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Data Centres
(How Al Changed Data Centre Demand !)
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Capacity Surge : Global Vs. India ez elma e
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India’s capacity is projected to cross 2GW by 2027 Global capacity is projected to cross 200GW by 2030

QA India has advantage, as development costs are about $5.4-6.8 million per MW, second only to China and
Cheaper than the US,UK or Japan.

Q India sits at the intersection of cable routes connecting Europe , the middle east and South-East Asia
with Mumbai and Chennai adding subsea cable capacity by defeating rivals like Singapore , which faces
land and power issue.
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Source : How Indialives.com
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Data -Centre FDI,2025 deorel d Canara Bank <A

Major Recipient of Data Centre Investment
Amt (S Bn)
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Brazil mmmmm 10 Global data center investment is highly concentrated in
developed economies—especially France and the US—while
Asia and emerging markets are growing but still lag behind in
overall share.
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India Al Impact Summit 2026 (held February 16—20, 2026, in New Delhi) Zotdas Bansio banice:

Sy

Massive investment commitments in Al infrastructure — Hundreds of billions pledged to
position India as a global Al leader:

3 Reliance and Adani: Combined over $200 billion ($110B from Reliance, $100B from
Adani) for Al data centers, renewable-powered infrastructure, and related sectors.

3 Microsoft: $50 billion in Al investments across the Global South by decade's end.

O OpenAl-Tata Group partnership: Initial 100 MW compute deployment, aiming for
gigawatt scale.

O Other deals: Blackstone's $600M+ in Neysa (Indian Al infra startup deploying 20,000+
GPUs), plus partnerships involving AMD, Nvidia, and more.

 Compute capacity expansion — India adding 20,000 GPUs to its existing ~38,000, with
subsidized access (365/hour) to boost domestic
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Budgetary Announcement & Relief For Data Centres

Sy

O Long-term tax holiday until 2047:
o Eligible foreign cloud service providers (e.g., companies like Google, Microsoft, Amazon) can get a tax exemption
on income from global cloud services if they route operations through India-based data centres.
o Conditions include using notified Indian data centre facilities (by MeitY), and for domestic services, involving an
Indian reseller

O Safe harbor provisions:
o Data center services provided by related entities in India qualify for a 15% safe harbour margin under transfer
pricing rules, providing tax certainty and reducing disputes for domestic operators.

Broader Digital Infrastructure Push

o Telecom sector allocation: Around USD 8.19 billion proposed for telecom, supporting network expansion as the
backbone for digital services.

o IndiaAl Mission and related initiatives: Allocation of USD 110 million (21,000 crore) to continue building sovereign
Al ecosystems, compute capacity (e.g., GPUs), and digital public infrastructure.

o Semiconductor and electronics ecosystem: Launch of India Semiconductor Mission 2.0 with 1,000 crore, plus

increased outlay (to 40,000 crore) for electronics components manufacturing — critical for supporting data
centres and advanced computing hardware.
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Financing Opportunities for Banks skt

@ ~

A. Infrastructure Financing

B. Growth Capital & Venture Debt
*» Green data centres (renewable-

backed) % Al-native startups scaling globally
< Power transmission upgrades % Mid-sized IT firms pivoting to Al services
< Al parks & technology clusters % Platform-led financial services using Al
+* Semiconductor fabs & ancillary

units Banks can:

This will require:

+» Develop Al-focused credit frameworks
% Long-tenor project finance ¢ Partner with private equity & VC funds

% Structured debt solutions % Offer blended finance structures
** ESG-linked instruments

N A~ /
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Scanning the Exposure of Indian FIs in Data Centre B Gapon Banlese

Bank(s) Borrower Amount Year State(s) Iltem Funded Source Link
Two Navi Mumbai
Maharashtra data centres
Economic Times
SBl Yotta Data | 24 357 crore| 2024 | (Navi Mumbai, (assets
Services . hypothecated) + (Feb 12, 2024)
Mumbai) ) ! !
Powai
receivables
i Target Multi-state i
SBI eza(r)]s(ijurses 4,000 crore | 2025 (Maharashtra, Cfni?:raéi?gﬁo Bu(ssr;is?os tzaonZdSE;rd
P by FY26 UP, etc.) P ’
Multi-state
Bank of India Pipeline Significant | 2025- | (Maharashtra, Various data Hindu BusinessLine
projects proposals 26 TN, Telangana, | centre proposals (Nov 25, 2025)
Karnataka)
Axis, ICICI & Multi-state
consortium STT Global X7,703 crore (Maharashtra, Capex for da’Fa JSA Advisory
Data 2025 centre expansion
(Proposed) (term loan) TN, Telangana, : Bloomberg (Nov 11, 2025)
Centres across India
Karnataka, etc.)
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https://m.economictimes.com/industry/services/property-/-cstruction/yotta-data-services-raises-rs-1357-cr-in-debt-from-state-bank-of-india/articleshow/107633508.cms
https://www.business-standard.com/companies/news/sbi-raises-data-centre-exposure-goal-to-rs-4000-crore-for-fy26-125121000968_1.html
https://www.thehindubusinessline.com/money-and-banking/as-data-centre-projects-scale-bank-credit-to-the-sector-on-a-rise/article70318005.ece
https://www.jsalaw.com/deals-matter/jsa-advised-a-consortium-of-banks-on-inr-7703-crore-term-loan-facility-extended-to-stt-global-data-centres

