreciation

Fixed Assets are depreciated under Straight
line Method at the rates determined by
the management on the basis of estimated
useful life of the respective assets except for
the Computers where as per the guidelines of
RBI, depreciation is charged under straight line
method at 33.33%.

5 percent residual value has been kept for all
the assets except for the assets with estimated
useful life of 3 years or 5 years (E.g. computer,
Servers and ATMs etc) where the entire cost of
the asset is amortized over the useful life
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Depreciation on fixed assets in the year of
capitalization is charged for the full year if the
asset is used for more than 180 days during that
financial year; else it is provided at 50 percent of
the applicable rate. No depreciation is provided
for in the year of sale / disposal.

Premium paid on leasehold properties is charged
off over the lease period.

In respect of fixed assets held at foreign offices,
depreciation is provided as per the regulations /
norms of the respective countries.

Impairment of Assets

An assessment is made at each balance sheet
date whether there is any indication that an
asset is impaired. If any such indication exists, an
estimate of the recoverable amount is made and
impairment loss, if any, is provided for.

Revenue Recognition

Income and expenditure are generally accounted
on accrual basis, except the following:

a) Interest on Non-Performing advances and
non performing investments is recognized
on receipt basis as per norms laid down by
Reserve Bank of India.

b) Interest on overdue bills, Commission (other
than Government business), Exchange,
Brokerage and rent on lockers are accounted
on realization.

c) Dividend Income is recognized when the
right to receive the same is established.

d) In case of suit filed accounts, related legal
and other expenses incurred are charged to
Profit & Loss Account and on recovery the
same are accounted as Income.

Employee Benefits
Defined Contribution Plans

Defined Contribution Plans such as Provident /
Pension fund are recognized as an expense and
charged to Profit & Loss account.

Defined Benefit Plans

a) Gratuity: The employee Gratuity Fund
Scheme is funded by the Bank and managed
by a separate trust who in turn manages
their funds as per guidelines. The present
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& Tafe Wt w@E T IUSe & WA
S ufa o favies e enfeaal &t wr=ar
& SR

IEEGRSIES

. ORAT 99 TR SR 5 S i
UM 29 “SThfEH® garelt dor SMHhieid
anfeqat & forw u@em” & oER d& W
YTl sl Arer fear e, S
%) Yaddl gedr % URum & ®9 F JaAE 7

IS aTeAdT 2t

Q)

2016-17
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value of the Bank’s obligation under Gratuity
is recognized on actuarial basis as at the
year end and the fair value of the Plan assets
is reduced from the gross obligation to
recognize the obligation on a net basis.

b) Pension: The employee Pension Fund
Scheme is funded by the Bank and managed
by a separate trust. The present value
of the Banks obligations under Pension
is recognized on the basis as at the year
end and the fair value of the Plan assets
is reduced from the gross obligation to
recognize the obligation on a net basis.

The privilege leave is considered as a long term
benefit and is recognized based on independent
actuarial valuation on ‘Projected Unit Credit
method’ at each Balance Sheet date.

Provision for Taxation

a) Provision for tax is made for both Current
and Deferred Taxes.

b) Deferred Tax assets and Liabilities arising on
account of timing differences and which are
capable of reversal in subsequent periods
are recognized using the tax rates and laws
that have been enacted or substantively
enacted as of the balance sheet date.

c) Deferredtaxassetsarenotrecognized unless
there is virtual certainty that sufficient
future taxable income would be available
against which such deferred tax assets can
be recognized.

Net Profit

Provisions, Contingent Liabilities and Contingent
Assets

l. In conformity with AS 29, “Provisions,
Contingent  Liabilities &  Contingent
Assets” issued by the Institute of Chartered
Accountants of India, the bank recognizes
provision only when:

a) It hasa present obligation as a result of
past event.



e N 2016-17

ANNUAL REPORT

dolel &b
Canara Bank

W) 39 aE & e & o enfdew omw 3w
grar &1 afevfare &
T W9 aegdr R & 3 ufieew fRar o
T & |
. et & o g gaenT &t fRar w@r

%) I I G § I At e defad
Trezar 3R s oifqe i i e & A
3 fde afAfaa ardt gere, Sifw gof w v
T 9% & a0 & fiaw g, & geT a1 7 we
T Tt S

W) e gl T2 ¢ & enfdw R @ g
TEEAT H IRIAET aead & fuen & oy
IZIH & e

) WTegdr RN @ fAESE SIHE A T2
ST HH |

UH TS A AT el & €0 Afoeifad frar
T & | sEer A staue o Rt Bear sar & qer
areAdT o 39 e e forg snfefes ooy g et @ 9y
yaTE €99 €, & o urae e mr € 1 st w fFaey
STH ST T2 ST Wehdll, F&l WIaens et foar mr € |

. AR ENs ATl st s fafor & arr wEt
fRar mar &
122 oot &
Y- @ & Faer oy el & ga@ 2
%) st W geasE & o yraem
@) HIYN & fow graem
) T FIET % forg Uraer
) AN Nt & forg yraes
%) st Az & forg uraem
=) 3 HH  3Ma3dch Yiaen
[13]  ufd 2 i

I, oaihd A 20 F IER Ufd R A g 9
TIFHT ST B ROE HW ¢ | Y AW g 3751
T TOMET R g ae oy @ 9 & I TR
SfFadl 2 it Wita sied g § s s
foRar T 2 |

b) It is probable that an outflow of resources
embodying economic benefits will be
required to settle the obligation, and

c) When a reliable estimate of the amount of
the obligation can be made.

1. No provision is recognized

a) For any possible obligation that arises
from past events and the existence of which
will be confirmed only by the occurrence or
non occurrence of one or more uncertain
future events not wholly within the control
of the bank.

b) Where it is not probable that an outflow of
resources embodying economic benefits will
be required to settle the obligation or

c¢) When a reliable estimate of the amount of
obligation cannot be made.

Such obligations are recorded as Contingent liabilities.
These are assessed at regular intervals and only that
part of the obligation for which the outflow of resources
embodying economic benefits is probable is provided
for, except in the extremely rare circumstances where no
reliable estimate can be made.

M. Contingent assets are not recognized in the
financial Statements.

12.2 Net Profit

The Net Profit in the Profit & Loss account is after:-
a) Provision for depreciation on investments.

b)  Provision for Taxation.

(8

) Provision on loan losses.

Q.

) Provision on Standard Assets.

)

) Provision for Non-Performing investments.

—

) Provision for other usual & necessary items.
[13]  Earning Per Share

The Bank reports basic and diluted Earnings Per
Share in accordance with AS 20. Basic Earnings
Per Share is computed by dividing the net profit
after tax by the weighted average number of
equity shares outstanding for the Year.
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1 ﬁﬁ'il‘:
T 31.03.2017 ST "URUSEdT & o enfid” o & qed
Fazr @ ufdz ifdfds Tear oMU (TE TS 3m)
T it AT T WAy Tgar @ 20.41% o (U a¥
20.60%), < 9T fed ¥& & Rarfdzman sgud
& ofiw g

2 3Adl- T A
HR—IMET/HATAT FaeR & ded ylafEat = e o
AR 3few wrafe gursites e & weaw § € § &
Td AR ST Aiegze (Hdvg) & YR W gonet s
ERET i

3 oiEw
TRER # 356.62 &HUS I 3G o drer (Usor
¥ I55.46 HAZ) FP Hufaar A ¢, S fawor
faerat = fereT endt off wifaq 2 & aeee 3% uge
o T T

4 9T RS da & MA3EHATHR THeh:

SCHEDULE 18

SCHEDULE 18 - NOTES ON ACCOUNTS

1. Investments:
The percentage of investments under “Held to
Maturity” category — SLR as on 31.03.2017 was
20.41% of Demand and Time Liability of the
Bank (Previous year 20.60%), which is within the
permissible limit as per RBI guidelines.

2 Inter-Branch Transactions:

The matching and setting of entries under Inter-
Branch/office transactions are carried out by the
system itself based on Core Banking Solutions
(CBS) for the whole of the Bank through Inter Office
Adjustment account.

3  Premises:

Premises

include certain properties capitalized

at original cost of ¥56.62 Crore (Previous year
¥55.46 Crore) as they have been put to use though
conveyance of title deeds is still to be completed.

4 Disclosure as per RBI Requirements:

4.1 gSit: 4.1 Capital:
R =g #)  in Crore)
- Lkl PR Basel IlI
31.03.2017  31.03.2016 articutars 31.03.2017 31.03.2016
L T TS . |Common Equity Tier 1
(i) SU (%) - 8.92 8.18 (M Capital Ratio (%) P R
- ii) |Tier 1 Capital Ratio (% 9.77 8.80
(i) [ZTEX 1 g e (%) 9.77 8.80 () 2 )
ot 2 o - (iii) |Tier 2 Capital Ratio (%) 3.09 2.28
ii 2 GSft sgu (% 3.09 2.28
(i) - (iv) [Total Capital Ratio (%) 12.86 11.08
(iv) T gSft 3guE (%) 12.86 11.08 pe——
¥ ¥ 9T TEE v) Shareholding of the 66.30 66.30
(v) 3 5 66.30 66.30 Government of India : :
Sl in the Bank
qag‘ TS SfFads gfr Amount of
(vi) T T (2FR frEw 112399 246732 (vi) EQuity Capital 112399 | 246732
B raised(including share
- premium)
\—;ﬂé rfafi T 1 Amount of Additional
goft it ufen et @ 1000.00 DSl Tier 1 capital raised; 1000.00 NIL
- of which
ST - Perpetual Non
(vii) |STferTR 2R T Bl (vii) |Cumulative NIL NIL
(droadidiue) Preference Shares
(PNCPS):
ST et forad p
1000.00 3T erpetual Debt
(dfrtams): o Instruments (PDI): LY NI
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? 11_5; b Amount of Tier 2
: capital raised; 3000.00 2400.00
CEIICIRIER 3000.00 2400.00 oEwhich
foret =, DSl 3000.00 | 2400.00
instrument:
et goft forad 3000.00 2400.00 Preference Share
Capital Instruments:
(vii) rfermrT 2T (vii) [Perpetual Cumulative
Fﬂ' oraT: Preference Shares
T " PCPS)/ R |
[ I(\Ic():n SC)lémeucll:;Vmeab ) NIL NIL
ST 21 A A Preference Shares
(drefidies) / gftea (RNCPS)/Redeemable
R gt e 2R Cumulative
Preference Shares
© iyl (RCPS)]
4.2 faam: 4.2 Investments:
1) faat = g (1) Value of Investments:
R &g #) (X in Crore)
'Fla.‘ 31.03.2017  31.03.2016 Particulars 31.03.2017 | 31.03.2016
i. = & 9ad g 150752.77 | 142674.56 ; Gross Value of 150752.77 | 14267456
= ¥ Investments
149777.68 | 141679.09 a. |InIndia 149777.68 | 141679.09
. |9 e 975.09 995.47 b. |Outside India 975.09 995.47
ii. s, TF Ut o1 % o Provisions for
486. 2 ii
86.88 365.26 ii. Depreciation, NPI 486.88 365.26
0 rok: 484.00 365.26 In India 484.00 365.26
. qT § 9 2883 0.00 b. |Outside India 2.88 0.00
" ... |NetValue of
iii. oMt @1 Faer 7o 150265.89 | 142309.30 il || estments 150265.89 | 142309.30
. [ & 149293.68 | 141313.83 a. |InIndia 149293.68 | 141313.83
. qT F el 972.21 995.47 b. |Outside India 972.21 995.47

(2) faat W T T Tdeng & fow fRd T graemt &
3?-"'{'_

(2) Movement of Provisions held towards depreciation

ECiCH and for NPI on Investments:
R =0E ®) (X in Crore)
e 31.03.2017 |31.03.2016 Particulars 31.03.2017 31.03.2016

i (o 3y 365.26 109.06 i. | Opening Balance 365.26 109.06
.S 9 % N a1 T .. | Add: Provisions made
- e 166.02 257.64 - during the year 166.02 s

e gy & o i iii. | Less: Write back of
iii. TR g% 44.40 1.44 excess provisions 44.40 1.44

@ STeT during the year
iv. =fd 3w 486.88 365.26 iv. | Closing balance 486.88 365.26




dreer Rare

2016-17

dvotel d
ANNUAL REPORT Canara Bank
4.21. O7: @iig () A .
i, IR (ETER:))
. S ok A Al il o
AT THEAT | SAfAHAT T e 31.03.2017 &l
YOt % ded i wrar
i) TR gfayfaat 5.00 10966.90 997.85 10966.90
ij) AT o gfagfaar A A A A
gfT T & ded @i ™ gfyfaat
i) T gfayfaar 125.00 9390.92 647.49 DS
ii) A FOr gyt T T T I
4.2.1 Repo Transactions:
i. Market REPO (X in Crore)
Minimum Maximum Daily Average
. . . . Ason
Particulars outstanding outstanding outstanding
§ . . 31.03.2017
during the year | during the year | during the year
Securities sold under repo
i) Government Securities 5.00 10966.90 997.85 10966.90
ii) Corporate Debt Securities NIL NIL NIL NIL
Securities purchased under reverse repo
i) Government Securities 125.00 9390.92 647.49 NIL
ii) Corporate Debt Securities NIL NIL NIL NIL
ii. AT ierd @ & Qe S TErRs giaer (oes)
R =g W)
: af F W ¥ & T T & L 7o
w A TERT | SO awr ﬁlwﬁ T st 31.03.2017
Yot % W R g
) T gfayfaar 272.14 12848.73 692.72 647.87
i) o ufAsfaar . T = T T
gfa YT & ded @iter T4 gfaygfaat
) T gfayfaat 260.00 32876.56 4367.74 =
ii) = sHur gfagfaar sl psl T sl
ii. Liquidity Adjustment Facility (LAF) with RBI
(X in Crore)
Minimum Maximum Daily Average
. . . . Ason
Particulars outstanding outstanding outstanding
. . . 31.03.2017
during the year | during the year | during the year
Securities sold under repo
i)  Government Securities 272.14 12848.73 692.72 647.87
i) Corporate Debt Securities NIL NIL NIL NIL
Securities purchased under reverse repo
i) Government Securities 260.00 32876.56 4367.74 NIL
i) Corporate Debt Securities NIL NIL NIL NIL
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4.2.2 —wifafte s sque faar S

i) h—wifafds gt U fazr & Sriwdar o X =g W)
“er ﬁa—sr u-ﬂ-{- iég-n « )
, st @ Syofy” = NI
. gric) RUEN . o Tfawfadt St ufdsaat it
R < SRt & " <o
(1) () (3) (4) (5) (6) (7)
() |EEsfEw &F 3umy 3004.87 590.41 0.00 0.00 0.00
(i) |forfiT eemg 2779.14 | 2067.43 0.00 0.00 0.00
(iii) [ 171835 | 1162.69 5.00 0.00 0.00
(iv) [Fft wmafe 3916.85 707.38 91.80 0.00 0.00
(v) |STEfEr / €g® sEm 912.52 912.52 0.00 0.00 0.00
(vi) |3 10936.81 10616.05 0.00 0.00 0.00
(vii) |HeTC : TogT qeT THarend & fow greer 313.60 0.00 0.00 0.00 0.00
Ea 2295494 16056.48 96.80 0.00 0.00
HAH 4, 5, 6, T 7 % ded RO it T TREF TR o= T 2
4.2.2 Non-SLR Investment Portfolio:
i) Issuer composition of Non SLR Investments: (X in Crore)
Extent of
Extent of ‘Below Extent of | Extent of
No. Issuer Amount Private |Investment ‘Unrated’ @ ‘Unlisted’
Placement Grade’ Securities | Securities
Securities
(1) (2) (3) (4) (5) (6) (7)
(i) |PSUs 3004.87 590.41 0.00 0.00 0.00
(i) |Fis 2779.14 2067.43 0.00 0.00 0.00
(i) |Banks 1718.35 1162.69 5.00 0.00 0.00
(iv) |Private Corporate 3916.85 707.38 91.80 0.00 0.00
(v) |Subsidiaries/ Joint Ventures 912.52 912.52 0.00 0.00 0.00
(vi) |Others 10936.81 10616.05 0.00 0.00 0.00
(vii) [Less: Provision held towards depreciation 313.60 0.00 0.00 0.00 0.00
and NPI
Total 2295494 | 16056.48 96.80 0.00 0.00

Amounts reported under columns 4, 5, 6 and 7 above are not mutually exclusive.
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i) ST N-WAPEH TARE S Faam:

ii) Non-Performing Non SLR Investments:

R &I ®) X in Crore)

Ila.- 31.03.2017 | 31.03.2016 Particulars 31.03.2017 | 31.03.2016
EIREERL) 442.69 331.56 Opening balance 442.69 331.56
1 310eT 2016 & @IC 9¥ & 117.73 106.98 Additions during the year 117.73 106.98
EEERSELES since 1st April 2016
ST A 3 AT wAT 2966 1.28 Ezcrjitécczitions during the above 29.66 1.28
T e (3.83) . Exchange Fluctuation (3.83) 5.43
ElkLLl 526.93 442.69 Closing balance 526.93 442.69
ST FF T 40264 | 33003 Total Provisions held 402.64 |  330.03

4.2.3 Uftgeaer 9 4 (TEdew) o @ / & St iy sfawo:

¥ & <R T A W I A/ F glayfaal it fawmr i iR @ T qUT 01.04.2016 T T & TH A enfid fazr
¥ T Tod F Ut e & ot et d

4.2.3 Sale and transfers to/from HTM Category:

The value of sale and transfers of securities to/from HTM category during the year does not exceed five percent
of the book value of the investment held in HTM category as on 01.04.2016.

4.3 Eg,?ﬂﬁ':
4.3.1 9EE W HM / & & fafmg:
SERERD
e 31.03.2017 | 31.03.2016
i, [foffma & = wicad geres 324250 |  6956.77
i, | % 9Ed areddT S YT UeT 0 Uy TRl Y 9 W g e 39.73 204.71
iii. |fafim & gawr w dw s wwiide #i smazdawar 0.00 0.00
iv. T T e 9@ Sy @ Segu 0.00 0.00
v. fafiwa =&t = 3fd qoa 39.73 204.71
4.3  Derivatives:
4.3.1 Forward Rate Agreement / Interest Rate Swap: (X in Crore)
Particulars 31.03.2017 31.03.2016
i. |The notional principal of swap agreements 3242.50 6956.77
ii. |Losseswhich would be incurred if counter parties failed to fulfill their obligations 39.73 204.71
under the agreements
iii. |Collateral required by the Bank upon entering into swaps 0.00 0.00
iv. |Concentration of credit risk arising from the swaps 0.00 0.00
v. |The fair value of the swap book 39.73 204.71
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4.3.2 fRRTT UR =T T et R =i o)
ELEY LES Tfr
¥ & I ford T fafie =R =S @ e & wfoqd gored @ R (fPrad-an)
%) 7.59 HIUA A 29.09.2016 91.70
() | @ 7.59 Hus A2 30.03.2017 71.47
dt) 7.59 HiteT ¥ 27.10.2016 20.82
<t) 7.59 Hiuet #e 29.12.2016 3.20
| TT 31 W 2017 W fAfEE S s o gt At T
()| o e 7B (Rrad—ar)
.| fofw O e X SFeaw ST @l dfedd Hored TART qe
(i) | ey gt 7 (Rraa—ar) RS
. fafimg STl =T S O THAT H <A qNR God qe
V) | oy gt 7 (Rraa—aw) RS

4.3.2 Exchange Traded Interest Rate Derivatives:

(% in Crore)
SI.No. Particulars Amount
Notional principal amount of exchange traded interest rate derivatives undertaken during
the year ( Instrument wise)
. a) 7.59 CL MAT 29.09.2016 91.70
M| b) 7.50 cL MAT 30.03.2017 71.47
c) 7.59 CL MAT 27.10.2016 20.82
d) 7.59 CL MAT 29.12.2016 3.20
(i) Notional principal amount of exchange traded interest rate derivatives outstanding as on NIL
31st March 2017 (instrument- wise)
(i) Notional principal amount of exchange traded interest rate derivatives outstanding and not NIL
“highly effective” (instrument- wise)
NIL

Mark-to-market value of exchange traded interest rate derivatives outstanding and not
“highly effective” (instrument-wise)

433 # QW T Heet yemeim:
| O Tehdietur [

TS ATET / AR & oIt eqsit foradt & o 3
oy ¥ fgars #3a 70 sgaifed 9rE wifew gaes

(iv)

4.3.3 Disclosure on risk exposure in derivatives:
Qualitative Disclosure

The Credit Risk Management Policy approved by
the Board of Directors, on the use of Derivative

e wenfod & | Instruments to hedge / trade is in place.

& o % Fe qﬁm o TR = B S k3 A.  The Investment Portfolio of the Bank consists
SR WW?@' STt faRreareit arelt snfedat of assets with interest streams such as fixed
ffed & i 7 =t < ifew & orefia 2 | interest rate, zero coupon and floating interest

¥ & gl rates and is subject to interest rate risk.

d 7 A | T AR || 9 Tl R E S s
Wy 7 799 ¢ e sy e 2 ¢ 1 37 fif
TH A W AT X F Gefid SfEar @ a0 v ot
aufd <t & 1 9 % SR, da ¥ A Sfaem & qea
SMEHNCE o et =qur T fawar 2 |
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Capital of the Bank:

The Bank has issued Tier | and Tier |l bonds hedged
forinterest rate swap which do not have exit option.
The policy permits hedging the interest rate risk on
this liability as well.
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T hae g WA (Fad fiesa AT F9er 3Hd
?) ¥ afew arom Fafor & ot e X Afew & aue &
foIT 9% il aer X FN (TR 3R T) 3 =N X @Y
(SreetT-aeett) (M AR TH) T J=il AR HE ¥
srqfa € 1 st qor Jarst & Hefdw wifent & awra
F I F 9% a9 W FN (T IR W) M A R
Y (Fe-aeelt) (S AN TH) S g H g
F W T | TR MR T gAN Jedht st 3T T e
R WU & o g R ST wT e

a8 & A, T ¥ Fasr G & qed srgemE ar
e W / wwemw ¥ el wmuR T R E

T 9IS N AT ey yauT ffvar i v frae
e S =0 |rg g, gfager Sfew diem, o ot
01, 3Mfe wrMRfier & | 27 wfew diwret it Fafag wa
T e 3T wfterr &t ST € | SRew yeee |fafd @
g&E A yunert / Rute smafds w0 & wigd S
T | TR A FaER Y TUG FaEAT Tt FHrTeAar
i FR® emeR W sfafifeT enfeq / <aa & dew
TEATs N WX A it S @ o

T @i i
EEIERCIRTSIIH

T 3T/ SEANTE W 3T 3 HROT U= Sl 7T /
AT % ®Y W or@ifhd g wr R S |

TR et e T TR sreer-aeet iR sfafifed
fed / <aar & 3@ qor & g9y # g9 Faer
IR & T T T ¢ | TR THASUATHET, JodihT
uEfa srafq St wEgEr ufiwe qur wie Asd @
AT TU SEeT-aget 3R sfafifed snfeq / <@ar &
3t gog = Refr wr & 1 o gue gvEsnr T
BT & O 9919 SeAT-aeeT t fST eeT—aeelt o '
¥ forar wer € | 3 ufigeadr & gd @O w96 w
o ST & O 39 9 9% uW U e / oy e
ST T ST < T (IEeA—agell) (35 3N TH) W
AT T TE / YT AT F AEd oI@ich fhar ST ¢ |

2T it feuf:

T fAUe W IR WU # weR W sifdd
g ST & 3R o faawun W ufiadr @ e fRar
i

T 49 T ST / SIS o U (3 3N TH) W g
I [T / T AT AT e

WY i G W o9 4 B W I 3ME F ded
TehTel 3T AT 4 & &0 § e fovar s &
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Bank has been permitted to undertake derivative
trades like IRS and FRAs for the purpose of hedging
the interest rate risk in the investment portfolio
(only plain vanilla transactions permitted) and
also for market making. Such derivative trades like
IRS and FRAs are undertaken by bank for hedging
foreign currency liabilities also. Options and Swaps
are also undertaken on behalf of clients on back to
back basis.

However during the year the bank has neither
undertaken derivative trades in IRS under
investment portfolio nor any trading swaps / FRAs.

B. The risk management policies and major control
limits like stop loss limits, counterparty exposure
limits, PVO1, etc. approved by the Board of Directors
are in place. These risk limits are monitored and
reviewed regularly. MIS / Reports are submitted
periodically to Risk Management Committee.
The effectiveness of hedging by way of outstanding
derivative deals are monitored in relation to the
underlying asset / liability on fortnightly basis.

C.  Accounting Policy:
Hedge Positions:

. Accrual on account of interest expenses /income on
the IRS are accounted and recognized as expenses /
income.

+  Hedge effectiveness of the outstanding derivatives
deals are monitored in relation to the fair value of
the Swap and underlying asset / liability. Bank has
used the FIMMDA pricing method ie relevant G sec
yield plus corporate bonds spread for arriving at the
fair value of the underlying assets / liability. If the
Hedge is not effective, hedge swaps is accounted
as trading swaps. If swap is terminated before
maturity, the MTM loss / gain and accruals till such
dates are accounted as expense / income under
interest paid / received on IRS.

Trading Positions:

+  Trading swaps are marked to market at frequent
intervals and changes are recorded in the income
statements.

. Accrual on account of interest expenses / income
on the IRS are accounted and recognized as
expenses / income.

. Gains or losses on termination of swaps are
recorded as immediate income or expenses under
the above head.
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Il TRWUTTES Uehd e

R =g ®)

ST St ST T

4. 3

31.03.2017

31.03.2016

31.03.2017

31.03.2016

T (o
e TFRT)

RS

RS

3242.50

6956.77

625.53*

2597.73

100.00

RS

RS

148.74

(0.33)

(0.03)

S

RS

DS

RS

i

TG

ST T A

T e

ST U G

31.03.2017

31.03.2016

31.03.2017

31.03.2016

31.03.2017

31.03.2016

31.03.2017

31.03.2016

T WA
T gfaard
qREdT T
ESiEsi )
g9 [100°
dteto1] -

- g9 qaET

i

i

A

A

A

i

1.01

1.01

gt W
et W

i

¢

A

A

A

i

¥ & I
qre T

5 | erfdedd
 gFaq
100*dtdo1

- gId JaEAT

Fegfaar o

EIG

[N

EIG

[N

A

o

;A

o

RS

EIG

[N

;A

o

'Q'lc\?]'

gfew

<

et

EIG

[N

EIG

[N

A

o

;A

o

;A

A

[N

A

o

EIGU

o

¢ ey wfder [100%didt01] & Fed Ferar feuf W faffwa X & ua ufaze ufiads 1 9= gamE: 20.05 S8 &1 @y
(et af: 31.06 FUZ T W)

TS | qeT wfosr
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(X in Crore)

Sl
No

Particulars

Currency Derivatives

Interest Rate Derivatives

31.03.2017

31.03.2016

31.03.2017

31.03.2016

Derivatives
(Notional
principal
amount)

- Hedging

NIL

NIL

3242.50

6956.77

-Trading

625.53"

2597.73

NIL

NIL

Marked
to Market
positions

- Assets (+)

NIL

NIL

731

148.74

- Liabilities
()

(0.33)

(0.03)

NIL

NIL

Credit
Exposure

NIL

NIL

NIL

NIL

Domestic

Overseas

Currency Derivative

Interest Rate Derivatives

Currency Derivative

Interest Rate
Derivatives

31.03.2017

31.03.2016 | 31.03.2017

31.03.2016

31.03.2017

31.03.2016

31.03.2017 | 31.03.2016

Likely
impact

of one
percentage
change in
interest rate
[100*PVO1]-

- on
hedging
derivatives

NIL

NIL NIL

NIL

NIL

NIL

1.01 1.01

- on trading
derivatives

NIL

NIL NIL

NIL

NIL

NIL

NIL NIL

Maximum
and
minimum
of 100*PV01
observed
during the
year.

- on hedging

NIL

NIL NIL

NIL

NIL

NIL

NIL NIL

-on trading

NIL

NIL NIL

NIL

NIL

NIL

NIL NIL

6

Likely impact of one percentage change in exchange rate on outstanding position under forward contract [100%PVO01]:

Gain of %0.05 Crore (Previous Year: Gain of ¥ 1.06 Crore)

*Currency future in NSE
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4.4 TR TUEAT:
4.41 SISt Smfeaar:
@ wE )
. §. T 31.03.2017 31.03.2016
(i) ot oifim W Fae T (%) 6.33 6.42
(ii) TAUIT T 3qR- ¥Ed (Tdhd)
IR o 31637.83 | 13039.96
T |[9¥ & I HaET 1165211 | 24724.06
T. | & T wA 9087.90 | 6126.19
q. ?ﬁlﬁﬂ 34202.04 | 31637.83
(iif) faer TAdiT &1 SaR-wgE
% | 2w 2083291 | 8740.09
@ [af & A Haed 9903.97 | 18219.01
T. | & T HwA 9087.90 | 6126.19
q. gﬁ?ﬂ'ﬁf 2164898 | 2083291
(iv) TAHIT 37 U T SAR-TET (A 3Nfed Faelt graem & srgay)
E I E L 1074517 | 4253.68
. [qgT AT 7T 3 % forg yraems 27.49 29.28
T. |9 & S R T graE 723593 | 9856.97
(92 @I H ST / Sifiie UTaer ae 5589.66 | 3394.76
S. Sﬁ?ﬁ'ﬁf 12418.93 10745.17
4.4  Asset Quality:
4.4.1 Non-Performing Assets:
(% in Crore)
Particulars 31.03.2017 31.03.2016
(i) Net NPAs to Net Advances (%) 6.33 6.42
(i) Movement of NPAs (Gross)
a. |Opening balance 31637.83 | 13039.96
b. |Additions during the year 11652.11 | 24724.06
c. |Reductions during the year 9087.90 6126.19
d. |Closing balance 34202.04 | 31637.83
(iii) Movement of Net NPAs
a. |Opening balance 20832.91 8740.09
b. |Additions during the year 9903.97 | 18219.01
c. |Reductions during the year 9087.90 6126.19
d. |Closing balance 2164898 | 20832.91
(iv) Movement of provisions for NPAs (excluding Provision on Standard Assets)
a. |Opening balance 10745.17 4253.68
b. |Adjustment towards Exchange Fluctuation & others 27.49 29.28
c. |Provisions made during the year 7235.93 9856.97
d. |Write off / Write back of excess provision 5589.66 3394.76
e. |Closing balance 12418.93 | 10745.17
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442 T €T @@ & e
@ =g W)
YT 31.03.2017 HY TIHIW WAl ¥ THeT
L2 faawor Sk
Sib TNE e dfe | TR W | WNe  sEEME |k 'R §e
o arthey |SETERATEAT
a.d: a; . 47 21 17 2 87 11057 2324 4157 2354 19892
. H g (9™
-@Té‘ (Uﬂ'm { -;2 2125.01 1441.84 4239.66 257.49 8064.00 609.53 267.55 369.70 133.48 1380.26
S 'é) Wﬁﬂ' J 3 235.02 485.21 2138.18 257.49 3115.91 2511 65.14 196.46 133.48 420.18
SETRATAT Tt
B 1 1 3 0 5 155 233 11 1 400
, af & e Aw [T
E_'R:ﬁﬁ?f J 3 63.27 43.32 466.68 0.00 573.27 43.11 84.16 12.12 1.71 141.10
?‘lﬂ:ﬂﬁgﬁ' Rl 3 221 924.58 890.16 0.00 1816.96 58.04 82.22 85.54 2.67 228.46
Bﬂ: < 0 6 2 0
5 74 -61 -11 =
W T F W | gy
3 [geefd e ot
a q 3 0.00 0.00 0.00 0.00 0.00 18.27 -8.69 -0.71 -8.87 0.00
ﬁ- ..
?Tm'gﬁ J 5 0.00 0.00 0.00 0.00 0.00 0.17 -0.10 6.07 -6.14 0.00
o QAE e A St
. 12 12 1119 1119
i < fas T
3'5[' a’_ ¢ w { 5 1723.36 0.00 0.00 0.00 1723.36 200.69 0.00 0.00 0.00 200.69
T YIIET 3
77 fafi wfem
N MHT HT U
4 ¥ IEwd 7, 3R
I e A & |
Y TT d W?-ﬁ' 7 3 60.32 0.00 0.00 0.00 60.32 413 0.00 0.00 0.00 413
T AT &
w0 ¥ gl e
T T aRdEHAT
RES
SERGArSH Y
dT af F T | -13 10 3 0 -339 -510 757 92 0
5 [qFERR @
7 3 0.00 | -1515.59 1259.25 256.34 0.00 -111.96 -97.46 156.07 53.36 0.00
Wgﬁ’ { 3 0.00 | -1146.95 890.60 256.34 0.00 -59.32 -84.16 91.24 52.24 0.00
SEHATAT T
. 32 7 -10 1 30 8776 1503 3361 2127 15767
W ¥ & ?fITFT -
6 QTR @t
{ 3 78.87 -77.35 1124.49 18.19 1144.19 130.15 104.74 -120.64 13.27 127.53
sraferfa -
Wgﬂ' J 5 163.41 254.78 537.76 18.19 974.15 14.66 39.96 -58.60 35.25 31.26
e SERHATAT Tt
a.d: é’_ . 4 2 40 4 50 1052 483 1553 318 3406
e T e
m @r@r { -;2 386.06 46.92 4841.10 495.64 5769.72 228.12 140.81 657.81 166.40 1193.15
( <) W?-ﬁ' 7 3 13.51 8.07 3381.18 495.64 3898.41 5.21 23.14 437.90 147.00 613.25
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4.4.2 Particulars of Accounts Restructured:

(X in Crore)
DISCLOSURE OF RESTRUCTURED ACCOUNTS AS AT 31.03.2017
CDR SME
SN Details STD SUBSTD |DOUBTFUL| LOSS TOTAL STD SUBSTD |DOUBTFUL| LOSS TOTAL
NO OF 47 21 17 2 87 11057 2324 4157 2354 19892
RESTRUCTURE BORROWERS
ACCOUNTS AS
1 |ONAPRILIOFFY |AMOUNT 212501 | 1441.84 | 4239.66 | 257.49 | 8064.00 | 609.53 267.55 369.70 | 13348 | 1380.26
(OPENING oVISIO
FIGURES) PROVISION 23502 | 48521 | 213818 | 25749 | 311591 2511 6514 | 19646 | 13348 | 42018
AMOUNT
NO OF
RGNS 1 1 3 0 5 155 233 11 1 400
FRESH
2 |RESTRUCTURED AMOUNT 63.27 4332 |  466.68 0.00 573.27 4311 84.16 12.12 171 | 14110
DURINGTHEYEAR |~
AN 221 | 92458 890.16 0.00 | 1816.96 58.04 8222 85.54 267 | 22846
NO OF
UPGRADATIONS  |BORROWERS 0 74 -61 11 2 0
TO RESTRUCTURED
3 |STANDARD AMOUNT 0.00 0.00 0.00 0.00 0.00 1827 -8.69 -0.71 -8.87 0.00
CATEGORY DURING |~
THE FY g .
AT 0.00 0.00 0.00 0.00 0.00 0.17 0.10 6.07 6.14 0.00
RESTRUCTURED NO OF
STANDARD BORROWERS 12 12 1119 1119
ADVANCES
WHICH CEASESTO | AMOUNT 1723.36 0.00 0.00 0.00 | 172336 | 200.69 0.00 0.00 0.00 | 200.69
ATRACT HIGHER
PROVISIONING
AND/OR
ADDITIONAL RISK
4 |WEIGHT AT THE
ENDOFTHEFYAND |~
HENCE NEED NOT :ﬁAgL'J,'\‘TN 60.32 0.00 0.00 0.00 60.32 413 0.00 0.00 0.00 413
TO BE SHOWN AS
RESTRUCTURED
STANDARD
ADVANCES AT THE
BEGINNING OF THE
NEXT FY
NO OF
-13 10 3 0 -339 -510 757 92 0
DOWNGRADATIONS | BORROWERS
OF RESTRUCTURED
S | AcCOUNTS DURING [AMOUNT 0.00 | -1515.59 | 1259.25 256.34 0.00 | -111.96 -97.46 156.07 53.36 0.00
THE FY PROVISION
AU 0.00 | -1146.95 890.60 | 256.34 0.00 -59.32 -84.16 91.24 52.24 0.00
NO OF
32 7 -10 1 30 8776 1503 3361 2127 15767
WRITE OFFs OF BORROWERS
RESTRUCTURED
6 | ACCOUNTS DURING |AMOUNT 78.87 7735 | 1124.49 1819 | 1144.19 130.15 104.74 | -120.64 1327 | 127.53
THE FY PROVISION
P 163.41 254.78 537.76 1819 | 97415 14.66 39.96 -58.60 35.25 31.26
NO OF 4 2 40 4 50 1052 483 1553 318 3406
RESTRUCTURED BORROWERS
ACCOUNTS AS
7 |ON MARCH 310F |AMOUNT 386.06 4692 | 484110 | 49564 | 5769.72 | 22812 14081 | 657.81 166.40 | 1193.15
THE FY (CLOSING
FIGURES) :';/?C\)/L'JS,'\‘?N 13.51 807 | 338118 | 49564 | 3898.41 521 2314 | 437.90 147.00 |  613.25
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R =i o)

JUT 31.03.2017 T TAHIA WAl & TdheT
& faaRar
4. . N
& | ENHe | dfew | il FA | AMR  EEMw | G | @i T
By arter |SUTRERATSH st
il ? . 31847 2593 2852 1201 | 38493 | 42951 4938 7026 3557 58472
L& gEefe (§E
1 .
T (IR afzr 923333 | 115856 | 158422 | 48690 | 1246301 | 11967.87 | 2867.94 | 619359 | 877.87 | 21907.27
Ah) GEGELIRUED 69438 | 25326 | 77048 | 48690 | 220502 | 95450 | 80362 | 310513 | 877.87 | 574112
SRS ht
. 87 376 26 44 533 243 610 40 45 938
af & e Ar [(§E
2 3
E_'R:hﬁ?f J S 261.36 415.25 142.20 0.65 819.46 367.75 542.73 621.00 2.36 1533.83
Wﬂﬁ'l 3 46.50 521.24 722.48 0.65 1290.86 106.75 1528.05 1698.18 3.31 3336.29
SUREHAT3T ht
T o & ST | 114 91 21 -2 0 188 -152 -32 -4 0
3 [qEERRE A at
. a3 42893 | 25081 | 9336 | -8476 000 | 44720 | -25950 | 9407 | -9363 0.00
RSEER —
GERELIRIE] 14.96 -8.73 5892 |  -65.15 0.00 1513 -8.83 6499 | 7129 0.00
T g A | SeareRdreit
. 2972 2972 4103 4103
i < fas e
oY % WAT W3y 3013.01 0.00 0.00 0.00 | 3013.01 | 4937.05 0.00 0.00 0.00 | 4937.05
=T YT 3R/
77 fafts Srfem
N 3MHY HT U
4 (W e E, ST
I o A H |
mmm W‘ﬂ'{ S 102.09 0.00 0.00 0.00 102.09 166.54 0.00 0.00 0.00 166.54
T AT o
w0 yelR HE
SRR CERETS
Tt
SERGRAr st
oty 9 & S | -245 -582 581 246 0 -584 -1105 1348 341 0
5 [T @t
afzr -205.62 | -1045.53 | 1179.04 7211 000 | -31758 | -265858 | 259435 | 38181 0.00
GEGELIRUED -4460 | -63380 | 606.29 7211 000 | -10392 | -186491 | 158813 | 38070 0.00
Ul 27478 80 3 9 3176 36286 33 882 3082 6
. 747 1801 1531 54 1764 11 4 47561
forfta o & T |G
6 | TTHIRT Tl AT [y 492154 |  -4358 | -1436.41 8433 | 352588 | 513056 | -1620 | -43256 | 11580 | 4797.60
sraferfea .
GEGELIRUED 549.42 5875 | 94176 | 110.84 | -22274 | 72749 | 35349 | -46260 | 16428 | 78267
SERGRAr st
Aty 9 ¥ . 1353 495 1907 535 4290 2409 980 3500 857 7746
31 W @
7 ] afzr 178345 | 32106 | 424851 | 39057 | 674359 | 2397.63 | 50880 | 974742 | 1052.61 | 13706.46
TR @
(i 3Tens) GECELIRIE] 59.72 7322 | 309992 | 38367 | 361654 7844 | 10443 | 691901 | 102631 | 812820

# yraes T g R T - @t & san-weE & gay ¥ R T gfEaha maem afte
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(X in Crore)
DISCLOSURE OF RESTRUCTURED ACCOUNTS AS AT 31.03.2017
OTHERS TOTAL
SN Details STD SUBSTD |DOUBTFUL| LOSS TOTAL STD SUBSTD |DOUBTFUL| LOSS TOTAL
OO 31847 2593 2852 1201 38493 42951 4938 7026 3557 58472
RESTRUCTURE BORROWERS
ACCOUNTS AS
1 |ONAPRIL1OF AMOUNT 923333 | 115856 | 1584.22 486.90 | 12463.01 | 11967.87 | 2867.94 | 6193.59 877.87 | 21907.27
FY(OPENING PROVISION
FIGURES) AN?OUSN? 694.38 253.26 770.48 486.90 | 2205.02 954.50 803.62 | 3105.13 877.87 | 5741.12
NO OF
OGRS 87 376 26 44 533 243 610 40 45 938
FRESH
2 |RESTRUCTURED AMOUNT 261.36 41525 142.20 0.65 819.46 367.75 542.73 621.00 236 | 1533.83
DURING THE YEAR PROVISION
AU 46.50 521.24 722.48 0.65 | 1290.86 106.75 | 1528.05 | 1698.18 331 | 3336.29
NOQrF 114 91 21 2 0 188 -152 32 -4 0
UPGRADATIONS BORROWERS
TO RESTRUCTURED
3 |STANDARD AMOUNT 42893 | -250.81 9336 -84.76 0.00 44720 | -259.50 -94.07 -93.63 0.00
CATEGORY DURING PROVISION
THE FY . y g’ -
T 14.96 8.73 58.92 65.15 0.00 15.13 8.83 64.99 71.29 0.00
RESTRUCTURED NO OF
STANDARD BORROWERS 2572 2572 S Gz
ADVANCES
WHICH CEASESTO | AMOUNT 3013.01 0.00 0.00 0.00 | 3013.01 | 4937.05 0.00 0.00 0.00 | 4937.05
ATRACT HIGHER
PROVISIONING
AND/OR
ADDITIONAL RISK
4 |WEIGHT AT THE
END OF THE FY AND
HENCE NEEDNOT  |PROVISION
102.09 0.00 0.00 0.00 102.09 166.54 0.00 0.00 0.00 166.54
TO BE SHOWN AS ~ |AMOUNT
RESTRUCTURED
STANDARD
ADVANCES AT THE
BEGINNING OF THE
NEXT FY
NO OF
-245 -582 581 246 0 -584 -1105 1348 341 0
DOWNGRADATIONS |[BORROWERS
OF RESTRUCTURED
3 o R AU -205.62 | -1045.53 | 1179.04 72.11 0.00 | -317.58 | -2658.58 | 2594.35 381.81 0.00
THEFY PROVISION
AN 4460 | -633.80 606.29 72.11 0.00 | -103.92 | -1864.91 | 1588.13 380.70 0.00
NEOl7 27478 1801 1531 954 31764 36286 3311 4882 3082 47561
WRITE OFFs OF BORROWERS
RESTRUCTURED
6 | ACCOUNTS DURING |AMOUNT 492154 4358 | -1436.41 8433 | 352588 | 5130.56 41620 | -432.56 115.80 | 4797.60
THE FY
SRCALSICE 549.42 5875 | -941.76 110.84 | -222.74 727.49 35349 | -462.60 164.28 782.67
AMOUNT
NOlF 1353 495 1907 535 4290 2409 980 3500 857 7746
RESTRUCTURED BORROWERS
ACCOUNTS AS
7 |ONMARCH310F |AMOUNT 1783.45 321.06 | 424851 390.57 | 674359 | 2397.63 508.80 | 9747.42 | 1052.61 | 13706.46
THE FY (CLOSING
AEURES) E\i/?gbsrluoTN 59.72 7322 | 3099.92 38367 | 3616.54 78.44 104.43 | 6919.01 | 102631 | 8128.20

# Provision amount indicated - includes incremental provision on account of movement of accounts
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4.43 I QT-HEA & forw St g / ot

4.4.3 Details of financial assets sold to Securitization/

UGS @ S S i Snfeaat st e Reconstruction Company for Asset Reconstruction:
% fowl o e A.  Details of Sales
(ERERD) (% In Crore)
e 31.03.2017 | 31.03.2016 Particulars 31.03.2017 31.03.2016
i, |EmEr st T T 7 i. |No.of accounts NIL 7
i, [TEdr / et @ 9w T ii. |Aggregate value (net of
@t & 99T g (Fae provisions) of accounts
BICEIE) I 36.81 sold to SC / RC NIL 36.81
iii. |99 gfdher A= 34.21 iii. |Aggregate consideration NIL 34.21
iv., g & 9§ & ofafa iv. |Additional consideration
QA & gy 7 realized in respect of
T fohar T Afafw accounts transferred in
gfawer B Bl earlier years NIL NIL
v. o o6t g7 V. |Aggregate Gain over
AT oY A (2.60) Net Book Value NIL (2.60)
w eyl wie ¥ fow & o 7o @ fAawr B. Details of Book Value of Investments in Security
Receipts
R wUg #) (X In Crore)
ﬁ 31.03.2017 |31.03.2016 Particulars 31.03.2017 31.03.2016
i, |efafifea @ d= 3w fowr 9 i. |Backed by NPAs sold by
TdiT grr T 1920.08 1967.75 the bank as underlying 1920.08 1967.75
ii. |efafifed @r oy d / ii. |Backed by NPAs sold by
AT g 7 edfET other banks / financial
iy gt S institutions / non banking
ERY 9 financial companies as
Tt B Fafe B AF underlying NIL NIL
£ 1920.08 1967.75 Total 1920.08 1967.75

gfayfs Wie W % 3770.80 HUS & Wae e T
Tu e | (e af ¥776.23 FUB)

4.4.4 G / 3= T el e nfeaat

EORCERR

168

Bank is holding provision of ¥770.80 Crore on account of
Security Receipts. (Previous year X 776.23 Crore)

4.4.4 Details
purchased / sold:

of non-performing financial

assets
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% Gl T e O enfeqal @ e Details of non-performing financial assets
purchased:
R =g ) (X In Crore)
e 31.03.2017 |31.03.2016 Particulars 31.03.2017  31.03.2016
. 9Y & T @l T a. No. of accounts
AT B e DSl A purchased during NIL NIL
1 1 the year
@ 997 yfiwe By Bg b. Aggregate NIL NIL
consideration
% T O 9% & a. Of these, number of
5 Qe @t #T A A accounts restructured NIL NIL
: during the year
Q. HHY Fehdl AT _AA b. Aggregate outstanding NIL NIL
@ I TS IS fadE enfeaar e Details of non-performing financial assets sold:
R ws ®)  In Crore)
! .03. .03. articulars .03. .03.
e 31.03.2017 31.03.2016 Particul 31.03.2017 |31.03.2016
1 39 T @t Y = Bl 7 No. of accounts sold NIL 7
Aggregate outstandin
2. @y rfagEar A= | 15147 8Ereg tanding NIL | 15147
3. |Aggregate consideration NIL 3421
3. T §9T gfdhe I 34.21 received :
4.4.5 W STFET T IITE: R #ig #) 4.4.5 Provisions on Standard Asset:  In Crore)
ﬁ 31.03.2017 |31.03.2016 Particulars 31.03.2017  31.03.2016
AE 3Mfear T e 143860  1413.09 Provisions towards 143860,  1413.09
Standard Assets
4.4.6 3INET T AT T YR H Foe 4.4.6 Divergence in the asset classification and
® &z ) provisioning: (X In Crore)
XN Ly faaaor SI. No. Particulars Amount
1 9% 5 T 31 W, 1 |Gross NPA as on March 31, 2016 as
2016 I ket BRI reported by bank SR
2 W9 W godifed SIER Jer 31 2 Gross NPA as on March 31,2016 as
A, 2016 I Tahel T 2ilials assesed by RBI SLlisls
3 Flﬂn_cf T A faaer (2-1) 507.30 3 |Divergence in Gross NPAs (2-1) 507.30
4 é{?ﬂﬁ T 31 W, Net NPA as on March 31, 2016 as
2016 EN) Q‘vs:%_'\; 2l reported by the bank AES2EN
5 T T™ifchd TER FAT 31 5 |Net NPA as on March 31, 2016 as
Ilﬁf 2016 i (aeT TUI 20863.06 assesed by RBI e e
6 ot Tadit o fa=e T (5-4) 30.15 6 | Divergence in Net NPAs (5-4) 30.15
7 9% 3N 9d IER I 31 W, 7 | Provisions for NPAs as on March 31,
2016 T THAIT 2q TTFEmT Lznlds 2016 as reported by Bank S
8 | iR 7w TR T 31 T, 8 |provisions for NPAs as on March 31,
2016 &t qq%?ﬂ 11282.07 2016 as assessed by RBI LAY
9 gy ¥ e (8-7) 536.90 9 |Divergence in provisioning (8-7) 536.90
10 |31 WTe, 2016 T THIW 9N &q &L & 10 |Reported Net Profit after Tax (PAT)
Y G Haet e (tﬂ-@gf)_i (2812.82) for the year ended March 31, 2016 (2812.82)
11 yEee # faued, @ | § od g¢ 11 |Adjusted (notional) Net Profit after
31 W, 2016 @I O 9§ %‘% D 334972 Tax (PAT) for the year ended March (3349.72)
& T gERNed (TRefe) (3349.72) 31, 2016 after taking into account :
e (dieeh) the divergence in provisioning
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4.4.7 TAEUEA SEAAT & Fad GRS gq Ao R w0z #)
HAT
Wl st T Wl TH4 T AR & AT TeRTT LT e gTaens
RUEY
T H T ot
A & & H quhd
Wl @ €@ - 03 376.75 316.43 249.02 113.08
*(oreft off =R @Al § WA ST P SO S §)
T F w0 g = T T T
4.4.7 Scheme for sustainable structuring of Stressed assets: R in crore)
Aggregate . . .
No of Accounts where S4 A has been applied amount Amount outstanding Prc:‘\;lls(;on
outstanding
InPart A In Part B
Classified as Standard
No of Accounts -03 376.75 316.43 249.02 113.08
*(Resolution plan yet to be adopted in four accounts)
Classified as NPA NIL NIL NIL NIL
4.4.8 TSI HOT % STEier QA9 AT Haet Yahe ¢ R #0E ®)
T et | Bfaer 7
wefter qRE T STel .
o ¥ R - e g 7g o T ofEd go §, 39 Wt &
- < O T TfAT ey 7 R ffr =
faeT I
T HEAH TUHCHETH THEH & & TS &0 H
ERiET) ELiET) o aiffea ELiET)
2016-17 09 1752.73 2379.27 EIg EIGU
4.4.8 Disclosures on Flexible Structuring of Existing Loans ®in crore)
Amount Outstanding as on the
Period No of Borrowers taken up Amount of loans taken up reporting date with respect to
for flexible structuring for flexible structuring accounts where conversion of
debt to equity has taken place
Classified as Classified Classified as Classified
Standard as NPA Standard as NPA
2016-17 09 1752.73 2379.27 NIL NIL
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4.4.9 HIS[ET FOT & T GAH T HeE yehe:

(e S o F st s & siaa ) SEAER)
ST @l farféT ffy w 3T @ & e w 3T @ & ey #
e STt sfaea af Rafdr fafr = srfoca it R = sifidg Il
TEEISN Al Her TR <t et & shaaer & et et & 3Rt &
forar mr ofiad+ wfew & oftad T gom &
UMhoh T TUCH ECH AMhoh ®T  TUCH ®TH | Ak o ®T | TIC & &7
¥ i ERiEE) LET] ERIEE) ¥ afigd | o alipd
10 3661.24 ES 940.38 A 2620.86 ES
4.4.9 Disclosures on Strategic Debt Restructuring Scheme
(accounts which are currently under the stand-still period) ®in crore)

No of accounts
where SDR has
been invoked

Amount outstanding as on
the reporting date

Amount Outstanding as on the
reporting date with respect to
accounts where conversion of

debt to equity is pending

Amount Outstanding as
on the reporting date with
respect to accounts where

conversion of debt to equity
has taken place

Classified Classified as | Classified as Classified as Classified as | Classified as
as Standard NPA Standard NPA Standard NPA
10 3661.24 NIL 940.38 NIL 2620.86 NIL
4.4.10 THETIAR ISHT § T & WA § GRadT T TaheT
(@ S oA # sl st o siwta ¥) R #{s #)
T @@ T I @M & ey I @ & oy o 2R @ e a
e e R = 7 faifdT fafr = faif fifr = r sftcw T %
e faew ufar fiT TRT &l et &l TR el &t giFadt T T
REE] gfFadt & ufiedw / At | sfeadt / sfeadt 3w
RadT w 2 & et et s =
= fufr S T e & e
form &
MAH H ®UH TS WG & ®TH U H ®O | AHG & TUC S AFS & &7 T &
ERiET) w0 H CRiET) Haflge ®IH | ®H A TG ®OH
EAIET Fiipa | afiepa ERIET
R R Rl Rl
4.4.10 Disclosures on change in Ownership outside SDR Scheme
(accounts which are currently under the stand-still period) R in crore)
No of Amount outstandingas | Amount outstandingas | Amount outstanding | Issuance of fresh shares
accounts | onthereporting date | onthe reporting date with | as on the reporting or sale of promoters
where respect to accounts where date with respect equity
Banks have conversion of debt to to accounts where
decided equity / invocation of conversion of debt to
to effect pledge of equity sharesis | equity/invocation of
change in pending pledge of equity shares
ownership has taken place
Classified as | Classified | Classified as | Classified as | Classified | Classified |Classified as Classified
Standard as NPA Standard NPA as Standard| asNPA | Standard | as NPA
NIL NIL NIL NIL
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4.4.11 HEEAT & T&d YA & @i ¥ 9iadsT W gseT

