Disclosure Document Canara Bark
18. LIMITED REVIEW QUARTERLY STANDALONE FINANCIAL INFORMATION OF THE ISSUER AS OF
.SEPTEMBER 30, 2013

(Rs. in crore)

Reviewed Financial Resuits for Second Quarter ended September 38, 2013
Sr. [Particufars ) Quarter ended | Quarter ended | Year ended
No. 30.09.2013 30.08.2012 31.03.2013
{Reviewed) (Reviewed) (Audited)
1, [interest Earmed {a+b+c+d) 9654,48 §505.54 3407783
a) [nterest/ discount on advances/ bilts 6964.34 6120.66 24379.94
h) income from Investments 2596.98 2306.07 911242
o) {nterest on balances with Reserve Bank of India and 93.04 168.82 585.22
" bother Inter Bank Funds
d} [Others 0.12 0.00 (0.38
2. Other Income 773.00 608.07 3153.01
3, [Total Income (1+2) 10427.48 9203.61 37230.94
4. {nterest Expended 7463.32 6638.74 26198.94
5. Qperating Expenses {f)+(fi)+(iii} 1539.18 1282.78 5141.89
(i) Employees Cost 0932.62 791.09 3253.58
{i} Rent, Taxes and Lighting 277.70 220.67 466,12
{iify Other Operating Expensas 328.87 271.02 1422.31
6. {Total Expenditure (4)+(5) (excluding Provisions and 9002.51 7921.52 31340.93
Contingencies)
7. Operating Profit before provisions & contingencies (3-6) 1424.97 1282.09 5800.01
8, Provisions (ether than tax) and Contingencles 674.03 421.12 2217.81
9. Exceptionial tems 0.00 .00 4]
10. [Profit (+¥ Loss (-} from Ordinary Actlvities before Tax (7-8-9) | 750.94 860.97 36721
11. [Tax Expense- Current Year 125.00 200.00 800
12. [Profit (+)/ Loss {-) from Ordinary Activities after Tax (10-11) 625.94 660.97 28721
13. Extraardinary ltems (net.of tax expense) 0.00 0.00
14, Net Profit (+)/ Loss (-) for the period (12-13} 625.94 660.97 2872.4
15. |Paid-up Egulty Share Capital {(Face Value of each 443
share- Rs.10/) 443.00 443,00
16. Reserves excluding revaiuation reserves (as per
balance sheet of previous accounting year) 22401.85 20184.82 22401.55

19} MATERIAL EVENT, DEVELOPMENT OR CHANGE AT THE TIME OF ISSUE

The Issuer hereby confirms that there has been no material event, development or change having implications on the
financials/ credit quality of the lssuer {2.9. any materfal regulatory proceedings against the [ssuer/ promoters of the
lssuer, tax litigations resulting in materlal liabilities, corporate restructuring event efc) at the time of Issue which may -
affect the Issue or the investor's decision to invest! continue to invest in the debt securities of the. [ssuer.

VIIL SUMMARY TERM SHEET

Security Name 9.73% CANARA BANK 2024

Issuer Canara Bank (“C8"/ the "Bank'/ the “Issuer'}
Issue Size Rs 1500 crore

Option to retain

oversubscription Not Applicable

{Amount)

Issue Objective adequacy and for enhancing its long-term resources

Augmenting Tier )| Capital and overall capital of the Bank for strengthening its capital

'fype of Instrument

Unsecured, Non-Gonvertible, Redeemable Basel il compliant Tier 2 Bonds (Series 1) in the-
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nature of Debentures of Rs. 10 lacs each