Cities' Share in India’s Data Centre Market maﬁﬁ Can%aza!s@

City-wise Share Distribution India’s data center capacity is highly concentrated —
Mumbai + Chennai = 73% of total share.
Delhi NCR
o Bengaluru Mumbai Chennai
Hyderabad India’s Largest Data Centre Hub Fastest Growing Hub
(53%) (20%)
Pune
O Financial capital of India  Chennai is becoming
Kolkata ) .. . .
1 Submarine cable connectivity India’s alternative coastal
O Enterprise demand (BFSI, digital gateway and
telecom, OTT platforms. Cloud fastest expanding market.
providers choose Mumbai L Used as backup for
first. Mumbai data centres.
O Mature ecosystem O Tamil Nadu data Centre
Mumbai (Reliable power supply+ policy incentives.
Source : CBRE, Nov 2025 + Developed |pfrastrgF’Fure O Land and povyer cheaper
+Large colocation facilities) than Mumbai.
O Strong international
connectivity like Mumbai.
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GCC & Gen Al start up are on Rise... mBank*@
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Steady expansion of Global
Capability Centres
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is world’s III largest

GenAlshrtupss’o

240
= N
|—]

Hi1CY2023 Hi1CY2024 Hi1CY2025

N - ——

IT Sector-Global Technology and Innovation hub

Source : Economic Survey (FY 25-26)
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Al Imperative for Data Centre $oTEI I Canara Bank <A

[ Al Share of Global Data Work load is set to Touch 50% by 2030 J

-

Traditional Work Load

~

Global Data Workload Distribution Global Data Workload Distribution

Traditional Work Load

Al Interface Al Training

Al Interface

Source : S & P Global /

Economic Research Vertical

Al Training




Data Centre & Strained Resources ( Land + Electricity + Water ) oo de Gana BonlaiS

Data Centre Growth will drive Power + Water+ Land Demand through 2030

Projected Data Centre Power Demad in India ( TWh) Electricity Consumption :

60

Source : S & P Global U India’s data center capacity has tripled since 2020 to 1.5
GW installed (2025), with power demand at 0.5% of
national electricity (13 TWh in 2024).

Q It's projected to reach 4.5-9 GW by 2030, with electricity
consumption potentially hitting 57 TWh annually (nearly
5x growth).

O Key hubs like Mumbai, Chennai, Hyderabad, and
Bengaluru dominate, but grid constraints, renewable
integration, and competition for power are challenges.

2024 2025 2026 2027 2028 2029 2030
Water Consumption for Cooling Land Requirement

O 100 MW campus uses water equivalent to a town of 85000 people O 10 MW facilities needs roughly 10acres

annually. O Land scarcity in prime spots pushes toward Tier-2/3 cities
O 150 billion liters annually in 2025 (direct + indirect estimates), or pre-approved SEZ parcels (e.g., Tamil Nadu's 1,377 acres

projected to more than double to 358 billion liters by 2030. This across sites

aligns with capacity growth from 1.5 GW (2025) to 4.5-9 GW by

2030.
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Al Summit outcomes... India a Leader in Global Partnership on Artificial Yo 3D Canara Bank <&
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Efiﬁs& Syndicate

Intelligence (GPAI).
Policy Direction (Big Picture)

The Al summit outcomes show that India is
positioning itself as:

+* A global Al innovation hub

+* A responsible Al governance leader

+* A major digital infrastructure
destination

+» A fast-growing Al market

Al Infrastructure & Compute Partnerships Announced
Major technology firms committed support for India’s Al
ecosystem:

Key collaborations with:
** Microsoft - Al cloud and digital infrastructure
expansion
** Google - Al research and cloud ecosystem support
*¢ NVIDIA - GPU and Al computing capability
Focus areas
¢ Al supercomputing capacity
+» Data center ecosystem
+* Cloud-based Al platforms
¢ High-performance computing infrastructure
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Al-Driven Data Center Boom : An Upcoming opportunity for Fls doTel 3

Project Financing (Largest Opportunity) Green Finance & ESG Landing
v’ Data centre construction Infrastructure Lending Growth Al Data centres consume huge
v’ Land acquisition energy - demand for green
v Power infrastructure Data centres are treated as energy.

v’ Cooling systems digital infrastructure in many Banking opportunities:
v" Al computing hardware economies. v" Renewable energy financing
v Network infrastructure Benefits for banks: v Green bonds
Why this is big: v’ Long-term infrastructure loans v’ Sustainable infrastructure

v Data centres require billions in v’ Structured financing loans

investment. v’ Lower default risk v ESG-linked lending
v Long-term stable revenue > v’ Stable interest income

attractive lending. Regulatory push by institutions

like the Reserve Bank of India

Real Estate & REIT Financing encourages green finance growth.

Data centres create demand for:
v' Industrial real estate
v Technology parks
v’ Digital infrastructure assets
Banks support Required
v' Commercial real estate loans
v’ Infrastructure investment trusts

v’ Asset financing
Economic Research Vertical



Views/opinions expressed in this research publication are views of the research team and not
necessarily that of Canara Bank or its subsidiaries. The publication is based on information & data
from different sources. The Bank or the research team assumes no liability if any person or entity
relies on views, opinion or facts and figures finding in this report.

Visit us at www.canarabank.com
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