(@ i Fdae & sy St 3 ded €)
R #s #)
Wﬁ"aiﬁﬁa#?# A & S QR & € F T & w7 F
aftert i o foran Tt Ftga Ftga
01 769.99 2 Bl
4.4.11 Disclosures on Change in Ownership of Projects under Implementation
(accounts which are currently under the stand-still period)
R in crore)
No. of Project loan accounts Amount outstanding as on the reporting date
CUCRLELE harve decided.to Classified as Classified as standard Classified as
iR e e R standard restructured NPA
01 769.99 NIL NIL
45 SHRER Hadt I 4.5  Business Ratios:
w 31.03.2017|31.03.2016 Particulars 31.03.201731.03.2016
i. @R [ % ufise & 7.35 8.11 i. |Interestincome as a 7.35 8.11
Y W AT 3 (%) percentage to Working
Funds (%)
ii. | e @ & ufese &
! T e T (%) 1.34 0-90 ii. |Non-interest income as 134 0.90
— % a percentage to Working
Funds (%
iii, Rt [ & 158 132 unds (%)
gfaze & €0 # iii. |Operating Profit as a 1.58 1.32
RIS o (%) percentage to Working
Funds (%)
iv. enfeat T ufiwer (%) 0.20 (0.52)
iv. |Return on Assets (%) 0.20 (0.52)
v, |uft sl wRER (S 1442.79 | 1444.62 _ .
T IR F o) v. |Business (Deposits plus 1442.79 1444.62
. Advances) per employee
X @t ) [Z in lakhs]
vi. | ofet e T 0.02 (0.05) vi. | Profit per employee 0.02 (0.05)
KRR [Rin crores]
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4.6 MTET TFaT Jarer:
e T ST T Foveh Wl T URUSAT TE: (ETER:)
foreron ukl Rl = 2K aﬁg? ﬁ“ﬂ?ﬂ%ﬁ
- 13599.62 10435.82 437.32 163.42 9326.12 8409.51
(5825.91) (9764.30) (445.76) (0.00) (10365.97) (1472.76)
et 3243427 7422.96 533.90 11980.97 5679.43 5250.70
27 07 6D (21929.52) (7937.15) (198.16) (337.24) (1537.67) (2902.73)
: 12180.11 5221.59 39.05 486.38 2137.36 2254.09
8 H 14 fal 7= (15420.38) | (10056.91) (383.78) (616.54) (1244.02) (1224.56)
- 9904.75 15935.86 75.03 1458.75 5397.26 4681.21
15 ¥ 30 GED (16077.75) (9853.60) (279.70) (480.35) (3612.39) (3443.71)
Rt RS 15028.91 12036.44 5144.96 1237.82 6260.15 5038.45
e w2 GED (26275.24) | (19515.60) (1094.72) (1420.58) (5008.40) (5728.80)
S — 21575.02 23191.29 1483.22 1764.83 9182.20 7311.66
2 w3 GkD (28855.36) | (15596.44) (733.41) (1634.37) (7414.64) (4946.24)
Y . 43100.87 29221.89 1314.05 2357.88 11538.58 7881.54
g w6 G2 (40479.94) | (18253.19) (1121.30) (4330.69) (9179.74) (10134.91)
Y 94568.56 37845.07 2617.63 1566.67 8755.64 7698.94
9 19 T (85376.03) | (28160.42) (3837.65) (1360.76) (9004.84) (7234.21)
: 202293.34 | 95637.23 27231.42 4456.89 2647.77 763.54
L & 3 A T (191141.03) | (99680.66) | (21690.60) | (5046.82) (3194.35) (4988.11)
: 25656.32 37888.92 19259.27 3532.68 1114.04 281.32
3af & s A T (27718.13) | (43344.70) | (28554.95) (0.00) (1166.38) (334.63)
e 24933.47 67171.69 92130.04 10497.27 3267.92 2279.81
(20692.27) | (62551.85) | (83969.27) |  (11645.96) (2645.85) (3120.73)
49527524 | 342008.76 | 150265.89 39503.56 65306.47 51850.77
3 (479791.56) | (324714.82) | (142309.30) |  (26873.31) (54374.25) (45531.39)
(oot o & Hafda emehg wmat ¥ Ry e )
4.6 Asset Liability Management:
Maturity pattern of certain items of assets and liabilities: R in Crore)
. . : Foreign Foreign Currency
Particulars Deposits Advances | Investments Borrowings Currency Assets T s
Ak 13599.62 10435.82 437.32 163.42 9326.12 8409.51
y (5825.91) (9764.30) (445.76) (0.00) (10365.97) (1472.76)
S — 32434.27 7422.96 533.90 11980.97 5679.43 5250.70
y (21929.52) (7937.15) (198.16) (337.24) (1537.67) (2902.73)
i 3 s 12180.11 5221.59 39.05 486.38 2137.36 2254.09
y (15420.38) | (10056.91) (383.78) (616.54) (1244.02) (1224.56)
T 9904.75 15935.86 75.03 1458.75 5397.26 4681.21
4 (16077.75) (9853.60) (279.70) (480.35) (3612.39) (3443.71)
15028.91 12036.44 5144.96 1237.82 6260.15 5038.45
31 days to 2 months (26275.24) | (19515.60) (1094.72) (1420.58) (5008.40) (5728.80)
Over 2 months to 21575.02 23191.29 1483.22 1764.83 9182.20 7311.66
3 months (28855.36) | (15596.44) (733.41) (1634.37) (7414.64) (4946.24)
Over 3 months to 43100.87 29221.89 1314.05 2357.88 11538.58 7881.54
6 months (40479.94) | (18253.19) (1121.30) (4330.69) (9179.74) (10134.91)
Over6 monthstod vear 94568.56 37845.07 2617.63 1566.67 8755.64 7698.94
y (85376.03) | (28160.42) (3837.65) (1360.76) (9004.84) (7234.21)
20229334 | 95637.23 27231.42 4456.89 2647.77 763.54
Over1yearto 3 years (191141.03) | (99680.66) |  (21690.60) (5046.82) (3194.35) (4988.11)
e — 25656.32 37888.92 19259.27 3532.68 1114.04 281.32
y y (27718.13) | (43344.70) |  (28554.95) (0.00) (1166.38) (334.63)
N 24933.47 67171.69 92130.04 10497.27 3267.92 2279.81
y (20692.27) | (62551.85) | (83969.27) | (11645.96) (2645.85) (3120.73)
Total 49527524 | 342008.76 | 150265.89 39503.56 65306.47 51850.77
(479791.56) | (324714.82) | (142309.30) |  (26873.31) (54374.25) (45531.39)

(Figures in brackets relate to previous year)
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4.7 W SfEH:
4.7 TR HU & § HOT A X =s ®)
Srofy 31.03.2017/ 31.03.2016
) | T RO Shfem 32088.71 | 26587.44
(i) e ser - . 26092.64 | 22367.96
3TaTHTT Hufed o 4d B HOT UF €U § A ¢ S SURERAr S rferfRd faar s
7 faRae or fear T @
S & AfeTa smare wor wrafisar & IfmT § i fhe S % forg o & 17900.79 | 14728.75
(ii) [arfoifsae Femat Huar 4890.53 | 4081.85
O TR HUeT W aosh o 30 G SR (FEred vae, fow @, 9g et
T o, 9g ufar farg wead, sietfis ar daess ®IF, glew, 4ff s, e
 HE o) Sifew & TR smenfia i ot anfae 2
(i) S gufda gfyfe (edieg) & oz qer o gfavfa o Sifew 1105.54 137.63
. A 1048.20 120.52
. Aiftfsas T |uer 57.34 17.11
@) | HYd HOT S 11380.90 | 11561.45
THT e §a (TIU=ET) Tr e faw sufiar (Cauwd) weeft [fer smenfia qer 11380.90 | 11561.45
[t smenfa sHor Srfaw
T TS &F Rl HA HOT ATEH 43469.61 @ 38148.89
4.7 Exposures:
4.7.1 Exposure to Real Estate Sector: (R in Crore)
Category 31.03.2017 31.03.2016
a) |Direct Exposure 32088.71 | 26587.44
(i) |Residential Mortgages - 26092.64 | 22367.96
Lending fully secured by Mortgages on residential property that is or will be occupied
by the borrower or that is rented
Of which, individual Housing Loans eligible for inclusion in priority sector advances 17900.79 | 14728.75
(ii) |Commercial Real Estate - 4890.53 | 4081.85
Lending secured by mortgages on commercial real estates (office buildings, retail
space, multi-purpose commercial premises, multi-family residential buildings, multi-
tenanted commercial premises, industrial or warehouse space, hotels, land acquisition,
development and construction, etc). Exposure also include non-fund based (NFB) limits.
(iii) |Investments in Mortgage Backed Securities (MBS) and other securitized exposures - 1105.54 137.63
a. Residential 1048.20 120.52
b. Commercial Real Estate 57.34 17.11
b) |Indirect Exposure 11380.90 | 11561.45
Fund based and non-fund based exposures on National Housing Bank (NHB) and Housing| 11380.90 | 11561.45
Finance Companies (HFCs)
Total Exposure to Real Estate Sector 43469.61 | 38148.89
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X HUsT #)
T 31.03.2017 31.03.2016
i SfEadt 3w, uiEdHE s, aiads feeert ot SEadt s wem Rt &
ger fazr et emifie ffer farT w0 & Fm s & [y @ it g 141490 14is64
i |3/ aret / RER ar o yfeyfadt 3% was  ar ISt e R
(smedte/guadtet wfeq), uRad-ta arsl, TRad-a fSa=r 7o Fgere e 39w 10.63 10.56
Sfaadt gaearl & oz 2 =t = i mar i
ji. et sy g % forg iR et 3 a1 ufadg weus ar ufadHg fRaew ar
FfFadt 3@ T Rt & gfel wF yrafis ufeufs & w0 & forr mr @ >>83 62.06
iv. | ar gRads T seuEt ar uiad geadt s R ffE & gfiet fit gt
gfaygfa 0 ufaye fhd < a@ et sy gt & forg orfim anfer 2w / g
ai / TR R / S S e AR & afe A @ o 21.14 60.66
gfygfs it = gofaar grafia T2t e |
V. i sl uiigd oY emfiyd afim oft wie st faufor Fmfaret & o & J86.82 8498
b iR : :
vi. |EAdl  TmfEAT S T gt § 98 wufar 8 $Eadt e o forn uraieTe
I3EH YU HW & o 2 / 91 / Baww a1 o gfayfaat it ofayfs & waer & g 3.10
1 Aarfdar SaiE s i e |
vil. g3 SfFadt yaret / 339 Ta § Ul g ww | 0.04 £
Vil | 2ret a1 ot st @ ofted e e @ el s v B % et %
IR 327 & WS F I T ot TS e ey | S NIt
iX. | i =R % forT TR SRt @ A i ESl AA
x. | OR gel AR § an Sifew gied o srsiiad S gSit O § fe Siied 325.88 327.69
YTt AT St Fe HOT SHTEH 211524  2667.69
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(R in Crore)
Particulars 31.03.2017 | 31.03.2016
i. |Direct Investment in Equity Shares, convertible bonds, convertible debentures
and units of equity oriented mutual funds the corpus of which is not exclusively 1414.90 1418.64
invested in corporate debt.
ii. |Advances against shares/bonds/debentures or other securities or on clean basis
to individuals for investment in shares (including IPOs/ESOPs), convertible bonds, 10.63 10.56
convertible debentures and units of equity oriented mutual funds.
iii. |Advances for any other purposes where shares or convertible bonds or convertible - e
debentures or units of equity oriented mutual funds are taken as primary security. ’ ’
iv. |Advances for any other purposes to the extent secured by the collateral security of
shares or convertible bonds or convertible debentures or units of equity
oriented mutual funds i.e. where the primary security other than shares / 21.14 60.66
convertible bonds/convertible debentures/units of equity oriented mutual funds
does not fully cover the advances.
v. |Secured and unsecured advances to stockbrokers and guarantees issued on behalf
286.82 784.98
of stock brokers and market makers
Vi. | Loans sanctioned to corporate against the security of shares/bonds/debentures
or other securities or on clean basis for meeting promoter’s contribution to the NIL 3.10
equity of new companies in anticipation of raising resources.
vii. | Bridge loans to companies against expected equity flows/issues 0.04 NIL
viii | Underwriting commitments taken up by the Banks in respect of primary issue of
shares or convertible bonds or convertible —debentures or units of equity oriented NIL NIL
mutual funds
ix |Financing to stockbrokers for margin trading NIL NIL
x | All exposures to Venture Capital Funds (both registered and unregistered) 325.88 327.69
Total Exposure to Capital Market 2115.24 2667.69
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4.7.3 wifQW guftar 331§ 7o S

@W%Wﬁmhwﬁwﬁ@mmaﬁwwﬁww@ﬁwmmm%ﬁﬁﬁ

F3T_ AT BT ITTET B AT SNEIAHAT T T 31.03.2017 FHY IR (07 AT Soft - w), guEw (e A
gt - w2), gAEds Fhrew (Fe Sifgw doft-w2) = gug (e ifem gt —w) %wéﬁwﬁaﬁﬁ@am
AT ST Bof SNFETAr & 1% T AT g F (AT 31.03.2017 FH FeT TN H 1% — I5835.19 HAZ) T

fordr emTage UIEE ST T S |

R ®0s ®)
T 31.03.2017 = 9T 31.03.2017 = 9T 31.03.2016
SR soft B T e @ et kN e
(Fraen) P ICOE (e
T 16465.27 11.88 3434.88 -
HY 33575.10 22.85 33518.81 21.96
=T 3751.38 0.00 1375.35 :
Eic) 0.00 0.00 0.00 -
Tqgd ST 19.46 0.00 103.75 -
LIGEIBGH 0.72 0.00 0.00 -
3R — whise 0.00 0.00 3.98 -
T 53811.93 34.73 38436.77 21.96

4.7.3 Risk Category-wise Country Exposure:

Only in respect of the Country where a Bank’s net funded exposure is 1% or more of its total assets, the
Bank is required to make provision for Country Risk. As on 31.03.2017 in the case of Hong Kong
(Insignificant Risk Category - A1), USA (Low Risk category - A2), UK (Low Risk category - A2) and UAE (Low Risk
category - A2) the Net funded exposure exceeds 1% of the total assets of the Bank (1% of the total assets as on
31.03.2017 -¥5835.19 Crore), for which the required provision is made.

(X in Crore)
Exposure (net) | Provision held | Exposure (net) | Provision held
Risk Category as at as at as at as at
31.03.2017 31.03.2017 31.03.2016 31.03.2016

Insignificant 16465.27 11.88 3434.88 =
Low 33575.10 22.85 33518.81 21.96
Moderate 3751.38 0.00 1375.35 =
High 0.00 0.00 0.00 =
Very High 19.46 0.00 103.75 -
Restricted 0.72 0.00 0.00 -
Off-credit 0.00 0.00 3.98 -
TOTAL 53811.93 34.73 38436.77 21.96
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4.7.4 S g0 gfF T T vher SuRaar HAT (TESTe) / 4.7.4 Details of Single Borrower Limit (SGL) / Group

TE SURGdT Hr (SHdteer) @1 foawor Borrower Limit (GBL) exceeded by the Bank:
o @ fRdT off Tue @mEr & ume § Feffa fadeget The Bank has not exceeded the prudential credit
o Sifgw diar & 3ifdra & & a9 ey W exposure limits prescribed for group accounts and
et # At 3itaer Sufar & o usme SeiEdr single borrower engaged in infrastructure projects
= frafSe fmar mar 2 or for oil companies.
X wUs ®) (% in Crore)
SuREt TS : e Total Outstanding
e = 'FﬂTIT '{Iﬁrm 31.03.2017 T N;g:fo?;:?e EXE?:i:re amount ason
srfercaar sanctioned 31.03.2017
A= I = A= NIL NIL NIL NIL
4.7.5 T A 20 4.7.5 Unsecured Advances:
X s ¥) (X in Crore)
faaor 31.03.2017 | 31.03.2016 Particulars 31.03.2017 | 31.03.2016
FHel T T i 53882.34 | 45570.44 Total Unsecured Advance 53882.34 | 45570.44
GRS 8200.27 | 8303.03 Out of which 8200.27 | 8303.03
i) e & w0 # dF W i) Amount of advances
T shg wffar S outstanding against charge
= ¥ & over intangible securities
' ’ - such as rights, licenses,
e THR W authorizations etc. charged
EIRUE to the Bank as collateral
”)Q_{ﬂ ] A 1 8404.26 9856.32 ii)The estimated value of such 8404.26 9856.32
(ﬁ (i) & SFTER) T intangible securities (as in (i)
T e above)
(T YaeT B Eehfold qT oiar qdereRt 51 3nfse) (As Compiled and Certified by Management and relied upon by
Auditors)
4.8 fafqer: 4.8. Miscellaneous:
. 4.8.1 Amount of Provisions made for Income Tax during
4.81 I¥ % A AR 77 o T Tl AT T the year:
X =g ¥) (% in Crore)
faaRor 31.03.2017 31.03.2016 Particulars 31.03.2017 31.03.2016
IR TG YTaE Provision for Income Tax
N 20. 72. . .
(Mg Y gfed) SEED | (SRR (including Deferred tax) >20.00 B2
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4.8.2 WY R 9 50 M T <8 W TR IS

o o 2016-17 & S afFT RBEw afefay,
1949 ht & 46 (4) (i) % Q1 ufdd &amr 470(1) ()
ITER A fiwd o F Aty fa ar et &
U T T 9 & T d W 22.00 FUS H
T AT |

Ol AT TS, YRA (TRSEE-9RA) T EiiTer
Tael & Tgw 9 AqifdT & 9% & erdfie oF
T fawerr & SR duauer rfafam, 2002 $F awr
12 (FEw 2, 3, 5 9 7) 9 13(2) & d&d T3.00 &G &l
T AT
5.  W@i%T AFCS:

T T SrErER T (STEEtemg) S
7 o fafder oaieT WMCST % dEd Ume
geett & Hay ¥ ardig e a5 ol G
T st & oo ® fefefes g= @
e TeRauT AT ST 2

51 o@sT uMes 5 - PRy s@ftr & fow fae o /
T, qafafdr o oK s Hifaah & aRad:

5.1.1 SH& Ugel St 37afd &Y HIs A T4 & |
52 @i AFCS 15 — HUEN RdelH:

IueM, 3 e faRimieen oEh dEaret & adH
o 3R & & e R w & o fAfer
T W fuife & fefofas & oo diwifes
I R T &

3T oy S AT B0 A f”e U eRaia AeE
15 (S3MTEd) 3 31 Heam! l & § @d gq aad #
TP I A

- fom At ofv yenfaa wiesr & ergwa & wad # B
T R THH g A BISH 3T THT eI wAfh
fahetiTTaT % R0 g SMEW A & |

- STEEYT G % foIT aT-wE T # duifhe goaim
& MR T YIFeT &= T & |
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4.8.2 Disclosure of Penalties imposed by RBI:

During the financial year 2016-17, there is penalty
of %2.00 Crore in terms of Section 47 (A) (1) (c) read
with section 46 (4) (i) of the Banking Regulation Act,
1949 on non — compliance of certain guidelines of
the Reserve Bank of India instructions.

Financial Intelligence Unit, India (FIU-IND) has
imposed a penalty of ¥3.00 lakh under Section 12
(Rule 2,3,5 & 7) & 13 (2) of PML Act, 2002 for failure
of internal mechanism of the bank in detecting and
reporting attempted suspicious transactions.

Accounting Standards:

In compliance with the guidelines issued by the
RBI regarding disclosure requirements of the
various Accounting Standards issued by Institute
of Chartered Accountants of India (ICAI), the
following information is disclosed:

5.1 Accounting Standard 5 — Net Profit / Loss for

the period, prior period items and changes in
accounting policies:

5.1.1 There are no material prior period items

5.2 Accounting Standard 15 — Employee Benefits:

The actuarial assumptions in respect of gratuity,
pension and privilege leave, for determining the
present value of obligations and contributions
of the bank, have been made by fixing various
parameters for

Salary escalation by taking into account inflation,
seniority, promotion and other factors mentioned
in Accounting Standard 15(Revised) issued by ICAL.

Attrition rate by reference to past experience and
expected future experience and includes all types
of withdrawals other than death but including
those due to disability.

Provision towards sick leave has been made in the
books of account on the basis of Actuarial valuation.
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ANNUAL REPORT
Herer Hifehen AN
e SUE REL frtwfdar gt
Rt 7.57% 7.05% 7.57%
Uit W e fest 8.00% 8.00% -
a7 | FErad 5.50% 5.50% 5.50%
Yo A wEid - 2.00% -
= IETTATH | FEYTATH | ETTA W
(2006-08) MERYA | (2006-08) ATERYA | (2006-08) e
Principal Actuarial Assumptions
Particulars Gratuity Pension Privilege Leave
Discount Rate 7.57% 7.05% 7.57%
Expected Return on Assets 8.00% 8.00% =
Salary Escalation 5.50% 5.50% 5.50%
Pension Escalation = 2.00% =
Mortality IALM IALM IALM
(2006-08) (2006-08) (2006-08)
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@ =g )
% oitvnfierd aredr oy W aiads () LG LEL) ISEICEI
1 9 & e § € e 1640.45 9974.28 893.92
2 |[Har A 11851 954.85 53.32
3 N Ald 110.35 700.77 60.67
4 [dmifda gfEr / (@) 154.42 (659.74) 149.59
5 [oTY YIdT 236.80 68.68 184.94
6 |a¥ % fd ¥ I A o 1786.93 10901.48 972.56
@ onferal & SR gou 7 ufadw SUEH o fRiwfsr gt
1 |9 T & § AN Nfeadt & 3 4o 1446.91 9339.00 -
2 |FENE enfeadt W gwRE few 115.75 747.12 -
3 ardfas ST siRrE 269.52 1540.06 -
4 | dtuifee @9 / (@RED) 121.05 (656.02) 5
5 [oTH YIdrT 236.80 68.68 =
6 |9 % dqH FeHnTa feadl wr 3f o 1716.43 10901.48 -
Change in obligation and assets over the year ending 31 Mar 2017

(X in Crore)
A Changes in Defined Benefit Obligation (DBO) Gratuity Pension Privilege Leave
1 |DBO at beginning of the year 1640.45 9974.28 893.92
2 |Service Cost 118.51 954.85 53.32
3 |Interest Cost 110.35 700.77 60.67
4 |Actuarial Losses / (Gains) 154.42 (659.74) 149.59
5 |Benefit Payments 236.80 68.68 184.94
6 |DBO atend of the year 1786.93 10901.48 972.56

(% in Crore)
B Changes in Fair Value of Assets Gratuity Pension Privilege Leave
1 |Fair Value of Plan Assets at beginning of the year 1446.91 9339.00 =
2 |Expected Return on plan assets 115.75 747.12 =
3 |Actual company contributions 269.52 1540.06 =
4 | Actuarial Gain / (Loss) 121.05 (656.02) -
5 |Benefits payments 236.80 68.68 =
6 |FairValue of Plan Assets at the end of the year 1716.43 10901.48 =
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(X =g o)
JoT 31 AT, 2017 St g0 A Agar wiet faer snfer / T
SRR LEE) fRtwfaer gt
1 uRtfid @ IR @ adae 9o 1786.93 10901.48 -
2 AT enfeEt 3R g 1716.43 10901.48 -
3 [Fefae fufT (stfesmw / (3ren) (70.50) - -
4 |[qeHuA # A= i fae enfe / () (70.50) - -
(R in Crore)
Net Asset / Liability Recognized in the Balance Sheet as at 31st March 2017
Gratuity Pension Privilege Leave
1 |Present value of Defined Benefit Obligation 1786.93 10901.48 =
2 |FairValue of Plan Assets 1716.43 10901.48 =
3 |Funded Status [Surplus / (Deficit)] (70.50) - -
4 |Net Asset / (Liability) recognized in the Balance Sheet (70.50) - -
31 |, 2017 S T 9¥ & forw e =5 y@e
R & )
e =7 & vew
JuET LEE) fRwfEeER ggt
1 |[3dHF 99T AN (QUiaar derhd giaemst & forg
e fiftaw 9fq) 118.51 954.85 53.32
2 | 110.35 700.77 60.67
3 [ TSHNW St § iR et 115.75 747.12 -
4 |dHifde gfar / (@) 33.37 (3.72) 149.59
5 |TH-gI W H A U $el At &g 146.48 904.78 263.58
FHIE AT T & & sy Ff d& syt emer % w0 # fArd oE W 330,89 HAE IUAE F F |
Disclosure of Employer Expense for the year ending 31 Mar 2017
% in Crore)
Components of Employer Expense
Gratuity Pension Privilege Leave
1 |Current Service Cost (including risk premiums for
fully insured benefits) 118.51 954.85 53.32
2 |Interest Cost 110.35 700.77 60.67
3 |Expected Return on Plan Assets 115.75 747.12 =
4 |Actuarial Losses / (Gains) 33.37 (3.72) 149.59
5 |Total Employer Expense recognized in P&L 146.48 904.78 263.58

Bank has provided ¥ 30.89 Crore towards Sick Leave as prudential basis though there is no payout.
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31 W, 2017 HF T 9 }Y qEIUA § ATy Raer sifeeal / <aarsl & wwe

R #5 #)
ELCi) LE] [RELIDEICE: i)
;| ot % emY W fRae nfeq / (da) 193.54 635.28 893.92
5 | e =7 146.48 904.78 263.58
3 | e ares 269.52 1540.06 184.94
4 | SRR / =OR I - - -
s | rafer % wume o Rae snfe / (g 70.50 0.00 972.56
Reconciliation of Net Assets / Liabilities recognized in Balance Sheet for the year ended 31.03.2017
(X in Crore)
Gratuity Pension Privilege Leave
1 | Net Asset / (Liability) at the beginning of the period 193.54 635.28 893.92
> | Employer Expenses 146.48 904.78 263.58
3 | Employer Contributions 269.52 1540.06 184.94
4 | Acquisitions / Business Combinations - - -
5 | NetAsset / (Liability) at the end of the period 70.50 0.00 972.56
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53 o@&T AMes- 17— §g RafEm
AT & — HRER G R Fs #)
i T e ¥
31.03.2017 | 31.03.2016
(1) |[Es &=
& | TS afEre 14427.03 | 12811.13
T |gey dfdhT ufEre 16387.47 | 15516.47
T o T afEre 17984.63 | 20382.09
¥ | emdfea 14291 187.67
T 48942.04  48897.36
e M W T 0.00 0.00
TR & 31 48942.04  48897.36
(2) ET ufom
& | TS afEre 4197.48 | 215628
@ | geU dfhT afEre 211183 2429.04
T | ot ST ofEme 2461.72| 2373.68
¥ | 3= afd ufmres 0.00 0.00
FHel 8771.03|  6959.00
T Efed 39 / Iy (UTae 9 SMahfeAs =19 |fed) (7,129.11) | (10,144.77)
H W g FA oA 1641.92 | (3,185.77)
AT H 520.00 |  (372.95)
e & 1121.92 | (2,812.82)
(3) P geit
& | TS ufEre 2767.63| 15771.98
g |gey dfdhT ufEes 16488.37 | 10069.32
T | ote SfhT of=mes 16054.63 | 10773.20
¥ | 3 afdh ufmres 0.00 0.00
T W emefeq enfemar (1,625.09) | (5,011.30)
FaifSi et gt 33685.54 31603.20
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5.3  Accounting Standard-17 -Segment Reporting:
Part A—Business Segment:

(X in Crore)
Year ended
BUSINESS SEGMENT
31.03.2017 | 31.03.2016
(1) |Segment Revenue

a |Treasury Operations 14427.03 | 12811.13
b |Retail Banking Operations 16387.47 | 15516.47
¢ |Wholesale Banking Operations 17984.63 | 20382.09
d |Unallocated 14291 187.67
Total 48942.04 | 48897.36
Less: Inter Segment Revenue 0.00 0.00
Income from operations 48942.04 | 48897.36

(2) |Segment Results
a |Treasury Operations 4197.48 2156.28
b |Retail Banking Operations 2111.83 2429.04
¢ |Wholesale Banking Operations 2461.72 2373.68
d |Other Banking Operations 0.00 0.00
Total 8771.03 6959.00
Unallocated Income/Expenses (including Provisions and contingencies) (7,129.11) | (10,144.77)
Total Profit Before Tax 1641.92 | (3,185.77)
Income Tax 520.00 (372.95)
Net Profit 1121.92  (2,812.82)

(3) | capital Employed
a |Treasury Operations 2767.63 | 15771.98
b | Retail Banking Operations 16488.37 | 10069.32
¢ |Wholesale Banking Operations 16054.63 | 10773.20
d |Other Banking Operations 0.00 0.00
e |Unallocated (1,625.09) | (5,011.30)
Total Capital Employed 33685.54 | 31603.20
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T @ drfee e
X =Ug #)
NIV T 9y
31.03.2017 31.03.2016
(1) |§mr
) 47908.95 | 47634.87
T At 1033.09 |  1262.49
T 48942.04 | 48897.36
(2) |snfeqat
& <3 522588.25 | 498586.52
T [faesft 60931.19 = 54374.26
T 583519.44  552960.78

T 9ty Rerd 9 & wreet ofias idtemdidtdidt ©.8/21.04.018/2015-16 f&AT® 01.07.2015 & 3ER 49K fawar mar 2 |

Part B — Geographical Segment:

R in Crore)
GEOGRAPHICAL SEGMENT Year ended
31.03.2017| 31.03.2016
(1) [Revenue
a |Domestic 47908.95 | 47634.87
b |International 1033.09 1262.49
Total 48942.04 | 48897.36
(2) |Assets
a |Domestic 522588.25 | 498586.52
b |International 60931.19 | 54374.26
Total 583519.44 | 552960.78

This has been prepared in terms of RBI Master Circular: DBR:BP.BC N0.8/21.04.018/ 2015-16 dated 01.07.2015.

54 ©@HT UFES-18 - Hald Ul Ui 5.4
wafia wifdat & AW it 9@ o 91 ST Ha Y -
TEM - T dah

5.4.1 WE@qul yae Rifdaw - >4-1
i) off T 2, yaer iR T e s

rferaRTr

i) ot gdeEar &, e e

iii) ot dvavey e, HEues e

iv) offadt o It wrdt, wefues A
(15.09.2016 &)

v) off yemT T Tad (31.05.2016 %)
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Accounting Standard-18 -

Related

Party

Disclosures: Names of Related parties and their
relationship with the Bank - Parent - Canara Bank
Key Management Personnel —

i)  Shri. Rakesh Sharma, Managing Director &
Chief Executive Officer

i) Shri. Harideesh Kumar B, Executive Director

Shri. Dinabandhu Mohapatra,
Director

Smt P V Bharathi, Executive Director (From
15.09.2016)

v)  SriPradyuman Singh Rawat (Till 31.05.2016)

Executive
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5.4.2 T -
) HITaH
5.4.3 NfAT -
i) = forf=raer afdaw for.
i) FHaw I hfted B o
iil) F e thaed o,
iv) T Tdel e gee ot for.
vi) HI 9% dRfES o (uee fiee SgfE
T i o em
vii) T T uE o o iftceer d it wiad
Sha ofar s o

viii) T da (dman) o

5.4.4 TIH TN -
) HERET g S TATedr, A (qdadt
FHURA ¥ 3iF AT TeTere, Hie)

5.4.5 HEEE HWT -
) e BT e

i) wETaey Tx (Efean) ffite
i) 9@ BT g ey d
%) T Hwm I dw
(g yifer wretor Se)

@) H I §F
(VAUS TS AT I k)

5.4.6 WEQYU YEEM WHA & WA AT P THEHTT
feaq & -
) WE@UU yaed wifHwm A wRgfEE - 0.9
Fs (Moot af - T0.68 FS)

W@ AMS 18 Y U 5 & JITER Weaqul yae wfifat
T ST GARET % o-T Afed da-TTed Hay YT
% AT—< T TR IahI0T T2t fhdl T 2 |
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5.4.2 Parent-

i)

Canara Bank

5.4.3 Subsidiaries -

i) Canbank Financial Services Ltd.

ii) Canbank Venture Capital Fund Ltd.

iii) Canbank Factors Ltd.

iv) Canara Robecco Asset Management
Company Ltd.

v) Canbank Computer Services Ltd.

vi) Canara Bank Securities Ltd. (formerly GILT
Securities Trading Corpn. Ltd)

vii) Canara HSBC Oriental Bank of Commerce Life

Insurance Company Ltd

viii) Canara Bank (Tanzania) Ltd.

5.4.4 Joint Ventures -
i)

Commercial Indo Bank LLC., Moscow (formerly
Commercial Bank of India LLC., Moscow )

5.4.5 Associates -
i)
ii)
iii)

Canfin Homes Ltd.
Commonwealth Trust (India) Ltd.
Regional Rural Banks sponsored by the Bank

a) Pragati Krishna Gramin Bank

(Erstwhile Pragati Gramin Bank)

b) Kerala Gramin Bank

(Erstwhile South Malabar Gramin Bank)

5.4.6 Disclosure about transactions with Key Manage-

ment Personnel is as under -
i) Remuneration to Key Management Personnel
%0.99 Crore (Previous Year: 30.68 Crore)

In terms of paragraph 5 of AS 18, transactions in the
nature of Banker-Customer relationship including
those with Key Management Personnel and relatives of
Key Management Personnel have not been disclosed.
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5.4.7 SINTIAT, HEas W Ud WY® a9 & WY WHAaeR fraq ¢

X =s ®)
WS Tgeayut Tewaqur
e JqufiEl | GG T WY it UNET | ek TaE o £
ECL) et
IR -
AT NI R THTAT A= 30.00 30.00
@A) (30.00) - - (30.00)
Y & ST AfeIRaT TEHET AT 30.00 30.00
(313) (30.00) (30.00)
S -
T INIq Sl ThTaT 43.03 16.63 59.66
(42.56) (388.52) - - (431.08)
Y % ST SR T 48.59 406.63 455.22
(63.41) (1792.12) (1855.53)
SRt =l R -
JT quid Al Th1AT 19.68 146.24 165.92
@) (149.41) - - (149.41)
¥ % S 3rferHaw qehTar 19.68 146.24 165.92
) (149.41) (149.41)
AT -
JT Ui Al ThET 411.36 2293.89 2705.25
(537.29) (2218.11) - - (2755.40)
aY & ST Afhad TeREr 411.36 2651.30 3062.66
(616.21) (2972.25) (3588.46)
e Gule Y wiiT -
T quiq & qHET = Eg =
(31.30) R - - (31.30)
¥ % I AfwHan FEREAT = Bl =
(31.30) (33) (31.30)
=TT, @I A AW -
T AU Tl FHTET 28.00 47.11 75.11
(26.54) (181.68) - - (208.22)
¥ % ST STfAHAH T 28.69 222.57 251.26
(48.03) (282.32) (330.35)
I I -
T AU Tl THTET 0.10 I 0.10
(20.02) @) - - (20.02)
H'd" % a'{l:f 31fSrRdT FhmEr 0.10 QU 0.10
(20.02) (313) (20.02)
3R d& giawfiar yumms SRt e T -
JT quid T FH1AT = = =
=) ) - - )
af & A AfHAH TR bl bl bl
(3) (400.00) (400.00)
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5.4.7 Transactions with Subsidiaries, Associates and Joint Venture are as under:

(R in Crore)
Associates & Key .
. e . Management | Relatives of
Particulars Subsidiaries Joint Total
Personnel KMP
Ventures (KMP)
Borrowings -
Outstanding as at the year end NIL 30.00 30.00
(NIL) (30.00) - - (30.00)
Maximum outstanding during the year NIL 30.00 30.00
(NIL) (30.00) (30.00)
Deposits -
Outstanding as at the year end 43.03 16.63 59.66
(42.56) (388.52) - - (431.08)
Maximum outstanding during the year 48.59 406.63 455.22
(63.41) (1792.12) (1855.53)
Placement of Deposits -
Outstanding as at the year end 19.68 146.24 165.92
(NIL) (149.41) - - (149.41)
Maximum outstanding during the year 19.68 146.24 165.92
(NIL) (149.41) (149.41)
Advances -
Outstanding as at the year end 411.36 2293.89 2705.25
(537.29) (2218.11) - - (2755.40)
Maximum outstanding during the year 411.36 2651.30 3062.66
(616.21) (2972.25) (3588.46)
Purchase of Fixed Assets -
Outstanding as at the year end NIL NIL NIL
(31.30) (NIL) - - (31.30)
Maximum outstanding during the year NIL NIL NIL
(31.30) (NIL) (31.30)
Balance in current account -
Outstanding as at the year end 28.00 47.11 75.11
(26.54) (181.68) - - (208.22)
Maximum outstanding during the year 28.69 222.57 251.26
(48.03) (282.32) (330.35)
Other receivable -
Outstanding as at the year end 0.10 NIL 0.10
(20.02) (NIL) - - (20.02)
Maximum outstanding during the year 0.10 NIL 0.10
(20.02) (NIL) (20.02)
Inter Bank Participation Certificate -
Participated NIL NIL NIL
Outstanding as at the year end (NIL) (NIL) - - (NIL)
NIL NIL NIL
Maximum outstanding during the year (NIL) (400.00) (400.00)
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HHRE YT
T AT T THTAT 461 0.08 4.69
(2.60) (0.11) - - (2.71)
v o S AR TR 461 0.08 4.69
(2.60) (0.11) (2.71)
I T -
T qYTT <l THTAT 0.01 A 0.01
(21) () - - (31)
¥ & S SrfHdH THEr 0.01 @g 0.01
(1) @)
e ST 2.91 31.62 34.53
(10.14) (99.96) ' ' (110.10)
S 16.83 256.60 273.43
(43.77) (178.58) ' ' (222.35)
, 16.96 11.57 28.53
e (2.50) Rr3) ) ' (2.50)
A 152.48 = 152.48
R (114.92) (3r) ’ ' (114.92)
110.41 3.01 113.42
A I F (93.87) (0.70) - i (94.57)
, 30.29 0.01 30.30
e &y (0.32) (0.01) i i (0.33)
g &t T IR & Hay ¥ T byl T ] ] T
@) (1.39) (1.39)
(S T fOwer 9f & enwy R T 8)

(T YEE B Hehiold d THIUNGHT T SIa@Taierahl 3 Sfs)
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Commission Receivable-
Outstanding as at the year end 4.61 0.08 4.69
(2.60) (0.12) - - (2.71)
Maximum outstanding during the year 4.61 0.08 4.69
(2.60) (0.11) (2.71)

Other payable -

Outstanding as at the year end 0.01 NIL 0.01
(NIL) (NIL) - - (NIL)
Maximum outstanding during the year 0.01 NIL 0.01
(NIL) (NIL) (NIL)
Interest paid 291 31.62 34.53
(10.14) (99.96) (110.10)
Interest received 16.83 256.60 273.43
(43.77) (178.58) (222.35)
Dividend received 16.96 11.57 28.53
(2.50) (NIL) (2.50)
Premium Paid 152.48 NIL 152.48
(114.92) (NIL) (114.92)
Rendering of Service 110.41 3.01 113.42
(93.87) (0.70) (94.57)
Receiving for Services 30.29 0.01 30.30
(0.32) (0.01) (0.33)
Guarantee in respect of rights issued to NIL NIL NIL
BSE (NIL) (1.39) (1.39)

(Figures in brackets relate to previous year).

(As compiled and certified by the management and relied upon by the auditors).
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5.4.8 3Md- WHE SfQw

(@A Y B Tehfold 9 YW quT SEr-udesd

)

5.5

TGN AEH-20-9 IR =
I TS d9Fd $ O TH it AT G AHEH
20— "UfY W AT FH ATER A TG

5.4.8 Intra-Group Exposures

(? e ﬁ.) R in Crore)
, ¥ 2016-17 aY 2015-16 : For the Year For the Year
w ¥R @ whT Particulars 2016-17 | 2015-16
Trsﬂgri e few & o s 589082 | 293753 Zi;a(lsaur?ezunt ofintra-group | ooo o0 | 593753
SEARE] -0 SRR S 2890.82 | 2937.53 T:E?J Zﬂﬁﬁfx%?sﬁio 2890.82 | 2937.53
e it et 3T ’ ‘ -
- Percentage of intra-group
SHNRAT / TTesh TT LEXD exposures to total exposure Q57 s
T Sife ¥ i qe 0.37% 0.48% of the bank on borrowers / o e
e =i gfdzm customers
T -Wﬁ'ﬁ?’qtﬂ'@m Details of breach of limits on
=T TS T SHW RRaE = = intra-group exposures and L L
Fiars, 4t g e ar r;:gulatory action thereon,
if any.

(As compiled and certified by the management and relied upon

by the auditors.)

5.5

Accounting Standard-20 - Earnings Per Share:
Basic and diluted earnings per equity share
are computed in accordance with Accounting
Standard 20, “Earnings per Share”.

el i 29T 3t A aReher FRETgEn @ The Computation of EPS is given below:
ke 2016-17 |2015-2016 Particulars 2016-17 | 2015-2016
& [a9Y & forT 3fFadt g A |Net Profit for the year
* Gid I [fge a9 attributable to Equity
€4 Wﬂg‘ ‘ﬂ‘) 1121.92 |(2812.82) Shareholders (X In Crore) 1121.92 |(2812.82)
T Sfaadt A S e B [Number of Equity Shares
(@ W) 5973 5430 (In Crore) 59.73 54.30
T 3R St A e st C |Weighted Average
T (FE ) Number of Equity Shares
2437 sand (In Crore) 54.37 52.47
¥ qﬁfﬁgﬁ)‘igﬂ% D |Basic and Diluted Earnings
2063 | (53.61) per Share (A/C) (%) 2063 | (53.61)
3 R AW FHfw g E [Nominal Value per Share
®) 10/- 10/- R) 10/- 10/-
56 oGl M - 22 - 3T T S FH SGia: 5.6  Accounting Standard - 22 - Accounting for Taxes

on Income:

I T T T enfeaar / Saanet (St AT/ € e
TeT) e B € et 9er 31.03.2017 H Faw
IMEfIT T TAT 1 [ TR & oaiaT fhar &

The Bank has recognized Deferred Tax Assets /
Liabilities (DTA / DTL) and has accounted for the
Net Deferred Tax as on 31.03.2017 as under:
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STefia Y enfeadl @ eTeIfia X Sgmett & U@ uedh FAeIgan 2

R =g #)
w ST T Snfeear ST T AT

31.03.2017 31.03.2016 31.03.2017 31.03.2016
gfaydiat 0T suf wig gftydar @ 2T T2 - - 828.37 849.68
T TR &g T 338.29 309.38
fer anfeml W goag™ - - 19.50 17.40
fa W goagT - - 1705.10 1705.10
I | W sy stfdery - - 145.47 52.94
it &g R T wraee 4869.61 3748.15
iy e fftat ™ - - 1384.32 1384.32
3 53.69 = = =
AT T NTEAT / Sqad 5261.59 4057.53 4082.76 4009.44
Major components of Deferred Tax Assets and Deferred Tax Liabilities are as under:

(R in Crore)
. Deferred Tax Assets Deferred Tax Liability
Particulars

31.03.2017 31.03.2016 31.03.2017 31.03.2016
Interest accrued but not due on securities = = 828.37 849.68
Provision for Leave Encashment 338.29 309.38
Depreciation on Fixed Assets = s 19.50 17.40
Depreciation on Investments = - 1705.10 1705.10
Unrealised gain on Forward contracts = = 145.47 52.94
Provision made for advances 4869.61 3748.15
On Special Reserve = = 1384.32 1384.32
Others 53.69 = = =
Deferred Tax Asset/ Liability 5261.59 4057.53 4082.76 4009.44

T 31 T, 2017 I ot Smefid #v nfeqar: 31178.83
Fg (oot af faeT Smfid wY 39qT T48.09 HUS)

Net Deferred Tax Assets as on March 31, 2017:

%1178.83 Crore (Previous year: Net Deferred Tax Assets
%48.09 Crore)

5.7 S@iHT AN& - 27 - §qH samr § Ra wadt i

faifdr

5.7 Accounting Standard 27 - Financial Reporting of

Interests in Joint Ventures

Ray & walfae 9% 3w fear uadh (w9 ®
ffa) 273.22 g WA & (AT ST ailig i
@ W) Ew 9% @ 40% B E

T TH 27 H UAHER (Hg® w0 ¥ FEfw dwr
T d% & B9 T 40%) 9 Hafda ufwufaat, gdret,
AT AT [T h TUT AR AT Tawed ereiforfaa famar
TI'fEIT%':
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Investments include X73.22 Crore (at the exchange
rate of the transaction date) in the Commercial Indo
Bank LLC (Incorporated in Russia) wherein the Bank
owns 40% of the equity.

As required by AS 27 the aggregate amount of the
assets, liabilities, income and expenses (Bank’s
interest @ 40% in jointly controlled entity) is
disclosed as under:
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HARMA et ¥ TAua . - iU, Saarsl, S Tur = @ =

A ey @ 40% af e @ 40%
ST gier 3 3 ST gTeR 3 3

‘000 % | TSH FWsH | 000F | wWgH  wsH
F goit 7 ey fAfaat 41,524.00 269.28 107.71 | 26,361.00 174.65 69.86
N éTdTE 71,795.00 465.59 186.24 | 68,908.00 456.55 182.62
Nl nfeaar 113,319.00 734.87 293.95 | 95,269.00 631.20 252.48
el AT 7,553.00 50.67 20.27 6,408.00 42.46 16.98
el g 2,241.00 15.04 6.02 2,468.00 16.35 6.54
ST 5,312.00 35.63 14.25 3,940.00 26.10 10.44

Commercial Indo Bank LLC - Details of Assets, Liabilities, Income & Expenses
Current Current Bank’s Previous Previous Bank’s
Particulars year ended | yearended | share@ | yearended | yearended | share @
31/03/2017 31/03/2017 40% 31/03/201631/03/2016 40%

InD‘gﬁgrlsJS ZinCrore | X inCrore InD‘gﬁgrlsJS inCrore | X inCrore
Aggregate Capital and Reserves 41,524.00 269.28 107.71 | 26,361.00 174.65 69.86
Aggregate Liabilities 71,795.00 465.59 186.24 | 68,908.00 456.55 182.62
Aggregate Assets 113,319.00 734.87 293.95 | 95,269.00 631.20 252.48
Aggregate Income 7,553.00 50.67 20.27 6,408.00 42.46 16.98
Aggregate Expenditure 2,241.00 15.04 6.02 2,468.00 16.35 6.54
Profit 5,312.00 35.63 14.25 3,940.00 26.10 10.44

5.8 WWihT UM - 28 - el i &f:

5.8 Accounting Standard 28 - Impairment of Assets:

g f "er ar ofifeufy & ufedws & @nor 9w
& fo enfed & e Ufr dF auet T 2 gadt @
99 a¥ & WAOA W &6 ¥q oNfed i Tutem it
S | efid F UgE B arer onfed o aEe
MU ofed & 9ed AR § e s Iaw gwifaa
W= e ge-UT The UdE hi g w H h
T H T GaHhdr ¢ | A U nfeT @ e W ar
3T gfd & 9 T gt ST Tl g fHar S
St onfer & agetr-ara wfRr & orfdw enfew @
qgT TR & | 99, 9% gawe i @ A S o
ET w28 - “onfed @ &’ @ € 39 a¥ &
AT el ot gl @ =ie afd @ Eahd T8 2
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Assets are reviewed for impairment at the end of the
year whenever events or changes in circumstances
warrant that the carrying amount of an asset may
not be recoverable. Recoverability of an asset to be
held and used is measured by a comparison for the
carrying amount of an asset to future net discounted
cash flows expected to be generated by the asset.
If such an asset is considered to be impaired, the
impairment to be recognized and is measured by
the amount by which the carrying amount of the
asset exceeds the recoverable amount of the asset.
However, in the opinion of the Bank’s Management,
there is no indication of material impairment to the
assets during the year to which Accounting Standard
28 - “Impairment of Assets” applies.
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59 WWHT HNE - 29 - WG, 3N qdid 3T St et

@ =g W)
- 01.04.2016 ®F ¥ & T w@ﬁ?rnl J /ﬁﬂ{ 31.03.2017 &Y
TR ERIURIRER IR T TEE AT
M gqrel & o uraens &1 =er 581.24 226.00 26.00 781.24
5.9 Accounting Standard 29 - Provisions, Contingent Liabilities and Contingent Assets:
(R in Crore)
. - Provision .
Particulars Opening as on |Provision made e Closing as on
01.04.2016 |during the year . 31.03.2017
adjusted
Movement of Provision for Contingent Liabilities 581.24 226.00 26.00 781.24

6. 3N gadtentor 6. Additional Disclosures
6.1 a¥ & IV fHU TT yra™ AR MHHE FI 6.1 Details of Provisions and Contingencies made during
= the year:
X =g ) R in Crore)
'qi' 31.03.2017 | 31.03.2016 Particulars 31.03.2017 | 31.03.2016
REE] B / ot ED Provision for Depreciation on
Ry 3“% 161.04 267.75 VISt preciati 161.04 267.75
T gTaEns Investment and NPI
& enfeTar & %‘q Ut | 7437.77 9608.16 Provision towards NPA 7437.77 9608.16
gREgET Provision towards Standard
AT & fore 2661 | (459.20)
2661 | (459.20) Asset
Provision for Tax
X i MR 520.00 (372.95) (includes Deferred Tax ) >2000 (372.95)
(3T Y Taar |ie) ' '
. Provision for Diminution in
SRE T ¥ 7 & B VISl iminutiont (360.00) 531.29
(360.00) 531.29 Fair Value
UICEIE)
Provision for Asset Doubt of
oReafy # 3 Tt % 35.00 4.80
= e 35.00 4.80 Recovery
CICEIE)
Provision for Country Risk 13.00 3.00
37 HOT S % forg graEm 13.00 8.00 Exposure ' '
I THEARATS T Th Provision for FITL and other
(41.45) 371.63 , . (41.45) 371.63
g 3 U & T graue contingencies
Nl 7791.97 9959.48 TOTAL 7791.97 9959.48
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6.2 WWZ 6.2 Floating Provision:
X =g ®) (Zin Crore)
L) 31.03.2017 31.03.2016 Particulars 31.03.2017 | 31.03.2016
TR 3w AA B Opening Balance NIL NIL
¥ % T HaET T T Addition during the year NIL NIL
9% & 2 emef| ufar Eod) Eoll Draw down during the year NIL NIL
A A gnhey
A Closing Balance NIL NIL
Bl AA A g
6.3 RBreprar / ST Sieurer o [url % IR EaaT @r 6.3 Disclosure of Complaints / unimplemented awards
THAHAT: of Banking Ombudsmen:
A. Customer Complaints (including ATM related
H. T e (W &t Rrema aRa): complaints):
?;-.q LS 31.03.2017 31.03.2016 :Ilo Particulars 31.03.2017 31.03.2016
S o SR Number of complaints
(@) %ﬁz@r 1550 1534 (@) \pending at the beginning 1550 1534
of the year
¥ 3 I U R Number of complaints
) & g 66977 St b) | eceived during the year 66977 35862
. Number of complaints
(m) i a; 2 et Rt 65362 35846 © redressed during the year 65362 35846
=t e g1ney
T . Number of complaints
3 ek wifad (d) |pending at the end of the 3165 1550
() PN 3165 1550 pending
RISt T year
T, T S T Rk B. Awards passed by the Banking Ombudsmen
sz_q' Ly 31.03.2017 31.03.2016 :Ilo Particulars 31.03.2017 31.03.2016
iy Number of
(@) a—ii;ﬁ?r ﬁﬁﬁw AE A (a) unimplemented Awards NIL NIL
at the beginning of the
year
(@) f‘j o < 08 07 (b) Number of Awards e o
received during the year
S ety g Number of Awards
(m %ﬁc j_@” 08 07 (© redressed during the year 08 07
Number of
, A unimplemented Awards
(=) m%ﬁw A A (d) pending at the end of the NIL NIt
year
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W <oR WA (Thww) e § wafd @t Imew
Rrarad ot g ermar & | T whuw B srfenre
e & gefda & |

6.4 AT STHUHT TF ST HET

g af & G §% 7 T 34677.55 HAS & 3571
TR MAET UF W R W Fer 31.03.2017
@l 1506 TAT dr GRT g@wmEr R T 8787.41 g
T 1 Tk orlaT deh B AT AT S g
MY T T4 35 1

TGURA:

71 faefta o 2016-2017 % R FeTa <3 F UL H AT
off gt sTayrad o S T ger €

el S T T i e U / 99 / TRET:

=49 I Tgered s, i (e wmar o
H)- fAifRa 29.03.2008 & 33T T

T U T e dF (FuN gl wafed, e
AT ) - feAifEhd 04.06.2009 AT T

. Wl W ded dF (BUN WA 3, qedT H O3
) - fifaRa 15.01.2010 3 33T B TS

LT RIS AsTd o (Siferaa, Sfarr stRtent P 3
) - iR 19.11.2011 & 3 V)

faitT TamE:

9 ¥ faadw STNFEl O WD Ieur i M Tg uF S
Tt fRar €, 31 ¥ B TAshEt / gee O & S T
e fadT g T&f & |

Fraret & dey A, GUqui Fm@reh b enfedar g
gt w Few W e & @y W A mr @
T 9% w o TH GAfRd qed-uA T W §
THGURT @St il H <A 9% & AN qoT-Ta st
aarelt @ U RE e
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All customer complaints pertaining to Automated Teller
Machine (ATM) cards are included. All the ATM complaints
pertain to Acquiry issues.

6.4 Issuance of Letter of Comfort:

Bank has issued 3571 No. of Letters of Comfort to the
tune of ¥ 34677.55 Crore during the financial year.
The cumulative outstanding position of 1506 No. of
LOC as on 31.03.2017 is X 8787.41 Crore. Apart from
this, Bank has also issued Letter of Comfort to the
following regulators during previous years:

Overseas:

The Bank has not issued any LOC favouring host country
regulators during the financial year 2016-17.

