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Industrial Output Accelerates to 7.3% in June 2026, Signalling Robust Momentum

Summary
India’s industrial sector posted a solid 7.3 per cent year-on-year growth in June 2026 supported by 7.8% growth
in Manufacturing sector and strong growth of 10.6% in Electricity & Gas Supply sector, according to the latest
data released by the Ministry of Statistics and Programme Implementation. Within the Manufacturing sector,
19 out of 23 industries have recorded a positive growth in June 2026 over June 2025. The top three positive
contributors were - “Manufacture of electrical equipment” (34.0%), “Manufacture of motor vehicles, trailers
and semi-trailers” (17.5%), and “Manufacture of food products” (10.8%).

Major sectoral growth drivers were Mining & Quarrying (1%), Manufacturing (7.8%), Electricity & Gas supply
(10.6%) and Sewerage & Waste Management (6.1%) respectively. As per use -based classification, Primary
goods (4.9%), Capital Goods (14.2%) and intermediate goods (9.3%) also showed robust growth
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Industrial Production (lIP): India’s industrial IIP GROWTH RATE
o (JUNE 2026 vs JUNE 2025) :
performance showed a growth rate of 7.3% in June ¢ Supported by 7.8% growth in
2026, with the Index of Industrial Production (lIP) 7 30/ r;li;aCturllli?ectorand
. .6% growth in
expandmg at 7.3% year-on-year. ® o Electricity & Gas Supply sector.

The Industrial output for June showed a robust yearly
growth rate of 7.3% which is driven primarily by a
massive structural methodology shift and a surge in
utility generation.

e Quick Estimate of IIP stands at
7.3% in June 2026 against
. I I 5.1% in June 2025.

OVERALL IIP (JUNE 2026) ‘ INDEX: - GROWTH: 7.3%
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On a yearly basis, the index increased from 114.7 in June 2025 to 123.1 in June 2026, reflecting a continued rise
in production levels. The upgradation from 4.97% in May, 2026 to 7.3% in June, 2026 suggests industrial activity
picked up moderately in June rather than jumping sharply.
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I Sector-Wise Performance Analysis

The sector-wise performance of IIP in June 2026 shows a broadly positive industrial picture, led by
manufacturing and electricity, while mining shows little growth over the period

SECTOR-WISE PERFORMANCE - JUNE 2026
(GROWTH RATE OVER JUNE 2025)
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Sector-wise Performance of Index of Industrial Production (IIP)
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Il. Contributors Within Manufacturing:

India’s manufacturing sector recorded a healthy 7.8
in June 2026,

contributing significantly to the overall IIP expansion

per cent year-on-year growth
of 7.3 per cent under the revised Output PPl series.
Out of 23 industry groups at the 2-digit NIC level, 19
posted positive growth, reflecting broad-based
resilience. The performance was led by high-impact
segments “Manufacture of electrical equipment”
(34.0%), “Manufacture of motor vehicles, trailers and
semi-trailers” (17.5%), and “Manufacture of food

products” (10.8%).

[l. lIP As per Use-Based Classification Analysis
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TOP POSITIVE CONTRIBUTORS WITHIN MANUFACTURING

(JUNE 2026 vs JUNE 2025)
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Top three positive contributors to IIP growth (Use-Based) for June 2026:

Intermediate Goods, Primary Goods and Capital Goods.

The new IIP series classifies output into six use-based groups, and for June 2026 the strongest contributors
were Primary Goods, Capital Goods, Intermediate Goods Consumer Durables, Infrastructure/ Construction Goods

Consumer durables and Consumer non-durables

This suggests the June expansion was not just
consumption-led; it also had a clear investment and
production-chain component.

As per the Use-Based Classification, the indices stand
at 119.5 for Primary Goods, 140.5 for Capital Goods,
124.2 for Intermediate Goods and 132.9 for
Infrastructure/ Construction Goods for the month of
June 2026. Further, the indices for Consumer durables
and Consumer non-durables stand at 119.8 and 115.4
respectively.