Nature of Instrument

Unsegured

Status  of Bonds /
Seniority of Claims

Claims of the bond holders shail be
.. senior to the claims of investors in instrumenits eligible for inclusion in Tier 1 capital;
il subordinate io the claims of all depositors and general creditors of the bank; and
fii. ihe bonds shall neither secured nor coverad by a guaraniee of the issuer or refaiad
entity or other arrangement that legafly or sconomically enhances the seniofity of
the claim vis-&-vis bank creditors,

|ssuance Mode

In Demat made only

Canvertibility Non-Converiible

Trading Mode In demat mode only

Rating "CRISIL AAA/Stable” by GRISIL & “[ICRA] AAA (hvh)” by ICRA

Mode of Issuance Private Placement

Security Unsecured
The Bonds shali be subjected to loss absorbency features appiicable for non-equity capital
instruments vide RBI Master Gircular No. DBOD.No.BP.BC.2 {21.06.201/2013-14 dated July
01, 2013 an Basel il capital regulations covering criteria for inclusion of debt capital
instruments as Tier 2 capitat (Annex 5 of the said Circular)} and minimum requirements to
ensure foss absorbency of additional Tier 1 instruments at pre-specified trigger and of all

Loss Absarbency non-equity regulatory capital instruments at the Point of Non-viability ("PONV") {Annex 16 of

the said Circular).

Accordingly, the Bonds may at the apticn of the RBI either be permanently written off or
tempoararily written off on the occurrence of the trigger event called the Paint of Non Viability.
PONV trigger event shall he as defined in the aforesaid RBI Circular and shall be determined
by the RBI.

Treatment in Bankruptcy/
Liguidation

The Bondholders shall have no rights lo accelerate the repayment of fulure scheduled
payments {catipon or principal} except in bankruptey and liguidation

Point of Non —viability

The Bonds, at the option of the Reserve Bank of India, can be femporarily written down or
permanently written off upon occurrence of the trigger event, called the Point of Non-Viability
Trigger ("PONV Trigger"

PONV Trigger

The PONV Trigger event is the earlier of

a. a decision that a temporary/ permanent write off Is necessary without which the Bank
would become non viable, as determined by the RBI; and &

b, the decision to make a public sector infection of capital, or equivalent support, without
which the Bank would have become non viable, as determined by the relevant
authority. Such a declision would invariably imply that, the write-off consequent upon the
trigger event must oeour prier to any public sector injection of capital so that the capital
provided by the public sector is not diluted. ’

For this purpose, a fion-viable bank will be:

A bank which, owing to its financial and other difficulties, may no longer remain a going
concern on its own in the opinion of the Reserve Bank of India unless appropriale
measutes are taken to revive its operations and fhus, enable it to continue as 4 going
coneern. The difficulties faced by a bank should be such that these are likely to result in
financial losses and raising the Common Equity Tier 1 capital of the bank should be
considered as the most appropriate way 1o prevent the bank from tufning non-viable.
Such measures would include temporary andfor permanent write-off in combination
with er without other measures as considered appropriate by the Reserve Bank of India
(RBI).

A bank facing financial difficulies and approaching a PONY shall be desmed to achieve |
viability if within a reasonable time in the opinion of RB, it will be able to come out of
the present difficulties if appropriate measures are taken to revive it. The measures
including write-offfpublic sector injection of funds are likely to:

a} Restore confidence of the depositors/ investors;
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by Improve rating/ creditworthiness of the bank and thereby improving its borrowing
capacity and liquidity and reduce cost of funds; and

¢) Augment the resource base to fund balance sheet growth in the case of fresh
injection of funds.

Face Value

Rs. 10.00 lacs per Bond

Premium/ Discount on

|ssue Nil

Issue Price At par (Rs.10.00 lacs per Bond)

Premium/ Discount on Nil

redemption

Maturity 10.years from the Deemead Date of Allotment

Redemption date

10 years from the Deemed Date of Allotment.