LOCs / Undertaking / Guarantee issued in the past:

+ China Banking Regulatory Commission, China (on
behalf of our Shanghai Branch) — vide order dated
29.03.2008

+ Central Bank of the UAE (on behalf of our
Representative office, Sharjah) — Vide order dated

04.06.2009

« Central Bank of Bahrain (on behalf of our Manama
branch, Bahrain) — Vide order dated 15.01.2010 and

«  South African Reserve Bank (on behalf of our
Johannesburg branch, South Africa) — Vide order
dated 19.11.2011

Financial Impact:

Bank has so far not issued any LOC / undertaking on
behalf of the subsidiaries or Joint Ventures (JVs), hence,
the financial impact onissue of LOC / undertaking by the
Bank does not exist.

With regard to branches the assets and liabilities of
overseas branches are merged with the domestic
operation and a consolidated Balance Sheet is drawn
for the Bank as a whole. The total liability of overseas
branches forms part of the liabilities of the Banks annual
balance sheet.
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3 Tt i S § Sl |@rg uF & e srfafe o
g9 el & | U st & "y W, @ i
iTer T fohar Tar & qer saferT Astery 3 & fafaret
i ST G U A g g g @t |

JoT 31 A 2017 &, TAR o & forw Gqgudy fAfamest
& T W S G UF 7 i fAdig U9 T8t 8 iteh 59
mEret T gfiffr Frtear f o § 9 R S
AT e o & RanfRdat & @y o, g o\as 9@ 50
S AT o & e T G ST g S E e
JoT ATE 2017 Fl goI-UA H “@l & Aed” & Fawid &
g TEf &t AR § 3 ot g €

6.4.1 FAT 31.03.2017 I UTFET HaLST 3TU 55.62% <
(fower v 50.11%)

6.5 & TT dRGRLT IOR e & Ww Jyew /
TH"IQTF:

Hence, there is no additional financial impact of LOCs
issued on behalf of branches. In respect of representative
Office, there are no commercial operations undertaken
and hence no financial impacts of LOC issued to host
country regulator.

As at 31st March 2017, there is no financial impact of
LOCs issued favoring the overseas Regulators for our
Bank since the same are issued on behalf of branches
and Representative offices. In terms of RBI guidelines,
we propose to disclose the details of LOCs issued by the
Bank so far and “NIL’ financial impact on account of such
LOCs, under “Notes to Accounts” in the Balance Sheet as
at March 2017.

6.4.1 Provision Coverage Ratio is 55.62% as on 31.03.2017
(Previous Year 50.11%):

6.5 Fees/Remuneration received by the Bank from
Bancassurance Business etc:

@ =i #) (X in Crore)
ShH Sl.
o AT &l TR 31.03.2017|31.03.2016 No Nature of Income 31.03.2017 31.03.2016
1 ﬁmm & 38.29 26.20 1 For selling Llﬂ? . 38.29 26.20
Insurance Policies
<t a7 uiferdt st For selling Non Lif
2R - 18.51 17.16 o | rorsefiing Nontie 1851 1716
Insurance Policies
3 Hhg Sclg M .
> For selling Mutual
c A0E) O/ 3 g Mutu 14.03 10.07
Funds Products
3T
4 15.81 10.67 Other (Health
(Fareex T aiferedt) 4 ( - 15.81 10.67
Insurance Policies)
5 chﬁ@id alé 492 5.50
5 |PMJIBY 492 5.50
6 |diuaugdtars 0.71 0.70 6 |PMSBY 0.71 0.70
ESl 92.27 70.30 TOTAL 92.27 70.30

198




dreer Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

6.6 <rsl, IfrY, Raw 9w ot @ & HWahew

6.6 Concentration of Deposits, Advances, Exposures

and NPAs
6.6.1 STHISH T Hehg: 6.6.1 Concentration of Deposits:
@ =i #) (X in Crore)
'qi' 31.03.2017 31.03.2016 Particulars 31.03.201731.03.2016
I a5 TurRarsn & 7157931 | 65542.30 il'otal Dep05|t§ of twenty 7157931 | 65542.30
FoT <TET ‘ : argest depositors
o Percentage of Deposits of
ikl W il ﬁ- o #w Ts 14.45% 13.66% twenty largest depositors to 14.45% 13.66%
STHTERATST % ATTAT T GiaRT Total Deposits of the Bank
6.6.2 AR T HHhegw: 6.6.2 Concentration of Advances:
R #3 #) (% in Crore)
ﬁ 31.03.2017 31.03.2016 Particulars 31.03.2017 31.03.2016
9 93 SuRadaret & Total Advances to twenty
el i 26101.53 | 28865.40 largest borrowers 26101.53 | 28865.40
fir 3 Percentage of Advances to
Rl a’_?’ﬁ;% ﬁﬁ;.@-wa? 7.63% 8.89% twenty largest borrowers to 7.63% 8.89%
1 ufia Total Advances of the Bank
6.6.3 TS T Hehgr 6.6.3 Concentration of Exposures:
(ERERD) (X in Crore)
: 1.03.2017 31.03.2016 articulars 1.03.2017 31.03.201
LS 31.03.2017 31.03.20 Particul 31.03.2017 31.03.2016
- Total Exposure to twenty
#T T3 TERSHAA /
ﬁ'. ; 59989.87 | 56608.69 largest borrowers / 59989.87 | 56608.69
& k3 : customers
. Percentage of Exposures to
S % Fel @S W A twenty largest borrowers /
TS SUNHATSN / TEh & 7.75% 9.20% customers to Total Exposure 7.75% 9.20%
m &7 gfase of the bank on borrowers /
customers
6.6.4 T U T &1 Hhgr 6.6.4 Concentration of NPAs:
(EaER) (% in Crore)
'qi' 31.03.2017| 31.03.2016 Particulars 31.03.2017| 31.03.2016
T IR TAYTT @rdl T Total Exposure to top four
FoT e 8282.63 7391.30 NPA accounts 8282.63 7391.30
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6.6.5 & — 9} AT @ F0E )
AT T o af
= e ElCER ECEER
w. FHel AT THd | HA AW H | FHeT TR GET] T AR
st Ty wwd e e Ty wwd oW
gfize LSRG
& yrIfAshdr &
1 W Heds 74079.00 | 2757.31 3.72% | 67176.00 2159.30 3.21%
Tfafaferat
2 orfisRdT & 39175.00 5557.95 14.19% | 35433.00 4663.07 13.16%
T & w9 A U
TET & wr Afim
3 | Ha 28119.00 555.15 1.97% | 25798.00 588.31 2.28%
4 ‘ARSI FHoT 18896.00 - - | 17151.00 - -
- FA (&) 160269.00 & 8870.41 5.53% | 145558.00 7410.68 5.09%
w | yrafiear &
1 |$fE 9 dig 614.00 0.00 - 23.00 - -
Tfafaferat
2 orfiRdT & 14026229 | 19622.09 13.99% | 143935.70 19519.92 13.56%
STl & ®U W U
JENT &F AT
3 |§ar 28108.02 5406.46 19.23% | 22780.53 4392.74 19.28%
4 | ARBTE o 26052.35 303.08 116% | 24250.64 314.49 1.30%
- FA (T) 195036.66 & 25331.63 12.99% | 190989.87 24227.15 12.69%
FeT (F+3) 355305.66 & 34202.04 9.63% | 336547.87 31637.83 9.40%
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6.6.5 Sector-wise Advances (X in Crore)
Current Year Previous Year
S| Percentage Percentage
No Sector* Outstanding of Gross | Outstanding of Gross
total Gross NPA | NPA to Total total Gross NPA NPA to Total
Advances Advancesin | Advances Advances in
that sector that sector
A |Priority sector
1 | Agriculture and 74079.00 2757.31 3.72% 67176.00 2159.30 3.21%
allied activities
2 | Advances to 39175.00 5557.95 14.19% 35433.00 4663.07 13.16%
industries sector
eligible as priority
sector lending
3 | Services 28119.00 555.15 1.97% 25798.00 588.31 2.28%
4 | Personal loans 18896.00 - - 17151.00 - -
Sub total (A) 160269.00 8870.41 5.53% | 145558.00 7410.68 5.09%
B | Non Priority sector
1 |Agriculture and 614.00 0.00 = 23.00 = =
allied activities
2 |Industries 140262.29 19622.09 13.99% | 143935.70 19519.92 13.56%
3 | Services 28108.02 5406.46 19.23% 22780.53 4392.74 19.28%
4 |Personal loans 26052.35 303.08 1.16% 24250.64 314.49 1.30%
Sub total (B) 195036.66 25331.63 12.99% | 190989.87 24227.15 12.69%
Total (A+B) 355305.66 34202.04 9.63% | 336547.87 31637.83 9.40%
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AW & IU-8F W& TR AT &4 F FoT AT & 10% T ARWF T

X &3t H)
A a§ oo av
- g A A g 3N g7 7 Fe
€. 59 &7 FHe TR AT Q"FﬁEW A & § wT % WEW IMMATTEHT
ot T & gfdsre oq EORIGEG)
1 | 3MEURYA &g 9 21596.96 | 10930.41 50.61% 18965.65 | 9912.30 52.26%
o1q % IS
I GEICURSECE 50125.76 | 2527.05 5.04% 5428736 3291.73 6.06%

(@1 YEeT G Hehtord o THUIT qeT Siamaiierht s efE)

Sub sector of industries where the outstanding advances exceeds 10% of the outstanding total advances
of the sector.

(X in Crore)
Current Year Previous Year
S| Percentage of Percentage of
No Sub Sector Outstanding Gross Gross NPAto | Outstanding Gross Gross NPA to
total Advances NPA | Total Advances | total Advances NPA Total Advances in
in that sector that sector
1 |Basic metal and 21596.96 | 10930.41 50.61% 18965.65| 9912.30 52.26%
metal products
2 |Infrastructure 50125.76 | 2527.05 5.04% 54287.36| 3291.73 6.06%
(As compiled and certified by the management and relied upon by the auditors.)
6.7 U O T 3faom: 6.7 Movement of NPAs
X wUs ®) (X in Crore)
'Fla" 31.03.2017| 31.03.2016 Particulars 31.03.2017 31.03.2016
AT 1 3T 2016 Toh Tahet Gross NPAs as on 1st April
™ o T Erices Tﬁ'ﬁr) 31637.83 13039.96 2016 (Opening Balance) 31637.83 13039.96
¥ & I uREes Additions (Fresh NPAs)
(T T ot ) 11652.11 24724.06 during the year 11652.11 24724.06
3T - FA (F) 43289.94 | 37764.02 Sub-total (A) 43289.94 | 37764.02
He: - Less:-
(i) srEad 2264.82 1460.14 () Upgradations 2264.82 1460.14
(i) aeforat - (ii) Recoveries
(srerafid @t (excluding recoveries
- 1278.30 1279.08
& TS agfordt & made from upgraded 1278.30 1279.08
EUSIEL) = accounts)
DEEREINACIERS i i
'@'lﬂ' 'ﬁ' <TorT 5103.16 2911.93 (III) Tec‘hnlcal/ Prudential 5103.16 2911.93
. o Write-offs
(iv) Eﬁﬁ(”') ST T 44162 475.04 (iv) Write-offs other than VB o
those under (iii) above ’ ’
3T FA (@) 9087.90 6126.19
Sub-total (B) 9087.90 6126.19
7o 31 AT 2017 T Gross NPAs as on 31st
(Flgﬁﬂifﬁ_ql‘lf)f (EHE@,) AU || SRS March 2017 (closing 34202.04 | 31637.83
balance) (A-B)
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6.8 Tl dg WA W SToMT TT UL G, AT AT

6.8 Movement of Technical Write off and the
recoveries made thereon:

SA-d@ld:
R &3 o) Zin Crore)
W 31.03.2017 @ 31.03.2016 Particulars 31.03.2017 | 31.03.2016
JT 3T 1 T Opening balance of
GERIEIWA ué‘f?ra(—-f T?f Technical / Prudential
@ﬁrﬁ-gﬁr T @rEt & 9936.31 7423.21 written-off accounts as 993631 7423.21
TR 3y at April 1
e o & T Add: Technical /
TR / g’@'ﬁl’éﬁf T 5129 81 2911.93 Prudentlal wrlti—offs 5129.81 2911.93
T ¥ ST T during the year
7 FA () 15066.12 10335.14 Sub-total (A) 15066.12 10335.14
Uers: 9y & ST Less: Recoveries made
ﬁ. 5 v from previously
. / Trl@' 688.70 398.83 technical / prudential 688.70 398.83
Qe § S T @
L written-off accounts
TR i TS T (@ during the year (B)
7o AT 31 & 3 AT Closing balance as at
14377.42 | 9936.31 g
(F 1) March 31 (A-B) 14377.42 9936.31
fafmg saR—=eE 9kd *including exchange fluctuation
6.9 F’ﬂ'ﬂﬁ'ﬁ 31Tf§|’ﬂ°1", LG} dt LEERUSIT) 6.9  Overseas Assets, NPAs and Revenue
X wUst #) X in Crore)
e 31.03.2017 | 31.03.2016 Particulars 31.03.2017 | 31.03.2016
X sfeaar 66360.55 | 54374.25 Total Assets 66360.55 | 54374.25
FA T O T Thel 2650.47 | 2477.89 Total NPAs : Gross 2650.47 | 2477.89
Faer 1415.27 1532.16 Net 1415.27 1532.16
EURUSESE] 1033.08 1262.50 Total Revenue 1033.08 1262.50

610 T UA ¥ M 7 8 a7 YA oH o o
(FEiRT AMEST & AR WRfhd Ry i

6.10 Off-balance Sheet SPVs sponsored (which are
required to be consolidated as per accounting

MAZIH 2) norms)
ST we ot o 3 T Name of the SPV sponsored
RIG THUT Domestic Overseas
S sl NIL NIL
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6.11 J Hof&T T X Hg )
wE W e / i
1. Ufivdie ga@ert & e 9@ sy v ot o St g

2.  [@ch 51U UAISId T Ul of hf 924l b TER TdHdichd 3Tl hl shed TR
3. [T IO U T a1 S UH R 3T il Surelre da g0 GIdemid +a3T sl el 1T

%) AT U H FMAA 7 gHaret a3
TH B

@) qore 1 3 e A
oo BT

Sl
4, [T 3 3R =h 3Tl YIdHATRI0 HAGeN <hl TIRM

%) AT UF | IS T gHaret o3
it & forg fe A=
i) O e

3
e gt ufaydisr o fore e
i) oo B

3T
W) AT 97 # IMAA giarel =azn
S GIERUIER S IAEEE]
i) [ogH B

3

drer uer gfderdiar & forg fasr
i) Trer B

3T

6.11 Disclosure relating to Securitisation: (R in Crore)

Sl. No./
No. Amount
1. No of SPVs sponsored by the bank for securitization transaction

2. [Total amount of securitized assets as per books of the SPVs sponsored by the bank

3. [Total amount of exposures retained by the bank to comply with MRR as on the date of balance sheet
a) |Off-balance sheet exposures

First loss

Others

b) |On-balance sheet exposures

First loss

Others

4. |Amount of exposures to securitization transactions other than MRR

a) |Off-balance sheet exposures

Exposure to own securitizations

i) |First loss

Others

Exposure to third party securitizations

ii) |First loss

Others NIL
b) |On-balance sheet exposures
Exposure to own securitizations

i) |Firstloss

Others

Exposure to third party securitizations
ii) |First loss

Others

Particulars
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6.12 U Rwice WU (HFww): 3= 6.12 Credit Default Swaps (CDS): NIL

6.13 Transfers to Depositor Education and Awareness

6.13 TTUTGhdT 3T T RTeaRar [Af8 &l geaiawor

) Fund (DEAF)
R =g #) R in Crore)

ﬁ 31.03.2017 | 31.03.2016 Particulars 31.03.2017 | 31.03.2016
éléu.uva Ea) 977.29 847.99 Opening balance of 977.29
EETHﬁFF TfRT T amounts transferred to 847.99
IR 2 DEAF
SIS A G ﬁ%qqqo“ 205.28 140.04 Add : Amounts transferred 205.28 140.04
W ARG TR WS to DEAF during the year
e Tat & fged & 15.68 10.74 Less : Amounts 15.68 10.74
o Seuum s wfigf B reimbursed by DEAF
T towards claims
SHEuE H 1166.89 977.29 Closing balance of 1166.89 977.29
g'ETHﬂ?TTFfﬁW amounts transferred to
ifaw 2w DEAF

6.14 9 Rd 9 T s g e et 6.14 Reserve Bank of India vide its communication

¥, it ae.85/21.06.200/2013-14 fRAifERT 15
ST 2014 T St @ A A & & s
st g teduee @y fwEt @ dw &
TFUS § Haftd 999 9fE T gSi uem @l |
FegaR, o af 2016-17 & forw, &= 3 srTewIRA
33t qor TemisR & o 332.92 FUF (337.69
HUZ) & dd7 gg  UEee fhar & 1 S, ger
31.03.2017 & d& & U MTesIed faeRt mgr
RO S 39 3 143.85 HIE (3 118.21 )
EIR i

srreRTied facalt qgT TaausR 3 Ha e ® HOr faw
ToT BT HOT QW & yae & for ffear:

Suwdt Rt & dey o Qe @Rt ger
(JUAEE); =T WA oM T qoaa ( SHansesh);
AT 3IFERAT AT SUAMT i gU JUEET - LA
faftmg @ & ufeds & umer & smwfie ot &t
T T S @ 1 A e F ufleds & @nw
sgmia 21 @ Satemeer & ufis A srgAfia
BI/SaremEet ufasrd 3 w0 ¥ gitar Sirar € | gyt
O™ & A1 W, g 70 0 Feat w fGedied
W FA HOT AEGH W Ia7 IfE gt T 97 IfF
YT (FdHT A e UTaemiaor o
fafs) forar ST 2 o
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Number DBOD.No.BP.BC. 85/21.06.200/2013-14
datedJanuary 15,2014 advised the Bank to provide
incremental provision and capital with regard to
bank’s exposure to entities with unhedged foreign
currency exposures. Accordingly for the financial
year 2016-17 bank is holding a provision of ¥32.92
Crore (337.69 Crore) towards unhedged foreign
currency exposure. Further Bank is also holding
a capital of ¥143.85 Crore (3118.21 Crore) as on
31.03.2017 towards the risk on unhedged foreign
currency exposure.

Policies to manage currency induced credit risk
with regard to Unhedged Foreign Currency
Exposure:

In respect of borrower entities having foreign
currency exposure Bank is computing Unhedged
Foreign Currency Exposure (UFCE); Annual Earnings
before interest and Depreciation (EBID); expected
loss in case of movement in USD-INR exchange
rate using annualized volatilities. Expected loss
on account of exchange rate movements is
expressed as a percentage of EBID i.e likely loss/
EBID percentage. As a prudential measure Bank is
holding incremental capital and made incremental
provisioning (over and above the extant standard
assets provisioning) on the total credit exposure to
such entities at the specified rates.
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6.15. MM HaXT SITUW
X =s ¥)
A o e af
= ﬂ?—ﬂ?%r I mﬂg‘f e ﬂ?—ﬂiﬁ T ‘mﬂ?r T
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(i) g&ﬁ aw T T FHF St o 0.00 0.00 0.84 0.84
(i) |zl saer W RfgEe it wadt aftate 0.00 0.00 0.00 0.00
(i) |0 7 " gl 39716.88 14329.79 42610.05 12448.03
6 | ¥ Hiagra fERT i 616.29 616.29 478.26 478.26
7 |3 oA f[feEs gfdsr-ua 76896.07 2568.07 62107.45 3007.53
8 P g IRAE 106009.36 110152.17
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11 |31 T&e 3idqare 869.23 579.85 1251.13 1135.18
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6.15 Liquidity Coverage Ratio

(R in Crore)
Current year Previous Year
Total Total Total Total
SINo Un-weighted = Weighted X Weighted
Un-weighted
Value Value Value
Value (average)
(average) (average) (average)
High Quality Liquid Assets
1 | Total High Quality Liquid Assets (HOLA) 87616.68 77186.04
Cash Outflows
o | Retail deposits and deposits from small| 57438 54 | 22600.00 235838.02 20037.78
business customers of which:
(i) |Stable deposits 82875.20 4143.76 70920.44 3546.02
(ii) |Less stable deposits 184563.33 18456.33 164917.58 16491.76
3 | Unsecured wholesale funding of which: 110649.58 65105.56 120248.60 70308.92
(i) |Operational deposits (all counterparties) 0.00 0.00 8.59 0.43
(ii) | Non-operationaldeposits (allcounterparties) 108722.19 63178.17 116941.26 67009.74
(iii) |Unsecured debt 1927.39 1927.39 3298.75 3298.75
4 | Secured wholesale funding 4187.18 789.55 5692.00 3870.81
5 |Additional requirements of which 39716.88 14329.79 42610.89 12448.87
(i) Outflows related to dgnvatwe exposures 0.00 0.00 0.84 0.84
and other collateral requirements
(i) Outflows related to loss of funding on debt 0.00 0.00 0.00 0.00
products
(iii) | Credit and liquidity facilities 39716.88 14329.79 42610.05 12448.03
6 |Other contractual funding obligations 616.29 616.29 478.26 478.26
7 | Other contingent funding obligations 76896.07 2568.07 62107.45 3007.53
8 |Total Cash Outflows 106009.36 110152.17
9 |Secured lending (e.g. reverse repos) 3844.84 0.00 545.66 0.00
10 |Inflows from fully performing exposures 33844.10 25794.57 27612.99 18123.49
11 |Other cash inflows 869.23 579.85 1251.13 1135.18
12 |Total Cash Inflows 38558.17 26374.42 29409.79 19258.68
Total Total
Adjusted Adjusted
Value Value
13 | TOTALHOLA 87616.68 77186.04
14 |Total Net Cash Outflows 79634.95 90893.49
15 |Liquidity Coverage Ratio (%) 110.02% 84.92%
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Qualitative disclosure around LCR

Liquidity Coverage Ratio (LCR) standard is introduced to
tests the liquidity resilience of the Bank, for a minimum
stress period of 30 days. The standard ensures, the Bank
maintains adequate stock of unencumbered high-quality
liquid assets (HOLA) that can be converted into cash
to meet liquidity needs (net cash-out flows). The LCR is
defined as:

Stock of high quality liquid assets (HQLAS)
LCR =

Total net cash outflows over the
next 30 calendar days

The minimum LCR requirement for the calendar year
2016 was 70 per cent and is stepped up to 80 per cent for
the calendar year 2017. LCR requirement will be further,
stepped up 10 per cent annually to reach 100 per cent by
1st January 2019.

HOLA comprises Level 1(0% hair-cut), Level 2A (15%
hair-cut) and Level 2B assets (50% hair-cut). Level 1 assets
comprising of cash, excess CRR, excess SLR securities,
government securities to the extent allowed by RBI
under Marginal Standing Facility (MSF) [presently 2 per
cent of the Bank’s NDTL] and Facility to Avail Liquidity for
Liquidity Coverage Ratio (FALLCR) [presently 9 per cent of
the Bank’s NDTL].

Level 2A assets comprises of sovereign guaranteed
marketable securities, corporate bonds or commercial
papers which are rated AA+ and more are issued other
than by financial institutions. Level 2B assets include
investments in common equity shares included in NSE
CNX Nifty and/or S&P BSE Sensex indices.

Expected net cash outflows under stress are the weighted
sum of outflows minus inflows in the next 30 days.
Funding from retail and small business customers carries
lower run-off factor as compared to wholesale funding.



dreer Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

THHTR % Y@ g d& 50 e fERly tHuae &
TR UF QU 9 dis FfgaT gia & erue € |

9% % WG TR 1 fed & oHT F TIHRUAT @
95% FMAA ¢ T 2T 5% FTRT T &I 2&t e o Zmider
£ 1 fds Touesm yfagfa & (@R 1 enfed @ W) Fe
TIERIUAT ST ST 30% 3N & |

THAEE & O d& ¥ T 9fed Gau (AReT) S R
2 H At w F T FESy F yHnT aRd dw
ST WX R wF A T | e 9 AT A o 7
el T STAT 48% (W 2016) ¥ 56% (W 2017) 7% F@T
T | geU S 1 Hafthd 2 <@ & awd g afvae
N HA HA ZC dH  (EET Wmsd § e @ =g
HE T |

offsh 9 o d8d dah o U et 30 feAT o et off f[fer
FReaE H HftT T 3g o fRdt Tragd e e
(R-gfida) & el <91 IS ¢ |

faitT o 2016-17 & S I I TAHTIR T 3rTciish
IAHET W AW AT & 3N o ©T ¢ | 84.92%
(fr3.2015-16) & i@ & @@d T a¥ X Y TEHL
TeHT3R 110.02% (fF.d.2016-17) & M7 & | W wureit
% Haftd 2 (THS IRYAE A FF HE), 30 A &
I U Al Sfatiare o S TIHUAl & HRU I€
T e ¢ |

fammdt <X fammdt, a1 wetem (3 W @ SftEd) 91.33%
(ST, 16) & 99.74% (Faway, 16) 3 fih¥ 115.42% (Rawer,
16) % FET ¢ |

AT 2017 T AW fAurEt 7 9% ¥ e SmUR W werHtaR
H GAUAT ARY AT € 1 W 2017 A FEE AR 29
TAHTR 134.25% ¢ S 70 22T fagelt & Hax Herarer
= sfEd X emenf| 7

et 2016 9 A 2017 R § wordem & arf gfE
TS TS & S R @St 9 TaRR 2016 H UG TGN &

209

The prime drivers of the LCR are the level of surplus
SLR held by the Bank and the proportion of retail and
wholesale funding source.

Weighted Level 1 assets of the Bank constitutes around
95 per cent of the total HOLA, and the remaining 5 per
cent comprises of Level 2A and Level 2B assets. Excess
SLR securities (part of level 1 assets) forms around 30 per
cent of the total HQLA.

Over the period the Bank reduced dependency on the
wholesale deposits including certificate of deposits
by increasing the share of retail (individual) deposits
including CASA. The share of retail deposits to total
domestic deposits increased from 48 per cent (March
2016) to 56 per cent (March 2017). The increased share of
retail deposits marks the stability in the funding profile
of the Bank, reducing the liquidity outflows under stress.

Under wholesale category, the Bank has separate
deposits product with no premature withdrawal option
(non-callable) to limit any funds outflows over the next
30 days.

During the FY 2016-17, the LCR of the Bank remained
above the minimum requirement on all observed
counts. The LCR moved up year on year from average
of 84.92% (FY2015-16) to 110.02% (FY 2016-17). This
was contributed on account of increased share of retail
deposits (reducing the cash outflows), more realizable
inflows within 30 days and higher HOLA.

Quarter on quarter, the LCR (3 months average) of
the Bank increased from 91.33% (June’l6) to 99.74%
(September’16) and to 115.42% (December’16).

For the quarter ending March 2017, the Bank has
commenced the computation of the LCR on a daily basis.
The LCR at 134.25% for quarter ending March 2017 is
based on the daily average, covering 70 data points.

The LCR shows marked increase in December 2016 and
March 2017 quarter, mainly on account of increase
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in retail deposits with withdrawal of Specified Bank
Notes (SBNs) by the Government of India w.e.f,
9th November 2016.

The impact of derivative exposure, potential collateral
calls and currency mismatch on the LCR of the Bank
remained insignificant.

Bank’s wholly owned banking subsidiary “Canara Bank
Tanzania Ltd.” started its operation in May 2016, and is
consolidated for disclosure of consolidated LCR.

6.15 Fresh Issue of Equity Share Capital:

During the year Bank had issued and allotted
Equity Shares to the following parties:

During the financial year 2016-17, pursuant to
exercise  of Rights Issue option, the Bank has
allotted 1,83,00,000 equity shares to the
Shareholders and 3,59,99,105 equity shares to
Government of India of face value of ¥10/- each
at a premium of X197 per equity share for a total
consideration of 31123.99 crores. With this the
equity share capital of the bank has gone upto
¥597.29 Crore (as on 31.03.2017) from 542.99
Crore (as on 31.03.2016)

6.16 During the year the Bank has made certain
modifications in the additional provisioning for
non-performing advances by dispensing with
additional provisioning for category Il of doubtful
advances. Consequently the Bank is holding such
additional provision of ¥ 500 Crore (previous year
¥ 1486 Crore) for non-performing advances over
and above the minimum provision prescribed
under IRAC norms of RBI.

6.17 Our Bank has sold 47,200 units under Priority
Sector Lending Certificates (PSLCs) to the tune of
%11,800 Crore under Agriculture and Small and
Marginal Farmers category as at March 2017.
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M SWAMINATHAN P VITHOBA V RAMACHANDRA N SELVARAJAN PV BHARATHI
DIVISIONAL MANAGER ASST. GENERAL MANAGER DEPUTY GENERAL MANAGER ~ GENERAL MANAGER EXECUTIVE DIRECTOR
HARIDEESH KUMAR B RAKESH SHARMA TN MANOHARAN SUCHINDRA MISRA UMA SHANKAR
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EXECUTIVE OFFICER
KRISHNAMURTHY H MAHADEV NAGENDRA RAO VENKATACHALAM
DIRECTOR DIRECTOR RAMAKRISHNA IYER
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AS PER OUR REPORT OF EVEN DATE
For For For For
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BASEL Ill PILLAR 3 DISCLOSURES (CONSOLIDATED) AS AT 31.03.2017

TABLE DF — 1: SCOPE OF APPLICATION

Name of the head of the banking group to which the framework applies: Canara Bank

(i) Qualitative Disclosures:

a. List of group entities considered for consolidation

Name of Whether Explain the Whether Explain the Explain the Explain the
the entity / the entity method of the entity is method of reasons for reasons if
(Country of is included consolidation | included under | consolidation | differencein | consolidated

Incorporation) under regulatory method of | under only one
accounting scope of consolidation | of the scopes of
scope of consolidation consolidation
consolidation (Yes/No)
(Yes/No)
Canbank Yes As per Accounting Yes As per N.A N.A
Financial Standard — 21 Accounting
Services Ltd. on Consolidated Standard — 21
(India) Financial on Consolidated
Statements Financial
Statements
Canbank Yes As per Accounting Yes As per N.A N.A
Venture Standard —21 Accounting
Capital Fund on Consolidated Standard — 21
Ltd. (India) Financial on Consolidated
Statements Financial
Statements
Canbank Yes As per Accounting Yes As per N.A N.A
Factors Ltd. Standard — 21 Accounting
(India) on Consolidated Standard — 21
Financial on Consolidated
Statements Financial
Statements
Canara Yes As per Accounting Yes As per N.A N.A
Robeco Asset Standard — 21 Accounting
Management on Consolidated Standard —21
Company Ltd. Financial on Consolidated
(India) Statements Financial
Statements
Canbank Yes As per Accounting No N.A N.A Non Financial
Computer Standard — 21 Subsidiary.
Services Ltd. on Consolidated Deducted from
(India) Financial Consolidated
Statements Regulatory
Capital of the
group.
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Standard -23
on Accounting
for Investment
in Associates in
Consolidated
Financial
Statements

Name of Whether Explain the Whether Explain the Explain the Explain the
the entity / the entity method of the entity is method of reasons for reasons if
(Countryof | isincluded consolidation | included under | consolidation | differencein | consolidated

Incorporation) under regulatory method of | under only one
accounting scope of consolidation | of the scopes of
scope of consolidation consolidation
consolidation (Yes/No)
(Yes/No)
Canara Bank Yes As per Accounting Yes As per N.A N.A
Securities Ltd. Standard - 21 Accounting
(India) on Consolidated Standard
Financial —21lon
Statements Consolidated
Financial
Statements
Canara Bank Yes As per Yes As per N.A N.A
(Tanzania) Accounting Accounting
Ltd. Dar- Standard - 21 Standard
es-salam on Consolidated —21lon
Tanzania Financial Consolidated
Statements Financial
Statements
Canara HSBC Yes As per No N.A N.A Insurance
Oriental Bank Accounting Subsidiary.
of Commerce Standard - 21 Deducted from
Life Insurance on Consolidated Consolidated
Company Ltd. Financial Regulatory
(India) Statements Capital of the
group.
Commercial Yes As per Yes As per N.A N.A
Indo Bank Accounting Accounting
LLC., Moscow Standard -27 Standard -27
(Russia) on Financial on Financial
Reporting of Reporting of
Interest in Joint Interest in
Venture Joint Venture
Canfin Homes Yes As per No N.A N.A Bank’s
Ltd. (India) Accounting investment in

Canfin Homes
Ltd, has been
Risk weighted
for capital
adequacy
purposes
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(India)

Standard -23
on Accounting
for Investment
in Associates in
Consolidated
Financial
Statements
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(R | e =T g ST & Ul & e gfer € siaw | @ & w'd faRar

%) EGEEER) fafame s % H T E
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YT Bl TfHa fasa SEdl IUNEED A FET | g
Pk CED [EERRIN:S T a7
(L) Heag Heersit de @1 e
T oz & fom qgfear
@i gaet & forg
TEHT A - S aid &
23 % 3ER
d (W) faaforat & ¥ o a1 faar
Hagl ¥ fow & AT
forg erated ™ ¥
T A - o <hfem
23 % 3MER i &

Name of Whether Explain the Whether Explain the Explain the Explain the
the entity / the entity method of the entity is method of reasons for reasons if
(Country of is included consolidation | included under | consolidation | differencein | consolidated

Incorporation) under regulatory method of | under only one
accounting scope of consolidation | of the scopes of
scope of consolidation consolidation
consolidation (Yes/No)
(Yes/No)
Pragathi Yes As per No N.A N.A Bank’s
Krishna Accounting investment
Gramin Bank Standard -23 in Pragathi
(India) on Accounting Krishna
for Investment Gramin Bank,
in Associates in has been Risk
Consolidated weighted
Financial for capital
Statements adequacy
purposes
Kerala Yes As per No N.A N.A Bank’s
Gramin Bank Accounting investment in

Kerala Gramin
Bank, has been
Risk weighted
for capital
adequacy
purposes
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W 3T O @Al A gEr R e & fg b. Listof group entities not considered for consolidation
dEET R WRET ¥ RfawE sHew e ¥ both under the accounting and regulatory scope of
T consolidation

! ) There are no entities in the group which are not
& F3 W 3@E T ¢ e dET & g considered for consolidation under both accounting
Wy R e & fAfames s @ 7 scope of consolidation and regulatory scope of

(ii) AT Tehed

T THEHT F O TR saEAr i g

consolidation.

3 & W / Ffae SIS 31 W 2017 9% | 31 W 2017 9% FA
;A (T IR () T nﬁﬁfg@ o A BfFaer o o et
AT T ?) X e #) ® fafeaT )
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Fdw thaed foifids (IRa) | el & SHRER & o & 200.00 f&. 6995.69 .
HIT Ja=T T gaed , . 498.54 7. 1586.25 fa.
St B (o) R He & 3nfeadl i gaed
HIT o e for. =i FfhT Tad 9 AFeleT AR 400.00 f&. 1406.30 f&.
(AR) IUTRS Al HUAR
Ha S AT Gagy Uiewiforr ya=F 7 s foa ¥ fora 300.00 A 305.44 fa.
fer. (W) TR SHE! Hfodd quf €9 & @

2 T 2 3R adu § g7 -afET

faitg suer Y et wfafafear o

T W
HARNGA T T T, 2377.86 . 7198.87 .
TR (F9) ST (36.67 ffer™ Iuat) | (111 01 faform PUCE)
HIT dh (Fiar) EIER 954.66 . 1583.77 .
RS eR-TH-Tew (14.72 ffor quesl)  (24.42 FforaT quash)
defaar
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(i) Quantitative Disclosures:

c. List of group entities considered for consolidation

Name of the entity / Principle activity Total balance sheet Total balance sheet
Country of Incorporation of the entity equity as on 31st assets as on 31st March
(as indicated in (a) above) March 2017 Amount 2017 Amount

(X in Millions) (X in Millions)

Canbank Venture Capital Equity support for Expansion/ 2.50 Mn 383.44 Mn
Fund Ltd. (India) Start up of Business.
Canbank Factors Ltd. (India) | Engaged in the business of 200.00 Mn 6995.69 Mn

Factoring
Canara Robeco Asset Managing assets of Mutual Fund 498.54 Mn 1586.25 Mn
Management Company Ltd.
(India)
Canara Bank Securities Ltd. |Business of Providing Stock 400.00 Mn 1406.30 Mn
(India) Broking services and online

trading.
Canbank Financial Services | Engaged in Portfolio Management 300.00 Mn 305.44 Mn
Ltd. (India) and lease Finance but Its

net-worth is totally eroded and

currently it is not engaged in any

of the activities of a non-banking

financial company
Commercial Indo Bank LLC., | Banking 2377.86 Mn 7198.87 Mn
Moscow (Russia) (36.67 Mn USD) (111.01 Mn USD)
Canara Bank (Tanzania) Ltd. | Banking 954.66 Mn 1583.77 Mn
Dar-es-salaam Tanzania. (14.72 Mn USD) (24.42 Mn USD)

u) e & Rfame ededy § e T of W d
Irqufiar & gt wAt it gor TR gur AR et
FAAr B TS
Jor AT 31, 2017 T S FH FAEAET F HE g HAr
T 2 O vt & fAfames stes § e =@
o &

The aggregate amount of capital deficiencies in all
subsidiaries which are not included in the regulatory
scope of consolidation i.e. that are deducted:

There is no capital deficiency in the subsidiaries of
the Bank which are not included in the regulatory
scope of consolidation as on March 31, 2017.
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3.) o Rt § d& & g Rt it For IR (ST =g & go), S Sfaw s &

o sesar / TS T FA O UF 3fFE | FA T/ Sifew it
R <=1 @ I\ T RN (e S & TR TR T qut e
TG T T AR & TSt A S
7 Ry e1gaw) sgua W & o R gt
X faferaT #) s T aTiar W TS el
H % TRHTTHE T
T T T o dr
3t ot dt ; . HRU3R T 9 didiue
Sfra dtur o for. T <ERODE >1% HHWIHG TS
(gfeam)

=) T Ty & Rfie o Afame geit & i W g wideyr ar e
T e & ffdEr a1 Aftams ool & oo W i ity ar s T2 8

e.
risk-weighted:

The aggregate amounts (e.g. current book value) of the Bank’s total interests in insurance entities, which are

Name of the
insurance entities/
Country of
Incorporation

Principle activity of
the entity

Total balance sheet
equity (as stated
in the accounting

balance sheet of the

% of bank’s holding
in the total equity /
proportion of voting

Quantitative impact
on regulatory
capital of using risk

power weighting method
legal entity) Amount versus using the full
(X in Millions) deduction method
Canara HSBC Oriental
Bank of C 9b iti
'an or-ommerce Insurance Business 9,500 Mn 51% ps positive
Life Insurance

Company Ltd. (India)

impact on CRAR

f.

Any restrictions or impediments on transfer of funds or regulatory capital within the banking group:

There is no restriction or impediments on transfer of funds or regulatory capital within the banking group.
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HRult S - 2: gSit gaiedr

(i) TUMcHh YT

it s g &, A 3 Frer weT A
. d& I TdEH YT mazadhdr

- FINEOR WA F THEH e IfER @fed
fare gsit

USTT 3Mazashal T GSil SEAHIGA i Hafds €9 § gei
I wiAfd 7w e A s @ e R s
FRAUTES® & | 3, G e wht A gaeer fewe 3
T FEHE st wrfurers Ao @ < e ez
T AqE TR W e | Af, Fowt 9 weww / 93w
e & faam, ot & smfem gfg #r em & W gu
USft smazasar A fAwET smEm W uisee R T
sTeHiuTdt 7 &% & e aas o o defater et
% IR Yoft gEaHir 2 uRfeuf fazetsor @ e
& § @A U Guil S & §i@n i wRER I8 &
IER S Hafda & o ford Suerey fafesr fameat r
gfaf faemref o &

qEvIe 9% fh 9@ 7 WRE SIRaW H ARG gRaH
Fraffaa far 2, 9 7 wra Afew 2 it T9R 3 g
& ok sriafie R emenfi (endemt) g = sroa
29 MRS w3 A (Tsieng) fedifRd 30.09.2012
o A & 1

T GRET F s 3 B T ugE e
ﬁﬂﬁ'd"g':

- % T Fe far o gew onfeedt @ Wt @
TASIET T HIUMT T FHrAyome wnfid &t ¢ |

. T W T e & ary el i S AT 9w T
Ty W T I & A Ot i T ie @
Ay f3Rar & 1 29 srerg § T Turar i fRufa [
e # Heg Aot |
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TABLE DF — 2: CAPITAL ADEQUACY

() Qualitative Disclosures

In Capital Planning process the Bank reviews:
«  Current capital requirement of the Bank

« The targeted and sustainable capital in terms of
business strategy and risk appetite.

Capital need and capital optimization are monitored
periodically by the Capital Planning Committee
comprising Top Executives. Further the committee is being
monitored at Board level, with members of the Board in
the committee comprising of Managing Director & CEO,
Executive Directors and two independent Directors.
Capital requirement is projected quarterly considering
the expected growth in advances, investments and
investments in Subsidiaries / Joint Ventures, etc.
Committee takes into consideration various options
available for capital augmentation in tune with business
growth and realignment of Capital structure, duly
undertaking the scenario analysis for capital optimization
in tune with its long term goals enumerated in ICAAP and
Vision documents of the Bank.

Though the bank has implemented the Standardized
Approach of credit risk, Bank has sent Letter of Intent (LOI)
dated 30.09.2012 to RBI for adoption of Internal Rating
Based (IRB) Approach for computation of capital charge
for Credit Risk.

Major Initiatives taken for implementation of IRB
approach are as under:

+ Bankhas put in place a methodology for computation
of PD and LGD for Corporate Assets and Retail Assets.

«  Mapping of internal grades with that of external
rating agencies grades: Bank has mapped its internal
rating grades with that of external rating agencies
grades. This exercise will help to know the status of
rating quality.
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TTATHS TeheT
, ThT (X faferT )
ShHlR g
31.03.2017 31.03.2016
(@) | Sifew o forg osft smazgear
o AN o & erefe wigam 296,438.20 274,173.83
«  gfaqfdsr ywmed 0.00 0.00
(@) IR W & forg gsft smazaehar
o AN A givair
- o T e 16,810.51 18,209.50
- fadar fRftwg wifew (ot gkq) 69.20 65.00
- fagdt ifeam 10267.17 7,859.10
(M | i e % o gSi sraraEae
o A gI& R 25,798.50 22,288.23
(@) W gfdaet EaR 1, T 1 3 F guit
* 9
e EERRe Y 307,928.46 276,979.47
- 1St 336,924.58 297,849.65
- 2T 2 gSir 104,778.05 76,594.88
- FHA g 441,702.63 374,444.53
¢ BT I (T 9H)
e EERRe Y 302,256.87 273,078.70
- 1St 331,221.16 293,715.04
- 22 gSit 104,722.68 76,333.89
- T TSl 435,943.84 370,048.93
(3) AW 3T ER 1, R 1 3R St gt ogun
s THE HISNUIW
- Higdt 1 U 9.03% 8.26%
- 1 U 9.88% 8.89%
- R 2 gud 3.08% 2.29%
- MU m 12.96% 11.17%
o T AW ([ dF) °F AT W
- Higdt 1 U 8.92% 8.18%
- 1 U 9.77% 8.80%
- & 2 ud 3.09% 2.28%
- AR T3 12.86% 11.08%
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Amount (X in Millions)

SI No Items
31.03.2017 31.03.2016
(b) | Capital requirements for Credit Risk
« Portfolios subject to Standardized Approach 296,438.20 274,173.83
» Securitization Exposures 0.00 0.00
(c) | Capital requirements for Market Risk
- Standardized Duration Approach
- Interest Rate Risk 16,810.51 18,209.50
- Foreign Exchange Risk (including Gold) 69.20 65.00
- Equity Risk 10267.17 7,859.10
(d) | Capital requirements for Operational Risk
- Basic Indicator Approach 25,798.50 22,288.23
(e) | Common Equity Tier 1, Tier 1 and Total Capital
» Group
- CET 1 Capital 307,928.46 276,979.47
- Tier 1 Capital 336,924.58 297,849.65
- Tier 2 Capital 104,778.05 76,594.88
- Total Capital 441,702.63 374,444.53
« Stand alone (Parent Bank)
- CET 1 Capital 302,256.87 273,078.70
- Tier 1 Capital 331,221.16 293,715.04
- Tier 2 Capital 104,722.68 76,333.89
- Total Capital 435,943.84 370,048.93
(f) | Common Equity Tier 1, Tier 1 and Total Capital ratios:
» Group CRAR
- CET 1 Ratio 9.03% 8.26%
- Tier 1 Ratio 9.88% 8.89%
- Tier 2 Ratio 3.08% 2.29%
- CRAR 12.96% 11.17%
« Stand alone (Parent Bank) CRAR
- CET 1 Ratio 8.92% 8.18%
- Tier 1 Ratio 9.77% 8.80%
- Tier 2 Ratio 3.09% 2.28%
- CRAR 12.86% 11.08%

222




arfd=r Rare
ANNUAL REPORT

2016-17

dolel &b
Canara Bank

Thed YU difelal—3: k0T SIIfQEH:
HHT Yehed

(i) TOTHE TR

o it AT Tft wre Aifew gefia veost wr i wwr
T | diemuy iy 9% ¥ 9w Aifew yaws & gor R,
el Td gRaU & TWifhd &t 8 | Gfkg ¥ 9 9@
et i yafRE w2, FERET #@ G99 wE 2d
d d% w ufiga W Rt & gite s g
yurelt, ufdrar, o g Surl & ey & & | 9rg
Hiwr & srfHeT T Afear H g fewew wed 5w
AT 2 |

q & Aifd Sifew g et & a9 wegw Sifed o @i
AT I W Gdo @l ¢ | Wi AeEsl & 3T
2 UG TG U T Hafha wEr i fAftames wfrs,
STHTERAT T ST ARG hT STIIHATA B UG &Y
T @ Ui QW yeed SiRd § | o & Sied
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i, gudr emdfie RO 9 erefers aiemr |fRq
g HeAHS §&pfd 9 & e gfsharel 57 9
F G ST gawe yigkar et gt & |

Toh o TG SIEW YT o GRE 639

. T gfF GRfEAT St TS 9 A6 o 4,
St fn irfem 3 gvaw fagstT & 9y gar 9o
T fafgeramgul g Fer gt 'Y F g UIE H

% BV 9rE 3fF 7g o v &

. Wifew 7 oéwforar W afams oyt amest
T 3ruTerar gAfaa i
g g # ffvw Sifewrt 6t Sge w0 §
qegatt et &Y |

. UgIN, A, T @ fEAw @ i & gu
G ga= & Thighd YUt st 91T 91 |
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TABLE DF — 3: CREDIT RISK: GENERAL
DISCLOSURES

(i) Qualitative Disclosures

Bank’s policy governs all credit risk related aspects. CRM
Policy outlines the principles, standards and approach
for credit risk management at the Bank. It establishes
systems, procedures, controls and measures to actively
manage the credit risks, optimize resources and protect
the bankagainst adverse credit situations. The Delegation
of Power for approval of credit limits is approved by Board
of Directors.

The Bank’s policies assume moderate risk appetite
and healthy balance between risk and return.
The primary risk management goals are to maximize
value for shareholders within acceptable parameters and
adequately addressing the requirements of regulatory
authorities, depositors and other stakeholders.
The guiding principles in risk management of the Bank
comprise of Compliance with regulatory and legal
requirements, achieving a balance between risk and
return, ensuring independence of risk functions, and
aligning risk management and business objectives.
The Credit Risk Management process of the Bank is driven
by a strong organizational culture and sound operating
procedures, involving corporate values, attitudes,
competencies, employment of business intelligence
tools, internal control culture, effective internal reporting
and contingency planning.

The overall objectives of Bank’s Credit Risk Management
are to:

Ensure credit growth, both qualitatively and
quantitatively that would be sectorally balanced,
diversified with optimum dispersal of risk and
also strive towards credit growth with usage of
capital efficiently.

Ensure adherence to regulatory prudential norms
on exposures and portfolios.

« Adequately pricing various risks in the credit
exposure.

Form part of an integrated system of risk
management encompassing identification,
measurement, monitoring and control.
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T =t € 1| 9% T 72 IeR, Aifew e 1res,
ARg Al WfEer @ 9rg g / 3rRerr ufhar W
Rzt & = off oRenfee fhar 1

g i 2 7 fAfer Surt @ e § W g Wiy
e TS &, S o weadrer &F 9 o I it uge,
faftamas & Ranfidat & 9 9% & Tfew gger w iy
Sifen diar 70 w6, THEET S w gaaw S i
T W menfE goaat 97 HET A ¢ |

I GHT-9HT W HO o o 99 F IAGT QA @l
Tg ST < i @T & fAsed 9 sreferawer & ar w@
etz g | HisTer sreferawer ufigzy, onfe w emetfia d& &
feNfieh / &7 & Yodishd & SMEN W ¥ 37 &0 o oo
S @t uftafe sman e & gfg gwer & ¢

T 9 Fafod 9@ & uiEred ufshad T goret wEt 9
AT gawe fygiar I 4R ST i qafes e
% fawas BT |

g TEEr W o fAaw & 9 % ®0 W d@ & ure
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g @9 ya=F & it 9= 9 e 9% ¥ 9
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i, WS S AET ya=e T (SMuAEET)

i, TRg AT gewer ity (Semund)
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Strategies and processes:

In order to realize the above objectives of Credit Risk
Management, the Bank prescribes various methods for
Credit Risk identification, measurement, grading and
aggregation techniques, monitoring and reporting,
risk control / mitigation techniques and management
of problem loans / credits. The Bank has also defined
target markets, risk acceptance criteria, credit approval
authorities, and guidelines on credit origination/
maintenance procedures.

The strategies are framed keeping in view various
measures for Credit Risk Mitigation, which includes
identification of thrust areas and target markets, fixing
of exposure ceiling based on regulatory guidelines and
risk appetite of the Bank, Minimizing Concentration Risk,
and pricing based on rating.

Bank from time to time would identify the potential and
productive sectors for lending, based on the performance
of the segments and demands of the economy. The Bank
restricts its exposures in sectors which do not have
growth potentials, based on the Bank’s evaluation of
industries / sectors based on the prevailing economic
scenario prospects, etc.

The operational processes and systems of the Bank
relating to credit are framed on sound Credit Risk
Management Principles and are subjected to periodical
review.

The Bank has comprehensive credit risk identification
processes as part of due diligence on credit proposals.

The structure and organization of the Credit Risk
Management Function: Credit Risk Management
Structure in the Bank is as under:-

i. Board of Directors

ii. Risk Management Committee of the Board
(RMCB)

Credit Risk Management Committee (CRMC)
Model Review Technical Working Group (MRTWG)

v. General Manager-Risk Management Wing,
H.O (Group Chief Risk Officer)

vi. Deputy General Manager (I&ll), Risk
Management Wing

vii. CreditRisk Management Department comprising

of Credit Policy Section, Credit Analysis Cell
and Credit Risk Management Section. The Credit
Risk Management Section has three functional
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T 9@ SiEw gaee 9 h, wed Srew J@8T desks, the Credit Risk Management Desk, Credit
IF 7 iefi s 35 | Risk Rating Desk and Industry Research Desk.
viii. teer R ot viii. Model Development Team

Wi TirEE A T (A ix. Model Validation Team (MVT)
. . X. Risk Management & Credit Review Section at
x. 3O HATE W TG Yaud 9 G Guiew ) &

Circle Offices.

1T The scope and nature of risk reporting and / or

i Ratfér it / ar wra yoneft 1 whiw S e measurement systems:
S i UL W SGw 710 T R afwhar & 1 s Bank has an appropriate credit risk measurement and
AT, FRE SiEw T F E-HT TR T dF 5T ' monitoring  processes. The measurement of risk is
T W@ T THTT Ao & Aeqd & ¢ | 39 81 Us S through a pre-sanction exercise of credit risk rating and
S 3 9T @R 3 [T s & oremEr ot 3 e | scoring models put in place by the Bank. The Bank has a
T VIl W BT B F e et # veae 3 i 6 separate Risk Rating PoI!cyfor |dent|fy|ngthe parameters
T s & wifaw BT AR e Vi e under each of these. risks as also assigning weighted
o L . scores thereto and rating them on a scale of | to VII. Grade
LERilch) 3“5 oz 4T Fed ¢ | goil HIOEr 9 ey ﬁ{?{ VIl or High Risk Grade Il is termed as default grade.
feior Sezal & el SR 0T wike o % femfican Therisk rating policy also entails the guidelines on usage/

% ITER U §rE Wifew & ford sifem Wit @ feff@ mapping of ratings assigned by the recognized ECAIs

H T AT SHTEe (@ TG Jodichd HEAE) 80 (External Credit Assessment Institutions) for assigning
T WU & ygh / AfHT & & Renfeen & w o risk weights for the eligible credit exposures as per
Sy B Hfy S ad & the guidelines of the RBI on standardized approach for

capital computation and also for pricing purposes.

g ey "9 gg 9900 9 uewior & o 9@ ¥ , . : :
TR SRR s 1 4% srdend w5 The !Bank has gdopted S’FanQardlzed Approach’ for entire

RN credit portfolio for credit risk measurement. The bank
I TET &Y YA F @@ A T oy F woft oo endeavouring to move towards IRB approaches and

HIfAR 5w made all necessary efforts in this regard.
T ¥ Gl THeTEUd enazasdrell, Sifaw witd enfeqat i The Bank has embarked upon implementation of a
FHAUET ( QH-'F@T'IT T AT & e %_vl‘ EICES software solution to get system support for establishing

g o ﬁcﬁﬁ- T 3T w3t R =of § 9 a robust credit data warehouse for all MIS requirements,

TR & Raeivw w5 3 Th dee 9 Yo7 39wy computation of Risk Weighted Assets (RWA), generate
. i dit related reports for review of exposure and

T H F PR qonet el urw W 3 Wdw oo . . . .

monitoring, and conducting analysis of credit portfolio

WA & fhar 2 from various angles.
ufder / I HT A gefaewar # RRET g S@H T policies for hedging and / or mitigating risk and
THE T wfeRar & wfdweT i / ar 3w o o ffe: strategies and processes for monitoring the continuing

effectiveness of hedges / mitigants:

9% yrafies ®0 § OMg FHRT S AT JUNGHAT
et 21 T Tt TR gmaT X Ff e & | % g Bank primarily relies on the borrower’s financial strength

. c L~ and debt servicing capacity while approving credits.
F I F W A w'fqﬂ'dl L w'f AT H;q“q’d FT Bank does not excessively rely on collaterals or guarantees
o] U famhed o &0 & srfdsndw Gutiais a1 WA WA 555 source of repayment or as a substitute for evaluating
T 2ran gatey |uifafe it emangehar & SR A 9 39 borrower’s creditworthiness. The Bank does not deny
T U T TRE GRET geT H § T A6 credit facilities to those assessed as credit worthy for

. ] mere want of adequate collaterals.
3% % W : . aﬁ- W & wH A In order to manage the Bank’s credit risk exposure, the
T o HEHR AU & wrer wHal € ger Feied @ Bank has adopted credit appraisal and approval policies
NET g AT 30 R S arer wter 9 e 9 and procedures that are reviewed and updated by the
P P Yy
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Risk Management Wing at Head office in consultation
with other functional wings. The credit appraisal and
approval process is broadly divided into credit origination,
appraisal, assessment and approval, and dispensation.