The corresponding growth rates of IIP as per Use-
Based Classification in June 2026 over June 2025 are
4.9 percent in Primary Goods, 14.2 percent in Capital

Goods, 9.3 percent in Intermediate Goods, 7.5 percent
in Infrastructure/ Construction Goods, 7.7 percent in
Consumer durables and 4.9 percent in Consumer non-
durables (Statement III). Based on Use-Based
Classification, top three positive contributors to the
growth of IIP for the month of June 2026 are
Intermediate Goods, Primary goods, and Capital
Goods.
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IIP GROWTH OVER THE QUARTER (Q1 FY2026-27)

IIP growth
accelerated each
month in Q1 FY2026-27,

al

reaching a high of
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in June 2026
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Source: Ministry of Statistics & Programme Implementation (MoSP!) - Index of Industrial Production (IIP)

The decision of the Ministry of Statistics and
Programme Implementation (MoSPl) to replace the
Wholesale Price Index (WPI) with the Output
Producer Price Index (Output PPl) as the deflator
for the Index of Industrial Production (lIP) (Base
2022-23)

improvement and brings India's industrial statistics

Year: is a significant methodological

closer to international best practices.

May-26 Jun-26

WHY OUTPUT PPI IS ADOPTED IN PLACE OF WPI?

234 out of 463 item groups (36.02% of total weight) are
value-based and benefit from Output PPI.

QOutput PPI provides a more granular price structure,
improving estimation of real output.

In line with international best practices and recommendation
of the Technical Advisory Committee (TAC) on IIP base revision.

Such major changes can be accommodated only at
the time of base year revision.

A

Facilitates eventual adoption of PPl-based volume estimation
methods in National Accounts (used in GDP estimation).

This release supersedes the earlier WPI based IIP 2022-23 series
released on 1 June 2026. Please use PPl-based IIP series for all
analytical, research and policy purposes.
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V. Implications for Banking & Economy:

» The 7.3% IIP growth in June 2026 reflects a healthy expansion in India's industrial sector, driven
by manufacturing and capital goods. For banks, it signals stronger credit demand, improved
corporate cash flows, and better asset quality.

» For the broader economy, it reinforces expectations of sustained GDP growth and expectation of
growth will be revised to 7% from RBI after this IIP data, continued investment, and resilient
domestic demand, although the Mining & Quarrying is under monitoring and it will be showing

improvement from the previous months data.

IMPLICATIONS FOR BANKING SECTOR IMPLICATIONS FOR THE ECONOMY

~ Higher Credit Demand /J Private Investment Cycle Strengthening
/\/’- ':. Strong growth in manufacturing and capital goods I Double-digit growth in capital goods (14.2%) indicates
wl Ie to drive demand for term loans, working capital 01 sustained private capex momentum.

and project finance.

Manufacturing-Led Growth

Strong factory output to contribute positively to
Q1 FY2026-27 GDP growth.

3

Improved Asset Quality

Better capacity utilization and cash flows to support
debt servicing and reduce stress in corporate

loan portfolios. Employment & Income Support

Expansicn in manufacturing and infrastructure
More Opportunities in Capex Sectors to create more jobs and support household incomes.
Engineering, automobiles, electrical equipment,
infrastructure, renewables and construction
sectors to see higher lending opportunities.

Infrastructure Momentum Continues
Infrastructure and construction goods growth reflects
continued execution of public & private projects.

Boost for MSMEs
Rising manufacturing activity to improve order books,
supporting trade finance and supply chain lending.

Resilient Domestic Demand
Growth in consumer durables and non-durables
signals healthy domestic consumption.

Positive Investment Sentiment
19 of 23 manufacturing industry groups growing shows
improving business confidence and production outlook.

Lower Incremental Credit Risk
Broad-based industrial growth enhances repayment
capacity across manufacturing-linked sectors.

00

June 2026 |IP data reinforces the strengthening investment cycle in India.
KEY Sustained manufacturing and capital goods growth are expected to support higher
TAKEAWAY industrial credit demand, improve corporate asset quality, and strengthen overall
economic growth, providing a positive outlook for the banking sector in FY2026-27.
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ASSESSMENT *
—— Industrial Activity Manufacturing Investment Cycle Capital Goods EIect;lcltyI& s Domestic Demand - Industrial Qutlook
JUNE 2026 IIP upplY

ACCELERATING . KEYGROWTH | STRENGTHENING.  ROBUST DOUBLE-DIGIT RESILIENT POSITIVE
DRIVER : . GROWTH :

Views/opinions expressed in this research publication are views of the research team and not necessarily that of Canara Bank or its subsidiaries. The publication is based
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