Redemption Amount

At face value

Lock-in-Pariod

Not Applicable

Minimuro Application

Five Bonds and in multiples of 1 Bond thereafter

Put / Call option Nane
Put Option Date Not Applicable
Put Option Price Not Applicable

Put notification time

Mot Applicable

Call Option Date

Not Applicable

Call Option Price Not applicable
Calt Notification Time Not applicable
Coupon 9.73%
Coupon Type Fixed

Step Up/ Step Down/

Coupon Rate None

Coupen Payment/
Fraquency Annuak
Caupon Reset Process

{including rates, spread, Not applicable

effective. date, interest
rate cap and floor etc)

Coupon Payment Dates

Annually on 3° Januagy

Day Count Basis

Actual/Actual

Default Interest Rate

Not Applicable

interest’ on Application
Money

This shall be paid at the coupon rate {subject to deduction of Income Tax as per we
provisions of the Income Tax Acl, 1061, or any other statutory modification or re-enactment
thereof, as applicable) will be paid to the applicants on the application money for the Bonds
for the period starting from and including the date of realization of application money in

tssuer's Bank Account upto one day prior fo the Deemed Date of Allotment, o

The irterest on appiication money will be computed as per Actual/ Actual day count
convention. Such interest would be paid on all valid applications, including the refunds.
Where the entire subscription amaunt has been refunded, the interest on application maney
will be paid along with the Refund Orders. Where an applicant is allotted lesser number of

.| Bonds than applied for, the excess amount paid on application will be refunded to the

applicant ajong with the interest on refunded money.

Proposed on the Wholesale Debt Market (WDM) segment of National Stock Exchange of

Listing lndia Limited (“NSE”)
Trustees Vijaya Bank, Bengaluru
Depository National Securities Depository Ltd (NSDL) & Central Depository Services (India) Lid (CDSL)
Payment of interest and repaymeant of principal shall be made by way of chegue(s)/interest/
Settlement redemption warmant(s)/ demand draft(s) credit through direct credit/ NECS/RTGS! NEFT
mechanism. ’
"Business Day” shall be a day on which commercial banks are open for business in.the city of
Bengaluru, Kamataka. If any ¢oupon payment date and/or redemption date falls on g day
whieh.is not a business day (1.2 Sunday or 8 holiday), payment of coupon shall be made on
Business Day | the next business. day without lfability for making payment of penal Interest for the delayed
Converiticr period. If the due date for redemption (alse being the last coupon/interest payment data) on

the bonds falls on a day that is not a business day, the redemption proceeds shall be paid on
the immediately preceding business day along with interest accrued on the bonds until but
axcluding the date of such payment. .

Record Date

15 days priof to each coupon payment date and/or redemption date
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Payment Mode Name of the Banker Cenara Bank
Account Name Canara Bank Afc — Tier 2 Bonds 2013-14 Serlas |
Credit into Current Alc No. 2422201000571
IFSC Code CNRBOD02422
Canara Bzehngl, Capital Mari;_?t Services Branch,
407-412, 4" Floor, Himalaya House, a
Address of the Branch 79, Mata Ramabai Ambed{ar Marg
Paltan Road, Mumbai — 400 001
Narration Appllcation Money for the Bond Issue

Eligible investors

Mutual Funds, Public Financial Instituticns s defined under section 4A of the Companies
Act, 1066, Scheduled Commercial Banks, Insurance Companies, Provident Funds,
Gratulty Funds, Superannuation Funds and Pension Funds, Co-operative Banks,
Regional Rural Banks authorized to invest in bonds/ debentures, Companies and Bodies
Corporate authorized to invest in boends/ debentures, Trusts authorized to invest in bonds
debeniures, Statutory Corporations/ Undertakings  established by Centrali State
legistature authorized ta invest in bonds/ debentures, ete

Non-Eligible classes of
Investors

Resident Individoal investors, Minors without a guardian name, Qualifiad Foreign Investors,
Foreign Nationals, Parsons resident outside India, Venture Capital Funds, Alternative
Investment Funds, Overseas Corporate Bodies, Partnership firms formed under applicable
taws In India in the name of the partners, Hindu Undivided Families through Karta, Person
ineligible to contract under applicable statutory/ regulatory requirements stc.