Corporate finance and project finance loans are typically
secured by a first lien on fixed assets, normally consisting
of property, plant and equipment. The Bank also takes
security of pledge of financial assets like marketable
securities and obtains corporate guarantees and personal
guarantees wherever appropriate. Working Capital loans
are typically secured by a first lien on current assets,
which normally consist of inventory and receivables.

Bank haslaiddown detailed guidelines on documentation
to ensure legal certainty of Bank’s charge on collaterals.

The Bank’s policy is to ensure portfolio diversification and
evaluate overall exposure in a particular industry / sector
in the light of forecasts of growth and profitability for
that industry, and the risk appetite of the Bank. The Bank
monitors exposures to major sectors of the economy and
specifically exposure to various industries and sensitive
sectors. Exposure to industrial activities is subjected
to the credit exposure ceilings fixed by the Bank based
on the analysis on performance of the industry. The
Bank’s exposures to single and group borrowers as also
substantial exposure is fixed as per the risk rating of the
borrowers and monitored periodically in order to keep
the exposure level within the prudential ceiling norms
advised by Reserve Bank of India from time to time.

The credit origination is through the grass root level
ably assisted by the branch net work and Circle Offices.
The process of identification, application is carried out
before commencing an in depth appraisal, due diligence
and assessment.

The credit approval process is a critical factor and
commences with the mandatory credit risk rating of the
borrower as a pre sanction exercise. The measurement
of Credit Risk associated with the borrower evaluates
indicative factors like; borrowers’ financial position,
cash flows, activity, current market trends, past trends,
management capabilities, experience with associated
business entities, nature of facilities etc. The credit
sanctioning powers delegated to the various authorities
based on internal risk rating categories of the borrower
already put in place. In terms of the Ministry of
Finance notifications, Bank has set up Credit Approval
Committees at HO, Circle and Regional Office levels.
The credit sanctioning powers of all the sanctioning
authorities at administrative units (i.e., besides branch
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HE Tg W 5 RS i @@ 9 F /T w5
¥t yER AT T gheret & o gur 3y 9@
Sraadterr yomett
- 3T IHAW T B B U Hepd W g
TS[T T i HHTR
TFOSR & & O3 & & 0 3URadr @ &t
weaTafer weier |

. ffw @ W ARy sfofed @t (tauan) @i
o, §g FUEET BRE (QTH) H T 9
Y-y guR I gAEET 3 §Hig /Sy
Wl & e § TURHS Haet 9t (S) $
ESRIUEIE

IUHI 2T, Shise RO wide @9 menfi), fart
O YOS, o e gRere gomelt, id
3fifse, faxry afa =t @, 3nfe &t e

FrErst W A wE % gl ' e
arferaArr |

- S 3T OHE @nl i {d-UgEN, e /I S
I W T GAH T 3T SRS s aget ar
st 37 @fa sug Y 9 Sed & 9% & a<
W 3[E BT Y, H GeRd B, TH GRS
FHHATE T AT T FOET TN H g Tk g
nfaa faar T € |
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powers) are withdrawn and the committee approach
for credit approval has been put in place. The Bank has
in place specialized branches viz. Centralized Processing
Units (CPUs), Retail Asset Hubs (RAHs) and SME Sulabhs
at select cities to ease credit dispensation turnaround
time and ensure specialized attention.

To enhance the control measures, a separate Credit
Administration and Monitoring Wing is in place to
undertake exclusive loan review, monitoring problem
accounts, credit audit, etc. This ensures greater thrust
on post sanction monitoring of loans and strengthen
administering the various tools available under the
Banks’ policies on loan review mechanism.

For effective loan review, the Bank has the following
in place:

« Pre-release Audit System for compliance to
sanction terms and conditions, obtention
of stipulated collateral securities ensuring
perfection of securities before disbursement etc.

Credit Audit System to identify, analyze instances
of non-compliance and rectification for all types
of credit facilities sanctioned with credit limit of
35 crore.

« Review of loan sanctioned by each sanctioning
authority by the next higher authority.

Mid Term Review of borrowal accounts beyond a
certain level of exposure.

+  Monitoring of Special Mention Accounts (SMA)
at various levels. Formation of a Joint Lenders’
Forum (JLF) and formulation of Corrective
Action Plan (CAP) in the case of consortium/JLA
accounts, for early rectification or restructuring

Monitoring tools like Credit Monitoring Format
(web-based), Quarterly Information Systems,
Half Yearly Operation Systems, Stock Audits etc.

Credit Monitoring Officers at branches in charge
of monitoring functions.

« A framework has been developed outlining
a corrective action plan that will incentivize
early identification of problem account, timely
restructuring of accounts which are considered
to be viable and taking prompt steps by lenders
for recovery or sale thereby revitalizing the
distressed accounts in the Bank.
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- d% ¥ UF @A % wEEeE gl & o
e & JAEE (CHEEN) SR qarEre
anfeqal & Tad W (TH4T) 2q off TH I
T it & | SMaFIHATEN, Fel et g4 Aol
¥ Heufd g e ¢ 3 Saerdr aiflet # T
&, TS Wl & gAsied S N @it &
REdT & HW F oI S At gHaret @ agq 7
Yadal & o W F ol e F Fued & forg
i el qAE T (TEETem) e b s
# TE T | THAT, AU SUNGHAT T HAd Fel
TR Ht GO qur AfieT Hr w TWAd Her T
gfFadt / FardT-sfaad forgd, S 7 SuRedar &
Tded W d% H TRl Yo & ¥ SIANA
T, o v gwfeud war & 1 R 7 gy
% feanfAdat & oER Ao @ uResft ®U @
FHrafT & T 2

IFster enfeaat (udi) &t aftemr 7 affeTo:

d% weg aRe & Rt & sar e afier
(1w T ygfy & TfUd 0T 9 9E) &SNS T SMSd
HO ¥ qiffhd wEN | ISR e (CdY) 9@ 0T A
afim 2, o fan:

qrafdr T % Haw § 90 A & afdrw &t srafdr &g
AT @ A T T T T/ A R |

MG / 7o wise (/) & dag o
WA 3T 3N LT WA | THh Wi & ‘3M8e
3 ET AT R T AT T MR HR
drar / smewr ;e & 90 fEAT 37 rfdwar # w
3G e W Wl yrfis o w7 afae 2
TR G / e At ¥ HwA €, W a3
T fifer W omaR 90 R 2 #E Hwfge W A
I g0 % I ST S A FR FW T Hige
gt T €, 3T @El w se 3 e & w® W
H form S |

. @idr a7 Rgadt et & Aot # 90 AT & arften Y
srafer o ford faer sifoea =

T T 1T 3 / A1 o 2 WS W (oAt
HES & HY #) T T 1 B HEW (Fdr @
O & g9y W) 77 AT |
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+ Bank has also put in place the scheme for
Strategic Debt Restructuring (SDR) and Scheme
for Sustainable Structuring of Stressed Asset
(S4A) facilitate the resolution of eligible accounts.
The Framework for Strategic Debt Restructuring
(SDR) has put in place to address the issue of
higher stake of promoters in reviving stressed
accounts and enhance the bank’s capabilities to
initiate change of ownership, where necessary,
in case agreed critical conditions and viability
milestones are achieved by the promoter. The
S4A envisages determination of the sustainable
debt level for a stressed borrower, and bifurcation
of the outstanding debt into sustainable debt
and equity / quasi-equity instruments which
are expected to provide upside to the bank
when the borrower turns around. The scheme is
implemented in transparent manner, as per the
guidelines of the RBI & IBA.

Definition and classification of Non-Performing Assets
(NPAs):

The Bank classifies its advances (loans and credit
substitutes in the nature of an advance) into performing
and non-performing loans in accordance with the extant
RBI guidelines. A non-performing asset (NPA) is a loan or
an advance where:

+ Interest and / or instalment of principal remain
overdue for a period of more than 90 days in
respect of a Term Loan.

+ The account remains ‘out of order’ in respect
of an Overdraft/Cash Credit (OD/CC). An
account should be treated as ‘out of order’ if the
outstanding balance remains continuously in
excess of the sanctioned limit/drawing power for
90 days. In cases where the outstanding balance
in the principal operating account is less than the
sanctioned limit/drawing power, but there are no
credits continuously for 90 days as on the date of
Balance Sheet or credits are not enough to cover
the interest debited during the same period.

+ The bill remains overdue for a period of more
than 90 days in the case of Bills Purchased and
Discounted.

+ The instalment of principal or interest thereon
remains overdue for two crop seasons for short
duration crops, and for one crop season for long
duration crops.
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The amount of liquidity facility remains outstanding
for more than 90 days, in respect of securitisation
transaction undertaken in terms of guidelines on
securitisation dated February 1, 2006.

« Inrespect of derivative transactions, the overdue
receivables representing positive mark-to-market
value of a derivative contracts, if these remain
unpaid for a period of 90 days from the specified
due date for payment.

Any amount due to Bank under any credit facility is
‘overdue’ if it is not paid on the due date fixed by the
Bank. Assets classification has been made borrower-wise
and not facility-wise. In other words, when a particular
facility of a borrower has become non-performing, all
the facilities granted by the Bank to the borrower will be
classified as NPA.

Irrespective of record of recovery, the bank identifies a
borrower account as a NPA even if it does not meet any
of the above mention criteria, where:

+ Lloan availed by a borrower are repeatedly
restructured unless otherwise permitted by

regulations;
Loans availed by a borrowers are classified as
fraud;

« Project does not commence commercial

operations within the timelines permitted under
the RBI guidelines in respect of loans extended
to a borrower for the purpose of implementing a
project; and

« Anysecurityinnature of debenture/bonds/equity
shares issued by a borrower and held by the Bank
is classified as non-performing investment.

For loans held at the overseas branches, identification
of NPA is based on the home country regulations
(RBI Guidelines) or the host country regulations
(overseas branch regulator’s guidelines), whichever is
more stringent.

Further, NPA are classified into sub-standard, doubtful
and loss assets based on the criteria stipulated by RBI.
A sub-standard asset is one, which has remained a NPA
for a period less than or equal to twelve month. An
asset is classified as doubtful if it has remained in the
sub-standard category for more than 12 months. A loss
asset is one where loss has been identified by the Bank or
internal or external auditors or during RBI inspection but
the amount has not been written off fully.
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(ii) ATATCHER gahe

(@) FeT el T QT TS (b) Total Gross Credit Risk Exposure:
IR R fafers #) Amount (X in Millions)
faawor 31.03.2017 31.03.2016 Particulars 31.03.2017 31.03.2016
f3fer emenfid TeId= | 3,560,405.39 | 3,373,626.94 Fund Based Exposures | 3,560,405.39 | 3,373,626.94
ﬁT_ﬁf ST 831,891.52 | 66,252.48 ’E\I;pn;ﬂ?:fased 831,891.52 |  66,252.48
T Tehet = 4,392,266.91 | 3,439,879.38 Total Gross Credit 4,392,266.91 | 3,439,879.38
T T Exposures
W TEEQSR @ Whifoe Hfde:
¥ X fAferT #)
TR ffer smenfe weauisR - smerfe TeusR
31.03.2017 31.03.2016 31.03.2017 31.03.2016

‘ﬁ?’\[ LIECICET 3,284,561.92 3,152,722.61 775,277.71 654,450.61
W’ﬂ' qRETeTT 275,843.47 220,904.33 56,613.81 11,801.87
el 3,560,405.39 3,373,626.94 831,891.52 66,252.48

(c) Geographic Distribution of Exposures:

Amount (% in Millions)
Exposures Fund Based Exposures Non-fund Based Exposures
31.03.2017 31.03.2016 31.03.2017 31.03.2016

Domestic operations 3,284,561.92 3,152,722.61 775,277.71 654,450.61
Overseas operations 275,843.47 220,904.33 56,613.81 11,801.87
Total 3,560,405.39 3,373,626.94 831,891.52 66,252.48
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fer  faferas #)
. R smenfiT Teaais TR smenfi wEdsR
ETiED G

31.03.2017 31.03.2016 31.03.2017 31.03.2016

11 @ 3R S 34,834.10 31,824.17 1,687.50 7,062.20
12 @ HEEN 142,961.00 107,385.40 5,835.70 4,039.50
1.2.1 =T 19,381.90 22,324.10 1,344.70 606.50

1.2.2 @E 9o 9 gEfd 6,071.70 5,258.40 550.30 1,288.60

1.2.3 94 1,552.50 1,426.70 0.10 30.30

1.2.4 37 115,954.90 78,376.20 3,940.60 2,114.10

13 |4 e 9 99 10,251.60 8,067.20 531.40 507.10
14 |&HURT 213,260.80 156,209.28 16,491.70 23,102.40
1.4.1 GdT HUST 83,691.50 69,781.48 5,105.50 3,023.50

1.4.2 GEET T HUST 3,204.20 2,570.30 213.00 333.70

1.4.3 3T HUST 126,365.10 83,857.50 11,173.20 19,745.20

1.5 |<WST 9 9HST 3dIg 17,894.40 11,761.90 510.40 722.30
16 WHel 3 TR SAC 8,736.10 7,461.60 1,675.60 869.30
1.7 TS 3T HATST TG 27,926.30 27,560.80 2,120.30 2,883.50
1.8 g?qﬁm I IS ST YA 56,311.40 51,160.70 68,428.20 32,522.00
1.9 | TEET R WEE S| 55,520.40 55,383.30 12,180.90 5,647.60
1.9.1 W 10,346.70 9,314.00 4,635.90 2,332.20

1.9.2 3fiufer 3t R weT 20,637.20 20,302.60 3,234.90 1,339.70

1.9.3 U2l hidsher 5,359.20 4,029.10 244.50 106.50

1.9.4 19,177.30 21,737.60 4,065.60 1,869.20

110 | @S, wikesw 3R I ST 20,482.09 19,372.40 2,326.70 2,860.10
111 | i 3R @i o v 9EN 1,686.50 1,683.80 27.10 22.20
112 | die st die Ssar 22,155.80 21,394.00 2,602.60 1,251.40
113 | ¥ &g iR &g S 258,672.98 212,777.29 55,386.80 48,044.80
1.13.1 ®g 3R 3ea 191,546.98 156,226.50 45,237.30 35,993.00

1.13.2 31 417 3R &g ST 67,126.00 56,550.79 10,149.50 12,051.80

114 | |t i 97,039.10 85,755.80 117,766.50 157,408.50
1.14.1 T THTET 10,166.70 10,091.60 7,138.80 11,761.00

1.14.2 fagm 28,400.70 24,990.10 51,165.30 54,051.80

114.3 31 58,471.70 50,674.10 59,462.40 91,595.70

1.15 | 98, 98 % WRT 3R 98T SUshr 46,440.03 40,746.40 13,868.60 14,430.70
116 | T ST SmyEm 42,493.80 16,956.80 3,981.70 12,138.70
117 | Rufor 77,494.50 67,964.50 109,261.90 72,760.10
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(d) Industry Type Distribution of Exposures (Global):
Amount (X in Millions)

S| Fund Based Exposure Non Fund Based exposure
No. INDUSTRY 31.03.2017 31.03.2016 31.03.2017 31.03.2016
1.1 | Mining and Quarrying 34,834.10 31,824.17 1,687.50 7,062.20
1.2 | Food Processing 142,961.00 107,385.40 5,835.70 4,039.50

1.2.1 Sugar 19,381.90 22,324.10 1,344.70 606.50
1.2.2 Edible Oils and Vanaspati 6,071.70 5,258.40 550.30 1,288.60
1.2.3 Tea 1,552.50 1,426.70 0.10 30.30
1.2.4 Others 115,954.90 78,376.20 3,940.60 2,114.10
1.3 | Beverage & Tobacco 10,251.60 8,067.20 531.40 507.10
1.4 | Textiles 213,260.80 156,209.28 16,491.70 23,102.40
1.4.1 Cotton Textiles 83,691.50 69,781.48 5,105.50 3,023.50
1.4.2 Jute Textiles 3,204.20 2,570.30 213.00 333.70
1.4.3 Other Textiles 126,365.10 83,857.50 11,173.20 19,745.20

1.5 | Leather & Leather Products 17,894.40 11,761.90 510.40 722.30
1.6 | Wood and Wood Products 8,736.10 7,461.60 1,675.60 869.30
1.7 | Paper & Paper Products 27,926.30 27,560.80 2,120.30 2,883.50
1.8 | Petroleum, Coal Products and 56,311.40 51,160.70 68,428.20 32,522.00

Nuclear Fuels
1.9 | Chemicals and Chemical Products 55,520.40 55,383.30 12,180.90 5,647.60
1.9.1 Fertilizer 10,346.70 9,314.00 4,635.90 2,332.20
1.9.2 Drugs & Pharmaceuticals 20,637.20 20,302.60 3,234.90 1,339.70
1.9.3 Petro Chemicals 5,359.20 4,029.10 244.50 106.50
1.9.4 Others 19,177.30 21,737.60 4,065.60 1,869.20
1.10 | Rubber, Plastic & their Products 20,482.09 19,372.40 2,326.70 2,860.10
1.11 | Glass and Glassware 1,686.50 1,683.80 27.10 22.20
1.12 | Cement and Cement Products 22,155.80 21,394.00 2,602.60 1,251.40
1.13 | Basic Metal and Metal Products 258,672.98 212,777.29 55,386.80 48,044.80
1.13.1 Iron and Steel 191,546.98 156,226.50 45,237.30 35,993.00
1.13.2 Other Metal and Metal Products 67,126.00 56,550.79 10,149.50 12,051.80
1.14 | All Engineering 97,039.10 85,755.80 117,766.50 157,408.50
1.14.1 Electronics 10,166.70 10,091.60 7,138.80 11,761.00
1.14.2 Electricity 28,400.70 24,990.10 51,165.30 54,051.80
1.14.3 Others 58,471.70 50,674.10 59,462.40 91,595.70
1.15 | Vehicles, Vehicle Parts and 46,440.03 40,746.40 13,868.60 14,430.70
Transport Equipments
1.16 | Gems & Jewellery 42,493.80 16,956.80 3,981.70 12,138.70
1.17 | Construction 77,494.50 67,964.50 109,261.90 72,760.10
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1.18 ESECE ] 675,776.67 680,683.06 83,658.30 80,679.60
1.18.1 fastedt 391,189.90 425,499.76 47,666.40 45,761.90
1.18.2 TR 76,651.60 68,835.30 18,052.10 26,056.40
1183 U 90,426.80 98,353.50 5,402.70 2,571.90
1.18.4 EE‘L SE 12,798.70 19,169.10 12.70 159.00
1.18.5 §cUTE 6,033.30 5,073.10 0.00 0.00
1.18.6 Y& (AT TS o 37T 47,649.90 49,082.00 7,083.60 4,116.90
1.18.7 3 AT 51,026.47 14,670.30 5,440.80 2,013.50
1.19 3 ST 69,121.91 96,086.34 17,885.80 7,441.30
ECIR (?'fg, ey 3R q&d <Al W) 1,879,059.48 1,700,234.74 516,227.70 474,393.30
1.18 | Infrastructure 675,776.67 680,683.06 83,658.30 80,679.60
1.18.1 Power 391,189.90 425,499.76 47,666.40 45,761.90
1.18.2 Telecommunications 76,651.60 68,835.30 18,052.10 26,056.40
1.18.3 Roads 90,426.80 98,353.50 5,402.70 2,571.90
1.18.4 Airports 12,798.70 19,169.10 12.70 159.00
1.18.5 Ports 6,033.30 5,073.10 0.00 0.00
1.18.6 Railways 47,649.90 49,082.00 7,083.60 4,116.90
(other than Indian Railways)
1.18.7 Other Infrastructure 51,026.47 14,670.30 5,440.80 2,013.50
1.19 | Other Industries 69,121.91 96,086.34 17,885.80 7,441.30
INDUSTRY 1,879,059.48 1,700,234.74 516,227.70 474,393.30
(Total of Small, Medium and Large Scale)
eI T HOT UGS el el Teais 9 o el Tehol HUT THAUSR & 5% & 31fds ¢, ot feaq &
e =i I S
R fafemm ) THUR & %
e 9 = 236,784.28 5.39%
ENi 438,856.30 9.99%

Credit Exposure of industries where outstanding exposure is more than 5% of the Total Gross Credit Exposure of the
Bank is as follows:

SI No

Industry

Total Exposure

% of Total Gross Credit Exposure

(X in Millions)
Iron & Steel 236,784.28 5.39%
Power 438,856.30 9.99%
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(3) 3nferar = SEfRE Hiaee qRuear fagesr

far  faferaT #)
afim EEE faft gr snfeat
rafer
31.03.2017 31.03.2017 31.03.2017
106,403.80 4,373.22 93,261.20
0¥ 1fA (98,153.80) (4,786.06) (103,723.02)
75,835.30 5,339.00 57,336.86
2% 7 (79,740.40) (2,008.93) (15,376.70)
53,857.70 461.29 21,373.60
8 ¥ 14 (100,855.20) (3,837.80) (13,022.44)
156,500.80 756.19 53,985.36
15 & 30 (98,628.60) (2,907.12) (36,187.62)
g 120,368.60 51,449.60 62,601.50
31 fe & 2 e (195,167.70) (10,947.25) (50,085.60)
231,915.20 15,099.87 91,822.00
2 e T e o 3 WE (155,972.50) (7,334.10) (74,146.40)
afrs 292,222.10 13,187.66 115,385.80
3 e o o 6 e T (182,543.50) (11,213.02) (91,799.80)
ufrs 378,478.00 26,406.88 87,556.40
6 W ¥ 1w (281,622.70) (38,683.66) (90,109.56)
d 956,963.10 272,804.54 26,477.70
1% i ST 3 a9 7w (996,862.60) (217,305.38) (32,500.57)
d 378,940.40 192,807.12 11,140.40
3 W ot o s 7o @ (433,478.90) (285,551.21) (11,671.24)
d afrs 671,716.90 726,220.26 32,680.08
5 7o & (626,897.80) (684,567.05) (27,644.72)
e 0.00 196,151.20 0.00
e w (0.00) (157,047.80) (0.00)
3,423,201.40 1,505,056.83 653,620.90
Bl (3,249,923.60) (1,426,189.37) (546,267.66)

e FEa () ¥ T ™ ews oo af & Hafda ¢
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(e) Residual Contractual Maturity Breakdown of Assets:

Amount (X in Millions)

Advances Investments Foreign Currency Assets
Maturity Pattern
31.03.2017 31.03.2017 31.03.2017
0to1da 106,403.80 4,373.22 93,261.20
y (98,153.80) (4,786.06) (103,723.02)
5 t07 davs 75,835.30 5,339.00 57,336.86
y (79,740.40) (2,008.93) (15,376.70)
53,857.70 461.29 21,373.60
8to 14 days (100,855.20) (3,837.80) (13,022.44)
156,500.80 756.19 53,985.36
15 ey (98,628.60) (2,907.12) (36,187.62)
120,368.60 51,449.60 62,601.50
=l 26 o el (195,167.70) (10,947.25) (50,085.60)
231,915.20 15,099.87 91,822.00
B (3 20 8 el s (155,972.50) (7,334.10) (74,146.40)
292,222.10 13,187.66 115,385.80
e 23 3 U0 B el i (182,543.50) (11,213.02) (91,799.80)
378,478.00 26,406.88 87,556.40
ety G s & Lo 4y (281,622.70) (38,683.66) (90,109.56)
P 956,963.10 272,804.54 26,477.70
y prosy (996,862.60) (217,305.38) (32,500.57)
Over 3 vear & upto 5 vears 378,940.40 192,807.12 11,140.40
y pro>y (433,478.90) (285,551.21) (11,671.24)
Over 5 vears 671,716.90 726,220.26 32,680.08
y (626,897.80) (684,567.05) (27,644.72)
. . 0.00 196,151.20 0.00
DB R (0.00) (157,047.80) (0.00)
Total 3,423,201.40 1,505,056.83 653,620.90
(3,249,923.60) (1,426,189.37) (546,267.66)

Note: The figures in brackets () relates to previous year
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(3T) eFeTa enfemal ht IR (W)
M3 R fferaT #)
EXic) g 31.03.2017 31.03.2016
et ISt SNfear 344,067.40 318,523.40
NTUHH 80,819.60 174,977.40
- wfarer 1 142,417.40 81,167.80
widw 2 120,243.60 62,378.20
wferer 3 0.00 0.00
I} 586.80 0.00
@) o srsis sufeaat 217,386.10 209,672.10
3STeh SMfeadr STuT
) Tl FSTah Nl & oot AT (%) 9.66 9.44
faet erster enfeaat 9 faer afm (%) 6.34 6.44
ST SNfeal st e (Eaher)
A 2 318,523.40 131,736.10
) Tiae 117,134.00 248,177.70
FHerdr 91,590.00 61,390.40
. ity 344,067.10 318,523.40
ST Mfeaal & fog graemt <t wife
A= 2 108,253.80 43,008.40
el & IAR-TET T 3T 274.90 292.80
) 3rafer & S fRT T yTaET 73,224.40 98,904.70
g @Id ST 56,233.00 33,805.30
. 3ffie graEmEr @ gfieeT 182.30 146.80
. cifaw 3w 125,337.80 108,253.80
ERERSER R kIR 4,769.11 3,877.44
) | eFeig MaRl % forg et wraemEt Y afy 3,526.21 2,750.84
a3l W eag & forg yraeEt & wfa
Y 3y 2,750.84 2,318.76
rafer o I fRT T graer 1,076.22 489.84
il T @I T 0.00 0.00
1fire grgemt @ gfdeaT 300.85 57.76
3T 3 3,526.21 2,750.84
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Amount (% in Millions)

'SL Items 31.03.2017 31.03.2016
Gross NPAs 344,067.40 318,523.40
+ Sub-Standard 80,819.60 174,977.40
+  Doubtful 1 142,417.40 81,167.80
2 «  Doubtful 2 120,243.60 62,378.20
« Doubtful 3 0.00 0.00
+ Loss 586.80 0.00
b) | Net NPAs 217,386.10 209,672.10
NPA Ratios
c) |+ Gross NPAsto Gross Advances (%) 9.66 9.44
«  Net NPAs to Net Advances (%) 6.34 6.44
Movement of NPAs (gross)
« Opening balance 318,523.40 131,736.10
d) |- Additions 117,134.00 248,177.70
+  Reductions 91,590.00 61,390.40
« Closing Balance 344,067.10 318,523.40
Movement of Provisions for NPAs
+ Opening Balance 108,253.80 43,008.40
« Exchange Fluctuations & Others 274.90 292.80
e) |+ Provisions made during the period 73,224.40 98,904.70
+  Write-off 56,233.00 33,805.30
«  Write back of excess provisions 182.30 146.80
+ Closing Balance 125,337.80 108,253.80
f) | Amount of Non-Performing Investments 4,769.11 3,877.44
g) | Amount of Provisions held for Non-Performing Investments 3,526.21 2,750.84
Movement of Provisions for Depreciation on Investments
+ Opening Balance 2,750.84 2,318.76
«  Provisions made during the period 1,076.22 489.84
h) «  Write-off 0.00 0.00
+  Write Back of excess Provisions 300.85 57.76
« Closing Balance 3,526.21 2,750.84
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() TG ST I AL THR F
31.03.2017 @f TR R fafer #)
wH. e / IS TR TG R 7 amH yEuE mewa
1 | Yol o1 9 o1g e 109,304.00 36,534.60 23,282.40
> e 14,375.00 5,876.00 4,603.90
3 | fafimfor 26,026.30 9,192.60 7,142.20
4 | JEETAT 25,297.10 9,535.30 3,417.20
5 | aTer gEEERr 10,253.60 3,419.50 2,370.20
(<) Heeayut Hifors &F-ar &R
31.03.2017 & TR (X fAforT &)
wH. weaq dhifoe g LEuiig e 7 " e
1 Heq 320,053.73 120,996.48
2 | EHguEd 24,013.67 4,341.30
*31.03.2017 T TAGT 3 3ifded qraem

o WiTiford & H T-enafed TR yTae oo -

i) By major Industry or Counterparty type

Amount (X in Millions) as at 31.03.2017

S | Ity /Couterpary | wpa | SPeCichenensl | specifcprovans st oftsduring
1 | Basic Metal & Metal 109,304.00 36,534.60 23,282.40
Products
2 | Textiles 14,375.00 5,876.00 4,603.90
3 Construction 26,026.30 9,192.60 7,142.20
4 | Infrastructure 25,297.10 9,535.30 3,417.20
5 Food Processing 10,253.60 3,419.50 2,370.20

j) By Significant Geographical area wise

Amount (X in Millions) as at 31.03.2017

NSL Significant Geographical area NPA Specific & General Provisions*
1 | Domestic 320,053.73 120,996.48
2 | Overseas 24,013.67 4,341.30

*Outstanding provision for NPA as at 31.03.2017
- Portion of General Provision that is not allocated to a geographical area - Nil
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UHehishd SRR & dad Tehifordr
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(i) TOMAE TeheT

() UMehiIRd ORI 3 qed Uehiferdr & o
I T WG GBI o Faid Yol TR & AfHHerT
TJ TeHOeR it IR 9 Sifem wifiar yed e & 229
o el wiee v oodr it weum & &

uiqé?%'a’di‘rr@ﬁw
frradh T YR Urgae iffde (fremadh)
e frem T e oiftte (Huems)
. e e
amgHtemu fafids
. 9Rq T U e ugae ffies
(gd & forr gfeam)
T (TE W § AR U) W ety
ATWE whize W g
RGN ERY
iR
Wk og & T w ()
U & YaR Sas e ade Todt o SwT fhar
Fl'l'dT%‘:
Sugdw Tt T feat gt ueR it teguer # T & forg
mT & |
ufeta 339 T A ST g § g enfeqar ¥ uRafia
T T gl s e
- d% Ao eSS ®Y § TR A T F JAT
H & S A T M ST A= e shfee IR
TS R W i TE € A hige Yodihd S
(Seftuems) & w=fifa fmar mr
% JUNEHAT & TEHUSR & o S aifar 8q 9@
T AT BT UG R € | STl Ariiehar T Sucter &

Toh 39 TR i T GO HIT & Saaeh 3 dw w0
[EEL R e el
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TABLE DF —4: CREDIT RISK:
DISCLOSURES FOR PORTFOLIOS
SUBJECT TO THE STANDARDIZED
APPROACH

(i) Qualitative Disclosures

(a) FOR PORTFOLIOS UNDER THE STANDARDIZED
APPROACH:

« The Bank has recognized following credit rating
agencies for the purpose of rating of an exposure
& assigning risk weights for computation of capital
charge under standardized approach.

Domestic Credit Rating Agencies:
Brickwork Ratings India Private Limited (Brickwork)
«  Credit Analysis & Research Limited (CARE)
«  CRISIL Limited
+ ICRA Limited,

India Ratings and Research Private Limited (Formerly
FITCH India)

SMERA Ratings Limited

International Credit Rating Agencies:
Standard & Poor
Moody’s

« FITCH

Types of exposure for which each agency is used:

All the above agencies are recognized for rating all types
of exposures.

A description of the process used to transfer public issue
ratings onto comparable assets in the banking books:

The Bank uses only publicly available solicited
ratings that are valid and reviewed by the recognized
External Credit Rating Agencies, referred as External
Credit Assessment Institutions (ECAI).

Bank uses Bank Loan Rating for risk weighting
the borrower’s exposures. Where Issuer Rating is
available, the Bank uses such ratings unless the bank
loan is specifically rated.
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The Bank does not simultaneously use the rating
of one ECAI for one exposure and that of another
ECAI for another exposure of the same borrower,
unless the respective exposures are rated by only
one of the chosen ECAIs. Further, the Bank does not
use rating assigned to a particular entity within a
corporate group to risk weight other entities within
the same group.

+  Running limits such as Cash Credit are treated as
long term exposures and accordingly, long term
ratings are used for assigning risk weights for such
exposures.

While mapping / applying the ratings assigned by the
ECAIs, the Bank is guided by regulatory guidelines/
Bank’s Board approved Policy.

+  Where exposures / borrowers have multiple ratings
from the chosen ECAIs, the Bank has adopted the
following procedure for risk weight calculations:

o Iftherearetwo ratings accorded by chosen ECAIs,
which map into different risk weights, the higher
risk weight is applied.

o |If there are three or more ratings accorded by
the chosen ECAIls which map into  different risk
weights, the ratings corresponding to the lowest
2 ratings are referred to and higher of those two
risk weights is applied.

(ii) SRS TEe:
(@) s CEEdiSR T IR AFdiGd SR & ded QW e haeflr & o (@ur ganfe) ger Mfew ahe & gae
I BT T 3ME):
3T (X faferaT #)
: Ry [fer smenfia A-[fT smenfa
Rl 31.03.2017 31.03.2016 31.03.2017  31.03.2016
1 | 100% SIEHYR T & 3,967,854.59 3,673,760.65 877,044.50 | 783,352.73
2 | 100% Gﬁ@w g 846,267.98 900,448.68 783,770.55 509,397.14
3 100% SIEY WX 9 31fea 576,110.86 517,227.13 220,421.76 213,097.09
4 | 92U U (SARaW ®T HIE) 450,958.98 442,949.78 224,683.13 159,061.72
5 |@o 493927445 | 4,648486.68 | 1656553.68 | 1,346,785.24

(ii) Quantitative Disclosures

(b) Amount of the Bank’s Exposures — Gross Advances (Rated & Unrated) in Major Risk Buckets — under Standardized
Approach, after factoring Risk Mitigants (i.e. Collaterals):

Amount (X in Millions)

S| particul FUND BASED NON-FUND BASED
No articutars 31.03.2017 31.03.2016  31.03.2017| 31.03.2016
1 Below 100% Risk Weight 3,967,854.59 | 3,673,760.65 |  877,044.50 | 783,352.73
2 100% Risk Weight 846.267.98 900.448.68 | 783.770.55 | 509.397.14
3 More than 100% Risk Weight 576.110.86 517.227.13 | 220,421.76 | 213.097.09
4 Deducted (Risk Mitigants) 450.958.98 44294978 | 22468313 | 159.061.72
5  TOTAL 4,939,274.45 | 4,648,486.68  1656553.68 | 1,346,785.24
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IS FHI |

Sfew 9iid nfeTal st s¥a & i EiRE ey
T TAT 0 § A HET

T Arg AT SEd o Tadues @ SHH 7 HE & o
%Y dhIeh & TAIT I & | G B vy # g
T AT BRI (AR 3T MEMET B & T2d)
A Y A AT & S veueR & foes wnfife &
forr Meffa gor & oo gurdt g & Sifew ofer = =0
H fIeTh wiceted $ O g i ogafy AT 139
WA & TET qw S AT AT Helet T8 HET
IR Hicieed T TRGW THT HH HE H AT T W@ g
3RS Yt 2T TMUMT hid T Gfauer T SRaw Tausi
F HE H A T

d% H TEIE yEed  ufhdr 9 wer ¥ WA god &
T 3T TG0, Hicleled H TR, qegiwT / Inafds
Freror vl Twgol wfafafer e & 1

YeAi®wT: dF B STIAIfd HO & GIad & & o
oTeT Tt ] enfeddr, I 2T dfheT B RS 1o
Feufal 9 geaieT & Ovas ¢ 1 @ @it wifgs g,
SYRHAT 1 MfEd TR S R godiwd, godiwT i
waf, & fAvas § 9% & AT & Ranfdan & & Ruffa
3T T € | 9 geareT Wk RanfAdan & Y gt 9t
T T ST ¢ |
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TABLE DF — 5: CREDIT RISK
MITIGATION — DISCLOSURES FOR
STANDARDIZED APPROACHES

(i) Qualitative disclosures

Policies and processes for collateral valuation and
management: The Bank is having a Board approved
collateral management policy which lays down the
process, objectives, accepted types of collaterals and the
framework including suitable management information
system for effective collateral management. The
Collaterals and guarantees properly taken and managed
that would serve to:

mitigate the risk by providing secondary source of
repayment in the event of borrower’s default on a
credit facility due to inadequacy in expected cash
flow or not;

gain control on the source of repayment in the event
of default;

« provide early warning of a borrower’s deteriorating
repayment ability; and
Optimize risk weighted assets and to address
Residual Risks adequately.

Bank uses a number of techniques to mitigate the credit
risks to which they are exposed. The revised approach
allows banks in India to adopt the Comprehensive
Approach (under both the Standardized and IRB
approaches) which allows fuller offset of collateral
against exposures by effectively reducing the exposure
amount by the value ascribed to the collateral. Under
this approach, banks, which take eligible financial
collateral, are allowed to reduce their credit exposure
to the counterparty when calculating their capital
requirements by taking into account the risk mitigating
effect of the collateral.

Collateral Management process and practices of the
Bank cover the entire activities comprising security and
protection of collateral value, validity of collaterals and
guarantees, and valuation / periodical inspection.

Valuation: Boththe Fixed and the Current Assets obtained
to secure the loans granted by the Bank are subjected to
valuation by valuers empanelled by the Bank. Monetary
limits of the accounts, asset classification of the borrower,
which is to be subjected to valuation, periodicity of
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valuation, are prescribed in the Bank’s policy guidelines.
Bank reviews the guidelines on valuation periodically.

Description of the main types of collateral taken by
the Bank: The collateral commonly used by the Bank
as risk mitigants comprises of Financial Collaterals
(i.e. Cash, Bank deposits, Life Insurance policies, NSC,
KVP, Government securities issued directly / by postal
departments, equity shares of limited companies other
than the Bank and approved by the Bank, debentures,
units of mutual funds, debt securities etc.), different
categories of moveable assets and immoveable assets /
properties etc. However, for the purpose of computation
of capital required under Standardized Approach, certain
specific financial collaterals have been recognized as
eligible collateral.

Main types of Guarantor counterparty and their
creditworthiness: Bank obtains / accepts guarantees
of sovereign, sovereign entities (including BIS, IMF,
European Central Bank and European community as
well as Multilateral Development Banks, ECGC and
CGTMSE). Besides this, Bank also obtains Personal or
Corporate guarantee having adequate net worth, as an
additional comfort for mitigation of credit risk which can
be translated into a direct claim on the guarantor, and
are unconditional and irrevocable. The Creditworthiness
of the guarantor is normally not linked to or affected by
the borrower’s financial position. The Bank also accepts
guarantee given by State / Central Government as a
security comfort. Such Guarantees remain continually
effective until the facility covered is fully repaid or settled
or released.

Credit Risk Mitigation recognized by the Bank for the
purpose of reducing capital requirement under New
Capital Adequacy Framework (Basel Il Norms): The Bank
has recognized Cash, Bank’s own Deposits, Gold & Gold
Jewellery as Credit Risk Mitigations for the purpose of
reducing capital requirement under the New Capital
Adequacy Framework (Basel Ill Norms).

Information about risk concentration within the
mitigation taken: The Bank has already initiated
steps for putting in place a data warehouse for a
robust Management Information System (MIS) to
facilitate management of Credit Risk and evaluation of
effectiveness of collateral management including risk
concentrations of collaterals.
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(i) HAEATHSR UeheT (ii) Quantitative Disclosures
. T R ffer #) S| Amount (% in Millions)
EnC g PARTICULARS
31.03.2017 @ 31.03.2016 — 31.03.2017 | 31.03.2016
(@) | s T g (b) | The total exposure
o T e (after, where
g i applicable, on-
TEwiferr &g or off-balance sheet
i I netting) that is
7 U8 o i 575114.91 | 518708.73 covered by eligible | 575,114.91 | 518,708.73
wuTfafet B et f .
nancial collateral
R S AT et o
after the application
! o (T2, of haircuts for each
ST @ 2, )
o o, , separately disclosed
SR ST credit risk portfolio
2fe Jfm) '
) | e & gweT (c) | The total exposure
Y T e (after, where
Trewiforar 2q applicable,
T / 9rg on- or off-balance
A (99 o sheet netting)
g g folRe that is covered
®Y W 1WA AT | 382,315.35 | 267,495.20 by guarantees / 382,315.35 | 267,495.20
AT 2T B Hal credit derivatives
fodr ST At el (whenever
TGS (T4, specifically
el & e, permitted by RBI)
- a1 3R for each separately
deizr 3fte AfEm) disclosed portfolio

TABLE DF — 6: SECURITIZATION
EXPOSURES: DISCLOSURE FOR
STANDARDIZED APPROACH

(i) T W () Qualitative disclosures
Hifr Ranfadzr, ufrydier 7 T yae & g gueIn
X T HEred emUR % WeAw ¥ onfeqdl o A @
Tufed o gu & fRanfdal & &l Haw w2

The policy guidelines cover guidelines involving transfer
of assets through Securitisation and direct assignment
of cash flows and are on without recourse basis.
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The guidelines to banks on securitisation of standard

assets contain:
« The provisions relating to securitization of assets.

« Stipulations regarding transfer of standard assets
through direct assignment of cash flows.

The bank’s existing policy guidelines deals with purchase
of pools from an originator (Bank/NBFC/FI). Purchase of
assets through Direct Assignment of cash flows from
originating NBFCs/Banks/Fls shall be only from those
rated ‘AA and above. The Bank shall purchase a portfolio
or a part of portfolio of standard assets under Housing
Loan; Loans Against Property and MSME sanctioned at
floating rates only.

Policy sets out like restrictions on

purchase of loans; constitution of eligible borrowers in

requirements

the pool; standards for due diligence - KYC compliance,
requirements to be complied with prior to disbursement
in respect of borrowers in the purchased pool of assets;
due diligence of the originator, Stress testing; credit
monitoring.

Bank can purchase loans from other banks/Fls/NBFCs
in India only if the seller has explicitly disclosed to the
bank that it will adhere to the Minimum Retention
Requirement on an ongoing basis and disclosed the
adherence to the Minimum holding period criteria as
prescribed in the policy.

The bank monitors the purchase transactions on an
ongoing basis at certain intervals and takes appropriate
action wherever required. The general prescription laid
down in the Master policy on Credit Risk Management
with regard to loan review mechanism and monitoring is
applicable to securitization transactions.

The exposure to the originator shall be within the
prudential exposure ceilings stipulated by the Bank.
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T ST T o TR
. iR dotar 3fte Ui TS 31T T UK & AT AA
(wm) | wfadied ToisR S Tohe TR T T T e § wT T
R — e T O o B A Y ¥ e | 1914635 | 1967744
T qr S Sifew & forT g Sifaw Sug Sifam & erefier & qer
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T In Millions
I\s;(I) PARTICULARS 31.03.2017 | 31.03.2016
(d) | The total amount of exposures securitized by the Bank. Nil Nil
(e) | For exposures securitized losses recognized by the Bank during the current period Nil Nil
broken by the exposure type (e.g. Credit Cards, Housing Loans, Auto Loans etc.
detailed by underlying security):
(f) | Amount of assets intended to be securitized within a year Nil Nil
(g) | Of (c), amount of assets originated within a year before Securitisation Nil Nil
(h) | The total amount of exposures securitized (by exposure type) and unrecognized Nil Nil
gain or losses on sale by exposure type
(i) | Aggregate amount of:
+ On-balance sheet Securitisation Exposures retained or purchased broken Nil Nil
down by exposure type:
- Off-balance sheet Securitisation Exposures broken down by exposure type Nil Nil
(j) |i) Aggregate amount of Securitisation Exposures retained or purchased and the Nil Nil
associated capital charges, broken down between exposures and further broken
down into different risk weight bands for each regulatory capital approach
(i) Exposures that have been deducted entirely from Tier 1 Capital, credit Nil Nil
enhancing 1/Os deducted from total capital, and other exposures deducted
from total capital (by exposure type)
(ii) Trading Book:
% In Millions
|:<I; PARTICULARS 31.03.2017 | 31.03.2016
(k) | Aggregate amount of exposures Securitized by the Bank for which the Bank has 19,146.35 19,677.44
retained some exposures and which is subject to the Market Risk approach, by
exposure type.
(I) | Aggregate amount of:
+ On-balance sheet Securitisation Exposures retained or purchased broken 19,146.35 19,677.44
down by exposure type; and
- Off-balance sheet Securitisation Exposures broken down by exposure type NIL NIL
(m) | Aggregate amount of Securitisation Exposures retained or purchased separately for:
 Securitisation Exposures retained or purchased subject to Comprehensive Risk 19,146.35 19,677.44
Measure for Specific Risk; and
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. URAYAiHd TFIUSR S STET ST SfEaH eTfiar & Uiedinor 93 & orefie 2

Fw wifew afw A S Y TR
31.03.2017 31.03.2016
1 [<100% SHfEw enfiar 0.00 0.00
2 |100% SifEw enfar 0.00 0.00
3 [>100% e enfiar 19,146.35 19,677.44
4 [FA 19,146.35 19,677.44
(T) | <t Tanet TRT

. mm%@w SERAHAT TAYAIgHa T o A STerT STerT Sifew arfr o

. Ry CERETE
ExiEn e enfiar 9

31.03.2017 31.03.2016
1 [<100% SirfEs enfar 0.00 0.00
2 1100% SifEw enfir 0.00 0.00
3 >100% SfEw enfiar 1,978.48 1,952.40
4 FA 1,978.48 1,952.40

- URRYAHT TSR S O e AW | gSh, HO HaeH, 9 He gsit § 92 M . —
I T = =
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 Securitization Exposures subject to the securitisation framework for Specific Risk broken down into different

risk weight bands.
SINo Risk Weight Bands Exposure
31.03.2017 31.03.2016
1 <100% Risk Weight 0.00 0.00
2 | 100% Risk Weight 0.00 0.00
3 >100% Risk Weight 19,146.35 19,677.44
4 Total 19,146.35 19,677.44

(n) | Aggregate amount of:
+ The capital requirements for the Securitisation Exposures, subject to the securitisation framework broken
down into different risk weight bands.

SINo Risk Weight Bands Capital Requirement
31.03.2017 31.03.2016
1 < 100% Risk Weight 0.00 0.00
2 100% Risk Weight 0.00 0.00
3 > 100% Risk Weight 1,978.48 1,952.40
4 Total 1,978.48 1,952.40
« Securitisation Exposures that are deducted entirely from Tier 1 capital, credit NIL NIL

enhancing |/Os deducted from total capital, and other exposures deducted
from total capital (by exposure type).
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TABLE DF —7: MARKET RISK IN
TRADING BOOK

(i) Qualitative disclosures

Strategies and processes: The overall objective of
market risk management is to create shareholder value
by improving the Bank’s competitive advantage and
reducing loss from all types of market risk loss events.

«  While overall leadership and control of the Risk
Management framework is provided by Risk
Management Wing, the business units are
empowered to set strategy for taking risks and
manage the risks.

« All issues or limit violations of a pre-determined
severity (materiality, frequency, nature) are escalated
to the Risk Management Wing where the actions
to address them are determined by the appropriate
authorities. The business units are responsible for
implementing the decision taken.

The process aims to:

- Establish a pro-active market risk management
culture to cover market risk activities.

«  Comply with all relevant legislation and regulatory
requirements relating to Market Risk.

+ Develop consistent qualities in evolving policies &
procedures relating to identification, measurement,
management, monitoring, controlling and reviewing
of Market Risk.

« Establish limit structure and triggers for various
kinds of market risk factors.

+  Establish efficient monitoring mechanism by setting
up a strong reporting system.

+ Adopt independent and regular evaluation of the
market risk measures.

The structure and organization of the relevant Risk
Management function: Market Risk Management
structure of the Bank is as under—

» Board of Directors
+ Risk Management Committee of the Board
+  Market Risk Management Committee (MRMC)

+ General Manager — RM Wing (Group Chief Risk
Officer) — Head Office
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.+ TR R gEE g9, e geee @, g - Market Risk Management Department, Risk
Management Wing, HO

o THigd fig wrfe™

o fiT Frfem - tHigd =¥ o Integrated Mid Office
o Mid Office — Integrated Treasury
Stfee T sttt / ar wa goneft St w@hiT 7 ygh

. ¥ 3 9NN AT Y 39 S TaEdisR e [y
F & o, sitawaee 9, gerey |, weer g i, - The Bank has put in place various exposure limits
T 2 S 9 9 s aeiar S g e for market risk management such as Overnight

ﬁ 5 ’ ﬁ’ 5 i ﬁ limit, Intraday limit, Aggregate Gap limit, Stop Loss
: : ;:l'l'{ : ’ s - : limit, VaR limit, Broker Turnover limit, Capital Market

Exposure limit, Product-wise Exposure limit, Issuer-
wise Exposure limit, etc.
- RISEH T A W AS T & & a& & (e |
W Sifew diar it A 37 Sifem fafEr goredt s « Arisk reporting system is in place for monitoring the
onfir T T risk limits across different levels of the Bank from
trading desk to the Board level.

SfGH gawe ar e Tifafedr g s & kT « The rates used for marking to market for risk

The scope and nature of risk reporting and / or
measurement systems:

% forr UIH L E&dT 'Y o gafua Bl | management or accounting purposes are
independently verified.
fard =1 gaiT wEfReT 9 Sfew, 9% T T o " . it " ] y
SET FRER TRAREE & yEee ¥ 2 3 » The reports are used to monitor performance an
risk, manage business activities in accordance with
o A h k' :
farfEr yoneft Twaet, e & gy 3o g, the Banks strategy
TeeAEe UIEHIforar SIfad UshiraT & AT &t &+ The reporting system ensures timelines, reasonable
ot forfeT =aeh & gofed st & | accuracy with automation, highlight portfolio risk
concentrations, and include written commentary.
+ foea ifem fr AT g w - The detailed risk reports enhance the decision-
HUTE | making process.
Ty AT T fueTr Sidiad & ot fAfvw Sifgw + Dealing room activities are centralized, and system is
i it frret 3 gomelt @t wenfe far T 2 in place to monitor the various risk limits.
. The reporting formats & the frequency are
T wiife 9 smafd At wmafiw 9w E'l fregr shr Tt periodically reviewed to ensure that they suffice
& e 97 AT fhar 1 @ & 9 9 & Sifew for risk monitoring, measuring and mitigation
e, W10 3 AT Az A U H © requirements of the Bank.

T ﬂ/ﬁ'ﬂ'ﬂ‘f % il %_v‘[ :t(:gfc:ee;ie:o;n: TJ?'EIcr:eiseasni:ir/mg:litr:rlitr:ga::;gcorrﬁli(nuai:g
q 'q’.‘;lﬁm‘QT a; T ST/ A & e effectiveness of hedges / mitigants: Various Board
fafirer @ sy fifdar @en, AR Sitew gaw i (@@ approved policies viz., Policy for Market Risk (Including
Sifew yaee 7 yfiuer d@ Sifew g @fq), e Country risk management and Counterparty Bank risk
Hfe, wiew BT g 2fET o Hift it twe Hif, management), Investment Policy and Policy for Forex
Fr TR SET T o7 T fRar T oY | A d-eallng&Tradmg Oper.at|ons are put |n.place for Market
i 3R - risk management. Policy for Market Risk provides the
e A, AT, Ue ,am ST 7, framework for risk assessment, identification and
it dter 7 R, sifew et 9 faifr & fod suer measurement and mitigation, risk limits & triggers, risk
TS T T | monitoring and reporting.
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At daf & afier ¥ 9% T TR Aed wnfid
a7 | fafSrsr wequre diaret s wRiT 4 een
gftuelt 50 G sl W emeni| S 99 fRar

The Bank has developed an internal model for
country risk rating based on various parameters like GDP
growth, inflation, trade balance etc for risk categorization
of the countries to allocate limit for taking exposure to
various countries.

The Bank has in place a scoring model for categorization
of foreign banks. The various exposure limits are set
based on the points secured by the counterparty banks

as per the scoring matrix.

(ii) Quantitative Disclosures

(ii) TTUNHER TeheT
Gt STazdehar st 13T | Amount of capital requirement
ELIED fagwr faaor R fferT #) . Particulars (X in Millions)
31.03.2017 31.03.2016 31.03.2017 31.03.2016
&) s wwifgw | 1681051 18,209.50 (@) | Interest Rate 16,810.51 18,209.50
Risk
@) St rufy 10,267.17 7,859.10 (b) | Equity Position 10,267.17 7,859.10
Sfew Risk
M e Rfm 69.20 65.00 (c) | Foreign 69.20 65.00
SIITCE Exchange Risk

Aferant St Th-8: ufErew e

(i) TSR Wehed

WHIfEr T gida: 3§ oftees Sifew gdee g,
TG HEAHS i T a7 ufare wrfafear & Ak
T, gurEr erdfis RO T erefeas aier, Hifaar
Reffia & ag & 9% o afmes ey & gt geuT
gffae e g |

T e gees @ @ e 9 TeT: dw § ufered
ey gae gier FEar 2

S R E]

. g F AT yeud SRfd (SmuEdt)

. uftEre AW e 9fafd (evemun)

.- U@ / el YSUSH g WIMEH Yaed / WE 9T ey
srferard

T SHfEw gaee G (svemuadh), &

251

TABLE DF — 8: OPERATIONAL RISK

(i) Qualitative Disclosures

Strategies and processes: The Operational Risk
Management process of the Bank is driven by a strong
organizational culture and sound operating procedures,
involving corporate values, attitudes, competencies,
internal control culture, effective internal reporting
and contingency planning. Policies are put in place for
effective management of Operational Risk in the Bank.

The structure and organization of the relevant
risk management function: The Operational Risk
Management Structure in the Bank is as under:

+ Board of Directors
+ Risk Management Committee of the Board (RMCB)
+  Operational Risk Management Committee (ORMC)

+ Head/General Manager—Risk Management / Group
Chief Risk Officer

« Operational  Risk

(ORMD), HO

Management  Department



ANNUAL REPORT 2016'17 Canara Bank@

A T AT HEUTAR - Executives at Circles overseeing Risk Management
f Ne Section.
. . O ﬁo_ .

ﬁmﬁ% / ?:lT . .. ﬁ a:rfa‘ « The scope and nature of risk reporting and/or
v Shfaw ﬁ_.’ Wﬁmﬂ-m’ ufs, measurement systems: The Risk reporting consists
T d el FAHA & deg ¥ uled ofterer Afew of operational risk loss incidents/events occurred in
T waet vea znfae & 1 fAfe= gt & dJue R W branches/offices relating to people, process, technology
21T &7 TN gumeT § T R / AT & fAzafeg =9 and external events. The data collected from different
T fRar ST ¥ U 39 W O Sfedrad gl 7 i @ sources are used for analyzing the root cause/gaps in

‘ . o the system and thereby improve/strengthen the laid
2 &/ &l ot i ser down system and procedures. The loss incidents are also

& s & o B'Q?T BRI @E"? (T & =R incorporated in loss data base which shall be used for
eI SHITEH GSf TUR s 0 3T @9 999 9T computing Operational Risk Capital Charge on migrating

SATE | to Advanced Measurement Approach (AMA).

Fag—gaer R / 1 ST 3w = & O o it Policies for hedging and/or mitigating risk and
AT TEF—AGET / YA Sl R S Toidsar © strategies and processes for'rtnonitoring the continuing
WW@W?W’%#WW% effectiveness of hedges/mitigants: Bank has put in
e 3 RET R . ’ T G ! place policies for management of Operational Risk
. ¥ Fe ) A ki 7 management. The policy framework contains various
yae, Rt @ g S afErees e g aspects of Operational risk management such as

et fafe= vee mfAa € | identification, management, monitoring & mitigation of

o N YRET ¥ ARty S ¥ A e Operational risk areas.
¥ 3 ST Sifew & ggeT & forg Hifdar fRuffa In order to address risks involved in Outsourcing of

FE activities, bank has put in place policies for management

of Outsourcing Risk.
ofere e gt qeaisT: d 7 ufEres Siem & o

o NS 2 T (3 Operational Risk capital assessment: The Bank has
t!*\?ﬁ-;g Y)Y wa;gq% c ( adopted Basic Indicator Approach for calculating capital

charge for Operational Risk.
9% IAG AT /A (“TuEe’) § fenfid e % gwse €

+ Risk Management Sections at Circles.

Bank intends to migrate to the Advanced Measurement
Approach (“AMA”).

UTcHSh Yhe:

I Hohadh RF (A8 2fedhex smire) & Ted ufmrme
Sifem & forg gsft erder 3 25,798.51 fafeaT & |

Quantitative Disclosure:

The capital requirement for Operational Risk under Basic
Indicator Approach is X 25,798.51 Millions.

2 U AIorET - 9: I T adt F =T er TABLE DF — 9: INTEREST RATE RISK IN
SfEw (S E) THE BANKING BOOK (IRRBB)

(i) O T (i) Qualitative Disclosures

T T F T o AR (TR Interest Rate Risk in Banking Book (IRRBB)

o . Y- e & T Interest Rate Risk in Banking Book (IRRBB) refers to the

¥ ﬁaﬁﬁ'mifmﬁwﬁ )-@rf 3 Wfa-{ current or prospective risk to the bank’s capital and
RN qe ! QU % _f{ earnings arising from adverse movements in interest

wifa Sfew & ¢ | =ret A uRad o 1y W % e, rates. With change in interest rates the underlying value

ATt T MH-dAF FMe e % AT gea oft afafda e of Bank’s assets, liabilities and off-balance sheet items

& 3t ot yar & 3Ek anfdfe qo off uftafda gar & also gets altered and so its economic value.
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Changes in interest rates also affect a bank’s earnings or
net interest income (NII) in the short term — on account
of re-pricing gaps between its rate sensitive assets and
rate sensitive liabilities. Three main types of interest rate
risk include:

(@) Gap risk arises from the term structure of banking
book instrument and the extent of re-pricing gap
between rate sensitive assets (RSA) and rate sensitive
liabilities (RSL).

Basis risk — the impact of relative changes in interest
rates for RSA and RSL that have similar re-pricing but
are linked to different interest rate curve.

Option risk in the Bank mainly arises from explicit
or embedded options in a bank’s assets, liabilities
and/or off-balance sheet items, where the bank or
its customer can alter the level and timing of their
cash flows.

Organizational Framework

The Board of Directors approves the broad business
strategy and overall policies governing the IRRBB. It is
responsible for setting appropriate limits, adequate
systems and standards for measuring.

Monitoring and management of IRRBB is delegated to
the Asset Liability Management Committee (ALCO) and
is responsible for adherence to the policies and business
strategy as per the risk limit articulated in terms of both
earnings and economic value by the Board of Directors.
Basing on the likely interest rate movement, the ALCO
decides on the business mix, strategy to manage and
control the risk by taking early remedial actions.
Strategies and Processes

The Bank strives to match the re-pricing gap between
its rate sensitive assets and rate sensitive liabilities
including off-balance sheet items across significant
currencies. Interest rate risk in banking book is measured
and monitored using Traditional Gap Analysis (TGA) and
the Duration Gap Analysis (DGA) to Bank’s global position
on a monthly basis.

Using TGA approach, the re-pricing gaps between RSA
and RSL are measured and monitored across different
time bands. The re-pricing gap may impact Bank’s
earning for adverse rate movement in the short term
upto one year. It is assessed by giving parallel rate shocks
and is monitored against the set tolerance limit termed
Earning at Risk.

Under DGA approach, the change in the value of Bank’s
assets less liability for a given interest rate shock is
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TIH HT o BN Yodifohd fohdl ST | SRCHT § STRTHTSA
%Wﬁﬁmﬁ%mﬁqﬁ@m Ifed & g & 9 d%
%meﬁwﬁmmuﬁaﬁaﬁmﬁﬁ
3fFad o IR gog (TEdrg) § ufeds drem o afaRT
fohar <TaT 3 1 e dir & e & erdumedt 3 qed

@aﬁéﬁwm%aﬁwﬁﬁmﬁﬁﬁmﬁ%
(i) TRETUTcHS TaheT

I Il # e

feferad afersr @ 9o 31.03.2017 H W ol & T
¥ TF T Al & forg warer X ¥ wfeud 100 Smeam fig
(didieE) TuieR wRads % w9y § §F h oo =T o

assessed using modified duration approach. The extent
of the gap between modified duration of RSA and RSL
gives the prospective change in the value of assets less
liability to the net-worth of the Bank termed as change
in Market Value of Equity (MVE). MVE under IRRBB is
measured and monitored against the set limit.

(ii) Quantitative Disclosures
EARNINGS AT RISK

The following table presents the impact on net
interest income of the Bank for an assumed parallel
shift of 100 bps in interest rate up to one year across

T gHare T ht ST currencies as at 31.03.2017:
3T X fAferas @) Amount (X in Millions)
i Change in interest rate up to 1 Year
o 1 9% q =T T | ufEd e g p
31.03.2017 2B
-100 Hidiee +100 didiTe 0l +100 bps
LTS (1,028.00) 1,028.00 R (1,028.00) 1,028.00
Sfaadt o snfefer g ECONOMIC VALUE OF EQUITY

fFferae aiferer § 72T 31.03.2017 &7 SfHT T&T W Sicad
200 3R fig (didied) & doy & e & anfdfs goa
ZaTer THrT S AR T

The table reveals the impact on Economic Value of Equity
for an assumed rate shock of 200 bps on the Banking
Book as at 31.03.2017

$RFadt & onfdfer g | -200 didhiwE | +200 didiTE Change in Economic ~200 bps 200 28
¥ ofted 18.66% (18.66)% Value of Equity 18.66% (18.66)%
qiferar = 10 =T TABLE DF —10: GENERAL DISCLOSURE

ﬁ?ﬁﬁaﬂﬁrww&m%aﬁwﬁéﬁﬁ
wfid & e | sae e fuer-ud Sifew, foem
SREHT T Told T shi SITRGH ST SHIE 2l 2 |
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FOR EXPOSURES RELATED TO
COUNTERPARTY CREDIT RISK

(i) Qualitative Disclosures

Bank’s policy on Counterparty Credit Risk Management
sets out the standards and guidelines for Counterparty
Credit Risk Management at the Bank. Through this policy
the bank shall establish its standards and guidelines
for identification of CCR in market traded instruments
covering various components and relevant sources of
risks. This addresses Pre-settlement Risk, Settlement Risk
and Wrong Way Risk.
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Bank’s limit setting and monitoring is primarily covered
across existing policies such as Loan Policy, Credit Risk
Management Policy, Investment Policy, Master Policy for
Market Risk, Policy on Exposure Limits on Counterparty
Banks and Policy on Off- Balance Sheet Exposure.

yrEafa T |
(ii) TUTHER Tehe
3 & fafeT 7)
- i TR A, AT (TFISTASR)
- fawor
Kb 31.03.2017 31.03.2016 31.03.2017 31.03.2016
1 | fac=ft faftwa wfeer 3,407,883.00 1,877,040.00 79,007.00 20,934.10
2 | UTER WA Y gl ST ol T
B 0.00 0.00 0.00 0.00
3 |UHe U ST X AeeAT-FeeAr 32,425.90 69,567.10 73.10 1,487.40
4 |FHe AT 3,440,308.90 1,946,607.10 79,080.10 22,421.50

(ii) Quantitative disclosure

Amount (X in Millions)

Notional Amount Current Exposure
SINo Particulars
31.03.2017 | 31.03.2016 | 31.03.2017 31.03.2016
1 |Foreign Exchange Contracts 3,407,883.00 | 1,877,040.00| 79,007.00 20,934.10
2 | Cross Currency Interest rate Swaps 0.00 0.00 0.00 0.00
3 | Single Currency Interest Rate Swaps 32,425.90 69,567.10 73.10 1,487.40
4 |Total 3,440,308.90 | 1,946,607.10 79,080.10 22,421.50
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Siuw wiferar - 11: g &1 fa=me
AT |: S Il ST Wehed W (W 31, 2017 & WY foRar S @)

e X faftaT & Fedt Hem

WA $faaet T 1 gSi: |Ie o1 HR
T SN foRiye W 2R gS + e sififs =i

1 | o shfirem) 73,416.46 T=U1+T2
2 & T e 204,323.52 | di=di1+d2+dr3+a14
3 | HfEd 3= AU 3T (JAT 3T H3N) 36,337.43

digdt 1 & gt & i yeaea: e gl

4| (e I wgH T HEAET & R @

5 SRR S ST el R T 169.77 M
Tt T G 2R geft (&figdn age § orgHa ) '

6 ffEme e~ 3 99y 9MN sfFadt R 1 gl 314,247.18

Y 3t TR 1 gof: it aEse
7 | foosmawe geisT guEeT
8 | ONg (Hafia &Y Iaar & faer)

‘zraﬁ;ﬁs;r m'iw' Tﬁaa)l T SR 1,009.87 <

10 | emefid Y snfeqar

9

11 e Yare gurd smferd ffer

12 wWiEr & gfad JHae § Hur

13 | famt w yfayfasma wifea

14 3fod You it Faret W @ 9 W § giadar o SR oy 9 g

15 | Reffa oy g=m [ faer enfemar

T & W Fay (o 7 W g o W g i T g @ oae
et forar )

17 amr gfaadt & faude uftenfar 441.46 g

16
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Part I: Basel Il common disclosure template (To be used from March 31, 2017)

dolel &b
Canara Bank

Items (% in millions) Ref No
Common Equity Tier 1 capital: instruments and reserves
1 Directly issued qua!lfylng common share capital plus related stock 73.416.46 amaltad
surplus (share premium)
2 |Retained earnings 204,323.52 b=bl+b2+b3+b4
3 | Accumulated other comprehensive income (and other reserves) 36,337.43
4 Directly issued capital subject to phase out from CET1 (only applicable i
to non-joint stock companies)
Common share capital issued by subsidiaries and held by third parties
5 . 169.77 cl
(@amount allowed in group CET1)
6 |Common Equity Tier 1 capital before regulatory adjustments 314,247.18
Common Equity Tier 1 capital: regulatory adjustments
7 |Prudential valuation adjustments =
8 | Goodwill (net of related tax liability) -
9 I.nta_n.glbles other than mortgage servicing rights (net of related tax 1,009.87 q
liability)
10 |Deferred tax assets =
11 |Cash-flow hedge reserve =
12 | Shortfall of provisions to expected losses =
13 |Securitisation gain on sale -
v Gains and losses due to changes in own credit risk on fair valued i
liabilities
15 | Defined-benefit pension fund net assets =
16 Investments in own shares (if not already netted off paid-in capital on i
reported balance sheet)
17 |Reciprocal cross-holdings in common equity 441.46 e
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g 3 faforew o wed e

Sfeh, ot qor ffar sEar At g § foar S fame ot & et
18§ WX &, faer ur feufaar, Siet @ <l 2raw gt % 10% & efdw
W @i T Tadr (FEE 10% T Afda At )

T, o 3 4w g < e o fufy #§ faftame fowst &
19 | ¥ 9T §, & WE Wik § Teaqur fHaa
(10% T & TRT T 1fdH)

20 | &Erd Fre ifSERR(10% T ZTESAT AR & 3rferaw)

TS A 3 HROT AT T AT (10% T Fr&emt T &
fee, GafaT &Y 2gar @ Fae)

22 | 15% i 3TESIET AR & 3rfdrw
23 o fodfie gwrdat & g wiw § eyt far
24 o dum e rfdEmR

21

25 | few: ereure it & T STEufid &Y et

26 T faRiy Rffame TuEeT (26U+268+266T+262T) 4,867.40

26a fore#: T wufha 9w Gemal & sfFafe oSt & Faar 4,845.00 w1

26b |forad: T wafha W foxfta werst & fFafe goft & faar 22.40 TH2

e ey foxiiy gaeal et oo & ary gafehd w@t & war
& Il gfaafe oSt o fasr
26d | et X aftaifed 2 ff == - o)

ATy AR T 1 TUT T 2 & °2F Sl YTaRd S & w0 9
3fFafe T 1 & o Rftaws g

28 WY fFal? W 1 @ Her e qu™sE 6,318.73
29 WM 3fFaR W11 e (@) 307,928.45

26C

27
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Canara

Items (X in millions) Ref No
Investments in the capital of banking, financial and insurance entities
05 that are outside the scope of regulatory consolidation, net of eligible
short positions, where the bank does not own more than 10% of the
issued share capital (amount above 10% threshold)
Significant investments in the common stock of banking, financial and
19 |insuranceentitiesthatareoutsidethescopeofrregulatory consolidation, =
net of eligible short positions (amount above 10% threshold)
20 | Mortgage servicing rights (amount above 10% threshold) =
1 Deferred tax assets arising from temporary differences (amount above
10% threshold, net of related tax liability)
22 | Amount exceeding the 15% threshold =
. of which: significant investments in the common stock of financial
entities
24 | of which: mortgage servicing rights =
25 | of which: deferred tax assets arising from temporary differences =
26 | National specific regulatory adjustments (26a+26b+26c+26d) 4,867.40
of which: Investments in the equity capital of the unconsolidated
26a |, . 4,845.00 f1
insurance subsidiaries
of which: Investments in the equity capital of unconsolidated non-
26b . . 22.40 f2
financial subsidiaries
o of which: Shortfall in the equity capital of majority owned financial
c -
entities which have not been consolidated with the bank
26d |of which: Unamortised pension funds expenditures = h
. Regulatory adjustments applied to Common Equity Tier 1 due to
insufficient Additional Tier 1 and Tier 2 to cover deductions
28 |Total regulatory adjustments to Common equity Tier 1 6,318.73
29 | Common Equity Tier 1 capital (CET1) 307,928.45
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g : T ® weyt g

arfified @ 1 g foraa

30 U ST STEeRidr Mfifis 'R 1 foraa + sifafie wefed wiw (31+32) 25,000.00 3ME2

1 fSres: @0 wratey A & sfaiid sfaafa it a8 afied
(@faardt v Eedt aeeiet 2w

- S o ST T % A <Iar Y T I
(afFardt #or foram)

25,000.00

33 | fifis T 1 & ge W & orefi yeaer: wd g formd 7,948.00 e
TETgah! B S q7 i T8y g9 Tt T8

34 | (FE W W orgud TR fifie w1 fored (qer Higdh foraa wr ofe 31.83 Esiv)
5 # znfaer & fRar mar €)

35 | gem oW o et Terent B W forad

36 | fafame wwrsT & wwer sfife w1 gef 32,979.83

ifafies = 1 gt Rt T
37 &g o ifafie &1 1 foraqr # Faar
38 | fifes & 1 forad W g gfdenfiar 3,983.71 S

ffarmes et & el & et 3T, BT 9 ffwr gawEar f ger &
39 |fAaer, o fRufd o faet Sef o & U9 s & A S 2
UST  10% § fds TR @ (10% T & S & 31fe)

A, e 9 9 g W 3o o Rl & Rfthmes Bt
40 |F TN T AR T, F WE WIF H eaqur Hawr (10% T 3w
TR T )

41 | T fogiy Affames TuReT (410+41)
41a TR GAfERT fiar Gewt & Aafifie w1 gt & e

ferRraT faxita sarsal e 9 & |1 T ihd Tal fohar Tar & S
MO | i T 1 Tl F
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Canara Bank

Items (X in millions) Ref No
Additional Tier 1 capital: instruments
30 Directly issued quallfylng Additional Tier 1 instruments plus related 25.,000.00 i
stock surplus (share premium) (31+32)
31 of which: classified as equity under applicable accounting standards i
(Perpetual Non-Cumulative Preference Shares)
39 of which: classified as liabilities under applicable accounting standards 25,000.00
(Perpetual debt Instruments)
33 Dlre'c’FIy |ss.ued capital instruments subject to phase out from 7.948.00 i
Additional Tier 1
Additional Tier 1 instruments (and CET1 instruments not included in
34 | row 5)issued by subsidiaries and held by third parties (amount allowed 31.83 c2
in group AT1)
35 | of which: instruments issued by subsidiaries subject to phase out =
36 |Additional Tier 1 capital before regulatory adjustments 32,979.83
Additional Tier 1 capital: regulatory adjustments
37 |Investments in own Additional Tier 1 instruments -
38 | Reciprocal cross-holdings in Additional Tier 1 instruments 3,983.71 j

39

Investments in the capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation, net of eligible
short positions, where the bank does not own more than 10% of
the issued common share capital of the entity (amount above 10%
threshold)

Significant investments in the capital of banking, financial and

financial entities which have not been consolidated with the bank

40 |insuranceentitiesthat are outside the scope of regulatory consolidation =
(net of eligible short positions)

41 |National specific regulatory adjustments (41a+41b) =

Al of which: Investments in the Additional Tier 1 capital of unconsolidated i
insurance subsidiaries

41b of which: Shortfall in the Additional Tier 1 capital of majority owned i
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g : T ® wed g

" T AR TR 1 TUT T 2 & 92T Sl YTaRd S & w0 G

gfFafe T 1 & o fRftams wuEse

43 | 9W SEaR W1 A o Rffames gurise 3,983.71

44 | fafis w1 g (W) 28,996.12

45 |TR 1 UGSt (@F=digdh+udh) (29+44) 336,924.57

TR 2 gt - git forea 3 wrae

46 | UIed: W Eal Mffie T 1 foraa + nfafie ddfdT wis 79,000.00 F2

47 TR 2 G 22eW S & 3T gerd: S g forad 5,650.00 w1
et 0 S 9941 I gefl 310 W@ T (99 &) 2 ¥ 3rqHd TR)

48 | 2 for@a (9ur Ufth 5 a1 34 ¥ anfAer T B W Higdht qer v 40.01 i3
forad)

49 fSas : gem w7 & SrEfiT WerEE s S forad

50 |TTEEN 2041234 =

TT1+UeT2+0T3+UcT4

51 |fafame TeRsT & W w2 guir 105,102.35

TR 2 geit -fafames g

52 |9 & & 2 forgar ® fawr ;

53 | 3rfafes T 2 forgdl o urenfa wfdenfiar 32430 ™

fafame famaf 3 e 3 e dfh, o 3 o sEar

Fr gt & a7, o fufy & fow Wt &% & o s & i
AT 31 Gt 3 10% & efds T e

(10% St &=t Hiar T erfra)

54

A, g 3 i g S g oA R ¥ Rfems Tt & e g
e T, T W Tl H Weaqur a3 10% FHt JEeIT IR & firew)

56 | TH ARy faftames FuEe (56T+56d)
56a | fSTTaT: sHfHd Teras HuAr & T 2 geit # faar

e < 9% & @ gufhd T fFE ™ E, 37 agEd & W@ et
forfta deemst & dw 2 gSft & &t

55

56b

262



ANNUAL REPORT 2016'17 Canara Bank@

Items (X in millions) Ref No

Regulatory adjustments applied to Additional Tier 1 due to insufficient

42 Tier 2 to cover deductions -

43 | Total regulatory adjustments to Additional Tier 1 capital 3,983.71
44 | Additional Tier 1 capital (AT1) 28,996.12
45 | Tier 1 capital (T1 = CET1 + AT1) (29 + 44) 336,924.57

Tier 2 capital: instruments and provisions

46 | Directly issued qualifying Tier 2 instruments plus related stock surplus 79,000.00 k2

47 | Directly issued capital instruments subject to phase out from Tier 2 5,650.00 k1

Tier 2 instruments (and CET1 and AT1 instruments not included in
48 |rows 5 or 34) issued by subsidiaries and held by third parties (amount 40.01 c3
allowed in group Tier 2)

49 of which: instruments issued by subsidiaries subject to phase out =
50 |Provisions 20,412.34 I=11+12+13+14
51 |Tier 2 capital before regulatory adjustments 105,102.35

Tier 2 capital: regulatory adjustments

52 | Investments in own Tier 2 instruments -

53 |Reciprocal cross-holdings in Tier 2 instruments 324.30 m

Investments in the capital of banking, financial and insurance entities
that are outside the scope of regulatory consolidation, net of eligible
54 |short positions, where the bank does not own more than 10% of the =
issued common share capital of the entity (amount above the 10%
threshold)

Significant investments in the capital banking, financial and insurance
55 | entities that are outside the scope of regulatory consolidation (net of =
eligible short positions)

56 |National specific regulatory adjustments (56a+56b) =

564 of which: Investments in the Tier 2 capital of unconsolidated i
subsidiaries

56b of which: Shortfall in the Tier 2 capital of majority owned financial i
entities which have not been consolidated with the bank
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T 3 fafemw ey g

57 |ZR 2 4N & fow e fame g 324.30
58 | 2 4§ (€T 2) 104,778.05
59  FHel guit (@ = d + €2) (45 + 58) 441,702.62
60 |HE W@ ARG TREURT (60T + 60dT + 60%) 3,408,620.40
60a | [T 3 HOT Sifaw WG oty 2,892,080.00
60b | @@ F R Sifaw Tid wufd 264,847.62
60c | fS7gaT 3 & ufare sifew wiie gufa 251,692.78
qoit SrguE 7 Tl
61 MY sfaadl Fraw 1 (Sifew wiitd ufiwufuat & s ufiem & &0 #) 9.03%
62 AT 1 (Sifew wiild ufEufal & & ufdse & w0 o) 9.88%
63 o Yo (Aifew Wi ufeufaat & ww gfise & w0 ) 12.96%

e R a0 emazasdr (AT Higer 1 Na3gehdT T Yt |
64 | 3T FSAAfFART THT SMETHAT, ATGH WA TR & TH 8.00%

gfdz| & &0 ¥ =)
65 | STt gSit TR0 I 3MaRIHdT 2.50%
66 forgar: 9= AR sEfAfFdsna awt smazasHa 0.00
67 | Sir-THengdr amt aRashdr 0.00

(Sifew Wi afteufar & T gfize & & #) ]
%8 | ut w A & oy e W gl e 1 3.53%
T AW (T T § R e & )

TEE T Sfaael 2R 1 =gAad .
%9 | e AT & 3R e & ) 6.75%
70 | TS R 1 AW IEUE (R 9 Il % gAaw § e € ) 8.25%
71 TS FH St FAAH IO (3R S I % gAaT 9 @ € ) 10.25%
FHerdl & foIg ¥ & i 6t I ((ifew 9R & 1)
72 | ¥ fafta deemeit &t et % A wewger fRaar 11,997.67
73 | TRiT deeneit & 9 3E ¥ sewayer o 3,384.84
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Items (X in millions) Ref No

57 |Total regulatory adjustments to Tier 2 Capital 324.30
58 |Tier 2 capital (T2) 104,778.05
59 | Total Capital (TC=T1 +T2) (45 + 58) 441,702.62
60 |Total risk weighted assets (60a + 60b + 60c) 3,408,620.40
60a |of which: total credit risk weighted assets 2,892,080.00
60b |of which: total market risk weighted assets 264,847.62
60c |of which: total operational risk weighted assets 251,692.78
Capital ratios and buffers

61 |Common Equity Tier 1 (as a percentage of risk weighted assets) 9.03%
62 |Tier 1 (as a percentage of risk weighted assets) 9.88%
63 |Total capital (as a percentage of risk weighted assets) 12.96%

Institution specific buffer requirement (minimum CET1 requirement
plus capital conservation and countercyclical buffer requirements plus

4 . . . .00

6 G-SIB buffer requirements, expressed as a percentage of risk weighted 8.00%
assets)

65 | of which: capital conservation buffer requirement 2.50%

66 |of which: bank specific countercyclical buffer requirement 0.00

67 |of which: G-SIB buffer requirement 0.00
Common Equity Tier 1 available to meet buffers

68 . . 3.53%
(as a percentage of risk weighted assets)

National minima (if different from Basel Il)

69 National Common Equity Tier 1 minimum ratio 6.75%
(if different from Basel Il minimum) e

70 | National Tier 1 minimum ratio (if different from Basel Il minimum) 8.25%
National total capital minimum ratio o

& (if different from Basel 11l minimum) 10.25%

Amounts below the thresholds for deduction (before risk weighting)

72 | Non-significant investments in the capital of other financial entities 11,997.67

73 |Significant investments in the common stock of financial entities 3,384.84
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L 3 faft & wesf e
74 | dudh WIERET tftsR (Fafed St aar @ Rae) 0.00
75 | At AA9E T SO Mfid o Gy (afEd ST e @ Rae) 0.00
X 2 ¥ et & FHERN W AR SOl S
76 ik szl W 20,412.34
% fIvash TeEUISH & Hay § 3F 2 F TuERe 29 U e T
77 | A SRR & ded AT 2 ¥ UraeE & FHERE W Sl dir 36,151.00

arfafte MR menfi g (Sud diwr & emeed ¥ wee) & s
TSR & Gay ¥ 3R 2 § THaI &g U waEs

3Ndfian T menfia g & Jeq faw 2 o weeEt &
FHER g S Hr

A R S T aeelt 3 e gt foraa
(haet W 31, 2017 3 AR 31, 2022 & o AR

78

79

80 T U I i aeereit & erefi WEdh foradr W = sl i

Tl G & wror @ed 1§ Rt 1wl

8l oierit siy ufta ¥ @ S S S )

82 |EHI fah I it wawelt & erefiv wéh foradt w e ol dir 7,948.00

SO EAT % A0 T el 78 i

83 YeriF it of ¥ T sl g & afE) 7,948.00

84 | fhU S Fht aeet & 3reftT 42 foradr e Sud e 5,650.00

T8 dAr % R E2 9 Rt 1l

8 @IeRT 3R uRugear & a1g Sl € ¥ siftis) 1,000.00
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Items (X in millions) Ref No
74 | Mortgage servicing rights (net of related tax liability) 0.00
Deferred tax assets arising from temporary differences
75 e 0.00
(net of related tax liability)
Applicable caps on the inclusion of provisions in Tier 2
Provisions eligible for inclusion in Tier 2 in respect of exposures subject to
76 . . — 20,412.34
standardised approach (prior to application of cap)
77 | Caponinclusion of provisions in Tier 2 under standardized approach 36,151.00
28 Provisions eligible for inclusion in Tier 2 in respect of exposures subject to i
internal ratings-based approach (prior to application of cap)
29 Cap for inclusion of provisions in Tier 2 under internal ratings-based i
approach
Capital instruments subject to phase-out arrangements
(only applicable between March 31, 2017 and March 31, 2022)
80 | Current cap on CET1 instruments subject to phase out arrangements =
81 Amount excluded from CET1 due to cap i
(excess over cap after redemptions and maturities)
82 |Current cap on AT1 instruments subject to phase out arrangements 7,948.00
83 Amount excluded from AT1 dquto cap N 7.948.00
(excess over cap after redemptions and maturities)
84 | Current cap on T2 instruments subject to phase out arrangements 5,650.00
85 Amount excluded from T2 due.to cap N 1,000.00
(excess over cap after redemptions and maturities)
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SIuw difetar — 12 : St T o= — S it azdhal,

it faaforat & fRfame sl Tt
AR & U & 3 g U
31 W 2017 & 31 A 2017 9
Lk GRS
i | IR g 5,972.90 5,972.90
smferT fAfer o sifafi f[Afer 340,881.14 332,983.77
TR =TT 4,980.72 1,206.50
FHA gt 351,834.76 340,163.17
i 4,952,663.38 4,953,247.60
S da 9 5w 334,071.12 334,071.12
g UTes ST (Arafe Sreh & Sren) 1,495,303.07 1,495,702.10
g wafe s g o= 3,123,289.19 3,123,474.38
i SuR 395,917.55 395,917.55
g widw 9 7,000.00 7,000.00
S 9@ & 227,293.09 227,293.09
oo g gl T T feEt 9@ 21,478.46 21,478.46
e W uftyfiad vfica ars 140,146.00 140,146.00
iv | 3T SAAIT I YTETT 261,171.80 152,825.50
Fe 5,961,587.49 5,842,153.82
B | enfeaar
i W RSd o9 % U @ T Tae 9 39 199,244.87 199,241.42
IRl o T TG TN Y AT T F 7T G W G 390,428.89 389,462.60
Tfar
i | 1,620,729.20 1,504,047.81
e g ufayfaar 1,390,289.23 1,359,812.78
S e srgefed ufafaar 4,283.27 14.99
S 2y 66,417.87 19,318.68
5oy fedw 9 85,989.18 73,780.49
o "eds / €% 3aw / " 10,074.59 6,231.53
S sra(afofcas s, R s, Ia) 63,675.06 44,889.34
i 0T T AT 3,423,201.42 3,423,201.42
Saw: o @ wo T A 218.74 218.74
g uTest A FOr T S 3,422,982.68 3,422,982.68
iv | faa enfeaar 71,849.96 71,760.78
S e enfeaat 1,009.87 1,009.87
v | =1 enfeaar 256,133.15 254,439.79
e erefiT &Y enfeqar 12,230.35 12,231.12
vi |Hg ﬁ'ﬁl’?f = =
vii @Y F I @ # A - -
FT ST 5,961,587.49 5,842,153.82
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TABLE DF —12: COMPOSITION OF CAPITAL — RECONCILIATION REQUIREMENTS
Step1 in Million)

Balance sheet asin | Balance sheet under regulatory

Financial Statements scope of Consolidation
As at 31st March 2017 As at 31st March 2017

A | Capital & Liabilities
i | Paid-up Capital 5,972.90 5,972.90
Reserves & Surplus 340,881.14 332,983.77
Minority Interest 4,980.72 1,206.50
Total Capital 351,834.76 340,163.17
i Deposits 4,952,663.38 4,953,247.60
of which: Deposits from banks 334,071.12 334,071.12
of which: Customer deposits (Excluding Term Deposit) 1,495,303.07 1,495,702.10
of which: Term Deposits — Others 3,123,289.19 3,123,474.38
iii | Borrowings 395,917.55 395,917.55
of which: From RBI 7,000.00 7,000.00
of which: From banks 227,293.09 227,293.09
of which: From other institutions & agencies 21,478.46 21,478.46
of which: Unsecured Redeemable Bonds 140,146.00 140,146.00
iv | Other liabilities & provisions 261,171.80 152,825.50
Total 5,961,587.49 5,842,153.82

B | Assets

i Cash and balances with Reserve Bank of India 199,244.87 199,241.42
Balance with banks and money at call and short notice 390,428.89 389,462.60
i Investments: 1,620,729.20 1,504,047.81
of which: Government securities 1,390,289.23 1,359,812.78
of which: Other approved securities 4,283.27 14.99
of which: Shares 66,417.87 19,318.68
of which: Debentures & Bonds 85,989.18 73,780.49
of which: Subsidiaries / Joint Ventures / Associates 10,074.59 6,231.53
of which: Others (Commercial Papers, Mutual Funds etc.) 63,675.06 44,889.34
iii | Loans and advances 3,423,201.42 3,423,201.42
of which: Loans and advances to banks 218.74 218.74
of which: Loans and advances to customers 3,422,982.68 3,422,982.68
iv | Fixed assets 71,849.96 71,760.78
of which: Intangible Assets 1,009.87 1,009.87
\% Other assets 256,133.15 254,439.79
of which: Deferred tax assets 12,230.35 12,231.12
vi | Goodwill on consolidation = =
vii | Debit balance in Profit & Loss account = =
Total Assets 5,961,587.49 5,842,153.82
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TET =W R fferaT #)
o faftames
ot & rEr [ELEIRHEE Ref No.
KGERCE] & Sfad g oA
F Y 9 3Fa 31 W 2017 9% 31 W 2017 9@
i | TIhdT I 5,972.90 5,972.90
et 1 o ford o afy 5,972.90 5,972.90 T
Sed : @ & forr o afar 0.00 0.00
smfam ffer 9 afife f[fe 340,881.14 332,983.77
ISESCE
- HaenfAe e f[fer 83,140.60 83,140.60 il
- 2R ofifagw 68,693.56 67,443.56 ™
- gi smfere fAfer 22,556.71 22,556.71 a2
- Ty Rfe fAfe 65,271.06 58,626.21 EiE
- fosiy emfara fAfer 40,000.00 40,000.00 E
- fazft gor emfer ffer 1,162.57 1,162.57 T (75%)
- g ifRa emfge ffer 53,731.50 53,731.50 T2 (45%)
- faar mfera e @mar 5,658.00 5,658.00 TR
- ST W Ui emfera ffer 27.92 25.40
- @Y g o 7 e 2w 639.22 639.22
ST =T 4,980.72 1,206.50
g g sfeadt fav 1 & forw um 169.77 E=inl
S wmry sfaadt da 2 & forn ue 31.83 E=1p)
S dm2equa e 40.01 3
FHeT gt 351,834.76 340,163.17
i | =T 4,952,663.38 4,953,247.60
g 9@l & < 334,071.12 334,071.12
g U ST (AEfe @ 3 ) 1,495,303.07 1,495,702.10
g | S - e 3,123,289.19 3,123,474.38
i | 3UR 395,917.55 395,917.55
g wRdw & 7,000.00 7,000.00
g da T 227,293.09 227,293.09
g o FRIEF 9 TS REr & 21,478.46 21,478.46
S« i ufiyfigd gl st 140,146.00 140,146.00
e e @t forad 7,948.00 7,948.00 M1
S o e fored wig 25,000.00 25,000.00 M2
=T 9eT & orefiT T
g o @1 | 9t 5,650.00 5,650.00 El
e Twm 7@ 79,000.00 79,000.00 %2
S 9ol U A || a7
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Step 2 (Xin Million)
Balance sheet Balance sheet
as in Financial WA L et Ref No.
Statements SR O
Consolidation
A | Capital & Liabilities As at 31st March, As at 31st March,
2017 2017
i | Paid-up Capital 5,972.90 5,972.90
of which: Amount eligible for CET1 5,972.90 5,972.90 al
of which: Amount eligible for AT1 0.00 0.00
Reserves & Surplus 340,881.14 332,983.77
of which:
- Statutory Reserve 83,140.60 83,140.60 bl
- Share Premium 68,693.56 67,443.56 a2
- Capital Reserve 22,556.71 22,556.71 b2
- Revenue Reserve 65,271.06 58,626.21 b3
- Special Reserve 40,000.00 40,000.00 b4
- Foreign Currency Translation Reserve 1,162.57 1,162.57 nl(75%)
- Revaluation Reserve 53,731.50 53,731.50 n2 (45%)
- Investment Reserve Account 5,658.00 5,658.00 12
- Capital Reserve on Consolidation 27.92 25.40
- Un-appropriated Balance in Profit and Loss Account 639.22 639.22
Minority Interest 4,980.72 1,206.50
of which eligible for Common Equity Tier 1 169.77 cl
of which eligible for Additional Tier 1 31.83 2
of which eligible for Tier 2 40.01 c3
Total Capital 351,834.76 340,163.17
i | Deposits 4,952,663.38 4,953,247.60
of which: Deposits from banks 334,071.12 334,071.12
of which: Customer deposits 1,495,303.07 1,495,702.10
of which: Term Deposits - Others 3,123,289.19 3,123,474.38
iii | Borrowings 395,917.55 395,917.55
of which: From RBI 7,000.00 7,000.00
of which: From banks 227,293.09 227,293.09
of which: From other institutions & agencies 21,478.46 21,478.46
of which: Unsecured Redeemable Bonds 140,146.00 140,146.00
of which: Eligible AT 1 Instruments 7,948.00 7,948.00 il
of which: Eligible AT 1 Instruments not subject to 25,000.00 25,000.00 i2
phased out
of which: Eligible Tier Il Bonds 5,650.00 5,650.00 k1
of which: Eligible Tier 1l Bonds not subject to 79,000.00 79,000.00 k2

phased out
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v | ST S T G 26117180 | 15282550 | |
ot wmd e dAE oo o0
ot s snfemat © e Seue 0.00 0.00
e N enfes gt 14,401.34 14,401.34 Tl
S <afir Sifem yraem 353.00 353.00 T3
E3S) 5,961,587.49 5,842,153.82

w | snfe

i |9 e 9@ % @ e 9 3/ 199,244.87 199,241.42
ot o T T T O T WM T 36T G W 390,428.89 389,462.60
PIGED)

i fE 1,620,729.20 1,504,047.81
e Tl wfavfoar 1,390,289.23 1,359,812.78
S e ergmifed wftgfar 4,283.27 14.99
S R 66,417.87 19,318.68

o T$et 1 gt foraat & ur fawde wftenfar 441.46 441.46 5
g e 9 @t 85,989.18 73,780.49
Sred: wdh gof foraar & 3,983.71 3,983.71 S
e fadre gfdenfar
S =R 2 g foraar # 324.30 324.30 w
= fade afdenfar
S gegs / 996 Sew/ geuntt 10,074.59 6,231.53
S sraftuford e et 4,845.00 4,845.00 ey
sfaafe gsfr o famr : U142+
?%mﬁirﬁ?r T fasita Tergal &t gfFafe guir 22.40 22.40 R,
Sad: oy 63,675.06 44,889.34
(TS TS, R HS, )

i | g A 3,423,201.42 3,423,201.42
S dat @ =0 T A 218.74 218.74
g uet @ Fwor T 3,422,982.68 3,422,982.68

iv | g snfeaar 71,849.96 71,760.78
e e enfeat i arr uf 1,009.87 1,009.87 Eil

v | 3= enfeaar 256,133.15 254,439.79
e wra 9 e onfeeQ@d® 000 | 000 |
sefie & el 12,230.35 12,231.12 T3
mufEnfeT 93 9 Sue 0.00 0.00 T

vi |foemref arg 0.00 0.00

vii | T g e A 0.00 0.00
T ST 5,961,587.49 5,842,153.82
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v |Other liabilities & provisions | 261,171.80 | 15282550 |
of which: DTls related togoodwill | 000 | 000 |
of which: DTLs related to intangible assets 0.00 0.00
of which: Standard Assets Provision 14,401.34 14,401.34 11
of which: Country Risk Provision 353.00 353.00 13
Total 5,961,587.49 5,842,153.82
B |Assets
i |Cash and balances with Reserve Bank of India 199,244.87 199,241.42
Balance with banks and money at call and short notice 390,428.89 389,462.60
i [Investments 1,620,729.20 1,504,047.81
of which: Government securities 1,390,289.23 1,359,812.78
of which: Other approved securities 4,283.27 14.99
of which: Shares 66,417.87 19,318.68
of which: Eligible Reciprocal Cross Holding in CET 1 441.46 441.46 e
Capital instruments
of which: Debentures & Bonds 85,989.18 73,780.49
of which: Eligible Reciprocal Cross Holding in AT1 3,983.71 3,983.71 j
capital instruments
of which: Eligible Reciprocal Cross Holding in Tier 2 324.30 324.30 m
capital instruments
of which: Subsidiaries / Joint Ventures / Associates 10,074.59 6,231.53
of which: Investments in the equity capital of the 4,845.00 4,845.00
unconsolidated insurance subsidiaries g=
of which: Investments in the equity capital of the 22.40 22.40 fl+f2+f3+f4
unconsolidated Non financial subsidiaries
of which: Others 63,675.06 44,889.34
(Commercial Papers, Mutual Funds etc.)
iii |Loans and advances 3,423,201.42 3,423,201.42
of which: Loans and advances to banks 218.74 218.74
of which: Loans and advances to customers 3,422,982.68 3,422,982.68
iv | Fixed assets 71,849.96 71,760.78
of which: Eligible amount of Intangible assets 1,009.87 1,009.87 d
v | Other assets 256,133.15 254,439.79
of which: Goodwill and intangibleassets | 000 | 000 |
of which: Deferred tax assets 12,230.35 12,231.12 n3
of which: Unamortised Pension and Gratuity 0.00 0.00 h
vi |of which: Goodwill on consolidation 0.00 0.00
vii | of which: Debit balance in Profit & Loss account 0.00 0.00
Total Assets 5,961,587.49 5,842,153.82
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=T 3

T 11| | Ydhe T SHeE &l 91 (SIS T HIaT & |) - | Suw-11
(ST | / 90T I, S 9§t = &)

= gfFadt Rew | g forga g R

¥ 5w R it W 2§ THHT &
T fafame oSt | fafame Tt & ded do
EoReren 3fte & w=w §@ / m
W Sia S
1 | eEEd g R (3 -Eg® i Ut 8 9aded) gel 73,416.46 T2
T Hafdd wid AR Uer ®Y W S oA T
2 | gftenia SursiT 204,323.52 1 +aft2+d3+dT4
3 | I AUH I HWiET fFhar (v o=y fiwrd)
4 € 1 T TuEg w & v U ® § Ut o
(I R-TYH Tl HUA W AT
5 | Hedd HUal 5N WA 2R geft S R o gt et s 169.77 dr 1
T T (T et 1 U v ergAa fhar )
6 | fafams AR & vegel 9w gfdaer a1 gk 314,247.18
7 | faaewyet gegisT aET
8 | AW (Hafd Y IR i Fae)
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Step 3
Extract of Basel Il common disclosure template
(with added column) — Table DF-11 (Part I/ Part Il whichever applicable)
Common Equity Tier 1 capital: instruments and reserves

Component of | Source based on reference

regulatory capital ~ number/ letters of the

reported by bank balance sheet under

the regulatory scope of

consolidation from step 2
1 | Directly issued qualifying common share (and equivalent for 73,416.46 al+a2

non-joint stock companies) capital plus related stock surplus

2 | Retained Earnings 204,323.52 bl+b2+b3+b4

3 | Accumulated other comprehensive income (and other reserves) -

4 | Directly issued capital subject to phase out from CET 1 =
(only applicable to non-joint stock companies)

5 | Common share capital issued by subsidiaries and held by third 169.77 cl
parties (amount allowed in group CET1)

6 | Common Equity Tier 1 capital before regulatory adjustments 314,247.18

7 | Prudential valuation adjustments =

8 | Goodwill (net of related tax liability) -
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rfert Shuw-13: Rftames g forgat & Ter fgiva
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g & o st Teamaa
3 |forad & ford = faw FfHT FHET (S A ST T g
faffaw, 1970 T HAT I (RIAT T T3
faffaw, 2000
R Zar T sfaaet R 1
4 ofad=ta e 111 faw T sfaaet SR 1
5 IREdT-TeTe aree 11l e T 9 9fesh
6 TS / AR / Ao T THS T U sfaafe
7 forad & aR 5,972.90
g |faffame gsft & wiea wfr 5,972.90
(2Tt ht fafr & s aRTwar fafeT #) (3ifRd g - 10 FUD)
9 | foram = wweT HECcRRIR il
10 |TEiHT e Sfaadt 2raw gt
11 |9 2 & ae fafer et e & < e fAfder arie
12 |affard ar Rifha EIERIC
13 ToT gRuerar fifer g Uueadr T2t
14 | Rt o srqHied & vl et SR ot o Tat
15 dehfean audT fAfe, seRfones amaw ffear dor uficy IRy | @y T
16 | IR ot faferr, eFR @ e A o 2t
FHYF/ATHIT
17 Rad ar sifeer wriRr/Hu SIUEE
18 FHOT W T I G T FIH SIUEE]
19 TR Jehvarel T A Tt
20 Tyl fadeneeRR, iR Adatesr ar sifartar R UNECENIBEOR
21 Jefah A1 3T AT Wi o 3ffeded EEi
22 A d=dt ar gt T gt
23 | URadH a1 I gRadT IUNEED
24 7fe ufiad=itg, Tiads B WL
25 3 aRad=ta, Tqor ar 37 EIGED
26 IS ufigdi, TiadT =X SIWEE

27

e aRada, S1Rard a1 defeaa oftad

SIVEEE
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DF —13: MAIN FEATURES OF REGULATORY CAPITAL INSTRUMENTS

1. INSTRUMENT: Equity Shares

Disclosure template for main features of regulatory capital instruments
Issuer CANARA BANK
Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for | ISIN - INE476A01014
private placement)
3 | Governing law(s) of the instrument Banking Companies (Acquisition and Transfer
of Undertakings) Act, 1970 and Canara Bank
(Shares and Meetings) Regulations, 2000
Regulatory treatment
4 Transitional Basel Ill rules Common Equity Tier 1
5 Post-transitional Basel 1l rules Common Equity Tier 1
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Equity Shares
8 | Amount recognized in regulatory capital 5,972.90
(Xin million, as of most recent - reporting date)
9 | Parvalue of instrument 5,972.90
(Face Value —% 10/- per share)
10 | Accounting classification Equity Share Capital
11 | Original date of issuance Various dates as given in the annexure below
12 | Perpetual or dated Perpetual
13 Original maturity date No Maturity
14 | Issuer call subject to prior supervisory approval Not Applicable
15 Optional call date, contingent call dates and redemption | Not Applicable
amount
16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends
17 Fixed or floating dividend/coupon Not Applicable
18 Coupon rate and any related index Not Applicable
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory | Fully Discretionary
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 | Convertible or non-convertible Not Applicable
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
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28 W%u%ﬂaﬁwﬁ@awwmﬁﬁ@uﬁaﬁ%m I
ST

29 Ife uRade, e aRafda e & 39 forad & ST KVl

30 | 3fgerEd faiva Tt

31 I} 3o, raerad R @

32 I eraerE, Huf ar i SIVEE

33 IS 3raeiEd, TS T STEUE IR

34 I SIS STEeIE, TIET YUTeR & fawer SIS

35 uﬂﬁmﬁa@ﬂgw(ﬁ@?ﬁma&g%@a%@a RO # Ha e TMor

TR i IoorE HY) T 1 g F
36 | R—3murei uRad+a fazivamt &t
37 | AR 2, R—3murer fazmarsit = oorg i SIUEE]
WHZ
m e EE
1 31.03.1999 T TR 7 i 300,000,000
2 14.12.2002 R WIS T (Mre) et 2Rt w e 410,000,000
3 15.03.2011 E AT TEANTT T 443,000,000
4 31.12.2013 YT TN T AT g 461,258,837
5 31.03.2015 IRT TR T AT e 475,196,971
6 12.05.2015 et e dtur e / Tt ong E i arsrel sy e 515,196,971
Ecee

7 30.09.2015 IRT TR T AT e 542,991,054
8 27.03.2017 2 T AHR 337 597,290,159
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28 If Convertible, specify instrument type convertible into | Not Applicable
29 If Convertible, specify issuer of instrument it Not Applicable
converts into
30 | Write-down feature No
31 If write-down, write-down triggers (s) Not Applicable
32 If write-down, full or partial Not Applicable
33 If write-down, permanent or temporary Not Applicable
34 If temporary write-down, description of write-up | Not Applicable
mechanism
35 | Position in subordination hierarchy in liquidation (specify | Represents the most subordinated claim in
instrument type immediately senior to instrument) liquidation
36 | Non-compliant transitioned features No
37 | If yes, specify non-compliant features Not Applicable
Annexure:
I\SI:) Year Particulars Cum:cllal"ciit\;esr:;r:s)er of
1 31.03.1999 Held by Government of India 300,000,000
2 14.12.2002 Initial Public Offer (IPO) Placement of Equity Shares 410,000,000
3 15.03.2011 Qualified Institutional Placement (QIP) 443,000,000
4 31.12.2013 Preferential Allotment to Government of India 461,258,837
5 31.03.2015 Preferential Allotment to Government of India 475,196,971
6 12.05.2015 Preferential Allotment to Life Insurance Corporation of 515,196,971
India / Schemes of LIC
7 30.09.2015 Preferential Allotment to Government of India 542,991,054
8 27.03.2017 Rights issue of share 597,290,159
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23 |uRad ar R} oRad T gRiad-a
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2. INSTRUMENT: Innovative Perpetual Debt Instruments (IPDI) — Tier | (Series 1)

Disclosure for main features of regulatory capital instruments
1 |Issuer CANARA BANK
2 |Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) |INE476A09207
3 |Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies  (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Il rules Additional Tier 1
5 Post-transitional Basel Il rules Ineligible
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Perpetual Debt Instruments
Amount recognized in regulatory capital
& (X in million, gs of most rgecent rgporecing date) LAY
9 |Par value of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 30-March-2009
12 |Perpetual or dated Perpetual
13 Original maturity date No Maturity
14 |Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount 30-March-2019
The Bank has the call oEtion after 10 years from
16 Subsequent call dates, if applicable the date of issue with the prior approval of
Reserve Bank of India
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 9.00
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Partially Discretionary
21 Existence of step up or other incentive to redeem Yes
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Not Applicable
31 If write-down, write-down triggers (s) Not Applicable
32 If write-down, full or partial Not Applicable
33 If write-down, permanent or temporary Not Applicable
34 If temporary write-down, description of write-up mechanism Not Applicable
35 |Position in subordination hierarchy in liquidation The claim of investors in these instruments shall
(specify instrument type immediately senior to instrument) be superior to the claims of investors in the equity
in the equity shares and subordinated to the
claims of all other creditors Issuance/Trading in
Dematerialized form.
36 |Non-compliant transitioned features No
37 |If yes, specify non-compliant features Not Applicable
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3. INSTRUMENT: Innovative Perpetual Debt Instruments (IPDI) — Tier | (Series I1)

Disclosure for main features of regulatory capital instruments
1 |lIssuer CANARA BANK
2 |Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) INE476A09215
3 |Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Ill rules Additional Tier 1
5 Post-transitional Basel Ill rules Ineligible
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Perpetual Debt Instruments
8 |Amount recognized in regulatory capital 3,000.00
(% in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 21-Aug-2009
12 |Perpetual or dated Perpetual
13 Original maturity date No Maturity
14 |Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount 21-Aug-2019
16 Subsequent call dates, if applicable The Bank has the call option after 10 years from
the date of issue with the prior approval of
Reserve Bank of India
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 9.10
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Partially Discretionary
21 Existence of step up or other incentive to redeem Yes
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Not Applicable
31 If write-down, write-down triggers (s) Not Applicable
32 If write-down, full or partial Not Applicable
33 If write-down, permanent or temporary Not Applicable
34 If temporary write-down, description of write-up mechanism Not Applicable
35 Position in subordination hierarchy in liquidation (specify instrument type|The claim of investors in these instruments
immediately senior to instrument) shall be superior to the claims of investors in the
equity in the equity shares and subordinated
to the claims of all other creditors Issuance/
Trading in Dematerialized form.
36 |Non-compliant transitioned features No
37 |If yes, specify non-compliant features Not Applicable
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4. INSTRUMENT: Innovative Perpetual Debt Instruments (IPDI) — Tier | (Series I11)

Disclosure for main features of regulatory capital instruments
1 |lssuer CANARA BANK
2 |Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) |INE476A09223
3 |Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies  (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Requlatory treatment
4 Transitional Basel Ill rules Additional Tier 1
5 Post-transitional Basel Il rules Ineligible
6 Eligible at solo/group/ group & solo Solo & Group
7 |Instrument type Perpetual Debt Instruments
8 |Amount recognized in regulatory capital 3,746.50
(% in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 03-Aug-2010
12 |Perpetual or dated Perpetual
13 Original maturity date No Maturity
14 |lIssuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount 03-Aug-2020
16 Subsequent call dates, if applicable The Bank has the call oEtion after 10 years from
the date of issue with the prior approval of
Reserve Bank of India
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 9.05
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Partially Discretionary
21 Existence of step up or other incentive to redeem Yes
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Not Applicable
31 If write-down, write-down triggers (s) Not Applicable
32 If write-down, full or partial Not Applicable
33 If write-down, permanent or temporary Not Applicable
34 If temporary write-down, description of write-up mechanism Not Applicable
35 Position in subordination hierarchy in liquidation The claim of investors in these instruments shall
(specify instrument type immediately senior to instrument) be superior to the claims of investors in the equity
in the equity shares and subordinated to the
claims of all other creditors Issuance/Trading in
Dematerialized form.
36 |Non-compliant transitioned features No
37 |If yes, specify non-compliant features Not Applicable