Transaction Documents

The Issuer has execuled/ shall execule the documents including but not limited to the

follawing in connection with the lssue:

a) Letter appointing Trustee to the Bondholders

b) Debenture Trusteeship Agreemant;

c) Letter appointing Arranger to the Issue;

d} Lelter appointing Registrar and Agreement entered into between the Issuer and the
Registrar;

e) Rating Agreement with GRISIL Limited & ICRA Limited:

f} Tripartite Agreement between the Issuer; Registrar and NSDL. for issue of Bonds in
dematerialized form;

g} Tripartite Agreement between the Issuer; Registrar and CDSL for issue of Bonds I
dematerialized form;

h)  Application made to NSE for seeking its in-prineiple approval for listing of Bonds

) Listing Agreement with NSE.

Condifions precedent to
subscription of Bonds

The subscription from applicants shall be accepted for allocation and alloiment by the
Issuer subject to the following;

@) Rating letter from CRISIL Limited & ICRA Limited not being more than one month old
from the issue opening date: -

b) Consent letter from the Trustees to act as Trustee to the Bondhalder(s);

¢) _Letter froim NSE conveying in-principle approval for listing & trading of Bonds

Conditions  subsequent
to subscription of Bonds

The Issuer shall ensure that the following documents are executed/ activiies are

completed as per terms of this Disclosure Document:

a) Credit of demat account(s) of the Allotiee(s) by the number of Bonds allotted within 2
working days from the Deemed Date of Alloiment; :

b) Making application to NSE within 15 days from the Deemed Date of Allotment to list the
Bonds and seek listing permission within 20 days from the Doered Date of Allotment
in terms of sub-section (1) of Section 73 of the Companles Act, 1956 (1 of 1956);

¢) Neither the Bank nor any related party over which the Bank exercises contol or
sgnificart influence (as defined under relevant Accounting Standards) shall purchase
the Bonds, nor would the Bank directly or indirectly fund thé purchase of the Bonds.
The Bank shall also not grant advances against the security of the Bonds ssued by it.

d} Besides, the Issuer shall perform all activiies, whether mandatory or otherwise, as
mentioned elsewhere in this Disclosure Document

Cross Default

Not Applicable

Utilization of Issue
Proceeds

The funds baing raised by the issuer through this Private Placement are nol meant for
financing any parficular project. The fssuer shall utilize the proceeds of the issue for its
regular business activities. The Issuer undertakes that proceeds of the present igsue shall
not be used for any purpose which may be in cantravention of the regulations/ guidelines/
norms issued by the RBI/ SEBI / Stock Exchange(s).

Rote and responsibilities
of Trustees

The Trustees shall perform #s dufies and obligations. and exercise its rights and
discretions, in keeping with the trust repased in the Trustees by the holder(s) of the Bonds
and shall further conduct Hself, and comply with the provisions of all applicable laws,
provided that, the provisions of Section 20 of the Indian Trusts Act, 1882, shali hot be
applicable to the Trustees. The Trustees shall cary out its dutles and perform its
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funclions as required - to discharge fis obligations under the terms of SEBI Debt
Requlations, the Securitles and Exchange Board of India (Debenture Trustees)
Requlations, 1993, the Debenture Trusteeship Agreement, Disclosure Document and all
other related transaction documents, with due care, diligence and loyalty

The Trustees shall be vested with the requisite powers for protecting the interest of
holder(s) of the Bonds Including but not limited {o the right to appoint 2 nominee director dn
the Board of the lssuer in consultation with institutional helders of such Bonds. The Trustees
shall ensure disclosure of ali material events on an ongoing basis.

The Issuer shall, till the redemption of Bonds, submit its latest audited/ limited review half |
yearly consolidated (wherever available) and standalene financial information such as
Statement of Profit & Loss, Balance Sheet and Cash Flow Statement and auditor
qualifications, if any, to the Trustees within the timelines as mentioned in Simplified Listing
Agreement issued by SEB! vide circular No, SEBIIMD/BOND/1/2009/11/05 dated May 11,
2009 as amended. Besides, the lssuer shall within 180 days from the end of the financial
year, submit a copy of the latest annual report to the Trustees and the Trustees shall be
obliged to share the details so submitted with all “Qualified Institutional Buyers®(QIBs) within
two working days of their specific request.