285



e N 2016-17

ANNUAL REPORT

5. forad: S I sufer Sifafis < |

dolel &b
Canara Bank

Taftame gSit forad st 957 faaludret s geheiar

e EANED
) mwwmwmmm@wﬁ?ﬁﬁ@%*ﬁﬁw T4 76M08035

dfeh faftaw srfefiaw, 1949; SfT AT

3 forew & o @ e (Serwt T SS9 9 gt Tffiam, 1970;
Hafgg wia g gt &

[F/7r7% ZFe8r

4 TRadT 39 Il fafe v 1

5 TREAT Tg 95 |1l f[Ew ERIE]

6 Tohel/AMesh/dMes 9 Tad T I et 9 d¥fed

7 forad & TR TS el forad

8 | faftama gSit # wigd I (@1t Af Raiféw fifer & sramemar e ) 15,000.00

9 | foram @ s 1,000,000.00

10 |oiEieT auieRdr oo

11 |8 2 @l 9o R 05/03/2015

12 |afear a1 fodifod EIERIC

13 T uRteadr fafer S TNTdadr T

14 |FR U9 3rAed o 37T Sihd! g4 At R

05/03/2025

: : WG RS ok sht O STqAfd & T 2 ol
16 3EEE‘[WWWWE}* i & 10 a9 % a1 AU A AT &
FGT / AT
17 4 a1 IR iR/ o
18 FUT AT 3 WaEd g 9,55
19 AT JehaTeT ST BE
20 HYUr fadahTieaR, 3 fadahTfeear a1 siHarder 0 0 § faaafear
21 TS I 3 U UIeded & 3fedd BE
22 I ot O gadr T gadt
23 | oftEdHa @ 1T uRadda T afadT
24 7fe ufadra, ufedd e A ToT
25 e afad=ta, Jqut a1 o Tal
26 Ife qad, IREdT ot o Fal
27 Ife URad1a, e a1 dehfeleh TRad o Tet
28 I gRadH1d, fofEd Y& &l oot @i o dd JHad (Har S & T Tet
29 AT GRada, fSaw aRafdd 2T ¢ 39 for@d & St VKD
30 | 3m@ct@d faRmam i
31 IS gerEd, ATeEd TR T Il W R, et smar
32 I yaerad, T a1 A T Il W R, RanfRdan sqar
33 M 3qeiEd, TS 4T STETS T Il | R, Rz eqar
34 IR TS TeTEd, Yol ihdl ahl faaqur T Il W R, RS sgar
foradl & (ol & o, a3t o sfaaer
afiem & srefireer TerERT ) Sl I
35 : ' STEfTEer st o oI 2 (&) Sdishdr
TS AT I TG A w79 0 Al
B Y FUCR ' GRS T Hafeld & ¢ |
36 | -3UAT URadH faarsd Tl
37 |3f &, R-Irqurer forRrvareit @ oot e N &t

286



arfd=r Rare
ANNUAL REPORT

2016-17

5. INSTRUMENT: Basel Il Compliant Additional Tier |

dotel 4B
Canara Bank

Disclosure for main features of regulatory capital instruments
1 |Issuer CANARA BANK
2 |Unique identifier (e.g. CUSIP. ISIN or Bloomberg identifier for private placement) INE476A08035
The Banking (Regulation Act, d1949, Bfankin%
; ; Companies (Acquisition and transfer o
3 |Governing law(s) of the instrument undertaking) Act 1970, Related RBI & SEB]
Laws.
Regulatory treatment
4 Transitional Basel Ill rules Additional Tier 1
5 Post-transitional Basel Il rules Additional Tier 1
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Perpetual Debt Instruments
Amount recognized in regulatory capital
8 (X in million, §s of most rgecent rc)elporecing date) 15,000.00
9 |Par value of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 05-March-2015
12 |Perpetual or dated Perpetual
13 Original maturity date No Maturity
14 |Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount 05-March-2025
The Bank has the call option after 10 years
16 Subsequent call dates, if applicable from the date of issue with the prior approval
of Reserve Bank of India.
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 9.55
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Fully Discretionary
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 | Write-down feature Yes
31 If write-down, write-down triggers (s) As per RBI guidelines on Basel Il
32 If write-down, full or partial As per RBI guidelines on Basel Il
33 If write-down, permanent or temporary As per RBI guidelines on Basel Il
34 If temporary write-down, description of write-up mechanism As per RBI guidelines on Basel Il
The claim of investors in these instruments
shall be superior to the claims of investors in
equity shares and perpetual non-cumulative
preference shares; (b) subordinated to claims of
35 | Position in subordination hierarchy in liquidation (specify instrument type immediately depositors, general creditors and subordinated
senior to instrument) debt of the bank; and (c) neither secured
nor covered by a guarantee of the Issuer nor
related entity or other arrangement that legal
or economically enhances the seniority of the
claim vis-a-vis creditors.
36 |Non-compliant transitioned features No
37 |If yes, specify non-compliant features Not Applicable
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6. INSTRUMENT: Basel Ill Compliant Additional Tier |

dotel 4B
Canara Bank

Disclosure for main features of regulatory capital instruments
1 |Issuer CANARA BANK
2 |Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) INE476A08068
The Banking Regulation Act, 1949, Banking
3 |Governing law(s) of the instrument Companies  (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel lll rules Additional Tier 1
5 Post-transitional Basel Ill rules Additional Tier 1
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Perpetual Debt Instruments
Amount recognized in regulatory capital
. (X in million, gs of most rgecent rc)elporecing date) 100LEe
9 |Par value of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 13-Dec-2016
12 |Perpetual or dated Perpetual
13 Original maturity date No Maturity
14 |Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption amount 13-Dec-2021
The Bank has the call oEtion after 10 years from
16 Subsequent call dates, if applicable the date of issue with the prior approval of
Reserve Bank of India
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 8.60
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Fully Discretionary
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Yes
31 If write-down, write-down triggers (s) As per RBI guidelines on Basel Il
32 If write-down, full or partial As per RBI guidelines on Basel Il
33 If write-down, permanent or temporary As per RBI guidelines on Basel Il
34 If temporary write-down, description of write-up mechanism As per RBI guidelines on Basel Il
The claim of investors in these instruments shall
be superior to the claims of investors in equity
sﬂares a(rl;()i pegpe(‘jcyaItngnt-cu1nylativ$ é)refer_?cnce
o — ] A Menfdent - shares; (b) subordinated to claims of depositors,
35 rrzsrgtle%?atler}y :é’r%%rrdt'g?:ﬁ?url:gsrChy in liquidation (specify instrument type general creditors and subordinated deb”z of the
bank; and (c) neither secured nor covered by a
guarantee of the Issuer nor related entity or otﬁer
arrangement that legal or economically enhances
the seniority of the claim vis-a-vis creditors.
36 |Non-compliant transitioned features No
37 |If yes, specify non-compliant features Not Applicable
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7. INSTRUMENT: Upper Tier Il Bonds (Series Ill)

dolel &b
Canara Bank

Disclosure for main features of regulatory capital instruments
1 |lIssuer CANARA BANK
2 | Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private | INE476A09231
placement)
3 | Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking Companies
(Acq&L(Jisition and transfer of undertaking) Act 1970, Related
RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Il rules Tier 2
5 Post-transitional Basel Ill rules Ineligible
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Upper Tier 2 Capital Instruments
8 | Amount recognized in regulatory capital 5,000.00
(% in million, as of most recent reporting date)
9 | Parvalue of instrument 1,000,000.00
10 | Accounting classification Liability
11 | Original date of issuance 29-Sep-2010
12 | Perpetual or dated Dated
13 Original maturity date 29-Sep-2025
14 | Issuer call subject to prior supervisory approval Yes
15 Optional call date, contingent call dates and redemption | 29-Sep-2020
amount
16 Subsequent call dates, if applicable The Bank has the call option after 10 years from the date of
issue with the prior approval of Reserve Bank of India
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 8.62
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Partially Discretionary
21 Existence of step up or other incentive to redeem Yes
22 Noncumulative or cumulative Non Cumulative
23 | Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 | Write-down feature Not Applicable
31 If write-down, write-down triggers (s) Not Applicable
32 If write-down, full or partial Not Applicable
33 If write-down, permanent or temporary Not Applicable
34 If temporary write-down, description of write-up mechanism | Not Applicable
35 |Position in subordination hierarchy in liquidation (specify instrument|The claims of the investors in these instruments shall rank
type immediately senior to instrument) superior to the claims of investors in instruments eligible for
inclusion in Tier 1 capital and subordinate to the claims of all
other creditors.
36 | Non-compliant transitioned features No
37 | If yes, specify non-compliant features Not Applicable
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8. INSTRUMENT: Lower Tier Il Bonds (Series XI)

dotel 4B
Canara Bank

Disclosure for main features of regulatory capital instruments
1 |lIssuer CANARA BANK
2 | Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private | INE476A09181
placement)
3 | Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking Companies
(Accgjisition and transfer of undertaking) Act 1970, Related
RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Ill rules Tier 2
5 Post-transitional Basel Ill rules Ineligible
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Tier 2 Capital Instruments
8 | Amount recognized in regulatory capital 0.00
(X in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 | Accounting classification Liability
11 | Original date of issuance 09-Jan-2008
12 | Perpetual or dated Dated
13 Original maturity date 09-Jan-2018
14 | Issuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption | Not Applicable
amount
16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 9.00
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 | Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 | Write-down feature Not Applicable
31 If write-down, write-down triggers (s) Not Applicable
32 If write-down, full or partial Not Applicable
33 If write-down, permanent or temporary Not Applicable
34 If temporary write-down, description of write-up mechanism | Not Applicable
35 |Position in subordination hierarchy in liquidation (specify instrument|The claims of the investors in these instruments shall rank
type immediately senior to instrument) superior to the claims of investors in instruments eligible for
inclusion in Tier 1 capital and subordinate to the claims of all
other creditors.
36 | Non-compliant transitioned features No
37 | If yes, specify non-compliant features Not Applicable
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9. INSTRUMENT: Lower Tier Il Bonds (Series XlI)

Disclosure for main features of regulatory capital instruments
1 |lssuer CANARA BANK
2 |Uniqueidentifier (e.g. CUSIP,ISIN or Bloombergidentifier for private placement)|INE476A09199
3 |Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI
Laws.
Regulatory treatment
4 Transitional Basel Il rules Tier 2
5 Post-transitional Basel Ill rules Ineligible
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Tier 2 Debt Instruments
8 |Amount recognized in regulatory capital 650.00
(X in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 16-Jan-2009
12 |Perpetual or dated Dated
13 Original maturity date 16-Jan-2019
14 |Issuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption amount Not Applicable
16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 8.08
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Not Applicable
31 If write-down, write-down triggers (s) Not Applicable
32 If write-down, full or partial Not Applicable
33 If write-down, permanent or temporary Not Applicable
34 If temporary write-down, description of write-up mechanism Not Applicable
35 |Position in subordination hierarchy in liquidation (specify instrument type|The claims of the investors in these
immediately senior to instrument) instruments shall rank superior to the claims
of investors in instruments eligible for
inclusion in Tier 1 capital and subordinate to
the claims of all other creditors.
36 |Non-compliant transitioned features No
37 |Ifyes, specify non-compliant features Not Applicable
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10. BASEL lll Compliant Tier Il Bonds (Series 1)
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Canara Bank

Disclosure for main features of regulatory capital instruments
1 |Issuer CANARA BANK
2 |Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) |INE476A09249
3 |Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies ~ (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Ill rules Tier 2
5 Post-transitional Basel Ill rules Tier 2
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Tier 2 Debt Instruments
8 |Amount recognized in regulatory capital 15000.00
(R in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 03-Jan-2014
12 |Perpetual or dated Dated
13 Original maturity date 03-Jan-2024
14 |lssuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption amount Not Applicable
16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 9.73
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Yes
31 If write-down, write-down triggers (s) As per RBI guidelines on Basel Il
32 If write-down, full or partial As per RBI guidelines on Basel Ill
33 If write-down, permanent or temporary As per RBI guidelines on Basel Ill
34 If temporary write-down, description of write-up mechanism As per RBI guidelines on Basel Ill
35 |Position in subordination hierarchy in liquidation The claims of the investors in these instruments
(specify instrument type immediately senior to instrument) shall rank superior to the claims of investors in
instruments eligible for inclusion in Tier 1 capital
and subordinate to the claims of all depositors
and general creditors.
36 |Non-compliant transitioned features No
37 |Ifyes, specify non-compliant features Not Applicable
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11. INSTRUMENT: BASEL Ill Compliant Tier Il Bonds (Series II)

Disclosure for main features of regulatory capital instruments

1 |Issuer CANARA BANK
Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private
2 placement) INE476A09256

The Banking Regulation Act, 1949, Banking
Companies (Acquisition and transfer of

3 |Governing law(s) of the instrument undertaking) Act 1970, Related RBI & SEBI
Laws.

Regulatory treatment

4 Transitional Basel Il rules Tier 2

5 Post-transitional Basel Il rules Tier 2

6 Eligible at solo/group/ group & solo Solo & Group

7 Instrument type Tier 2 Debt Instruments
Amount recognized in regulatory capital

. (X in million, gs of most rgecent erorEcing date) 1O

9 |Parvalue of instrument 1,000,000.00

10 |Accounting classification Liability

11 |Original date of issuance 27/03/2014

12 |Perpetual or dated Dated

13 Original maturity date 27/03/2024

14 |lIssuer call subject to prior supervisory approval No

15 Optional call date, contingent call dates and redemption amount Not Applicable

16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends

17 Fixed or floating dividend/coupon Fixed

18 Coupon rate and any related index 9.70

19 Existence of a dividend stopper No

20 Fully discretionary, partially discretionary or mandatory Mandatory

21 Existence of step up or other incentive to redeem No

22 Noncumulative or cumulative Non Cumulative

23 |Convertible or non-convertible Non Convertible

24 If Convertible, conversion trigger (s) Not Applicable

25 If Convertible, fully or partially Not Applicable

26 If Convertible, conversion rate Not Applicable

27 If Convertible, mandatory or optional conversion Not Applicable

28 If Convertible, specify instrument type convertible into Not Applicable

29 If Convertible, specify issuer of instrument it converts into Not Applicable

30 |Write-down feature Not Applicable

31 If write-down, write-down triggers (s) Not Applicable

32 If write-down, full or partial Not Applicable

33 If write-down, permanent or temporary Not Applicable

34 If temporary write-down, description of write-up mechanism Not Applicable

35 |Position in subordination hierarchy in liquidation (specify instrument type | The claims of the investors in these

immediately senior to instrument{ instruments shall rank superior to the claims
of investors in instruments eligible for
inclusion in Tier 1 capital and subordinate
to the claims of all depositors and general

creditors.
36 |Non-compliant transitioned features No
37 |If yes, specify non-compliant features Not Applicable
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Disclosure for main features of regulatory capital instruments
1 |lssuer CANARA BANK
2 |Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) |INE476A09264
3 |Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies  (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Il rules Tier 2
5 Post-transitional Basel Il rules Tier 2
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Tier 2 Debt Instruments
8 |Amount recognized in regulatory capital 15,000.00
(% in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 31-Dec-2015
12 |Perpetual or dated Dated
13 Original maturity date 31-Dec-2025
14 |lssuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption amount Not Applicable
16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 8.40
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Yes
31 If write-down, write-down triggers (s) As per RBI guidelines on Basel |l
32 If write-down, full or partial As per RBI guidelines on Basel Ill
33 If write-down, permanent or temporary As per RBI guidelines on Basel llI
34 If temporary write-down, description of write-up mechanism As per RBI guidelines on Basel Il
35 |Position in subordination hierarchy in liquidation The claims of the investors in these instruments
(specify instrument type immediately senior to instrument) shall rank superior to the claims of investors in
instruments eligible for inclusion in Tier 1 capital
and subordinate to the claims of all depositors
and general creditors.
36 |Non-compliant transitioned features No
37 |If yes, specify non-compliant features Not Applicable
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13. INSTRUMENT: BASEL lll Compliant Tier Il Bonds (Series 1V)

dotel 4B
Canara Bank

Disclosure for main features of regulatory capital instruments
1 |lIssuer CANARA BANK
2 | Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) | INE476A08043
3 | Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Il rules Tier 2
5 Post-transitional Basel Il rules Tier 2
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Tier 2 Debt Instruments
8 | Amount recognized in regulatory capital 9,000.00
(X in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 | Accounting classification Liability
11 | Original date of issuance 7-Jan-2016
12 | Perpetual or dated Dated
13 Original maturity date 7-Jan-2026
14 | Issuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption amount Not Applicable
16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 8.40
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 | Convertible or non-convertible Non Convertible
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24 If Convertible, conversion trigger (s) Not Applicable

25 If Convertible, fully or partially Not Applicable

26 If Convertible, conversion rate Not Applicable

27 If Convertible, mandatory or optional conversion Not Applicable

28 If Convertible, specify instrument type convertible into Not Applicable

29 If Convertible, specify issuer of instrument it converts into Not Applicable

30 | Write-down feature Yes

31 If write-down, write-down triggers (s) As per RBI guidelines on Basel Ill

32 If write-down, full or partial As per RBI guidelines on Basel Il

33 If write-down, permanent or temporary As per RBI guidelines on Basel IlI

34 If temporary write-down, description of write-up mechanism | As per RBI guidelines on Basel Il

35 |Position in subordination hierarchy in liquidation The claims of the investors in these

(specify instrument type immediately senior to instrument) instruments shall rank superior to

the claims of investors in instruments
eligible for inclusion in Tier 1 capital
and subordinate to the claims of all
depositors and general creditors.

36 |Non-compliant transitioned features No

37 |If yes, specify non-compliant features Not Applicable
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fafRama gt foram it 7t faRiemrst s gsdtar

SEET

T 9

3Gl U aMahd! (SN0 HIgUHeUT, Meudsnstd ar [eir [3fe & o
g

METAS476T08050

gt
foraq & ford o faw

dfhT At srfaffaw, 1949; afdHT)
HOAT (ITAT B T T g
sfafaw, 1970; Heafod wiRe g It
AT

o

77777 FFae2r
4 TRadHTT a9t 11| Faw T 2
5 TREdT T 99t |1 [aw I 2
6 Tehel/ S fesh/dfeh 9 Thel T I el 9 992
7 foraa = gar R 2 FOT faer@
g |faffame gSi # Wiahd TRT (2707 ohf RUITET 1Y 2 STER &4l Mo #) | 30,000.00
9 |forad = Ty 1,000,000.00
10 | oT@ich aTeRr r
11 | B st 4o fafer 27.04.2016
12 |t ar RHifdd IERIIE TS
13 YT TRyerar fafer 07.01.2026
14 | o eHieT & oredie STt SR araEt S
15 Jefcaeh ATTET fAf, ST AT [T qoT Yided TR0 SIVEE
16 I AT A, SR R & dr o T
FTT / AT
17 Fad ar IR ariRT/Re =g
18 FHUT X qAT 31 Haifeld o 8.40
19 AT AeheiaTe! o 3TTEdcd LKl
20 HYUT fadaniershr, 3nifare faashTieiar ar sfHarar rfamr
21 TS AT 3 Ulded Ulcdled ol e Tt
22 T gadt ar gadt TR ot
23 | uRad=ra ar I gRad- S BtCrEic)
24 afe gfiEd+tyg, oiads WG
25 g gfiada, dqof a1 ol SWEED
26 Ife ofEdg, aRadd & SWEED
27 7fe uftadta, siftard a1 dafcus oiads o T
28 I oadg, forad TahR 1 Soeig i (o799 URads fhal ST1 € | o Tl
29 IS afad-a, e aRafdd g ¢ 3§ forad & sihdr NIV
30 | 3ol faRiyd i

gfe raerEd, EerEd e

I rgerad, Tqur a1 il

I STy, TS AT IS

I STEATS 3(aeT@, Toi@ UTehdT T faaear

5o RN # Srefie Targwn 77 U forEar & A
(fr@d & dehrel aY forad T &1 Soord i) % A TR M [ SurRaret 9
A AR & @t & T g o
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S
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Disclosure for main features of regulatory capital instruments
1 |Issuer CANARA BANK
2 |Unique identifier (e.g. CUSIP, ISIN or Bloomberg identifier for private placement) |INE476A08050
3 |Governing law(s) of the instrument The Banking Regulation Act, 1949, Banking
Companies (Acquisition and transfer of
undertaking) Act 1970, Related RBI & SEBI Laws.
Regulatory treatment
4 Transitional Basel Ill rules Tier 2
5 Post-transitional Basel Il rules Tier 2
6 Eligible at solo/group/ group & solo Solo & Group
7 Instrument type Tier 2 Debt Instruments
8 |Amount recognized in regulatory capital 30,000.00
( in million, as of most recent reporting date)
9 |Parvalue of instrument 1,000,000.00
10 |Accounting classification Liability
11 |Original date of issuance 27-April-2016
12 |Perpetual or dated Dated
13 Original maturity date 7-Jan-2026
14 |Issuer call subject to prior supervisory approval No
15 Optional call date, contingent call dates and redemption amount Not Applicable
16 Subsequent call dates, if applicable Not Applicable
Coupons / dividends
17 Fixed or floating dividend/coupon Fixed
18 Coupon rate and any related index 8.40
19 Existence of a dividend stopper No
20 Fully discretionary, partially discretionary or mandatory Mandatory
21 Existence of step up or other incentive to redeem No
22 Noncumulative or cumulative Non Cumulative
23 |Convertible or non-convertible Non Convertible
24 If Convertible, conversion trigger (s) Not Applicable
25 If Convertible, fully or partially Not Applicable
26 If Convertible, conversion rate Not Applicable
27 If Convertible, mandatory or optional conversion Not Applicable
28 If Convertible, specify instrument type convertible into Not Applicable
29 If Convertible, specify issuer of instrument it converts into Not Applicable
30 |Write-down feature Not Applicable
31 If write-down, write-down triggers (s) As per RBI guidelines on Basel IlI
32 If write-down, full or partial As per RBI guidelines on Basel Il
33 If write-down, permanent or temporary As per RBI guidelines on Basel IlI
34 If temporary write-down, description of write-up mechanism As per RBI guidelines on Basel IlI
35 |Position in subordination hierarchy in liquidation (specify instrument type|The claims of the investors in these instruments
immediately senior to instrument) shall rank superior to the claims of investors in
instruments eligible for inclusion in Tier 1 capital
& subordinate to the claims of all other creditors.
36 |Non-compliant transitioned features No
37 |Ifyes, specify non-compliant features Not Applicable
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3w wiferar - 14: fafames gt foreat it ol fraw 3 7
fafame gt foreat & Squf fam 3 2@l & e § yadiaon Fames Uheiar oW’ & 98d 9@ & d99se I T ¥ o
TI’;;“%I T 17 & foIw fof® 2 http://www.canarabank.com/English/Scripts/BaselllDisclosures.aspx

St Uk dIfelaT — 15: TRSMAe &q Udhed Sazdahdll

e &F 9% g % T4 IR Retd d & uftos g ddteidhd il 72/29.67.001/2001-12 fAT# 13.01.2012 3TER
et S 15 79 W AT T R

<t ww @feraT - 16: s@aEr - SfhT o Rl 37 uweT

U TheT
1 O WO oy i g € td AR g9y 9 wHifd sron a9t sfEadt waden fomr eufiet, wae e,
Tq ORT 3 Si3dt & Ted o T ¥, ST eifce T SR | UEided T &fT e et H Ry ™ E ¥
Tgfa & 9mie & |
2 (dfdT & F et ifcsT & UodiRT 9 @i H A YW AEN d I el W Wewayul ufadd
HET g% Hewdqur Hfqar W ofst | 3od Uw oA 9 39 % 9Y-91Y edikd w0 YWied & g
Il § Wegult URads % WY-|Y YT H GUifdd | 3rry 9Rd Ugd d@ied dadie 9 godicd
FHI AT AT Ted UgH @i dahriish 9 Tedihd TS USfd “Hevaqul erarsd Hifaal” &@ar @ Jic ™
uifed & | o sgeR &
AT The (far  fafera #)
1 e % Aot 3fie § gehe 7o & we-arer 37 fea s e w @t 7o % 9,125,211
o3, 354 U4 &4, STef 21 97 3Fd go7 ¥ o 2, & T | Stw
5 A FH T Igd yiayfa 1,111.85 | 16,900.53
TR-35d wiayfd 8,013.36 | 14,087.68
2 w1 & w0 F wiffea e ga ot i3 9l fosr & ysr
T o v o A
: I 1,111.85 | 16,900.53
st 7 & srqfer TH-3gd gfaafT 8,013.36 | 14,087.68
3 [foiffr sefr & faot o woffr & saw @t o= 2 039.10
fFey (271) T
4 |F I AfATT (1) 0.00
5 |H e TIHeIIHT ANAH (F1H) 21,863.00
6 X1 A AR 2 O F wEiRRd swie ¥ & &g off 3w 0.00
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TABLE DF — 14: FULL TERMS AND CONDITIONS OF REGULATORY CAPITAL
INSTRUMENTS

Disclosures pertaining to full terms and conditions of regulatory Capital Instruments have been disclosed separately
on the Bank’s Website under ‘Regulatory Disclosure Section’. The link to this section is_http://www.canarabank.com/
English/Scripts/BaselllDisclosures.aspx

TABLE DF-15: DISCLOSURE REQUIREMENTS FOR REMUNERATION

Being a Public Sector bank Table DF -15 is not applicable to us as per Circular No DBOD.NO.BC.72/29.67.001/2001-12
dated January 13, 2012 of the Reserve Bank of India.

TABLE DF-16: EQUITIES- DISCLOSURE FOR BANKING BOOK POSITIONS

Qualitative Disclosures:

1 |Differentiation between holdings on which capital gains are | All equity investments in banking book (HTM)
expected and those taken under other objectives including|are in Subsidiaries, Joint Ventures, Associates &
for relationship and strategic reasons; regional Rural Banks. These are strategic in nature.

2 |Discussion of important policies covering the valuation |The accounting techniques and valuation

and accounting of equity holdings in the banking book.
This includes the accounting techniques and valuation
methodologies used, including key assumptions and
practices affecting valuation as well as significant changes
in these practices

methodologies used, including key assumptions
and practices affecting valuation as well as
significant changes in these practices is as per
schedule on Notes on Accounts” Significant
Accounting Policies”.

Quantitative Disclosures

(Amount in¥ Mn.)

1 |Valuedisclosed in the balance sheet of investments, as well | Book Value of Investments: ¥ 9,125.21 Mn
as the fair value of those investments; for quoted securities, -
a comparison to publicly quoted share values where the Book Value Fair Value
share price is materially different from fair value. Quoted Security 1,111.85 | 16,900.53
Unquoted Security 8,013.36 | 14,087.68
2 |The types and nature of investments, including the amount Book Value |Fair Value
that can be classified as: -
Publicly traded and Privately held Publicly Traded LLLLED | 1520055
Privately Traded 8,013.36 | 14,087.68
3 | The cumulative realized gains (losses) arising from sales and 7039.10
liquidations in the reporting period e
4 | Total unrealized gains (losses) 0.00
5 | Total latent revaluation gains (losses) 21,863.00
6 |Any amounts of the above included in Tier 1 and/or Tier 2 0.00

capital
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1 wefae fasia fewft srar wor wnfha snfeaat 5,722,826.04
=7 afFh, i, ffwr a1 afofSas g & Fdar 3 gumtes S & craieT 323w 3 wifed ©
2 g R G e e | 0.00
5 TRETET SEih T % STER o3 2T W ure gt nfeaat 3 Sunie vy efatst s 1030043
TSR A0 eruafsta ’
4 | ol foraat 77 GRS 147,742.90
5 | Hogaer @ fauifd @ w wfegfeat e g (@er, I 9 wue gfae send) 119,327.78
6 W‘W ﬁz Y S : 451,920.00
(T2, 3iF—aei 3 2ffe TFHUISR &l WRg §uged RT § gRad) ’
7 |3 wHETRES 0.00
8 gt UM TEus 6,431,514.29
2t U AIfoTaRT — 18: SIaiST U WM Yahed Sele
F. LS %ﬂ?
1 |3 deiar 3t e (U=t 9 THUReT & eretar iig duifae afa) 5,722,826.04
2 @@ I A 1 S A EoEr § wedt R T enfes ufRn) -10,302.43
3 | 3 dei3 3ie TSR (=T T THURST % ST (A1ST 1 T 2 &1 511S) 5,712,523.61
et TR
4 et FooEt Haer & Wy e gfawmEr @ 79,080.20
(I, U Tehe TRady st &1 fae)
5 |t e Togaent & Ay Haw fiuwe 2 Tg- i T 68,662.70
6 | URtETer oi@is T & STER doiar e et & et wmetdr &t e ¢, 0.00
A T TR 7q Tohet
7 (GO HAaeR W 3UCTS Tehe UREd HIfStd &9 U nfeaat i sherdr) 0.00
8 | (Uewh-TuRNET 3T THHUISR & HEd &1 ¥ ) 0.00
9 fofew are et & gafead TR wr Twrires 0.00
10 (iR Org Faasit 2 TS —3iF et T Yahfead SMFLe T THINEM) 0.00
11  F FOT ST (18T 4 § 10 9 8) 147,742.90
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DF-17- SUMMARY COMPARISON OF ACCOUNTING ASSETS VS LEVERAGE RATIO

EXPOSURE MEASURE
Sl item  in Million)
No.
1 |Total consolidated assets as per published financial statements 5,722,826.04
Adjustment for investments in banking, financial, insurance or commercial entities that are
2 . . . I 0.00
consolidated for accounting purposes but outside the scope of regulatory consolidation
Adjustment for fiduciary assets recognised on the balance sheet pursuant to the operative
3 . . -10,302.43
accounting framework but excluded from the leverage ratio exposure measure
4 | Adjustments for derivative financial instruments 147,742.90
5 | Adjustment for securities financing transactions (i.e. repos and similar secured lending) 119,327.78
Adjustment for off-balance sheet items (i.e. conversion to credit equivalent amounts of off-
6 451,920.00
balance sheet exposures)
7 |Other adjustments 0.00
8 Leverage ratio exposure 6,431,514.29

DF - 18 - Leverage Ratio Common disclosure template

N. tem Rinwilior)
On-balance sheet exposures

1 | On-balance sheet items (excluding derivatives and SFTs, but including collateral) 5,722,826.04

2 (Asset amounts deducted in determining Basel Ill Tier 1 capital) -10,302.43
Total on-balance sheet exposures (excluding derivatives and SFTs) (sum of lines 1 and 2) 5,712,523.61

Derivative exposures

4 |Replacement cost associated with all derivatives transactions (i.e. net of eligible cash 79,080.20
variation margin)

5 |Add-on amounts for PFE associated with all derivatives transactions 68,662.70

6 | Gross-up for derivatives collateral provided where deducted from the balance sheet assets 0.00
pursuant to the operative accounting framework

7  |(Deductions of receivables assets for cash variation margin provided in derivatives 0.00
transactions)

8 | (Exempted CCP leg of client-cleared trade exposures) 0.00

9 Adjusted effective notional amount of written credit derivatives 0.00

10 (Adjusted effective notional offsets and add-on deductions for written credit derivatives) 0.00

11 Total derivative exposures (sum of lines 4 to 10) 147,742.90
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12 | TeheT TS el (3r7), st oreis Hegaet o THRNE & Uy 119,327.78
13 | (TohcT THUHST Nl & T Tohe  UTA Tahe st A1 ) 0.00
14 |TOUwST SNfeadl B TSR Tausi 0.00
15 |USie HdeR Taursi 0.00
16 HHIER UEHUTH & AAiRT o @ $e gyl (12 T 15 & |E) 119,327.78
3T 3 3T Fe TR
17 |G Yahfoud 03T W i Joizr 3fie Teusi 1,505,300.00
18 | (shfse Tagew U & ufads 29 guamanes 1,053,380.00
19 | Sir—aeiar 3fie g (UfF 17 18 =T W18) 451,920.00
TSR
20 @R 1S 336,924.58
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Securities financing transaction exposures

12 | Gross SFT assets (with no recognition of netting), after adjusting for sale accounting 119,327.78

transactions
13 | (Netted amounts of cash payables and cash receivables of gross SFT assets) 0.00
14 | CCR exposure for SFT assets 0.00
15 |Agent transaction exposures 0.00
16 |Total securities financing transaction exposures (sum of 12 to 15) 119,327.78

Other off-balance sheet exposures
17 | Off-balance sheet exposure at gross notional amount 1,505,300.00
18 |(Adjustments for conversion to credit equivalent amounts) 1,053,380.00
19 |Off-balance sheet items (sum of lines 17 and 18) 451,920.00
Capital and total exposures
20 |Tier 1 capital 336,924.58
21 |Total exposures (sum of lines 3,11, 16 and 19) 6,431,514.29
Leverage ratio
Basel Il leverage ratio 5.24%

Note as general information:

Figures of the previous year have been regrouped/rearranged/reclassified wherever necessary.
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JT 31 A" 2017 I TH 9G¥ 6T The YaTg faavuir

CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH 2017
X HUs ¥/Z in Crore)

faawor / Particulars 31.03.2017 31.03.2016
T fifafiy @ e yare / CASH FLOW FROM OPERATING ACTIVITIES
T T gt @ / NET PROFIT AFTER TAX 1121.92  (2812.82)
% foIT Twai=T / ADJUSTMENTS FOR:
T &g UTaE / PROVISION FOR TAX 520.00 = (372.95)
8T / DEPRECIATION 327.54 169.96
ezt & gaHeaiERT T EIf / LOSS ON REVALUATION OF INVESTMENTS 35.97 0.00
3fod gog & HAT 3T eSia nfeaar & forw yraems
PROVISION FOR DIMINUTION IN FAIR VALUE AND NPAs 7077.77 | 10139.45
e 3NfETat & WIGEmT / PROVISION FOR STANDARD ASSETS 2526 (459.20)
X | 9 F19T 1| 9iet W AT / INTEREST ON TIER | AND TIER 1| BONDS 1368.52  1053.08
3MRTEHHATAT T 31T ¥ Y& / PROVISION FOR CONTINGENCIES AND OTHERS 6.55 384.42
el Hufal st gt uT @ / g1 / PROFIT / LOSS ON SALE OF FIXED ASSETS (1.32) 0.58
ST, Hg® Sem onfe ¥ fozr & o
INCOME FROM INVESTMENT IN SUBSIDIARIES, JVS, ETC. (62.71) (63.14)
a3 g8 / (Yeagfs) 7 oaE
PROVISION FOR INVESTMENT DEPRECIATION/ (APPRECIATION) 162.39 267.75
37 %ot / SUB TOTAL 9459.97  11119.95
®T THRNES / ADJUSTMENTS FOR:
oz & (gfF) / & / (INCREASE) / DECREASE IN INVESTMENTS (8111.72) | (515.63)
firmt & (gfE) / & / (INCREASE) / DECREASE IN ADVANCES (24463.77) | (4768.10)
Jurt ¥ gfg / (@) / INCREASE / (DECREASE) IN BORROWINGS 12261.60 = (367.09)
Sorett & gfg / (@A) / INCREASE / (DECREASE) IN DEPOSITS 1548368 | 5951.46
=T enfeqat W gfg / (A7) / (INCREASE) / DECREASE IN OTHER ASSETS (1546.13) |  (191.80)
=g garett 9 yrge # gig / (St /
INCREASE / (DECREASE) IN OTHER LIABILITIES AND PROVISIONS (189.39) |  (837.52)
(6565.73) (728.68)
e Ued AAT &I / LESS: ADVANCE TAX PAID 1700.00 = 1500.00
i nfifaftat & gfea T (@) /
CASH GENERATED FROM OPERATING ACTIVITIES (A) 2316.15 | 6078.45
a7 nfRfafdat @ Toe yare / CASH FLOW FROM INVESTING ACTIVITIES
STl ot / a1 WY e ¥ fow ° emg /
INCOME FROM INVESTMENT IN SUBSIDIARIES AND/OR JVS 62.71 63.14
Y, Tgw® Jem onfg § 931 / INVESTMENT INJVS, SUBSIDIARIES, ETC (43.23) 0.00
T et i fasr / wie 9 ffat @ faer smme / aftedww /
NET INFLOW/ OUTFLOW FROM SALE/ PURCHASE OF FIXED ASSETS (367.95) | (380.38)
fdzr wefaw nfafafat & §fSa Twe (@) / CASH GENERATED FROM INVESTING ACTIVITIES (B) (348.47) | (317.24)
faitr fafafdy @ weg wat® / CASH FLOW FROM FINANCING ACTIVITIES
Tu fa & gSft @ ffw / FRESH ISSUE OF CAPITAL 54.30 67.79
I & it &y fifdaw / PREMIUM RECEIVED ON ISSUE OF SHARE 1069.69 | 239953
Ued or9iar 9 € € €F / DIVIDEND AND DDT PAID 0.00  (651.72)
2R | 7 I || ST T AT A A / PAYMENT OF INTEREST ON TIER | AND TIER 1| BONDS (1368.52) | (1053.08)
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U R & ereftveer wur wlRT aret & fm
FRESH ISSUE OF BONDS INCLUDING SUB-ORDINATED DEBTS 368.64 | 1568.84
fasitw wfafaferat & gfSa T (1) / CASH GENERATED FROM FINANCING ACTIVITIES (C) 124.11 | 2331.36
The 9 The TIIH (H+@+T) ¥ fiaer 3fF / (@)
NET INCREASE/ (DECREASE) IN CASH AND CASH EQUIVALENTS (A+B+C) 2091.80  8092.57
3T ThE T TG TAJed / OPENING CASH AND CASH EQUIVALENTS 56733.66 48641.09
3fd e T e WA / CLOSING CASH AND CASH EQUIVALENTS 58825.46  56733.66
qI< / Notes:

THT T Tohe TUGed § HIS[El e, ALRA. T 3 d@l & WY 3T UF WU T 37T AR W Iuts TN MASA T |
Cash and Cash equivalents includes Cash on hand, Balance with RBI & Other Banks and Money at Call and Short Notice

Tohg I \Tchg HHQFJ% Yc<h / Components of Cash & Cash Equivalents 31.03.2017 | 31.03.2016
AT ST o & WY T T AT / CASH & BALANCE WITH RBI 19922.50 = 20664.05
Tl & WY AT T WA W T o7 AT | [y 38902.96 = 36069.61
BALANCES WITH BANKS AND MONEY AT CALL AND SHORT NOTICE
el / TOTAL 58825.46 56733.66
T AT ot fetar ot T T Seate ot wrdt
T Yaud BHEER R CLCY 37 HET JeUd TET USEs Elcrces
i AR ot T FE & o W g fasr I 3R
ElCEIRERECHED vaer ez areTey IRCEIED e
T HEe sTfeard
Fomfd T TRRY g T Yoo THFUT ST
EEEED IREEED SEEED
s if & gl o & srgEn
iﬁ- N a_% ‘qﬁ- . ﬁ_ﬁ? iﬁ_ ﬁ- Qﬁ- =
T I WS & A s & RS &
Tt i T S S kv ki
Sit IHSHR 1@ T WS EACH TH 3R SFaHWN
TqERER BSIEEEi IFER TR

= dE
f&i® : 08 WS, 2017

M SWAMINATHAN P VITHOBA V RAMACHANDRA N SELVARAJAN PV BHARATHI
DIVISIONAL MANAGER ASST. GENERAL MANAGER DEPUTY GENERAL MANAGER GENERAL MANAGER EXECUTIVE DIRECTOR
HARIDEESH KUMAR B RAKESH SHARMA TN MANOHARAN SUCHINDRA MISRA UMA SHANKAR
EXECUTIVE DIRECTOR MANAGING DIRECTOR & CHIEF CHAIRMAN DIRECTOR DIRECTOR

EXECUTIVE OFFICER
KRISHNAMURTHY H MAHADEV NAGENDRA RAO VENKATACHALAM
DIRECTOR DIRECTOR RAMAKRISHNA IYER
DIRECTOR
AS PER OUR REPORT OF EVEN DATE
For For For For
RAM RAJ & Co. V K NIRANJAN & Co. J SINGH & ASSOCIATES JLSENGUPTA & Co.
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
G VENKATESWARA RAO M JAYARAJAN J SINGH S R ANANTHAKRISHNAN
Partner Partner Partner Partner

Place : Bengaluru
Dated : May 08,2017
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INDEPENDENT AUDITORS’ REPORT ON THE
CONSOLIDATED FINANCIAL STATEMENTS

To

The Members of Canara Bank

Report on the Financial Statements

1.

We have audited the accompanying consolidated
financial statements of Canara Bank (hereinafter
referred to as “the Bank”), in which are incorporated
thefinancial statementsofitssubsidiaries, associates,
and jointly controlled entity (together referred to as
“the Group”). The consolidated financial statements
comprise of the Consolidated Balance Sheet as at
31st March 2017, the Consolidated Profit & Loss
Account, the Consolidated Cash Flow Statement for
the Year ended on that date annexed thereto, and a
summary of the significant accounting policies and
other explanatory information (hereinafter referred
to as “the Consolidated Financial Statements”).
In the Consolidated Financial Statements referred to
herein above are incorporated:

i) Audited financial statements of Canara Bank
audited by us.

ii) Audited financial statements of six (6)
Subsidiaries, and three (3) Associates audited by
other auditors.

iii) Unaudited accounts of two (2) Subsidiaries, and

One (1) Jointly Controlled Entity.

Management’s Responsibility for the Consolidated
Financial Statements

2.

The Consolidated Financial Statements are the
responsibility of the Bank’s management and have
been prepared by the Management on the basis of
separate financial statements and other financial
information regarding Subsidiaries, Associates and
Joint Ventures. Our responsibility is to express our
opinion on these Consolidated Financial Statements
based on our audit.

The consolidated financial statements have
been prepared by the management of the Bank
in accordance with the requirement of the
accounting Standard (AS) 21 - “Consolidated
Financial Statements”, Accounting Standard (AS)
23-“Accounting for Investments in Associates in
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AT Haeft AHeT h ITEAR SaTdreT S
T 13T A # N T 3fdE emazaddrst o e
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Consolidated Financial Statements” and Accounting
Standard (AS) 27 —“Financial Reporting of Interest in
Joint Ventures” issued by the Institute of Chartered
Accountants of India and the guidelines issued by
the Reserve Bank of India.

Auditors’ Responsibility

4.

Our responsibility is to express an opinion on
these Consolidated Financial Statements based
on our audit of the accounts of the Bank. While
conducting the audit we have taken into account the
applicable accounting standards and the standards
of auditing issued by the Institute of Chartered
Accountants of India.

We conducted our audit in accordance with the
Standards on Auditing issued by the Institute of
Chartered Accountants of India. Those Standards
require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable
assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures selected
depend upon the auditors’ judgment, including the
assessment of the risks of material misstatement of
the consolidated financial statements whether due
to fraud or error. In making those risk assessments,
the auditors consider internal financial control
relevant to the Bank’s preparation and presentation
of the consolidated financial statements that gives a
true and fair view in order to design audit procedures
that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on
the effectiveness on the Bank’s internal financial
controls. An audit also includes evaluating the
appropriateness of accounting policies used and the
reasonableness of the accounting estimates made
by the Bank’s management, as well as evaluating
the overall presentation of the consolidated financial
statements.

We believe that the audit evidence obtained
by us and the audit evidence obtained by other
auditors in terms of their reports referred to in the
Other Matters paragraph below, is sufficient and
appropriate to provide a basis for our audit opinion
on the consolidated financial statements.
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Other Matters

6.

We did not audit the financial statements of Eight
(8) subsidiaries (whose financial statements reflect
total assets of ¥12925.71 Crore as at 31st March
2017, total revenues of ¥ 508.74 Crore and net cash
flows of ¥ 85.61 Crore for the year then ended), Three
(3) Associates (whose financial statements reflect
total assets of ¥51714.17 Crore as at 31st March
2017, total revenues of ¥4782.13 Crore and net cash
flows of ¥(484.11) Crore for the year then ended) and
One (1) Jointly Controlled Entity (whose financial
statements reflect total assets of ¥719.89 Crore as
at 31st March 2017, total revenues of ¥50.67 Crore
and net cash flows of ¥(75.46) Crore for the year
then ended). These financial statements and other
financial information (as referred to in Para 1 of this
Audit Report) have been relied upon by us and our
opinion on the Consolidated Financial Statements,
in so far as it relates to the aforesaid subsidiaries,
associates and joint Venture are based solely on the
report of the other auditors and information and
explanation as provided by the management.

Our opinion on the Consolidated Financial
Statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in
respect of the above matters based on our reliance on
the work done and the reports of the other auditors/
management.

Opinion

7.

In our opinion and to the best of our information and
according to the explanations given to us:

i) the Consolidated Balance Sheet, read with
the accounting policies and notes thereon is a
full and fair Balance Sheet containing all the
necessary particular and, is properly drawn
up so as to exhibit a true and fair view of state
of affairs of the Group as at 31st March 2017 in
conformity with accounting principles generally
accepted in India;

ii) the Consolidated Profit and Loss Account, read
with the notes thereon shows a true balance
of Profit of the Group, in conformity with
accounting principles generally accepted in India,
for the year covered by the account; and

iii) the Consolidated Cash Flow Statement gives a

true and fair view of the cash flows of the Group

for the year ended on that date.
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Report on Other Legal and Regulatory Requirements

I fafdew 7 Rftams sregswaet w fue:

The Balance Sheet and the Profit and Loss
Account have been drawn up in Form “A’
and “B” respectively of the Third Schedule to
the Banking Regulation Act, 1949.

8. i) TOI-UF TE AT F I o AT R 50
srfefiaw, 1949 & dIaX STt & HAF: YuA
“F'F @ W ITART HIAT T T |
ii) In our opinion, the Consolidated Balance

Sheet, Consolidated Profit and Loss Account
and Consolidated Cash Flow Statement of

i) TN T, 9 1 Gufhd gaT-us, gafed

o g S : the Group comply with the applicable
AN SEish A Sl TTATEAT HdT ¢ | Accounting Standards.
I [ WE & Fd 9t F ST W % For Ram Raj & Co. For V K Niranjan & Co.
ESECIRCRCIET DS T TR Chartered Accountants Chartered Accountants

I TR EET: 0028397
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ST §&A1. 024456

Fa o RiE we waEiEd
TS AEHR
W IR0 G 11026635
= g
BIECE

ST §&. 042023

®E o
ﬁﬂﬁ:mmﬂ

T Ui T 002468TH
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kAR
Tewdr @ 021432
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FRN: 0028395

K Siva Subramanya Prasad
Partner
Membership No. 024456

For J Singh & Associates
Chartered Accountants
FRN:110266W

JSingh
Partner
Membership No. 042023

Place : Bengaluru
Date : 27" May, 2017

FRN: 0024685

Niranjan V K
Partner
Membership No. 021432

ForJ L Sengupta & Co.
Chartered Accountants
FRN: 307092E

S R Ananthakrishnan
Partner
Membership No. 018073
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e 31 W, 2017 I A AT AT UF

CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 T | J24T 31.03.2016 Tl
Schedule As at 31.03.2017 As at 31.03.2016
(Z‘000) (% 000)
Uit 3% <Ta1T / CAPITAL AND LIABILITIES
Uit / CAPITAL 1 597 29 02 54299 10
amferd fAfeRr AT 1f&r3Y / RESERVES AND SURPLUS 2 34088 11 36 31866 68 32
ATEEH B9 / MINORITY INTEREST 2% / 2A 498 07 24 4492313
STET / DEPOSITS 3 4952663376 479748 93 75
I / BORROWINGS 4 39591 75 51 26963 42 32
3T AT TAT YTGem /OTHER LIABILITIES AND PROVISIONS 5 2611718 04 24153 65 70
s / TOTAL 596158 74 93 563724 92 32
3NfETaT / ASSETS
AT e o o Tardt it 2w
CASH & BALANCES WITH RESERVE BANK OF INDIA 6 19924 48 73 20665 03 17
It AT ST AT AT 316w FIA W yfie AR
BALANCES WITH BANKS AND MONEY AT CALL
AND SHORT NOTICE 7 39042 88 92 36078 71 36
3931 / INVESTMENTS 162072 91 95 152469 80 33
AT / ADVANCES 9 | 3423201417 324992 36 19
3T MEAT / FIXED ASSETS 10 718499 65 7205 76 12
37 NfEar / OTHER ASSETS 11 25613 3151 223132515
S / TOTAL 596158 74 93 563724 92 32
M T AT / CONTINGENT LIABILITIES 12 | 4326770195 288149 12 66
eI o forT fae / BILLS FOR COLLECTION 271763119 26563 00 23
W e ot faefar o T T et o ot At
Heo yaTE TR Wl Uaerdh 3T HET JaUd TET JaEsd ETpcE
T T ST
TS e
T A F T R & eEw
Fd Fd Fd Fd
o s R TS
e o _— e
27 W3, 2017
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T 31 AT, 2017 St A a9 & forw qifda o 7 et wmar

CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31ST MARCH 2017

ST | 9o 31.03.2017 ToT 31.03.2016
Schedule AT AT
For the Year ended | For the Year ended
31.03.2017 31.03.2016
(X ‘000) (Z ‘000)
I. 3T/ I. INCOME
1fSfa =T / INTEREST EARNED 13 41456 65 51 44039 48 67
3T 3T / OTHER INCOME 14 7852 2592 5131 25 80
g / TOTAL 49308 91 43 49170 74 47
Il. = / Il. EXPENDITURE
=g fohar T =T / INTEREST EXPENDED 15 3154026 58 3426299 15
uf=Te S / OPERATING EXPENSES 16 861219 14 7591 93 76
T 3T SMh{Es =g
PROVISIONS AND CONTINGENCIES 7922 84 81 9986 11 28
/ TOTAL 48075 30 53 5184104 19
TEAIfar w e # Regerd
SHARE OF EARNINGS IN ASSOCIATES 17 1771929 1351771
TS fRd e ¥ ud av & foru g faer oo
CONSOLIDATED NET PROFIT FOR THE YEAR BEFORE
DEDUCTING MINORITIES’ INTEREST 141080 19 -253512 01
eIt Feud e fod (Faet 1)
LESS: MINORITY INTEREST (NET LOSS) 525267 718878
% HT®Y aY & ol GafERd oy /
CONSOLIDATED PROFIT FOR THE YEAR ATTRIBUTABLE TO
THE GROUP 13582752 -2607 00 79
III. ST / APPROPRIATIONS
T 3T / TRANSFERS TO
gifaferer mfea Rt / STATUTORY RESERVE 281 00 00 45 00
gt faferat / CAPITAL RESERVE 777 00 00 -
faar fafer / INVESTMENT RESERVE = =
fazrw smfer fferat / SPECIAL RESERVE - -
STARA AT / INTERIM DIVIDEND
AT SR / PROPOSED DIVIDEND - -
TR &Y / DIVIDEND TAX - -
TS T I fAferat & eiftT 9y
BALANCE CARRIED OVER TO REVENUE AND OTHER
RESERVES 30027 52 -2607 45 79
/ TOTAL 1358 27 52 -2607 00 79
TEzaquf Hifaat / SIGNIFICANT ACCOUNTING POLICIES 18
o Heeft it / NOTES ON ACCOUNTS 19
T 3 I (g ) / EARNINGS PER SHARE
(BASIC AND DILUTED) T /in3) 24.98 -49.69
M SWAMINATHAN P VITHOBA V RAMACHANDRA N SELVARAJAN PV BHARATHI
DIVISIONAL MANAGER ASST. GENERAL MANAGER DEPUTY GENERAL MANAGER GENERAL MANAGER EXECUTIVE DIRECTOR
HARIDEESH KUMAR B RAKESH SHARMA TN MANOHARAN SUCHINDRA MISRA UMA SHANKAR
EXECUTIVE DIRECTOR MANAGING DIRECTOR & CHAIRMAN DIRECTOR DIRECTOR

CHIEF EXECUTIVE OFFICER

KRISHNAMURTHY H
DIRECTOR

MAHADEV NAGENDRA RAO
DIRECTOR

AS PER OUR REPORT OF EVEN DATE

VENKATACHALAM RAMAKRISHNA IYER
DIRECTOR

For RAM RAJ & Co.
Chartered Accountants

For V K NIRANJAN & Co.

Chartered Accountants

For J SINGH & ASSOCIATES
Chartered Accountants

ForJ LSENGUPTA & Co.
Chartered Accountants

S R ANANTHAKRISHNAN
Partner

JSINGH
Partner

K SIVA SUBRAMANYA PRASAD
Partner

NIRANJAN V K
Partner

Bengaluru
MAY 27,2017
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T 31 AT, 2017 &I TAfRd o7 UF T 3T Tt Sgfear

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 St

T 31.03.2016 &Y

Asat31.03.2017 Asat 31.03.2016
(% ‘000) (% ‘000)
SHET 1 - YSiT / SCHEDULE 1 - CAPITAL
|. e Gt / Authorised Capital 3000 00 00 3000 00 00
(Ufd 24T T 10/- % 300,00,00,000 SfFaT 2T /
(300,00,00,000 Equity Shares of ¥ 10/- each)
Il frtfae, arffem it ued / Issued,Subscribed and Paid up:
i) wfd A 210/~ I 39,59,90,159 St AT | DSt O shg RN B
e T10/- & 35,99,91,054 e 34T |
i) 39,59,90,159 Equity Shares of ¥10/- each. Previous year 35,99,91,054
Equity Shares of ¥10/- each held by Central Government 39599 02 3599910
i) e g enfid ufd aT T10/- F 20,13,00,000 SfEFael 2T
ii) 20,13,00,000 Equity Shares of ¥10/- each
Previous year 18,30,00,000 Equity Shares of ¥10/- each held by others. 2013000 18300 00
597 29 02 54299 10
ST 2 - e fiferat Ter siférly / SCHEDULE 2 - RESERVES AND SURPLUS
. wifafew smfer [fEdr / Statutory Reserves 8314 06 00 8033 06 00
Il St emfer gt / Capital Reserves 22556707 1478 67 07
IIl. T¥T T YSit i ff8™r / Capital Reserves on Consolidation 27918 27918
IV. 9T it / Share Premium 6869 35 64 5799 66 41
V. Tt qor ufad= emfér @fét / Foreign Currency Translation Reserve 1162571 190 82 85
VI. gHwarHT IRfard St / Revaluation Reserve 53731497 5444 66 30
VII. favr smféra [fét / Investment Reserve 565 80 00 565 80 00
Vil TRy emfam ffeat smaee sifafiaw 1961 i o 36 (1)
Special Reserve in terms of Section 36(1)(viii) of the Income Tax Act, 1961 4000 00 00 4000 00 00
IX. TTET T 317 3MRfard fAfet / Revenue and Other Reserves 6591 02 79 63512051
Sits / TOTAL 34088 11 36 31866 68 32
SN 2T - eqH@@d fad / SCHEDULE 2A - MINORITIES INTEREST
| T GET- N e Way ftqa ¥ o &t aihE @l seudiea R
Minority Interest at the date on which the parent-
Subsidiary relationship came into existence 1101512 1101512
Il dguerd gfg / (@) / Subsequent Increase / (Decrease) 3879212 3390801
SiE / TOTAL 498 07 24 4492313
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e 31 W, 2017 I GAfAT oI

T @M 33T Farelt STEfar

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

9T 31.03.2017 &l

9T 31.03.2016 &l

Asat31.03.2017 = Asat31.03.2016
(Z ‘000) Z ‘000)
3HT 3 -1 / SCHEDULE 3 - DEPOSITS
1‘_' I. T ST1 / DEMAND DEPOSITS
i. o@ ¥/ FROM BANKS 2014556 3342636
. 39§ / FROM OTHERS 2236027 79 19480 00 09
g / Total 2256173 35 19814 26 45
Il. 9<I9 9 ST / SAVINGS BANK DEPOSITS 127170 02 95 103714 84 91
g / Total 127170 02 95 103714 84 91
l1l. |afer ST / TERM DEPOSITS
i. d& &/ FROM BANKS 3320565 56 23963 3134
ii. 3= & / FROM OTHERS 3123289190 332256 51 05
g / Total 345534 57 46 356219 82 39
S (1, 13 / Total (I, 11 & 1) 495266 33 76 479748 93 75
f’ FMETSH & STHT / DEPOSITS OF BRANCHES
i. WRT A/ ININDIA 454528 93 86 450719 78 55
ii. 9T 9 912¥ / OUTSIDE INDIA 40737 3990 29029 15 20
g / Total 495266 33 76 479748 93 75
3MHT 4 -SUR / SCHEDULE 4 - BORROWINGS
. HRA # I / BORROWINGS IN INDIA
i. AT e o / RESERVE BANK OF INDIA 700 00 00 =
ii. 37 d& / OTHER BANKS 11204 77 74 -
iii.mquﬁﬁﬁ/ OTHER INSTITUTIONS AND AGENCIES 2147 84 54 559 32 32
v. 3mfdyd ufdey ars / UNSECURED REDEEMABLE BONDS
(smedtetang i W 0T) / (IPDI AND SUB-ORDINATED DEBT) 14014 60 00 11989 60 00
SIg / Total 28067 22 28 12548 92 32
Il. R & §e< SR / BORROWINGS OUTSIDE INDIA
i. 3T &% / OTHER BANKS 11524 53 23 12758 14 16
ii. efaya ufaed afvg / UNSECURED REDEEMABLE BONDS
(T ST / SUB-ORDINATED DEBT) 1656 35 84
S / Total 11524 53 23 14414 50 00
SiE / Total 39591 75 51 26963 42 32
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e 31 A, 2017 S HATRT ToIT U T 3731 Tt Srgfedr

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

I 31.03.2017 1 | 9T 31.03.2016 st
Asat31.03.2017  Asat 31.03.2016
(Z ‘000) % ‘000)
ST 5 - 3 <AL 3 WIS / SCHEDULE 5 - OTHER LIABILITIES & PROVISIONS
. < faeT / BILLS PAYABLE 1355 70 48 127024 52
ll. fdT saferg T (RaeT) / INTER OFFICE ADJUSTMENT (NET) 94069 16 4601177
1I. Suferd =arsT / INTEREST ACCRUED 1878 98 66 1875 60 04
IV. STeAfd &Y <aie / DEFERRED TAX LIABILITY
V. =g (UrgenT |iRd) / OTHERS (INCLUDING PROVISIONS) 2194179 74 20547 69 37
g / TOTAL 26117 18 04 24153 65 70
AT 6 - AT ReTd ok A e R AW
SCHEDULE 6-CASH AND BALANCES WITH RESERVE BANK OF INDIA
. U®s 2T / CASH IN HAND
(fazft geT e WRA) / (INCLUDING FOREIGN CURRENCY NOTES) 1848 38 26 2012 84 80
l|  wRdtg i & & 39 / BALANCES WITH RESERVE BANK OF INDIA
e @Id # / IN CURRENT ACCOUNT 18076 10 47 18652 18 37
g / TOTAL 18076 10 47 18652 18 37
S / TOTAL 19924 48 73 20665 03 17
ST 7 - St F 3N 9 WA T AT I W gfacy W
SCHEDULE 7 - BALANCES WITH BANKS AND MONEY AT CALL AND
SHORT NOTICE
I. WRT ¥ / ININDIA
i. §a & 3T / BALANCE WITH BANKS
%. 9] @A # / a. IN CURRENT ACCOUNTS 1695519 2803052
. 31T AT WAl ® / b. IN OTHER DEPOSIT ACCOUNTS 240218 1302 52
g / TOTAL 19357 37 293 33 04
ii. WAT ST 1T AT W &9 / MONEY AT CALL AND SHORT NOTICE
. gl ¥ / a. WITH BANKS - 1200 00 00
. 3 FEms ¥ / b. WITH OTHER INSTITUTIONS - -
g / TOTAL 1200 00 00
g / TOTAL 193 57 37 1493 33 04
ll. WRd & & / OUTSIDE INDIA
i. 9=l & ¥ / i. BALANCE WITH BANKS
%. 1] @it § / a.IN CURRENT ACCOUNTS 6529 16 88 87126352
Q. 97 @At ¥ / b. IN DEPOSIT ACCOUNTS 25899 09 40 204334342
ii. WAT ST 1T AT W &9 / MONEY AT CALL AND SHORT NOTICE 6421 05 27 5439 31 38
S / TOTAL 38849 31 55 34585 38 32
g / TOTAL 39042 88 92 36078 71 36
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T 31 A, 2017 &I AR FoIT U T 331 Tl Srgfedr

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 1 JAT 31.03.2016 '
Asat31.03.2017  Asat 31.03.2016
(Z‘000) (Z‘000)
ST 8 - 93T / SCHEDULE 8 - INVESTMENTS
o Y a3 gt
* INVESTMENTS IN INDIA: GROSS: 161520 7614 151777 99 87
e g 9 U F 3mg & fow yraen
LESS: PROVISION FOR DEPRECIATION AND NPI 492 95 07 3746455
W § fAaer 93T / NET INVESTMENT IN INDIA 161027 81 07 151403 35 32
. T gfayfaat
" GOVERNMENT SECURITIES 138711 85 63 129991 92 42
- OTHER APPROVED SECURITIES 4283273 186 89 42
K
" SHARES 664178 67 5449 84 76
. fedwr e e
V- DEBENTURES AND BONDS 8598 91 80 8169 52 21
Tear gt # g
V- INVESTMENTS IN ASSOCIATES 1007 45 86 95417 85
y I (U U, o o wwm, o < o ot enfR)
" OTHERS (MFs, VCF, CDs, CP ETC.) 5639 46 38 6650 98 66
Sig / Total 161027 81 07 151403 35 32
T & e [a3- gahel
" INVESTMENTS OUTSIDE INDIA - GROSS 1048 16 00 1076 92 37
Ted: e & fore yraer
LESS : PROVISION FOR DEPRECIATION 30512 1047 36
R & e Raer fasr
NET INVESTMENTS OUTSIDE INDIA 1045 10 88 1066 45 01
i T gfayfaat / GOVERNMENT SECURITIES
T (FE wrfgreRer @) / (INCLUDING LOCAL AUTHORITIES) 317 06 67 145 47 44
Lo (@s anfe)
" OTHERS (BONDS ETC.) 728 04 21 9209757
g / Total 1045 10 88 1066 45 01
g / Total 162072 91 95 152469 80 33
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T 31 A, 2017 &I AR FoIT U T 331 Tl Srgfedr

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 &l

T 31.03.2016 &t

(@&l ol o gfs =1fm @RT / INCLUDING ADVANCES AGAINST BOOK DEBTS)

ii. deh / FRN TREE 50 gaRd
COVERED BY BANK / GOVT. GUARANTEES

iii. 3T / UNSECURED
e / Total

. I. Ra & 21fir / ADVANCES IN INDIA

i. wrerfdshdr &% / PRIORITY SECTOR
ii. | & / PUBLIC SECTOR
iii. §% / BANKS

iv. 39T / OTHERS

s / Total

Il. AR & a8 / ADVANCES OUTSIDE INDIA
i. ¥ T / Due from Banks
ii. 3T ¥ 3T / Due from Others

%, WiiT T 99T 93 W AT T faer
a. BILLS PURCHASED AND DISCOUNTED

@, Hiardt / TUET HOT / b. TERM / SYNDICATED LOANS
. 3T / c.OTHERS

e / Total
g / Total

Asat31.03.2017  Asat 31.03.2016
(% ‘000) (% ‘000)
IIEET 9 - ARH / SCHEDULE 9 - ADVANCES
FA. i Tl T 9T 93 W YA T e
BILLS PURCHASED & DISCOUNTED 15501 26 23 11039 30 97
ii. g IUR, AT g 3 AT T HOT 2T Fahrdr
CASH CREDITS, OVERDRAFTS AND LOANS REPAYABLE ON DEMAND 140774 31 41 131029 19 20
iii. HraTeT HOT / ii. TERM LOANS 186044 56 53 182923 86 02
g / Total 3423201417 324992 36 19
@.B. i.{xf enfeaat g ufdsd / SECURED BY TANGIBLE ASSETS

275149 51 64 265373 85 60
130317299 14048 06 37
54138 89 54 4557044 22

34232014 17 324992 36 19

136718 80 28 124952 09 90
12034 69 38 2418047 26

2187 37 17 54 92
166403 2912 153956 33 57
315178 66 15 303106 45 65

359762 132510

82329314 4137 5593
7547 8313 9479 37 81
113247413 82557170
27141 48 02 21885 90 54
3423201417 324992 36 19
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T 31 A, 2017 &I AR FoIT U T 331 Tl Srgfedr

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

T 31.03.2017 A T 31.03.2016 '
As at 31.03.2017 As at 31.03.2016
(Z‘000) (% ‘000)
ST 10 - 31 3nfeqar / SCHEDULE 10 - FIXED ASSETS
. URER / PREMISES
ST TX / 71 sl g 0 & STgan
geishd / AT COST / VALUATION AS PER LAST
BALANCE SHEET 668111 62 6650 07 43
Y & T FaeiT / ADDITIONS DURING THE YEAR 87 69 85 313637
6768 81 47 6681 43 80
T 3 I AR
REVALUATION MADE DURING THE YEAR
¥ o AT Helfadr / DEDUCTIONS DURING THE YEAR 94982 3218
6759 31 65 6681 11 62
37EAT YougTe / DEPRECIATION TO DATE 7091676 @ 6050 14 89 6308948 | 60502214
Il. 37 3T=reT MfEAr / OTHER FIXED ASSETS
(=R 3 TR |fea)
(INCLUDING FURNITURE & FIXTURES)
s geruT & AT W
AT COST AS PER LAST BALANCE SHEET 34612195 3214 43 60
Iy & T Gaeq
ADDITIONS DURING THE YEAR 31566 80 369 87 29
3776 88 75 3584 30 89
¥ % ST FHerfar / DEDUCTIONS DURING THE YEAR 113 81 20 123 08 94
3663 07 55 34612195
37EAT YoAgTE / DEPRECIATION TO DATE 25324306 @ 11306449 | 23103777 | 11508418
IIl. UENTT SMfeTaT / LEASED ASSETS
ool qe o o SER &d WX
AT COST AS PER LAST BALANCE SHEET 933495 96 28 48
a¥ & T Hael= / ADDITIONS DURING THE YEAR 6331 95 25
939826 972373
¥ & ST Hetfaar / DEDUCTIONS DURING THE YEAR 30714 38878
909112 933495
372 YoABTE / DEPRECIATION TO DATE 84 80 06 8609 21
61106 72574
T et Sifw e rr
LESS: LEASE TERMINAL ADJUSTMENT ACCOUNT 19079 42027 5 68 36 45738
IV. YadH S @ / CAPITAL WORK IN PROGRESS 12 42
g / TOTAL 7184 99 65 7205 76 12
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T 31 A, 2017 &I AR FoIT U T 331 Tl Srgfedr

SCHEDULES FORMING PART OF THE CONSOLIDATED BALANCE SHEET AS AT 31ST MARCH 2017

e 31.03.2017 &f
As at 31.03.2017

(% ‘000)

T 31.03.2016 %t
As at 31.03.2016

(Z ‘000)

VI.

VI.

ST 11 - 37 STIEAAr / SCHEDULE 11 - OTHER ASSETS

IUfad &1 / INTEREST ACCRUED

AT ®T A Yed HYHT W A Fwerdr (Fae)
TAX PAID IN ADVANCE / TAX DEDUCTED AT
SOURCE (NET)

e 9t 9 2
STATIONERY AND STAMPS

IEr AT TP F g TS IR-d T et
NON BANKING ASSETS ACQUIRED IN
SATISFACTION OF CLAIMS

3T / OTHERS
MeIfTT T M / DEFERRED TAX ASSETS
S / TOTAL

SHAT 12 - SMHNEH AT

SCHEDULE 12 - CONTINGENT LIABILITIES

oo o foeg o S =or & w0 § Wil et
AT T & / CLAIMS AGAINST THE BANK NOT
ACKNOWLEDGED AS DEBTS

373 Ued a3 &g <@

LIABILITY FOR PARTLY PAID INVESTMENTS

. TR arger fafea wfaeret & wror dga

LIABILITY ON ACCOUNT OF OUTSTANDING
FORWARD EXCHANGE CONTRACTS

Huea! &t o & < 72 IRt

GUARANTEES GIVEN ON BEHALF OF CONSTITUENTS
&, 9T ® / a. IN INDIA

9. YRd ¥ 912Y / b. OUTSIDE INDIA

ACCEPTANCES, ENDORSEMENTS AND
OTHER OBLIGATIONS

I U & o d essfershar & forr
¥ / OTHER ITEMS FOR WHICH THE BANK
IS CONTINGENTLY LIABLE

%. O A0 T e e
a. BILLS OF EXCHANGE REDISCOUNTED

9. 3 / b. OTHERS

SIS / TOTAL

40164 9512
13701 60

4534 42 07

6394 04 84

124794

3213

1344901 04
122303 49

25613 3151

1691 22 67

9809 83 34

36 00

354452 23 49

4030196 72

264213973

1691 22 67

387713257
1329276

43622316

6323 06 49

134067

3213
1154400 61
702209

223132515

1488 29 99

432677 01 95

599779 40

36 00

221936 97 80

38904 25 33

1982144 14

1488 29 99

28814912 66
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T 31 W, 2017 Tt TAE 9§ & oI THIkT AW T 6 @IAr &0 3431 a9 areft srgagfar
SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2017

o 31.03.2017 Ht

AT T

For the Year ended
31.03.2017 (Z ‘000)

T 31.03.2016 T

AT T

For the Year ended
31.03.2016 (Z ‘000)

3TTEET 13 - ARSI ST / SCHEDULE 13 - INTEREST EARNED

|/ o e/ R
INTEREST/DISCOUNT ON ADVANCES / BILLS

Il a3l TR 3T / INCOME ON INVESTMENTS

. 9 erd a3 efRr i i 9@
TT =77 / INTEREST ON BALANCES WITH RBI
AND OTHER INTER BANK FUNDS

IV. 31T / OTHERS
g / TOTAL

TN 14 - 319 31 / SCHEDULE 14 - OTHER INCOME

| wRE, v, it e
COMMISSION, EXCHANGE AND BROKERAGE

Il a9 & faemT oy
PROFIT ON SALE OF INVESTMENTS
T / PROFIT
YT : BT / LESS : LOSS

. v & gIearRT T ey
PROFIT ON REVALUATION OF INVESTMENTS
Tere: fav & gaearsd w arf
LESS: LOSS ON REVALUATION OF INVESTMENTS

IV, 9ff / 9aer R 3y nfeadt & fahd W ey
PROFIT ON SALE OF LAND/BUILDINGS AND
OTHER ASSETS
Y / PROFIT
HeTT : BT / LESS : LOSS

v. fafma S99 W
PROFIT ON EXCHANGE TRANSACTIONS
@Y/ PROFIT
YT : B / LESS : LOSS

vI. i enfe B erfeta ema
INCOME EARNED BY WAY OF DIVIDEND

Vil. fafaer m / MISCELLANEOUS INCOME
g / TOTAL

ST 15 - =¥ foar mr ==

SCHEDULE 15 - INTEREST EXPENDED
. STHT UT &4TST / INTEREST ON DEPOSITS
AT e 9 / 3 o Se W =T
Il.  INTEREST ON RESERVE BANK OF INDIA /
INTERBANK BORROWINGS
. 3T=T / OTHERS

Sirs / TOTAL

295739776 3133473 55
10772 70 39 11458 61 19
779 6053 88437 80
33036 83 3617613
41456 65 51 44039 48 67
127429 41 9942675
3028 72 86 969 67 32
3799 02 2990 73 84 -28 47 88 998 15 20
359672 -359672 0
13264 33556
13264 39345 -57 89
9722473 6745157
1747 972 07 26 50060 669 50 97
57 53 05 68 42 06
2592 26 44 24014871
7852 2592 5131 25 80
2955777 18 32340 31 85
5877351 867 8214
139475 89 1054 8516
31540 26 58 34262 99 15
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T 31 W, 2017 Tt TAE 9§ & oI THIkT AW T 6 @IAr &0 3431 a9 areft srgagfar
SCHEDULES FORMING PART OF THE CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31ST MARCH 2017

JT 31.03.2017 &I

A 9§

For the Year ended
31.03.2017 (% ‘000)

T 31.03.2016 T

T

For the Year ended
31.03.206 (% ‘000)

Il.
Il
V.

V.

VI.

VII.

VIII

XI.
XII.

IV.

ST 16 - URETET =7
SCHEDULE 16 - OPERATING EXPENSES

FHANET G 3R I oI graee
PAYMENTS TO AND PROVISIONS FOR EMPLOYEES
fanaram, T, TR / RENT, TAXES, LIGHTING

TTur 3 o AT / PRINTING AND STATIONERY
f3F0 9 Y= / ADVERTISEMENT AND PUBLICITY

I @t Ul W Toag ([IeaisT omfam ffda & sfawor

% @1e o1 fAaet) / DEPRECIATION ON BANK’S PROPERTY
(NET OF TRANSFER FROM REVALUATION RESERVE)

[REEIEANC R ke st e
DIRECTORS FEES, ALLOWANCES AND EXPENSES

T TdteraRl T 3ok 3 [ (JMET ST Tdereht
|fed ) / AUDITORS' FEES AND EXPENSES
(INCLUDING BRANCH AUDITORS’ FEES AND EXPENSES)

fafer 7R / LAW CHARGES
S, IR, <formi enfe
POSTAGE, TELEGRAMS, TELEPHONES ETC.

TG 3T TRET0T / REPAIRS AND MAINTENANCE
AT / INSURANCE

3T =9 / OTHER EXPENDITURE

g / TOTAL

ST 17 - Wednly weemst # o & v / (&)

SCHEDULE 17 - SHARE OF EARNINGS / (LOSS) IN ASSOCIATES

FHAMhT 2T IffEs / CANFIN HOMES LTD
HATIeY 2 3fear ffies
COMMONWEALTH TRUST INDIA LTD

g fazew 7 sgEye faftcs

CREDIT ANALYSIS AND RESEARCH LTD
&It I 9 / REGIONAL RURAL BANKS
. YT S YT de

A. PRAGATHI KRISHNA GRAMIN BANK

g, HieT Y 9

B. KERALA GRAMIN BANK

SIs / TOTAL

7058 76

36 02 77

496278 76
854 88 57
57 89 04
42 09 40

3311911

14255

631010

512971

539740
2403060
432 00 89

15212301

861219 14

705776

106 61 53

17719 29

4056 43

26 3506

4489 51 92
78532 80
434653
306276

1720298

18329

594003

374133

552204
21016 52
427 32 47

1279 61 09

75919376

68 26 22

66 91 49

1351771
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SCHEDULE -18

SIGNIFICANT ACCOUNTING POLICIES ON THE

ST -18
qqr 31 “ld 2017 St HAT ¥ & CONSOLIDATED FINANCIAL STATEMENTS FOR
THE YEAR ENDED 315" MARCH, 2017

@i Afaar 1.

a) Basis of Preparation of Consolidated Financial

1. (%) gAfehd i el dar =& & smem:

FF (TE), T SSARY, Teas Teneht 7o 6w
IEE (TgE) @ gafed fodfy fawht @ owes)
UfdeTire ST o 3 it dam B mr E et
ey fohd T ISl @ BIgt URd B WEIaar
gdg e 9% sw Peffie fames smderet
fanfdat, drar faftarmes 7 e e, st
A, 2013, 9IRAT TS A@EHR HEN
(smeeiuend) U S it T8 oraiET wEaEr e
T F&NT / FRER & gaford gersit & weaqur
ufgreat & e

(@) SITAMT T SUAT:

Tafhd fadia fawft i dart & o yee 97 @
% Uhed F THIAd HTare TR & dag § fOfiz
faawelt 3 @i @r gAMLl qoT eRumsy A
T MIITHRAT & | T A AAT @ R T SHN T
arue. 3fem T fadayut & | 7enfd, arefas oftemw
SAMT W 3N & W & | W@l STAMl &
et off Famed ® gda Jor wios § W= &
T 2

Statements

The Consolidated Financial Statements (CFS) of
the Bank (Parent), its Subsidiaries, Associates and
Joint Venture (Group) are drawn up on historical
cost convention and conform in all material
aspects to the Generally Accepted Accounting
Principles (GAAP) in India, applicable statutory
provisions, regulatory norms / guidelines
prescribed by Reserve Bank of India (RBI),
Insurance Regulatory and Development Authority,
Companies Act, 2013, Accounting Standards
issued by the Institute of Chartered Accountants
of India (ICAl) and the prevalent market practices,
in the respective industry / business except as
otherwise stated.

(b) Use of Estimates:

The preparation of financial statements
requires the management to make estimates
and assumptions that affect the reported
amount of assets, liabilities, expenses, income
and disclosure of contingent liabilities as at
the date of the financial statements.
Management believes that these estimates
and assumptions are reasonable and prudent.
However, actual results could differ from
estimates. Any revision to accounting estimates
is recognized in current and future periods.

[2] E9HT Ufhar

2.1 U (8 INTIAY, 3 Heas Wersi qr 1 §YH 3aW)
% TR faxig el i dar fefefeat & smem w
ORI

) T g (TU) & STEadier oar
@) dF M Iwh Il & fa<ia faawht ww &

[2] Consolidation procedure

2.1 CFSofthe Group [comprising of Eight (8) Subsidiaries,
Three (3) Associates and One (1) Joint Venture] have
been prepared on the basis of:

(@) Audited accounts of Canara Bank (Parent).

(b) Line by line aggregation of each item of asset /

o Hffdat & ey g & fore enfeaar, Saare,
3 3R =T St AR &l U st i fRs
o A 3T I T T /2T A ge & A
3T et el iy gt enasde giad s Ui
W Uf AMUR W AT G @R T g
I R T A (o W21 (TR s
fFawft) & ergET TR & ™ T

333

liability / income / expense of the Subsidiaries
with the respective item of the Parent, and after
eliminating all material intra-group balances /
transactions, unrealised profit / loss and making
necessary adjustments wherever required for all
significant non-uniform accounting policies as
per Accounting Standard (AS) 21 (Consolidated
Financial Statements) issued by ICALI.
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(M) Teag el ¥ # e dufEr Ry & ot
YRAT TS @il S8 g0 St e eraieT
AMH-23 (Feas Temst & fas $ dwis & o
TfRd faxitar faawolt) s Heas dereit & srandfen
it foerforat 3 e X fohar T @ | Heas |eerett
& ufierers oot & e o B o gafda @
T i el & srerm & <3ifar war &

(9) §g®H aW & A # EEquiides 9Hed UEd #
I TE AR EEH 0 A R W e
A 27 (§g® el ¥ i &t fasig Raifém) & srganr
TAfh far T E

2.2 GfeRd fadia oftom & sreudvers Ra & ared e fiar
o Faet Sfaadt / o9 o TeuE e NS & B
T

2.3 St & 39 Fam & @y T ST At A qer
ISt & SEadt & gu & REd & it & o
HHEER | / OSi emfem ffer & w0 & wrwar <
TS |

[3] facaft wer sfawur / fadft Hor dufleds :

3.1 T3l gor Wifew el = Freufie O W gnfus ™
srfeetfaa fhar mar € 1 el gor Wifgw wef = oot
fffwa s 99 (FeE) 0 gHIBE < W g4 afitd
faar T & 1 g Ul & 3 earet faftwa el @
AW T W A2 @t F Aradr ST rfirerfad
IEEIRICI

3.2 Tl =mer & Hey W o e e 3u v i faeatt
fETeHt & ' W aiftehd & T & | U ST qer
Y TR & S () T AT s ww ww i B
T 2

ofigufal wd dgarst (G Hifgw T W-difgw qer
TR e TIAIT) AT ST HRATT Tel STEThR EE
F o@iHT A 11 - et fAftwe e w ofleds
% gHE’ & ITET Ud qdg i dw & fda &
IMER, yds fAaEr & ofq & ‘Terg’ W Wit oifow
TIfoR fafimg <7 WX o Srar € 1 it zmaret & e
Td =g e A HIE B YA fuet siea e
T O 3l fovar ST o
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(c) Long Term Investments in Associates are accounted
for under the Equity Method as per Accounting
Standard (AS) 23 (Accounting for Investments in
Associates in Consolidated Financial Statements)
issued by ICAl based on the Audited Financial
Statements of the Associates. The investor’s share
of the result of the operations of the Associates is
reflected separately in the Consolidated Profit & Loss
Account.

Interests in Joint Ventures are consolidated on
‘Proportionate consolidation method’ as prescribed
in Accounting Standard (AS) 27 (Financial Reporting
of Interests in Joint Ventures) issued by ICAL

2.2 Minority interest in the CFS consists of the share of
the minority shareholders in the net equity / profit of

the subsidiaries.

The difference between cost to the Parent of its
initial investment in the subsidiaries and the Parent’s
portion of the equity of the subsidiaries is recognized
as goodwill / capital reserve as the case may be.

2.3

(3]

Foreign Currency Translation / Conversion of Foreign
Currencies

3.1 Foreigncurrency monetaryitemsareinitially recorded
at a notional rate. Foreign currency monetary
items are restated at the rate published by Foreign
Exchange Dealers’ Association of India (FEDAI) at the
end of each quarter. Exchange difference arising on
restatement of such items at the quarterly rates is

recognised in Profit & Loss Account.

3.2 Transactions and balances of foreign branches are
classified as non-integral foreign operations. Such
transactions and balances are consolidated by the

Bank (Parent) on quarterly basis.

Assets and Liabilities (both monetary and non-
monetary as well as contingent liabilities) are
translated at the closing spot rate of exchange
announced by Foreign Exchange Dealers’ Association
of India (FEDAI) as at the end of each quarter and
Income and Expenditure items of the foreign
branches are translated at the quarterly average rate
published by FEDAI in accordance with Accounting
Standard (AS) 11 (The effect of Changes in Foreign
Exchange rates) issued by the ICAI and as per the
guidelines of RBI regarding the compliance of the
said standard.
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ofurrEET gaer Aftwg @/ wf w, Aesh ger
faRor grRferfar & swr / e far s |
3.4 arger faftmg wie

it arer fftwr d@fieet & ury & SO geae
hiffaw a1 99 A =T a1 Gf¥er W EHae o &
w0 ¥ ufanfed fRar mr ¢ | aEer ot wiawret &
sfnfee fiffigw a1 g7 afRd samfis EHwr W
Farer @19 / 21, afe & 4, wehtor Al w A
T | arger Eideret w A qd @ Ao safy,
et faftwa @ ufiefde gu 8, W @v 9 o1ff @ &
= & TS |

35 AT gEer faffww  dfaeret, A, et
Uil qT 31T qredarst & Sao o epfens aaarsit
&1 ufieer ifdw Ferg < & IER goi uF H foRar
T B

(4] famr

4.1 Rl w Hatewr ardta Rerd o & Ranfdan &
IMER far mar & | 9% w duul Fawr d@iiwm d9
Hamt # fAwfSq fFar mr 2, w9 ‘ufugedr & g
i (Teetew), ‘famt & forw e’ (Tumes) i ‘=R
& forw afid (Teuwdt) o wftyfaat & siftnreor &
g W R B @ e
3 & qoF-uF ¥ B Tt ¥ yshe R < & S
(@) T gfavfaar (@) o= srwifed gfayfaat (m)
R (7) fd=w 3R ai (3) Irufiat qur Wy wew
AR @) I

4.2 a3 & rftnreer @ @ R = & o

) ufyfaal & @i & wHg W gafgd g,
HARM 3T I SN@E S oY T 21 @rd r
TiRe fwar ST & o

) 3ffevew / Ruem aife 9% o foredl W @feq
afer ST St U7 o ®7 | |ET ST @

4.3 Faat =1 geareT ardg ed 3% 3 9 Ry T

feanfadal & gER fRar S & S 9UrEn €

(&) ufueaar & T afia (@ 3 )
3afs @ity ¥ oG Hat & ofdd fasr ™
AT @, Faer ufdsied, s g & @ @
SR W AT AT 2 1 3ifha qew & Al e srfdam
AT AN &7 A 39 AT 3rafer A ufenfaa
e
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The resultant exchange gain / loss is credited /
debited to Foreign Currency Translation Reserve.

3.4 Forward Exchange Contracts

3.5

(4]
4.1

4.2

43

Premium or discount arising at the inception of
all forward exchange contracts are amortized as
expense or income over the life of the contract.
Profit / Loss arising on cancellation of forward
exchange contracts, together with unamortized
premium or discount, if any, is recognized on the
date of termination. Exchange differences on
forward contracts are recognized in the Profit &
Loss account in the reporting period in which the
exchange rates change.

Contingent liabilities in respect of outstanding
forward exchange contracts, guarantees,
acceptances, endorsements and other obligations
are stated in the balance sheet at the closing rates
published by FEDAI.

Investments

Classification of investments is made as per the
guidelines of the RBI. The entire investment portfolio
of the Parent is classified under three categories viz.
‘Held to Maturity (HTM)’, ‘Available for Sale (AFS) and
‘Held for Trading (HFT). Such classification is decided
at the time of acquisition of securities.

Investments are disclosed in the Balance Sheet under
six classifications viz: (a) Government securities, (b)
Other approved securities, (c) Shares, (d) Debentures
& Bonds, (e) Investments in Associates and (f) Others.

In determining the acquisition cost of investment:

(a) Cost such as brokerage, commission etc., relating
to securities at the time of purchase are charged
to Profit & Loss Account.

(b) Broken period interest on debt instruments up
to the date of acquisition / disposal is treated as
revenue.

The valuation of Investments is done in accordance
with the guidelines issued by the RBI as under:

(@) Held to Maturity (HTM)

Investments under Held to Maturity category are
carried at acquisition cost, net of amortisation,
if any. The excess of acquisition cost, if any, over
the face value is amortized over the remaining
period of maturity.
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ISt 3 Ty® Temt & foy & W dre W
Gogifehd f3rar ST & | qod & wig off Tt gra e
ST QU GTaem fRar S

gftr wrfior et (e it e = oA #
a3l =t SINTT O TEr S 2l

F=X it ffet (Jfiefuw) & RAiw 23.08.2006 & a@1g
#Hr T FaEt @ AT ast #i smfuw sefr & o
Todiun guft 3 qed Std AT ST § q9r A W
o ferfror fovar smr 2

(@) famt o forg Sueter (T @)

T G & ded ded ude wlegl Amiaw
MR T AR & e 3ifehd & qer v e o o
et & o ER v furet &t siftw ade (ge
U7 TW) T SUeTe AR e OY S Wie TaE

TR / e, WA e S (URSTSTATEET) g
YT G / 3T & MR W Yol foha fhar ST 2 |

R guff / Tt & qed s 9 % gay ¥ fae
TeaBT Iuee fHar S € o fae qeaafs Jm
W@ 2 | g gfayfaal & geated aek & forg sifdd
T I W 9 gog = e afgdT T Erar €

T et it srafer & g I g Rt (@) &
AR T=EuR YU & At @ [SH U 4.3 () H
et o] =R ySft Rfdat & crarodifen s et &
TR fHaet Sfed qea (TAUd) I Hedifahd fohar i
T 1 3Rk 18 WEHr & forw o eradifen i el
Uy T & |, saEAl @ 3 ufd W der R &
MR T ot 3T <Ir 2 |

() TR 3 e (o T )

TG Hawt & ded difigd o3l & ITeR wie, 9Rdg
A WY (FEUATASIT) 30 a4 / 3 %
AN AR MR UT Godifehd f3har <Tr € |

e ol / Feffeeor 3 qed fRaet qeast st wrgr <
¢ T Hael, A AT ¢, T T | ude Ryt
T YA TR & fore sffoed fRT ST W @@t 9o @l
IS TRad el g & |

4.4 TFH ST & TEC 9vff § 2 A St fegan fRar

Trﬂ_dT%':
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(b)

(c)

Investments in Associates are valued under equity
method. Any diminution in the value other than
temporary in nature is fully provided for.

Investment in sponsored Regional Rural Banks (RRB)
and other Trustee Shares are valued at carrying cost.

Investment in units of Venture Capital Funds (VCFs)
made after 23.08.2006 are classified under HTM
category for initial period of three years and valued
at cost.

Available for Sale (AFS)

Investments classified under this category are
marked to market on quarterly basis and valued
as per RBI guidelines at the market rates available
on the last day of each quarter (Balance Sheet
date) from trades / quotes on the stock exchanges,
prices / yields declared by the Fixed Income Money
Market and Derivatives Association of India
(FIMMDA). Unquoted securities are also valued as per
the RBI guidelines.

The net depreciation under each category /
classification is fully provided for whereas the net
appreciation, if any, is ignored. The book value of the
individual securities does not undergo any change
after these are valued at Mark-to-Market basis.

Units of Venture Capital Funds (VCF) transferred from
HTM category after a period of three years [Refer
para 4.3 (a) above] are valued at Net Asset Value
(NAV) as per the audited financial statements of
Venture Capital Funds. In case such audited financial
statements are not available continuously for 18
months as on the date of valuation, units are valued
at Re. 1 per VCF.

Held for Trading (HFT)

Investments classified under this category are valued
at rates based on market quotations, price / yields
declared by FIMMDA on a weekly basis.

The net depreciation under each security held is fully
provided for whereas the net appreciation, if any, is
ignored. The book value of the individual securities
does not undergo any change after “marked to
market”.

4.4 Transfer of scrips from one category to another is

carried on the following basis:
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%) ORugaar & forr afid (qadtmm) oeft & ot &
o SueTer (TURTE) / e o el (TeuweT)
St @ Sfawr fEvRw Uog / WET god W R
@ F | T g it & qed Faa @ 9w '
T Hiftrm o @ S @ A iR e o wsfawr
3R ST € |

(@)U T TF / T Uh ¢ it & w=r 4 uw 9o 7
aﬂﬁwwwgw%ﬁwwmﬁm
Sl

(M) T U TE ¥ T A 1 Soft a1 35k ol @
A W fARa faRar S € | St geus, afe
S T @, T wh < giigiaal & ufs gease & fog
I Y SR T ST § |

4.5 yfdyfisor / gaftator #ust (s / g&) s 9 5 o=t

Tt 3rtstar Raar g aieot 3 amer & ge / g
T S R e A g e & v T
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4.5

4.6

4.7

(@) HTM to AFS / HFT category at acquisition price /
book value. In case the investments under HTM
category are placed at premium originally the
transfer is made at amortised cost.

AFS / HFT to HTM category at lower of the book
value or market value.

AFS to HFT category or vice versa, at the carrying
value. The accumulated depreciation, if any, to
be transferred to the provision for depreciation
against HFT securities and vice versa.

Security Receipts issued by Securitisation /
Reconstruction Company (SC / RC) in respect of
financial assets sold by the Bank to the SC / RC are
valued at the lower of the redemption value of the
Security Receipt or the Net Book Value of the financial
asset. The Investment is carried in the books at the
price determined as above until its sale or realisation
and on such sale or realisation, loss or gain is dealt
with as below:

(a) If sale is at a price below Net Book Value (NBV),
the shortfall is recognised as per Reserve Bank of
India guidelines.

(b) If the sale is for a value higher than NBV, the
excess provision is not reversed but utilized to
meet shortfall / loss on account of sale of other
financial assets to SC / RC.

Non-Performing Investments Securities included
in any of three categories where interest /
principal is in arrears for a specified period, are
classified as Non-Performing Investment. Interest
Income on such securities is not reckoned and
appropriate depreciation / provision in value of
Investments is made. Depreciation in respect of such
Non-Performing Investments is not set off against
appreciation in other performing securities.

Profit on sale of Investments

Profit on sale of Investments in respect of ‘Available
for Sale’and ‘Held for Trading’ categories is recognized
in Profit & Loss Account.

Profit on sale of Investments in respect of ‘Held
to Maturity’ category is first taken to the Profit
& Loss Account and an equivalent amount of
Profit is appropriated to the Capital Reserve (net
of taxes and amount required to be transferred to
Statutory Reserve).
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Loss on sale of Investments in all the three categories
is recognized in Profit & Loss Account.

4.8 Accounting for Repo / Reverse Repo and Liquidity

Adjustment Facility (LAF)

Securities sold / purchased with an agreement
to repurchase / resale on the agreed terms under
Repo / Reverse Repo including LAF with RBI are
recognized as Borrowring/Lending.

Derivative contracts

(5]

The Bank (Parent) deals in Interest Rate Swaps and
Currency Derivatives. The Interest Rate Derivatives
dealt by the Bank (Parent) are Rupee Interest Rate
Swaps, Cross Currency Interest Rate Swaps and
Forward Rate Agreements. Currency Derivatives dealt
by the Bank (Parent) are Options and Currency Swaps.

Such derivative contracts are valued as under:

(a) Derivative contracts dealt for trading are valued on
mark-to-market basis, net depreciation is recognized
while net appreciation is ignored.

(b) Derivative contracts undertaken for hedging are:
(i) Derivative contracts designated as hedges are
not marked to market unless their underlying

asset is marked to market.

(ii) Income / Expenditure is recognized on accrual
basis for Hedging Swaps.

[6] Advances

6.1 Advances are classified as Performing and Non-
Performing Assets in accordance with the prudential
norms issued by RBI.

6.2 Advances are classified into Standard, Sub-Standard,
Doubtful and Loss assets borrower-wise.

6.3 Provisions for Domestic Advances are made for
Performing/Non-Performing Advancesinaccordance
with the RBI Guidelines.

6.4 Provisions for performing/ non-performing advances
with foreign branches are made as per regulations of
host country or according to the norms prescribed by
RBI, whichever is more stringent.



dreer Rare
ANNUAL REPORT

6.5

6.6

6.7

(7]

7.1

7.2

(8]

8.1

T oF H gag T afim ereie enfeadt, wfse
TRE TR § U e 3R g & o R T
TTFEmr & et &

Iets fimt 7 foh o erfRres agfort @ T
TUUd: UUR WS, dOYd qugiar [ues /
FHIATIT 0T & ToT & & Ui forar < & | agforat
T YUTA: A &7 & G AR AT S

gftufaswwr / gaffmor sudt @ 9= T s
Ffeadl & WSl ®, [edied, o e e
e & & foanfica o oger foar s ¢ |

sraer aREufwr
¥ & o & g gfF ok ugarelt gt wufy <At

e & 1 9t see uiEufat @ gsfes s
IUGT it A & e v fhar < @

I e UREufuEr @ tfdefEe e woadmEr
T | QAT W qed gfE, afe wie e @, se
T i R @t & < Gy A 2
Haftha geg & HR0 garer Joag / UREed @
ST QiR RfEE R & o 7 e w @
BT ST fohar S |

HqgH
T

8.11 %Y w BIgHY T UREURAT @

T USfd & dgd deaaet IREufd & Suag e
W U o 3 MU’ W yeed g [Reffa
% IMER Teag fhar ar & | 9y fetd 9 &
feanfadal & R, HHed W g & et
WW%MWBB%WW@
o ST E

3 9% a7 5 a¥ (IR HIYE, Tl 3 [ A W

) WG YA Siad arelt aRufiar @
Brewl Tel MfEdl & Fo dd yaeg SaT o
ufifee & i ohufat & e s safw g

@A e |

gfiar & erae gREufadl W oaY § geast I
¥ & forw s At e afe ufeufy @ swan R
¥ & 2N 180 feAT T fdw & forw fawar mam e
=TT ] <X % 50% &N fat / Fued & af & =g
TABTH UaH el fohdr T 2 |

2016-17

339

6.5

6.6

6.7

(7]
7.1

7.2.

(8]
8.1
8.1.1

8.1.2

8.1.3
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Advances stated in the Balance Sheet are net
of provisions made for Non-Performing Assets,
claims received from Credit Guarantee Institutions
and rediscount.

Partial recoveries in Non-Performing Advances are
apportioned first towards charges and interest,
thereafter towards principal with the exception of
Non-Performing advances involving compromise
settlements / ‘Loan Past Due’ advances, where the
recoveries are first adjusted towards principal.

In case of financial assets sold to SC / RC, the
valuation and income recognition are done as per
RBI guidelines.

Fixed Assets

The premises of the Bank include freehold and
leasehold properties. All the Fixed Assets are
capitalised based on the date of put to use.

Premises and other Fixed Assets are stated at
historical cost except wherever revalued. The
appreciation on revaluation, if any, is credited to
the ‘Revaluation Reserve’ Account. Depreciation /
Amortization attributable tothe enhanced value s
transferred from Revaluation Reserve to the credit
of Depreciation in the Profit and Loss Account.

Depreciation
Parent:

Fixed Assets are depreciated under Straight
Line Method at the rates determined by the
management on the basis of estimated useful life
of the respective assets except for the Computers
where as per the guidelines of RBI, depreciation is
charged under straight line method at 33.33%.

5 percent residual value has been kept for all the
assets except for the assets with estimated useful
life of 3 years or 5 years (Eg. computer, Servers and
ATMs etc), where the entire cost of the asset is
amortized over the useful life.

Depreciation on fixed assets in the year of
capitalization is charged for the full year if the
asset is used for more than 180 days during that
financial year; else it is provided at 50 percent of
the applicable rate. No depreciation is provided
for in the year of sale/disposal.
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8.1.4

8.1.5

8.2

8.3

[9]

[10]
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Premium paid on leasehold properties is charged
off over the lease period.

In respect of fixed assets held at foreign offices,
depreciation is provided as per the regulations /
norms of the respective countries

Subsidiaries:

(a) Fixed Assets of the domestic subsidiaries are
depreciated as provided in the Schedule Il of

the Companies Act, 2013.
(b)

Intangible assets comprising of software
purchase / developed and licensing cost are
depreciated on straight-line method over the
useful life of the software upto a maximum of
3 years commencing from the date on which

software is first utilized.

In respect of leased assets depreciation
is charged either as per the method and
rates prescribed under the Companies Act,
2013 or in the ratio of lease rentals accrued
during the year to lease rentals for the entire
primary / secondary period of the lease, as per
agreements, whichever is higher.

In respect of fixed assets held at foreign offices,
depreciation is provided as per the regulations /
norms of the respective countries.

Impairment of Assets

An assessment is made at each balance sheet
date whether there is any indication that an
asset is impaired. If any such indication exists, an
estimate of the recoverable amount is made and
impairment loss, if any, is provided for.

Revenue Recognition

Income and expenditure are generally accounted
on accrual basis, except the following:

(@) Interest on Non-Performing advances and
Non-Performing Investments is recognized as

per norms laid down by the RBI.
(b)

Interest on overdue bills, Commission (other
than Government business), Exchange,
Brokerage and rent on lockers are accounted

on realization.
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[11]

(0

(d)

Life |
(a)

(b)

(c)

(d)

dolel &b
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Dividend is accounted when the right to
receive the same is established.

In case of suit filed accounts, related legal and
other expenses incurred are charged to Profit
& Loss Account and on recovery the same are
accounted as Income.

nsurance Company
Premium

Premium is recognised as income when due
from policy holders, if there is a reasonable
certainty of collectability. For unit linked
business, income is recognized when the units
are allocated. Premium on lapsed policies is
recognized as income when such policies are
reinstated. Premiums are recognized net of
service tax. Top-up premium is considered as
single premium.

Income from Linked Business

Fund management charges, administrative
charges, mortality charges and other charges
as per the product feature are recovered from
linked funds in accordance with terms and
conditions of policies and are recognized
when due.

Reinsurance Premium

Reinsurance premium ceded is accounted
in accordance with the treaty or in principle
arrangement with the re-insurer.

Benefits paid (including claims)

Claims costs consist of the policy benefit
amount and claim settlement costs, where
applicable. Death claims and rider claims are
accounted for on receipt of intimation.

Survival benefit claims and maturity claims
are accounted for when due for payment.

Surrenders and withdrawals (net of charges)
under unit linked policies are accounted for
when associated units are cancelled. Under
traditional policies these are accounted for
when the intimation for the surrender is
received and accepted.
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(e)
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In case of surrender of linked policy within
the lock-in period i.e., 5 years from the date of
issue of policy (in case of policies issued after
1st September 2010), the surrender value
of such policies is invested in a designated
fund called ‘UL Discontinued Policy Fund’
and is paid to the policyholder on the expiry
of the lock-in period along with minimum
guaranteed return or actual return, whichever
is higher.

In case of insurance products having the
feature of waiver of the balance future
premiums on the death of the life proposer,
the entire future premiums waived are
recognised as liability under the benefits paid
on the occurance of death of the life proposer.
When the subsequent modal premium
becomes due, the said premiums are funded
by reducing the aforesaid liability and the
premium income is recognized for the same.

Re-insurance recoveries on claims are
accounted for, in the same period as the
related claims.

Acquisition Costs

Acquisition costs are costs which vary with and
are primarily related to acquisition of insurance
contracts and are expensed off in the period in
which they are incurred. Recovery on account of
claw back of the first year commission paid, if
any, in future is accounted in the year in which its
recovery is due.

Liability for life policies:

The value of liabilities is determined in accordance
with Insurance Regulatory and Development
Authority (Assets, Liabilities and Solvency Margin
of insurers) Regulations, 2000 and other relevant
Regulations issued by IRDA as amended from time
to time, the Actuarial Practice Standards (APS 2
and APS 7) issued by the Institute of Actuaries of
India and generally accepted actuarial principles
in India.



ANNUAL REPORT 2016'17 Canara ank@

[12] et Raemy [12] Employee Benefits
) mmmmmm (a) Defined Contribution Plans: Defined
3T R B/ Yot PR ST o ¥ =T & Contribution Plans such as Provident /
. Pension fund are recognized as an expense
AT far T § qUr ANW-gI @ ® yeia
- TR?;I | ¢ il and charged to Profit & Loss account.

(b)  Defined Benefit Plans
(@) uftenfiw ey e

() Gratuity: Theemployee Gratuity Fund Scheme

(i) SueH: el Suer Y @t w R d is funded by the Bank (Parent) and managed
(orem) BT T Srar & foreant geer srer = by a separate trust who in turn manages
T foRar ST € o feanfdEt & ITER T their funds as per guidelines. The present
A &7 g=eT ST § 1 SUeN % d8d o value of the Bank’s (Parent) obligation under
(&) & STEAAT S IAUH Uod i AT Iuid Gratuity is recognized on actuarial basis as
ST UT qAT I q‘qﬁra;gﬁ;r-qc\a: Fr Faer at the year end and the fair value of the Plan
MU TT Fregarell &l AT o o folt gahet assets is reduced from the gross obligation to
qreaarel T U AT W T recognize the obligation on a net basis.

(i) Y e Ya B de @ R (ii) Pension: The employee Pension Fund Scheme
(e T R T 3 FOrTET e STenT = is funded by the Bank (Parent) and managed
T B S | e ¥ qed d% @) & by a separate trust. The present value of the
TS ¥ AT G F T A SR W Bank’s (Parent) obligations under Pension is

recognized on the basis as at the year end and

T AT Huftr & 3fed o7 @ fFaet s ™
FreAATAT Sl WAAT S o foIT Tehet aredarst &
U AT T

(M friwfsErR ggt & dufafr o wEr o @ oqer ©
Td%h IO OF a8 St ‘IgAT e 9 gEfd

the fair value of the Plan assets is reduced
from the gross obligation to recognize the
obligation on a net basis.

The privilege leave is considered a long term
benefit and is recognized based on independent

& @A ik qeaihT & AR OT A actuarial valuation on ‘projected Unit credit
S method’ at each Balance Sheet date.
[13] =M & forg e [13] Provision for Taxation

(@) =] qor ®ff| 9w F U Hw grEeE (a) Provision for tax is made for both Current and
T e Deferred Taxes.

(@) Tg-3@fg ¥ @ & FRO IATA @At (b) Deferred Tax assets and liabilities arising on
arefiid &Y NfETat o Sgarey < f& o &Y account of timing differences and which are
afiat & SR gfdadT 9T & @ srfafafaT capable of reversal in subsequent periods are
FT A X T FEAr eremEr ag ¥ qAT-uF i recognized using the tax rates and laws that
i T AT s o 7 Faat & ga have been enacted or substantively enacted
W@W?ﬂﬂ?ﬁ% | as of the balance sheet date
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Deferred tax assets are not recognized unless
there is virtual certainty that sufficient
future taxable income would be available
against which such deferred tax assets can be

recognized.
[14] Provisions, Contingent Liabilities, Contingent

Assets

(@) In conformity with Accounting Standard
(AS) 29 (Provisions, Contingent Liabilities &
Contingent Assets) issued by ICAIl, the Bank
(Parent) recognizes provision only when :

(i) It has a present obligation as a result of past
event.

(i) It is probable that an outflow of resources
embodying economic benefits will be required
to settle the obligation, and

(iii) When a reliable estimate of the amount of
the obligation can be made.

(b)  No provision is recognized for:

() Any possible obligation that arises from past
events and the existence of which will be
confirmed only by the occurrence or non-
occurrence of one or more uncertain future
events not wholly within the control of the
Bank (parent).

(i) Itis not probable that an outflow of resources
embodying economic benefits will be required

to settle the obligation, or

(iii) A reliable estimate of the amount of
obligation cannot be made.

Such obligations are recorded as Contingent Liabilities.
These are assessed at regular intervals and only that
part of the obligation for which the outflow of resources
embodying economic benefits is probable, is provided
for, except in the extremely rare circumstances where no
reliable estimate can be made.

(0

Contingent Assets are not recognized in the
financial Statements.
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Net Profit

The Net Profit in the Profit & Loss Account is after:
(a) Provision for Depreciation on Investments.
Provision for Taxation.

Provision on Loan Losses

Provision on Standard Assets.

Provision for Non-Performing Investments.

Other usual & necessary items.

Earnings per share

The Bank (Parent) reports basic and diluted
Earnings Per Share in accordance with Accounting
Standard (AS) 20 (Earnings per Share). Basic
Earnings Per Share is computed by dividing the net

profit after tax by the weighted average number
of equity shares outstanding during the Year.
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STEEAT - 19

T 31 W 2017 s O a9 & fog qRfea et fGaufta
T gaedt fufrat

1. g &t g O Gl (duwe) & F 3 (qu) 9 sedh fEffed et geantt gt 7 936
e T TR0 IS 7 | IS, Weas Terel 9 WYh saw & faxig fSawft w3 & Oy ofom, srafa
31 W, 2017 St TE 9¥ it € AT e g dar B @

1.1 SRR
e it @ 39e sramdifen / f-cremdfen P oftoret & srer w wwfha R @ e

ﬁ'@T‘ﬁf@H / YT 31.03.2017 | AT 31.03.2016

T , @i @ @i

= SISt T [ERICEACE] - o @ R &
STETdfe gfezreT (%) gfazr (%)

1. | Hd® TR gdas o iec) wadferd 100.00% 100.00%
2. |Hhde® =R Hited ws for. S IEC) wadfer 100.00% 100.00%
3. Shdd thaed for. i iec) é@ﬁ%@a 70.00% 70.00%
4, | HT TSl ST geed oAt for. T wadfer 51.00% 51.00%
5. Hdew HEel g for AR @it 69.14% 69.14%

6. g%“mi“ for. (qef o remeerdt T fet T [SAC|EUPGE 100.00% 100.00%

7. Engﬁ'f Gt S 3w e ST T wadferT 51.00% 51.00%

8. | U o (detan) fort ESIER ﬁ_@ﬂ;ﬁ@ﬁ 100%

Foh T Fh IR FNAT () T AT U Ak UL 9 TS, 2016 T ANHAT § TR T FAW H 0T gUL @i
Treft AT ST TfUd it © | FATEITS Uw dfhT ST ¢ 7UT ST WHR R 9 hise § arvye ®9 6 Fafe &
ST J dfeh wfafafeat sar € 1 e 31 W 2017 @ o & @ gST dAseu 32.83 fafeaw (quedt 15 e & wuged)
off | Hdteiue, da it donfan, donfiar & foxita Sar et weaer @ar gred, s e & A € ) sruf 77
q@iHhT aY U 9¥ & 31 R it A Bt @ |

346



arfdes Rare
ANNUAL REPORT

dotel db
Canara Bank

2016-17

SCHEDULE -19

NOTES ON ACCOUNTS ON THE CONSOLIDATED FINANCIAL STATEMENTS FOR THE
YEAR ENDED 31t MARCH 2017

1. The Consolidated Financial Statements (CFS) of the Group comprises the result of the Canara Bank (Parent) and
following Subsidiaries, Associates and Joint venture. The financial statements of the Subsidiaries/Associates/Joint
venture are drawn upto the same reporting date as that of the Parent i.e. year ended March 31, 2017.