Governing Law  and

Jurisdiction

The Bonds are governed by and shall be construed in accordance with the existing laws of
India. Any dispute arising thereof shail be subject to the jurisdiction on of Disfrict Courts aof
Bengaluru, Karnataka

Additional Covenants

Delay n Listing: 1he Issuer shall complete all formalities and seek fisting permission wilhin
15 days from the Desmed Date of Allotment. In the event of delay in listing of Bonds beyond
20 days from the Deemed Date of Allatment, the |ssuer shall pay penal inferest of 1.00% per
annum over the Coupon Rate from the expiry of 30 days from the Deemed Date of Allotment
fili the fisting of Bonds to the Bondholder(s).

Refusal of Listing: If lisling permission is refused before the expiry of the 20 days from the
Deemed Date of Allatment, the Issuer shall forthwith repay all monies received from the
applicants in pursuance of the Disclosure Document along with penal interest of 1.00% per
annum dver the Coupon Rate from the expiry of 20 days from the Deemed Date of Allotment.
If such monies are not repaid within 8 days after the Issuer becomes liable to repay it (le.
from the date of refusal or 20 days from the Deemed Date of Aliotment, whichever is eariier),
then the Jssusr and every director of the Issuer who is an officer in default shall, on and from
the expiry of 8 days, will be jointly and severally liable to repay the money with interest at the
rate of 15 per cent per annum on application maney, as prescribed under Section 73 of the
Companies Act, 19586,

Applicable RBI

Guidelines

The present issue of Bonds (s being made in pursuance of Master Circular Na.

DBOD.No.BP.BC.2 /21.06.201/2013-14 dated July 01, 2013 issued by the Reserve Bank of
india on Basel Il capital regulations covering criteria for Inclusion of debt capital instrurments |.
as Tier 2 caplital (Annex 5 of the said circular) and minimum requirements to ensure
loss absorbancy of additional Tier 1 instruments al pre-specified trigger and of all non-equity
regulatory capital instrumernits at the PONV (Annex 16 of the said circular)

Prohibition on Purchase!

Neilther the Bank nor a related parly over which the Bank exercises contro] or significant
influence (as defined under relevant Accounting Standards) shall purchase the Bonds, nor
shall the Bank directly or indirectly fund the purchase of the Bonds. The Bark shall also not

Funding of Bonds grant-advances against the security of the Bonds issued by it -
tssue Opening Date * 3011212013
03/01/2014

lssue Closing Date ®

Pay InDate *

30412/2013 to 03/01/2014

Deemed Date of

Alloiment *

03/01/2014

* The Issuer reserves its sole and absoiute right to modify (pre-pone/ post-pone) the above issue schedule without
giving any reasons or prior notice. In such a case, applicants shall be intimated about the revised time schedule by
the Issuer. The Issuer also resarves the right fo keép multiple Date(s) of Allotment at its sole and absolute discretion
without any notice. In case if the Issue Closing Date/ Pay in. Dates isfare changed (pre-poned/ post-poned), the
Deemed Date of Allotment may also be changed {pre-puned/ post-ponied) by the Issuer at its sole and absolute
discretion. Consequent to change in Deemed Date of Allotment, the Coupon Payment Dates andfor Redemption Date
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may also be changed at the sole and absolute discretion of the lssuer, :

The summary term sheet should be read along with RBI guidelines vide its Master Circular No. DBOD.No.BP.BC.2f
21.06.201/2013-14 dated July 01, 2013 issued by the Reserve Bank of India on Basel il capital regulations cavering
criteria for inclusion of debt capital instruments as Tire 2 capital and any other terms and conditions stipulated by RB}
from time to time.