1.1 Subsidiaries:

The following subsidiaries have been considered for consolidation based on their Audited / Unaudited Financial

Statements:
Percentage Percentage
Sl. < Country of Audited / | of ownership | of ownership
No. AEIOE IS R incorporation | Unaudited | interest (%) as | interest (%) as
on 31.03.2017 | on 31.03.2016
1. |Canbank Financial Services Ltd India Audited 100.00% 100.00%
2. |Canbank Venture Capital Fund Ltd India Audited 100.00% 100.00%
3. | Canbank Factors Ltd. India Unaudited 70.00% 70.00%
4 Canara Robecco Asset Management india Audited 51.00% 51.00%
Company Ltd
5. | Canbank Computer Services Ltd India Audited 69.14% 69.14%
6. Canar'a.Bank Sgcurltles Ltd. (formerly GILT India Audited 100.00% 100.00%
Securities Trading Corpn. Ltd)
7 Canara HSBC Oriental Bank of Commerce Life India Audited 51.00% 51.00%
Insurance Company Ltd
8. | Canara Bank (Tanzania) Ltd* Tanzania Unaudited 100% --

*The Bank has established its wholly owned banking subsidiary at Dar es Salaam in Tanzania on 9th May 2016, after
obtaining licence from Bank of Tanzania (BOT). CBTL is a banking subsidiary and undertakes the core banking activities
like accepting deposits and deploying profitably in credit. The capital of the Bank as on 31st March 2017 is TZS 32.83
billion (equivalent to USD 15 million). CBTL is regulated by Bank of Tanzania, an independent organization regulating
the financial services in Tanzania. The Accounting year for the subsidiary ends on 31st December every year.
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1.2, TEANlt WE:
I sﬂ%ﬁagﬂ@?ﬁ?ﬂaﬁaﬁﬁ% MR W U o 339 2d H Feartt gwret & oz v foemref
forar mar
J9T 31.03.2017 | ToT 31.03.2016
i et st 3 R A A
Tfaze (%) yftze (%)
1 | FAT g for AT 30.00% 43.45%
2 ?‘%ﬁ%ﬂﬁf@ﬁ AT 35.00% 35.00%
3 Eﬁujﬁﬁ?@agjjw et ) T 35.00% 35.00%

1.2 Associates:

l. The investment in the following Associates have been considered for the purpose of consolidation based on

their Audited Financial Statements.

Sl. No. Name of the Associates

Country of
incorporation

Percentage
of ownership
interest (%) as
on 31.03.2017

Percentage
of ownership
interest (%) as
on 31.03.2016

1. |Canfin Homes Ltd.* India 30.00% 43.45%

Pragathi Krishna Gramin Bank . 0 o
2. (Erstwhile Pragati Gramin Bank) India IS 2ol
| NIEEICTEIn BEh India 35.00% 35.00%

(Erstwhile South Malabar Gramin Bank)

T af 2016-17 & T TUN qH T AGH HAGT
2 foifd, o emfia ol & 13.45% @F iwelie fhar & wa
¥703.91 HUZ T o9 U f3har & |

*During Financial Year 2016-17, the Parent Bank has
offloaded 13.45% of shares held in M/s Canfin Homes
Ltd., and realised a profit of ¥703.91 Crore.

Il. Commonwealth Trust (India) Ltd., an Associate,
in which Parent has 30% holding, could not
be considered for consolidation as its financial
statements are available only upto 31st March
2015. Considering the unsubstantial financials
of the Associate as per the last available financial
statements as at 31.03.2015, there is no material
impact of non-inclusion of its investments in the
Consolidated Financial Statements.

Il HETaey = (9a) fifids, tw geartt gwuw, wet
W U d A 30% &R0 ¢, TTaT o fFawft s
31 AT, 2015 T% SUSE BN o &R0 GHET & &
fore foem =& fhar mar ¥ | Seanft 9w o uee 9
A T @ Ui g % R0 99T g7 31.03.2015
U Sifem sruate faft faawft w foemr & g,
wfha fadig el &, g R« wnfae T2 e
W, g U9 T 2

1.3 Joint Venture:

13 WIH sE: a. In respect of Commercial Indo Bank LLC,
Moscow, (formerly Commercial Bank of India
LLC., Moscow) the Joint Venture entity,
incorporated in Russia wherein the Bank has
40% interest, consolidation has been done based
on unaudited accounts for the year ended 31st
March, 2017. The Accounting year for the joint
venture ends on 31st December.

% w9 ¥ fnfae wuliad gt % ™ ™ o, 939
JEW W & Hey ¥ Ew 9@ @ 40% B9 T
TUHT 31 AT 2017 I T 9 & o AamgdiferT
Trar & SER W R W § | §Y% 3w & fog
T Y fIEE 31 @ GHS B |
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W, O G ol @R FT S oaisT b. As required by Accounting Standard (AS) - 27 -
TM&- 27 “Hgw sEEr o R &t e fofEr “Financial Reporting of Interest in Joint Ventures”
&Y agHar % IER 3 TIH IAW T ey, issued by the Institute of Chartered Accountants
@, Ag T 3;-{[ > ﬁ"oqj{ ¥ F 3T of India (ICAI) the amount of the Assets, Liabilities,

Income and Expenses of Parent’s share in the said

i T Joint Venture is as under:-
. e U A. Balance Sheet:
R ®Us H) X in Crore)
ﬁ?ﬂur 31.03.2017  31.03.2016 Particulars 31.03.2017 | 31.03.2016
Ui F <@g Capital & Liabilities
g 95.11 97.17 Capital 95.11 97.17
sfer et qeor sy 12.60 (27.31) Reserve & Surplus 12.60 (27.31)
e 32.45 26.13 Deposits 32.45 26.13
amé?mz‘“cruﬁw-r 1.10 0.58 Othejr.Llabllmes and 110 0.58
Provisions
3 5 287.95 246.44 TOTAL 287.95 246.44
t Assets . '
a e o & o 0.62 0.46 e "
=T 2y 5 g Cas Balance with RBI 0.62 0.46
ot S Balance with Banks &
am%iwm s 53.63 85.81 Mopey at Call and Short 53.63 85.81
Notice
a2 187.43 144.20 Investments 187.43 144.20
s : 50.91 21.04 Advances 50.91 21.04
ERNEIUSE 0.07 0.11 Fixed Assets 0.07 0.11
I ATl (4.71) (5.18) Other Assets (4.71) (5.18)
£ 287.95 246.44 TOTAL 287.95 246.44
MRS AT 18.01 17.85 Contingent Liabilities 18.01 17.85
T, oY 3R BN @ ] B. Profit & Loss Account:
@ =g ) X in Crore)
faamur 2016-17 2015-16 Particulars 2016-17 2015-16
SE) Income
offSid =T 16.84 17.00 Interest Earned 16.84 17.00
T 3T 343 147 Other Income 3.43 1.47
Fel 20.27 18.47 TOTAL : 20.27 18.47
— Expenditure
Interest Expended 3.52 2.77
=g R T s 3.52 2.77 :
Operating Expenses 3.20 3.67
U= =4 3.20 3.67 _
Provision and 0.70 0.01
e T 3 e =17 (0.70) (0.01) Contingencies 0 (0.01)
Gl 6.02 6.43 TOTAL 6.02 6.43
I 14.25 12.04 PROFIT 14.25 12.04
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STt 3 Tg® Saw yaferd s 7 usfd & erer
wrareh Hfaat s e Y W § < gefid sanT /
FRAA / T ATt ¥ B A i ¥ 56
e # T F | UG Y T €, ik 3T gv
Teagut T €, o9 wafed fdg et & g
ERC G ET i il

Bfmr wefr & ofmeT § ww oSl smRe
Rt / (@ra) = e et fErar 2

CETUER:D!

SISt @ A

31.03.2017 | 31.03.2016

HAd s thaed fafies

2.54 2.54

FAdH HHET
Hferest for.

0.25 0.25

foeer gt SR R

2.79 2.79

4.

AT AT S AN & YiRHw:

JUN d% & ARG / HEGT AR F ded
gfafdat @ e T AT i@ wEtem wERe
oG % A ¥ €Yot g% % oI R ST wiegre
(Hidiee) T e @ yonett g fRar T 2

FO GUE HUMAl & Ga T Fewt e, Fehl TR,
HOT 3 Afiw 3nfe % st gfbwor fhar <

fer anfemt

TRET # 356.62 HUS i 3T AN areil (Uoer av
355.46 HUS) FH© Hufdr A &, [ fawor et
@ e ot off ifom e & aasE 3% vgE R
T

FdE HIPA R WAt ffAes @fn):

TR Rt ¥ % fd3 & egue § kAl gur
i AT ST e e S e o T
et ot ey v ST faedia St & @ o & e,
qftT st a T A i wdt B e &
fRuem % for wmg & 1 aut & fow, st 31 Sad,
2020 W& ET 341 & | Sb 3rafe o SN AT whig WX

2016-17
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2. The Subsidiaries, Associates and Joint Venture are

following Accounting Policies consistently as per
the prevalent law and practice, which are different
from Parent in a few cases because of respective
industry / business / country requirements. In the
opinion of the management, as the impact of the
same is not material, no adjustment is required in
Consolidated Financial Statements.

The breakup of Capital Reserve / (Goodwill) arising
on the acquisition of various Subsidiaries is as under:

R in Crore)
Name of the Subsidiary | 31.03.2017 31.03.2016
Canbank Factors Limited 2.54 2.54
Canbank Computer
Services Ltd. 0.25 0.25
Net Capital Reserve 2.79 2.79

Inter Branch transactions and confirmation of
balances:

The matching and setting of entries under Inter-
Branch / office transactions of the Parent Bank
are carried out by the system itself based on Core
Banking Solutions (CBS) for the whole of the Bank
through Inter Office Adjustment account.

In some of the Group Companies, balances in Sundry
Creditors, Sundry Debtors, Loans and Advances etc.
are subject to confirmation.

Fixed Assets:

Premises include certain properties capitalized
at original cost of ¥56.62 Crore (Previous year
¥55.46 Crore) as they have been put to use though
conveyance of title deeds is still to be completed.

6. Canbank Financial Services Limited (CANFINA):

Pursuant to the directions of the Reserve Bank of
India, Canbank Financial Services Ltd. (CANFINA), a
wholly owned Subsidiary whose net worth is totally
eroded is not engaged in any of the activities of a
Non Banking Financial Company. Further, Reserve
Bank of India, has permitted CANFINA a further
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AT foxita St @0 fharerenT T e % 3@k
refie faroT erafer a@mar T € | 9T, 31.01.2020 T
AT Y TS AR e H TaH HAG & AT
T GH&HT Shamaiiel SaTe & &7 W f3har 7T )

7. éﬁaﬁﬁwuﬁrwwﬁm

fofg 9% 2016-17 & T Tged AT sfem &
I F ITIR YN Tk T I1123.99 HAF F Fol
gfawer 2q 197/- ufd st & fifiaw w yd=
310/- % ifhd ToT & 3,59,99,105 3FIET W WRA
TR I TAT 1,83,00,000 SFET 2T IATENHT i
aefed frar & |

8 WA el & Uahe:
8.1 Wafd wiféar dr T ot doh o wrer It Hag-ge

- & ¥&
8.1.1 USE i —
) off T o,
LERRECE R e ke CENT I BED T

i) off gt IR &, Feaes s

i) it ey weTTE, wETeER R

iv)  iedt o ot 9, et feye
(15.09.2016 &)

v) o yeme fiE 1ad (31.05.2016 )

8.1.2 TuM-
) HIUAw

8.1.3 Sufiar-

) HTdE weA RS wfiaw ity

i) HaH WY Huled wUs s

i) F e thaed fifies

iv) T Tdel enfed gee st fafids

v) Few sl gfiew ffity

vi) F0 9% dRfdw fafids (mee fiee
TRfES T wafEm fafies)

vii) T Tt etRuves d% i s Sfae
T o ey

viii) T 9@ (deAan) ffes
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8.11

8.1.2

8.1.3

extension of three years i.e up to January 31, 2020

to dispose off the financial assets. The extension of
time is subject to the condition that the company
shall not undertake any NBFC type of activity during
the period. However, considering the extension
permitted upto 31.01.2020, the financials of
CANFINA have been consolidated on going concern
basis.

Fresh Issue of Equity Share Capital:

During the financial year 2016-17, pursuant to
exercise of Rights Issue option, the Parent Bank
has allotted 1,83,00,000 equity shares to the
Shareholders and 3,59,99,105 equity share to

Government of India of face value of ¥10/- each
at a premium of ¥197/- per equity share for a total
consideration 0f¥1123.99 Crores.

Related Party Disclosures:

Names of Related parties and their relationship
with the Bank- Parent - Canara Bank
Key Management Personnel —

i)  Shri.Rakesh Sharma,
Managing Director & Chief Executive Officer

ii)  Shri. Harideesh Kumar B, Executive Director

iii) Shri. Dinabandhu Mohapatra,
Executive Director

iv) Smt. PV Bharathi, Executive Director
(From 15.09.2016)

v)  Shri.Pradyuman Singh Rawat (Till 31.05.2016)

Parent
i)  CanaraBank

Subsidiaries —

i) Canbank Financial Services Ltd.

ii) Canbank Venture Capital Fund Ltd.
iii) Canbank Factors Ltd.

iv) Canara Robecco Asset Management
Company Ltd.

v) Canbank Computer Services Ltd.

vi) Canara Bank Securities Ltd. (formerly GILT
Securities Trading Corpn. Ltd)

vii) Canara HSBC Oriental Bank of Commerce Life
Insurance Company Ltd

viii) Canara Bank (Tanzania) Ltd
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8.1.4 TIH SaW 8.1.4 Joint Ventures
) HABES ger ¥F T @ o, wen (gd & i) Commercial Indo Bank LLC., Moscow (formerly
Frfae § 3w AT U ue o, W) Commercial Bank of India LLC., Moscow )
. 8.1.5 Associates
8.5 WEAN W
) A R i) Canfin Homes Ltd.
i) wreTer T (2 Rifte ii) Commonwealth Trust (India) Ltd.
iil) S By e wrdtor d iii) Regional Rural Banks sponsored by the Bank
%) U ST UTHr o a) PragatiKrishna Gramin Bank
(FerTel TR T A (Erstwhile Pragati Gramin Bank)
@) Fer T b) Kerala Gramin Bank
AT T AT I (Erstwhile South Malabar Gramin Bank)

8.1.6 Disclosure about transactions with Key
Management Personnel is as under:

816 & TdLH i & TAGER & THIHT
AT &

) T yaed s @ oitgfie: 20,99 wE
(fwer a¥: 30.68 FUE)

i) Remuneration to Key Management Personnel
¥ 0.99 Crore (Previous Year: % 0.68 Crore)
In terms of paragraph 5 of AS 18, transactions in the

T ; T ',iﬁlsf,zﬁa_{r 5 3 STTER e T HE. & ikl nature of Banker-Customer relationship including
e & I-3T TRA IHT-Teh FaH TR those with Key Management Personnel and relatives of

& A3 I TR IR et famar T & Key Management Personnel have not been disclosed
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8.17 INNTET, TETE GEATS qUT HYH Sl & WY o o7 R &

R s ®)
T gae
e | TEAE WU .
EERU sfir g Ha g | T A CaltEy aﬂ;ﬁﬂ ®FA
7o st A T (%% 30.00 30.00
(30.00) (30.00)
Y & S AR T AT 30.00 30.00
R) (30.00) (30.00)
Jo Jufd sl T 43.03 16.63 59.66
(42.56) (388.52) (431.08)
A o S A TR 48.59 406.63 45522
(63.41) (1792.12) (1855.53)
et v faeT -
JoT ufd l FehET 19.68 146.24 165.92
RA) (149.41) (149.41)
T & I SRR THET 19.68 146.24 165.92
Rr) (149.41) (149.41)
i -
JoT Ffq st AT 411.36 2293.89 2705.25
(537.29) (2218.11) (2755.40)
¥ & g SHferhd TR 41136 2651.30 3062.66
(616.21) (2972.25) (3588.46)
M=o gultdlr S GliT -
JoT Iufd Sl FhET 2 AF R
(31.30) () (31.30)
e, W AT -
JoT Iud s AT 28.00 47.11 75.11
(26.54) (181.68) (208.22)
Ay & S SAferhd TR 28.69 222.57 251.26
(48.03) (282.32) (330.35)
I T -
T AT <l ThTAT 0.10 (_;'% 0.10
Y o S AfIRAE TR (206(.)123 S (206(.)123
(20.02) (1) (20.02)
3feR d
gfewfiar g - feffae A I Bl
T Iu(q T THTT @) @) @)
T AL AL
A & S SAferha aehrar ) (400.00) (400.00)
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8.1.7 Transactions with Subsidiaries, Associates and Joint Venture are as under:

R in Crore)
. L. Associates & | Key Management | Relatives Total
Particulars Subsidiaries Joint Ventures = Personnel (KMP) of KMP
Borrowings —
Outstanding as at the year end NIL 30.00 30.00
(NIL) (30.00) (30.00)
Maximum outstanding during the year NIL 30.00 30.00
(NIL) (30.00) (30.00)
Deposits-
Outstanding as at the year end 43.03 16.63 59.66
(42.56) (388.52) (431.08)
Maximum outstanding during the year 48.59 406.63 455.22
(63.41) (1792.12) (1855.53)
Placement of Deposits —
Outstanding as at the year end 19.68 146.24 165.92
(NIL) (149.41) (149.41)
Maximum outstanding during the year 19.68 146.24 165.92
(NIL) (149.41) (149.41)
Advances-
Outstanding as at the year end 411.36 2293.89 2705.25
(537.29) (2218.11) (2755.40)
Maximum outstanding during the year 411.36 2651.30 3062.66
(616.21) (2972.25) (3588.46)
Purchase of Fixed Assets-
Outstanding as at the year end NIL NIL NIL
(31.30) (NIL) (31.30)
Maximum outstanding during the year NIL NIL NIL
(31.30) (NIL) (31.30)
Balance in current account
Outstanding as at the year end 28.00 47.11 75.11
(26.54) (181.68) (208.22)
Maximum outstanding during the year 28.69 222.57 251.26
(48.03) (282.32) (330.35)
Other receivable-
Outstanding as at the year end 0.10 NIL 0.10
(20.02) (NIL) (20.02)
Maximum outstanding during the year 0.10 NIL 0.10
(20.02) (NIL) (20.02)
Inter Bank
Participation Certificate — Participated
Outstanding as at the year end NIL NIL NIL
(NIL) (NIL) (NIL)
Maximum outstanding during the year NIL NIL NIL
(NIL) (400.00) (400.00)
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HUFE YT - 4.61 0.08 4.69

F9T A B TeHTAT (2.60) (0.11) (2.71)

4.61 0.08 4.69

a3 R sHfernd (2.60) (0.11) (2.71)

T T -

oI u(q T THTET 0.01 I 0.01

@) o @)

af & e iR T 0.01 T 0.01

=) =) =)

291 31.62 34.53

S T (10.14) (99.96) (110.10)

16.83 256.60 273.43

ST ST (43.77) (178.58) (222.35)

S 16.96 11.57 28.53

e (2.50) () (2.50)

152.48 152.48

e Y (114.92) %ﬁ (114.92)

110.41 3.01 113.42

A I F (93.87) (0.70) (94.57)

. 30.29 0.01 30.30

st & ferg s (0.32) (0.01) (0.33)

# ™ 7w fhifiw wew & Wy T 2 2

T R @) (1.39) (1.39)
HEH T RU T s fUser af & Hafia &

(TEE B Wh{od I YA 3T Samderst W S 3rdr)
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Commission Receivable-

Outstanding as at the year end 4.61 0.08 4.69
(2.60) (0.11) (2.71)
Maximum outstanding during the year 4.61 0.08 4.69
(2.60) (0.11) (2.71)

Other payable
Outstanding as at the year end 0.01 NIL 0.01
(NIL) (NIL) (NIL)
Maximum outstanding during the year 0.01 NIL 0.01
(NIL) (NIL) (NIL)
Interest paid 291 31.62 34.53
P (10.14) (99.96) (110.10)
Interest received 16.83 256.60 273.43
(43.77) (178.58) (222.35)
- . 16.96 11.57 28.53
Dividend received (2.50) (NIL) . (2.50)
Premium Paid 152.48 NIL 152.48
(114.92) (NIL) (114.92)
Rendering of Service 11041 3.01 113.42
g (93.87) (0.70) (94.57)
Receiving for Services 3029 0.01 3030
& (0.32) (0.01) (0.33)
Guarantee in respect of rights NIL NIL NIL
issued to BSE (NIL) (1.39) --- (1.39)

(Figures in brackets relate to previous year).
(As compiled and certified by the management and relied upon by the auditors).
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9. T I = Earnings Per Share:
9.1 qﬁ-ﬁmu@a GRET) AT 9.1 Basic and Diluted Earnings Per Share:
faaor 2016-2017 K 2015-2016 Particulars 2016-2017 | 2015-2016
ToT 3T TFd ¢ O 1 () 24.98 (49.69) Basic and Diluted EPS (%) 24.98 (49.69)
9.2 gt R =T = gREHeT: 9.2 Computation of EPS:
faor 2016-2017 | 2015-2016 Particulars 2016-2017 | 2015-2016
EQ iﬁﬁw Net Profit for the year
hIT i i
. I 135828 | (2607.01) 2:;2;‘;?35:0 EQuity | 135828 | (2607.01)
®) (@3 ®) (X in Crore)
T | Sfaadl P Weighted Average
&t wRT eieq 54.37 5247 Number of Equity 54.37 52.47
@ (FU3) Shares (Crore)
T |7rer 31 AEF No. of Shares
I THAT AU 59.73 54.30 outstanding as on 59.73 54.30
H & () 31st March (Crore)
T | ufd 2R g Basic and Diluted
T TIHA 31T 24.98 (49.69) Earnings per Share 24.98 (49.69)
(@/@) () (A/B) R)
EBLICREEE CEIES Nominal Value
T ®) 10.00 10.00 per Share ) 10.00 10.00

10. SMEIRIT T MFEHT TAT TIAT:
AT 31.03.2017 &l FaeT MeAfid T AT 1223.03 Hl g off (FAT 31.03.2016 Tl T70.21 H3)| MM =T nfeqar

ITefid FY AT % YU Uedh FEan ¢ R Fs H)
Ireufia & snfeat el & 3w
GRS 31.03.2017 | 31.03.2016 31.03.2017 31.03.2016
St et feT gfrgfoat w3 w2t 828.37 849.68
TET RGN / I 338.65 309.40
3T M W a5 19.24 17.00
s W g 1705.10 | 1705.10
EIRCISIECR It = i) 145.47 52.94
i & fore e 4909.42 | 3775.42
mmwm AT 8T 36(1)(F) & TeT Y o srfea 1384.32 |  1384.32
Wk 3 & U & fore wraem 57.46 5.57
3 5305.53 | 4084.82 = 408250  4014.61
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10. Deferred Tax Assets and Liabilities:

Net Deferred Tax Assets computed as on 31.03.2017 amounted to X 1223.03 Crore (370.21 Crore as on 31.03.2016).
The components of Deferred Tax Assets and Deferred Tax Liabilities are as under:-

(X in Crore)
Deferred Tax Assets Deferred Tax Liability
Particulars
31.03.2017 | 31.03.2016 | 31.03.2017 31.03.2016
Interest accrued but not due on securities 828.37 849.68
Leave Encashment / Gratuity 338.65 309.40
Depreciation on Fixed Assets 19.24 17.00
Depreciation on Investments 1705.10 1705.10
Unrealised gain on Forward contracts 145.47 52.94
Provision made for advances 4909.42 3775.42
DTL on Special Reserve created u/s 36(1)(viii) of IT Act,1961 1384.32 1384.32
Others 57.46 5.57
Deferred Tax Asset / Liability 5305.53 4084.82 4082.50 4014.61
11. % % AT T3 TS Yrauml o NehfeTaharal s s
R wUs ®)
g 31.03.2017 31.03.2016
3931 9 U7 OF o W s o forg graem 161.04 267.75
T O T & gt graen 757627 | 9641.37
e nfeadt & ufd graer 2632 | (459.29)
F & forg yrae (wfim & |fea) 512,67 (378.52)
3T o7 & 3 & forg rae (360.00) 531.29
ofiEufy St wierer aget & o yaems 35.00 4.80
3T HT G % T graren 13.00 8.00
T M TS T AT Yrae=— e (41.45) 370.71
£l 7922.85 | 9986.11
11. Details of Provisions and Contingencies made during the year:
R in Crore)
Particulars 31.03.2017 | 31.03.2016
Provision for Depreciation on Investment and NPI 161.04 267.75
Provision towards NPA 7576.27 9641.37
Provision towards Standard Asset 26.32 (459.29)
Provision for Tax (Including Deferred Tax) 512.67 (378.52)
Provision for Diminution in Fair Value (360.00) 531.29
Provision for assets doubtful of recovery 35.00 4.80
Provision for Country Risk Exposure 13.00 8.00
Other Provision and Contingencies —Net (41.45) 370.71
TOTAL 7922.85 9986.11
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12. Tiféha @re faifeT 12. Consolidated Segment Reporting
AT H-HAR TS & &g #) Part A-Business Segment (X in Crore)
T af YEAR ENDED
fagwr PARTICULARS
31.03.2017 | 31.03.2016 31.03.2017 | 31.03.2016
1) | 9us TS 1) | Segment Revenue
() 8
ERSELIPRYEG SR 14427.03 | 12811.13 a | Treasury Operations 14427.03 | 1281113
g fgey JfhT ufEreT 16387.47 15516.47 b |Retail Banking Operations | 16387.47 15516.47
T e ST ufEmes 17984.63 20382.09 c \(/)Vge()!aefiilr?SBanklng 17984.63 20382.09
T | emEfed 509.79 461.06
d |Unallocated 509.79 461.06
Eagl 49308.92 49170.75
R Total 49308.92 | 49170.75
T W EY
P 0.00 0.00 Less: Inter segment 0.00 0.00
& Revenue ' ’
il 49308.92 | 4917075 Income from operations 49308.92 | 49170.75
(2) : (2) | Segment Results
 [TSTRNE TR AOIAS ——— a | Treasury Operations 4197.48 2156.28
@ [T #fd afer 2111.83 2429.04 b | Retail Banking Operations 2111.83 2429.04
T (o ST afEre 2461.72 2373.68 _ | Wholesale Banking 46179 768
¥ | 3 o af=mer 0.00 0.00 Operations
W 8771.03 6959.00 d |Other Banking Operations 0.00 0.00
N Total 8771.03 | 6959.00
AT / g i
g |/ (7024.75) | (10007.81) Unallocated income /
(GTereTT F 3TeR{EHS o | expenses(including (7024.75) | (10007.81)
=g gfed) provisions and ' '
T Y TES FeT oW 174628 | (3048.81) contingencies)
== e (37852) Total Profit Before Tax 1746.28 | (3048.81)
Income Tax 512.67 378.52
e &w 1233.61 | (2670.29) - (( ;
: : e Net Profit 1233.61 2670.29
SIS Teantt gersh §
ol @7 e 177.19 135.17 Add: Share of earning in
. 177.19 13517
- : F Associates
(et 71) 5252 71.89 Less: Minority Interest 52.52 71.89
¥ & o ufed for the year attributable to
AT/ (1) the Group
(3) Fraife gsit (3) | Capital Employed
o TR Ofree 276763 15771.98 a |Treasury Operations 2767.63 15771.98
- wwm 1648837 10069.32 b | Retail Banking Operations | 16488.37 10069.32
= Wholesale Bankin 16054.63 10773.20
T ot ST afErers 16054.63 | 10773.20 C | Operati .
perations
T |3 AT ufEre 0.00 0.00 d |Other Banking Operations 0.00 0.00
T |1 erefeq snfeqat (625.23) | (4204.83) e |Unallocated (625.23) | (4204.83)
3 34685.40 32409.67 Total 34685.40 32409.67
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T w-dhiifers @vg Part B — Geographical Segment:
R #s ®) in Crore)
A T Year ended
faaor Particulars
31.03.2017 31.03.2016 31.03.2017 31.03.2016
TS Revenue
‘El')\T'[\ qRETerT 48243.46| 47908.25 Domestic 48243.46| 47908.25
31’?!'{?23? af=re 1065.46 1262.50 International 1065.46 1262.50
E3 49308.92| 49170.75 Total 49308.92| 49170.75
snfeaat Assets
*Tl?f[\ gfEre 535025.86| 509350.66 Domestic 535025.86 | 509350.66
ST af=reT 61132.89| 54374.26 International 61132.89  54374.26
ol 596158.75 | 563724.92 Total 596158.75 | 563724.92

13. oSfEY, WI® SEw X Wednfr Hwmew &

dfom oy / afF § g §er & e ored &
9T TUE i Tafhd  omfam  fffar 3408811
Fs ¢ O & T33088.25 FS oI T & T
3T S firr, g 3aW 9 Weartt s & 3999.86
g ¢ | (W af 31866.68 Fs foad o
31060.21 HUE GoT HEAT & 9T AT I806.47 HIS
SN, TYE 3w 9 Teartt e & o)
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13. The consolidated Reserves of the Group after

reckoning Parent’s share of accumulated profit /
loss of Subsidiaries, Associates and Joint Venture
amount to ¥34088.11 Crore of which ¥33088.25
Crore relate to the Parent and the balance 3999.86
Crore relates to the Subsidiaries, Associates and Joint
Venture (Previous year ¥31866.68 Crore of which
331060.21 Crore relate to the Parent and the balance
3806.47 Crore relates to the Subsidiaries, Associates

and Joint Venture).
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14.

15.

16.

T G Y eufal & udw fdfw fawf &
yafed afafies wifafesw gu & wafEha foa-diy faawht
T T Ud e 1 WSS g T2t e e ade
T SR Her (g T oerd) ww e fRu
U= WHEHT P F T g ST We A g
T, S weaqur T ¢, Sufhd O fefoat & g
T R e

AGihT AFH 28— Tl 6 g1

af & AT W enferar & e i wedter i S @)
T off "gearett O oRfeufaar # ofeds & a7 gifam
2T & fR enfed &t agw Ufar aget-ar W € | e
T UgH hT AW et nfed Y I -arEar & enfe
% 98 TR T M T SO e 7T GWifad W
e g T Tehe YAt Y ot i o R AT ST
£ 1 afe ot enfeq =t 21 A < A 39 B enfer
% aEe-ag T § 31 gu onfed & aeT R
AT & ST § 3T /AT S 7 | 9@y, 9 3 g
FHF 1T F 9 af & @iy A 28 - ‘Nt it
T AN 8, 39 a9 & I oNfeqdr & Wifdsw a1 @
HE Hohd TR 2 |

sy e, ofigofal & Tffeor i uTeem,
gAY M mfid e & o uraee, fEsr et
srerer uftEufl W e, SRR et e &
THEA & O USRI naRdas waET
eq faasqul wrest & fom wwdl e o @
fanfadar et Rdzr it dwr @ erueE ¥ ww
T & O grEeer w e T % S 31
A< 2017 29 fa-ftw oftome yfoe forar mar @1 9t &
&, dw 7 @Ry wfim & ot 1 g Rfiw
TIEETal ST & B0 Fsia 3 & ford ifafis
eI B F I fRar 1 gadt 9 W
& T wRd & ondemudr AMdet & ded fuffa
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information

Additional statutory disclosed in
individual financial statements of the Parent and
Subsidiaries having no bearing on the true and fair
view of the Consolidated Financial Statements and
also the information pertaining to the items which
are not material have not been disclosed in the
Consolidated Financial Statements in view of the

general clarification issued by the ICAI.

Accounting Standard 28 - Impairment of Assets:

Assets are reviewed for impairment at the end of the
year whenever events or changes in circumstances
warrant that the carrying amount of an asset may
not be recoverable. Recoverability of an asset to be
held and used is measured by a comparison for the
carrying amount of an asset to future net discounted
cash flows expected to be generated by the asset.
If such an asset is considered to be impaired, the
impairment to be recognized and is measured by
the amount by which the carrying amount of the
asset exceeds the recoverable amount of the asset.
However, in the opinion of the Bank’s Management,
there is no indication of material impairment
to the assets during the year to which Accounting
Standard 28 - “Impairment of Assets” applies.

The Financial results for the year ended 31st
March 2017 have been arrived at after considering
provision for Loan Losses in accordance with the
extant guidelines and directions of RBI on Prudential
Norms for ‘Income Recognition, Asset Classification
and Provisioning’ and Provision for Income Tax and
Deferred Tax, Depreciation on Investments and
Fixed Assets, provision for exposure to entities with
unhedged foreign currency and other necessary
provisions. During the year the Parent Bank has made
certain modifications in the additional provisioning
for non-performing advances by dispensing with
additional provisioning for category Il of doubtful
advances. Consequently the Bank is holding such
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IAdH T q WEr 9 afPF eea W additional provision of ¥500 Crore (previous year

2T 3500 FZ (oot af T1486 F3) & UH Rf® %1486 Crore) for non-performing advances over and

T Fr e R 3 | above the minimum provision prescribed under IRAC
norms of RBI.

17. &1 Hel Mazdsh T T 2, oot ¥ & sAiwat Hr 17. Figures of the previous year have been regrouped /

gaHyfRd / g9 afeud fRar e rearranged / reclassified wherever necessary.
L= LR e ot fear <t T LS E) ot dt ardt
FCiE o ThT W ¥ @ e gfers Rer ELIRIETS

mﬁm vayy ez sreey IREtcT IRERED

T FwEHN At
Huft TERY g T FHeTeTH THGHET ST
ﬁé’:ﬁ@ EEEED
wreEE Ry @ g fuid & srgEn
Fd Fd Fd Fd
TR WU & 4t & R we & w T e wHifuea i ED
% B ggwwg v Pt & = R TH R 3MAHUH
R qIFER HFER EER

@ﬂ?w
feqis © 27 WS, 2017

M SWAMINATHAN P VITHOBA V RAMACHANDRA N SELVARAJAN PV BHARATHI
DIVISIONAL MANAGER ASST. GENERAL MANAGER DEPUTY GENERAL MANAGER GENERAL MANAGER EXECUTIVE DIRECTOR
HARIDEESH KUMAR B RAKESH SHARMA TN MANOHARAN SUCHINDRA MISRA UMA SHANKAR
EXECUTIVE DIRECTOR MANAGING DIRECTOR & CHIEF CHAIRMAN DIRECTOR DIRECTOR

EXECUTIVE OFFICER
KRISHNAMURTHY H MAHADEV NAGENDRA RAO VENKATACHALAM
DIRECTOR DIRECTOR RAMAKRISHNA IYER
DIRECTOR

AS PER OUR REPORT OF EVEN DATE

For For For For
RAM RAJ & Co. V K NIRANJAN & Co. JSINGH & ASSOCIATES JLSENGUPTA & Co.
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
K SIVA SUBRAMANYA PRASAD NIRANJAN V K J SINGH S R ANANTHAKRISHNAN
Partner Partner Partner Partner

Place: Bengaluru
Dated: May 27, 2017
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YT 31 AR 2017 &Y TAW ¥ g THIhA Thg vare fawoit
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 315" MARCH 2017

X =g §/% in Crore)

31.03.2017 31.03.2016
gfEre Tfafafdk & T&e waE / Cash Flow from Operating activities
Y % T fRaeT 9 / Net profit after Tax 1358.28 (2607.01)
m / Adjustments for:
i %ﬂ YIaemT / Provision for Tax 512.67 (378.52)
EEE e %@’ UiaerT / Provision for Depreciation on Investments 161.04 267.75
3T snfear %‘g[ UraemT / Provision for Non Performing Advances 7576.27 9641.37
A &l € WEET / Provision for Standard Assets 26.32 (459.28)
AT AT T 3T %—g TTSETT / Provisions for Contingencies and Others (353.45) 914.79
3T HURT W JeI8TH / Depreciation on Fixed Assets 331.19 172.03
a2t & gaHeaiRT T EI / Loss on revaluation of Investments (35.97) 0.00
2R | 9 R || 918 W &N / Interest on Tier | and Tier Il bonds 1368.52 1053.08
oz it fast WX (@) / @1 / (Profit)/ loss on sale of Investments (2990.74) (998.15)
3T gufal s fagr uT (@) / =21 / @/ (Profit)/ loss on sale of Fixed Assets (1.33) 0.58
ST &l / Sub total 7952.80 7606.64
m / Adjustments for:
ST % gfg / (@) / Increase/ (Decrease) in Deposits 15517.40 6023.95
et & gfg / (&) / Increase/ (Decrease) in Borrowings 12259.70 2769.44
e & (gfg) / & / (Increase) / Decrease in Investments (6616.22) 742.73
Afw & GfF) / HA / (Increase) / Decrease in Advances (17327.78) 5301.51
T &t # (gfF) / HHT / (Increase) / Decrease in Other assets (1593.14) (279.55)
I gt F yraE # g / (@) / Increase / (Decrease) in Other liabilities and provisions (5959.33) (11380.10)
rcuE@s fRd ® gfE / (@HT)/ Increase / (Decrease) in Minority Interest 48.84 70.58
HTEF & Y4 uREeH s Ttk & T6e vaw
Cash Flow from Operating Activity before taxation 4282.27 10855.20
e Wed IR & / Less: AdvanceTax paid 1706.91 1509.28
uftarer fifafdat s Sueter wvar @ fae
Net Cashflow from Operating Activities e ((7\;)) 2575.36 9345.92
ey Gag TRl & Te gar / Cash Flow from Investing activities
ISl / Weag geret / et & fow & (9fg) /
(Increase) / Decrease in Investments in Subsidiaries / Associates / JVs 39.81 (92.68)
3Tt eferal % (3f@) / FH / (Increase)/ Decrease in Fixed Assets (380.61) (369.57)
3=y 3mferd fRfer & gfF / (@) / Increase/ (Decrease) in Other Reserve (60.46) (22.62)
oy wafda wfefafaat s Susrer wuar @ fae THe (@)
Net Cash used in Investing Activities (B) (401.26) (484.87)
it wfafafel & e war® / Cash Flow from Financing activities
2GS / Share Capital 54.30 67.79
2 fiffaw / Share Premium 1069.69 2399.53
Tty afs & gfE / HHT / Increase/(Decrease) in Subordinated Bonds 368.64 (1568.84)
R | T A || 978 W AN F EE
Payment of interest on Tier | and Tier Il Bonds 126652 (0BT
T Yed L Hied Yad @931 / Dividends Paid including Tax Paid thereon 0.00 (651.73)
farftz fefafat srr Sueter wwwar v fae
Net Cashflow from Financing Activities e ?3 LR (806.33)
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faczft qor @ SIR-=EE % FRT THS YA
Cash Flow on account of Exchange Fluctuation

fag2lt qgT # IAN-<@1d & HN &S Yale / Reserves of Foreign Currency Fluctuation (74.57) 41.46
Gl ¥ IAR—-TEE % AU (ae Tae Jae (=)
Net Cash Flows on Account Of Exchange Fluctuation (D) (74.57) 41.46
ThE T T THIT (H+E+T+) 7 Faet i / (@)
Net Increase / (Decrease) in cash and cash equivalents (A+B+C+D) 2223.63 8096.18
3T Mg 9 Wohg WA / Opening Cash and Cash equivalents 56743.75 48647.56
3fd g T THE WA / Closing Cash and Cash Equivalents 58967.38 56743.75
e / Notes:

e T Tohe THIST | HIS[ET TS, TRAT ReTd d 7 o7 d ¥ 29 1 i 3 srew At W am mfAer &
Cash and Cash equivalents includes Cash on hand, Balance with RBI & Other Banks and Money at Call and Short Notice

Tehe, 9 T TUGY % Uedh / Components of Cash & Cash Equivalents 31.03.2017 31.03.2016
e R<Te o' 3 | T 92 / Cash & Balance with RBI 19 924.49 20 665.03
Tl % T Y T WA W T 3T Aed | [/
Balances with Banks and Money at Call and Short Notice 39 042.89 36 078.72
% / Total 58 967.38 56 743.75
W @R ot fRrelfar EIRE S T Heate ot gt ardt
LECREEED WA HeT Jaerdh EkRRELED TET gaER FrfueE A
B g o T b 2 T e g fitsm ELIKIE TS
U e vay feas T ey EERED EERED
T wREN T
FOMHR T MR T T e THF ST
= IGEEED iREEED
e ffY Fw Tl i F egEr
F Fd F Fd
I I WE & F&F AT we < fiiE e weiftew @rwﬁﬂma’?
TS AEHR T AERR u‘-\ggﬁw CEC
% i gomg yee T SRR & i TH R SFHAFUT
e Hreier TR Hrgar
27 W3, 2017
M SWAMINATHAN P VITHOBA V RAMACHANDRA N SELVARAJAN PV BHARATHI
DIVISIONAL MANAGER ASST. GENERAL MANAGER DEPUTY GENERAL MANAGER ~ GENERAL MANAGER EXECUTIVE DIRECTOR
HARIDEESH KUMAR B RAKESH SHARMA TN MANOHARAN SUCHINDRA MISRA UMA SHANKAR
EXECUTIVE DIRECTOR MANAGING DIRECTOR & CHAIRMAN DIRECTOR DIRECTOR
CHIEF EXECUTIVE OFFICER
KRISHNAMURTHY H MAHADEV NAGENDRA RAO VENKATACHALAM
DIRECTOR DIRECTOR RAMAKRISHNA IYER
DIRECTOR

AS PER OUR REPORT OF EVEN DATE

For For For For
RAM RAJ & Co. V K NIRANJAN & Co. JSINGH & ASSOCIATES JLSENGUPTA & Co.
Chartered Accountants Chartered Accountants Chartered Accountants Chartered Accountants
K SIVA SUBRAMANYA PRASAD NIRANJAN V K JSINGH S R ANANTHAKRISHNAN
Partner Partner Partner Partner
Bengaluru
MAY 27,2017
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Yol dap -@Canﬁm Bank

(AT ETHT AT IUHH)
U e, # 112, 5 dF TS, S7T6® - 560 002

Iufeufa o=t
Uggdl aiffer W= d3 - 20.07.2017

(33T & TUT yEgd e S
ICTIED "{:ITI'ZT: ‘
;| s
IUFERIT AR / Uierdt /
ufaffer o gemeR
MR«M RIS i
( 2 ) Tew R ||| | | | |
(wifdgra =T )
AW T AH
A T G
K Tt § @ K
Jorel dap -@ Canara Bank
UM HETed, # 112, 3 dF TS, S6F - 560 002
FEERRICe)
Uggdl aiffer ™= d6& - 20.07.2017
(I do & I UE I )
R A |
ﬁ'ﬂfr#w
TSftahd wiferdl Srdreme sl &
(sreitfaaa 2r o) TEF M. . | | \ [ | |
(Wifdsd =& )
Iufeerd yiedt / ufafafer sr amg
R / Ui / wifda yfiffr & s

mwﬁmw%mﬁm/ﬁmtm/uﬁﬁ%ﬁa@a% am%wwmmmtmmmﬁ
T=ff, yaar e Ay R | 3 / yiedt o / uiited gfaefe de &y & ﬁmm S SaRE TS A ST / SrEr

F e BT S ST frar ST & B & e @ Rftmer g A arex aﬂé/ mﬁusr/ﬁ?aﬂé/umuﬁé/mﬁwa@v
aﬁmwm‘lﬁwﬁ?ﬂﬁmﬁmmﬁ‘ﬁwﬁwaﬁﬁéﬁmﬁ BRI L)
< TG | wE <

Yorel ds -@Canm*ﬂ Bank

T HETeE, # 112, 5 ©F TS, STF - 560 002

Ugedl aiffer W 98& - 20.07.2017
(T O / A T FO T weee widet W e R Sm)

AT T A [
A T G=

m foran SLUT.ME S .
( i) e L. [ |

IUfed et / ufaffer st am
FAERS / Uit / witgpa wiifRfE & gemer
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dotfel d @Canara Bank

(A Government of India undertaking)
Head Office: 112, J C Road, Bengaluru- 560 002

ATTENDANCE SLIP
15" ANNUAL GENERAL MEETING - 20.07.2017

(to be surrendered at the time of entry)

Date: ‘Time: ‘
Place: | Bengaluru

Signature of the Shareholder /
Proxy / Representative present

Regd. Folio o DPID No.
(if not dematerialised) Client ID No. | | | | | |

(If dematerialised)

Name of the Shareholder
Number of Shares

< Cut here <

Yorer o -@Canﬁm Bank

Head Office: 112, J C Road, Bengaluru- 560 002

ENTRY PASS
15" ANNUAL GENERAL MEETING - 20.07.2017

(to be retained throughout the meeting)

Name of the Shareholder |
Number of shares

Regd. Folio o DPID No.
(if not dematerialised) Client ID No. | | | | | |

(If dematerialised)

Name of the Proxy/Representative present
Signature of Shareholder / Proxy / Authorised representative

Shareholders/Proxy or representative of Shareholders are requested to produce the above attendance slip, duly signed in accordance with their specimen
signatures registered with the Bank, along with the entry pass, for admission to the venue. Shareholders / Proxy holders / Authorised Representatives may note
that the admission to the meeting will be subject to verification / checks, as may be deemed necessary and they are advised to carry valid proof of identity viz.,
Voters ID Card / Employer Identity Card / Pan Card / Passport / Driving license etc. UNDER NO CIRCUMSTANCES, ANY DUPLICATE ATTENDANCE

SLIP WILL BE ISSUED AT THE VENUE.
< Cut here <

dorel da @ilmmra Bank

Head Office: 112, J C Road, Bengaluru- 560 002

15" ANNUAL GENERAL MEETING - 20.07.2017
(to be surrendered to the Polling counters for issue of ballot paper / OTP)

Name of the Shareholder |
Number of shares

Regd. Folio DP ID No.
(if not dematerialised) Client ID No. | | | |
(If dematerialised)

Name of the Proxy/Representative present
Signature of Shareholder / Proxy / Authorised representative
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YU HETed, # 112, 5 9 I, s — 560 002

Tggdl aiffer | 93 —20.07.2017
HH
et Tt
(I T W WH TF eEEN w1 & o)
R W RN LS 1= 1 N 1155 5L OO R S FHAT Ik H
EIREC e Rl Tl G AR R R | O LR CLES T vrrnerrmirrsnennne
T ...... . . I, AT 3 T B W, off / sfimer A e,
AT o EUS: I T AT TUNE, ol hioi, ﬂﬁﬂﬂ‘s’ W—560001ﬁ‘ﬁﬂﬁ?20\_ﬂ'ﬂ1§ 2017,

TEAR ' UG 3.30 TST AT hl 9ok o FAATENGRT i Urgedl ateh T dea i Iqeh ag WIfid o= fhddt deam
et / 7R o ot A8 / Tl o & waeH & & folg Uieelt o w0 # fg® wr / HATE / HW ¢

T 9 2017 SR— B 2 T = seraia

mﬁgﬁ;@/maﬁﬁ ................................................. W%‘g*ém
TR & gEaTer

AT BT TAT: oo s ssseeessess s esssesesssesesssesesssensssoes

TTordt i T SEeR i U@ 38 oot e gt e
1. &re of gffr fora 9@ 9% du & e, 59 9 &,
%) U JERE F AN T 3T W I g0 A7 ol & Rfdaw witga st s gwmen 7 B et
W) YD ARG & WS F e § uge A 3 5 A fofew § ot witge see it 5w awen 1 e mar |
T T At fam & Ao § sad sifderd o fifew § fftay wiee see s e ewen 1 e T Et |
2. IR Y Fravea B off sror & s A e § sramed gt 9 ufafAfr fored o SHe gwer 99 vt arer S, 9 59 W sy

T T T By iR SHa St St W, Afe T, el & TORER 91 35U SRR 3T TSuid S sttt ar i
FH I & R erftrad B S e

3. trﬁﬁﬁru?“m‘,
%) A A 3 fRet it (afe A e, fored srft 3w e awew fw e,
W) fadt Al ufers srear Gt wfeee s gwie Tee O wiften @t it & |y aifte g dew @t ai, &

%mﬁ‘-ré;ua‘ s AR 15 s, 2017&:%%&?%@%%%%% YUH T, YU wAed, 112,
 H IS, FTE - 560 002 F A AT AAC

4. wﬁwﬁawﬂﬁmﬁmmwﬁﬁwuﬁmﬁmwﬁ A TR w7 USET g o U usiaT & s

g o ufafRfE forad 7@ 7@ T e, W@ 7% & 98w @ § 7 8 3 e At w7 R w e

o % TE S 6 TS gl forga smftadsg we sifaw g |

ot g g forad, o wRal & ug & & 7€ T O Tw & SO W @ e T G S @
@uﬁ?ﬁmwﬁwﬁwmﬁwwmwﬁmwﬁﬁmﬁﬁ e e fora
Hafdd & |

9. ¥ fnelt =t wr fafdraq wfdgpe wfafafr fges et fofar < Tahar, S 90 S o1 U SAfeardr ar et an

® N o U

367



ANNUAL REPORT 20 16' 17 Canara Bank@

oter §o @Lanara Bank

(A Government of India Undertaking)

HO: #112 J CROAD, BENGALURU - 560 002

15% Annual General Meeting —20.07.2017

FORM ‘B’
FORM OF PROXY
[To be filled and signed by the Shareholder]
[/ WV .ottt sresessssesesseseesetassaseass st essessessassasea RESIAENT  OF oo in
the district of. ... in the State of ........... being a shareholder /shareholders of the Canara Bank, hereby appoint
SAF/SME e resident Of ... in the district of ..o, in the State of

............................. or failing him/her, Shri/Smt resident of ........ccccoeeeeeeeeeeeceeeeeeeen. in the district of
............................................. in the State of .........ccceeeeueeen @s my / our proxy to vote for me / us and on my / our behalf at the
Annual General Meeting of the Shareholders of Canara Bank to be held on Thursday the 20th July, 2017 at 3.30 PM.
at Jnanajyothi Auditorium, Central College, Palace Road, Bengaluru—560 001 and at any adjournment thereof.

SigNed this ..., day of ... 2017
Regd. Folio NO./CHent ID: ....ovceeeceereeeeereeeenimeseeeeeseeeenne

NO. OF SNATES .oovooeveeeerrreee e sissssssssess Ple;ieo%fﬁx

Revenue Stamp

Signature of Proxy
NAME & AAAIESS ...t

INSTRUCTIONS FOR SIGNING AND LODGING THE PROXY FORM
1. Noinstrument of proxy shall be valid unless,
a) inthe case of an individual shareholder, it is signed by him / her or his / her attorney, duly authorised in writing,
b) in the case of joint holders, it is signed by the shareholder first named in the register or his / her attorney, duly authorised in
writing,
) inthe case of a body corporate signed by its officer or an attorney duly authorised in writing.

2. Aninstrument of proxy shall be sufficiently signed by any shareholder, who is, for any reason, unable to write his / her name, if
his / her mark is affixed thereto and attested by a Judge, Magistrate, Registrar or Sub-Registrar of Assurances or other Government
Gazetted Officer or an Officer of Canara Bank.

3. The proxy together with
a) the power of attorney or other authority (if any) under which it is signed, or

b) a copy of the power of attorney or authority, certified by a Notary Public or a Magistrate, should be deposited with
Canara Bank, Secretarial Department, First Floor, Head Office 112, J C Road Bengaluru — 560 002 not less than FOUR DAYS
before the date of the Annual General Meeting i.e. on or before the closing hours of Saturday, the 15th July, 2017.

4. In case the relevant Power of Attorney is already registered with Canara Bank or Share Transfer Agent, the registration Number of
Power of Attorney and the date of such registration may be mentioned.

No instrument of Proxy shall be valid unless it is in Form ‘B’and duly stamped.
An instrument of proxy deposited with the Bank shall be irrevocable and final.
Inthe case of an instrument of proxy granted in favour of two grantees in the alternative, not more than one form shall be executed.

The shareholder who has executed an instrument of proxy shall not be entitled to vote in person at the Annual General Meeting to
which such instrument relates.

9. No person shall be appointed as duly authorised representative or a proxy who is an officer or an employee of Canara Bank.
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MIREETRY OF MACAD, SMALL & MEDIUM ENTERPRISES
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MD & CEO Sri Rakesh Sharma is seen receiving Awards for Excellence in MSE lending
from Honble Prime Minister Sri Narendra Modi at Ludhiana on 18.10.2016
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Smt PV Bharathi, ED is seen receiving 4th SME Excellence Award of Assocham from
Sri Haribhai Parathibhai Chaudhary, Honble MoS for MSME, Gol, at
New Delhi on 06.12.2016
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Sri Rakesh Sharma, MD & CEO is seen felicitating Honble Chief Minister of
Jharkhand Sri Raghubar Das on 13.01.2017
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S w@m’ ot gRter T A & Canara Bank Golden Peacock Award 2016 for CSR -
ED Sri Harideesh Kumar B is seen receiving Dun & Bradstreets =4 Dlnabznfi:gév\ohipatkra, e ;ecelvezd Award from
Awards Best PSB under Priority Sector Lending and Retail S RN EIEL L& el AT
Growth Performance from Sri Arjun Ram Meghwal, Union MoS
for Finance and Corporate Affairs in the presence of
Sri Vinod Rai, Chairman, Banks Board Bureau

Canara Bank Head Office, Bengaluru
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