IX. TERMS OF OFFER (DETAILS OF DEBT SECURITIES PROPOSED TO BE ISSUED, MODE OF ISSUANCE,
ISSUE SIZE, UTILIZATION OF ISSUE PROCEEDS, STOCK EXCHANGES WHERE SECURITIES ARE
PROPOSED TO BE LISTED, REDEMPTION AMOUNT, PERIOD OF MATURITY, YIELD ON REDEMPTION,
DISCOUNT AT WHICH QFFER IS MADE AND EFFECTIVE YIELD FOR INVESTOR]

PRIVATE. PLACEMENT OF NON-CONVERTIBLE REDEEMABLE UNSECURED BASEL il COMPLIANT TIER 2
BONDS {SERIES I) FOR INCLUSION IN TIER 2 GAPITAL IN THE NATURE OF DEBENTURES OF FACE VALUE
OF RS. 10 LAKHS EACH (“BONDS”) AT PAR AGGREGATING RS. 1500 CRORE BY CANARA BANK (“CB”" OR
THE “ISSUER” OR THE “BANK™)

1. ISSUE BI1ZE

Ganara Bank ('CB" or the "lssuer” or the “Bank") propases to ralse upto Rs. 1500 crare through issue of Non-
Convertible Redeemable Unsecured Basel Il compliant Tier 2 Bonds (Series I} for inclusion in Tier 2 Capital in the
nature of Debentures of face value of Rs. 10 lakhs each {hereinafter referred to as ‘Bonds") by way of private
placement (the "Issue"}.

2, ELIGIBILITY TO COME QUT WITH THE ISSUE ]

The Bank or its prometer has not been restrained or prohibited or debarred by SEBI/ any other Government authority
from accessing the securities market or dealing in securities and no such direction or order is in force,

3 REGISTRATION AND GOVERNMENT APPROVALS

The Bank can undertake the aclivities praposed by it in view of the present approvals and no further approval from
any government authority(ies} is required by it to undertake the proposed activities save and except those approvals
which may be required to be {aken in the normal course of business from time to time.

4, AUTHCRITY FOR THE ISSUE

The present issue of Bonds Is being made pursuant to the resolution of the Board of Directors of the Bank, passed at

its meeting held 19" November 2013 and the delegation provided there under.

The present issue of Bonds is being made in pursuance of Master Gircutar No, DBOD.No.BP.BC.2 121.06.201/2013-
14 dated July 01, 2013 issued by the Reserve Bank on Basel Hl capital regulations covering ferms and conditions for
issue of debt capital instruments for inclusion as Tier 2 capital.

The Bank can issue the Bonds proposed hy it in view of the present approvals and no further internal or external
permission/ appravai(s) is/ are required by it to undertake the proposed activily.

The Bonds offered are subject {o provisions of the Companies Act, Securities Gontract Regilation Act, 1956, Banking
Companies (Acquisition and transfer of Undertakings) Act, 1970, terms of this Disclosure Docurnent, instructions
contained In the Application Form and other terms and canditions as: may be incorporated in the Trustee Agreement
and Bond Trust Deed. Over and ahove such terms and conditions, the Bonds shall also be subject to the applicable
pravisions of the Depositories Act 1996 and the laws as applicable, guldelines, notifications and regulations relating to
the allotment & issue of caplial and listing of securities issued from tme lo time by the Government of India (GO),
Reserve Bank of India (RBI), Securities & Exchange Board of India (SEBI), coneerned Stock Exchange of any other
authorities and other dacuments that may be exectted in respect of the Bonds. Any disputes arising out of this issue
will be subject to the exclusive jurisdiction of the district courts of city of Bengaiuru.

5. OBJECTS OF THE ISSUE

The praposed issue of Bonds is being made for augmenting Tier 2 capital and overall capital of the Bank for
strengthening its capital adequacy and for erihancing jts long-term resources.
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