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Industrial Output Accelerates to 5.1% in May, Signalling Robust Momentum

Summary

India’s industrial sector posted a solid 5.1 per cent year-on-year growth in May 2026, according to the latest
Index of Industrial Production (lIP) data released by the Ministry of Statistics and Programme
Implementation using the refined Output PPI deflator. Manufacturing, the backbone of the index, expanded
5.5 per cent, powered by strong performances in electrical equipment (20.8%), motor vehicles (14.5%), and
basic metals. Electricity and gas supply recorded an impressive 9.9 per cent jump, while water supply and
waste management also grew 5.5 per cent.

Capital goods — a key lead indicator of investment — surged 12.9 per cent, pointing to rising capex activity
even as mining contracted 1.6 per cent. With broad-based gains across use-based categories, the data
underscores resilient industrial recovery and augurs well for the ongoing economic expansion.

IIP GROWTH RATE
(MAY 2026 vs MAY 2025)

Industrial Production (IIP): India’s industrial
performance showed a growth rate of 5.1% in May
2026, with the Index of Industrial Production (IIP)
expanding at 5.1% year-on-year.

e Supported by 5.5% growth in
Manufacturing sector and
strong growth of 9.9% in
Electricity & Gas Supply sector.

* Quick Estimate of IIP stands at
122.7 in May 2026 against

The Industrial output growth inched slightly from the
116.7 in May 2025.

4.9% recorded in April 2026, which is driven heavily
by a massive structural methodology shift and a surge
in utility generation.

OVERALL IIP (MAY 2026) INDEX: 122.7 | GROWTH: 5.1%

On a yearly basis, the index increased from 116.7 in May 2025 to 122.7 in May 2026, reflecting a continued rise in
production levels. The upgradation from 4.9% in April, 2026 to 5.1% in May, 2026 suggests industrial activity picked
up modestly in May rather than jumping sharply.

IIP — MONTH WISE TREND (GENERAL INDEX)
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* Figures for May 2026 are Quick Estimates.
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l. Sector-Wise Performance Analysis

The sector-wise performance of IIP in May 2026 shows a broadly positive industrial picture, led by

manufacturing and electricity, while mining remained weak.

SECTOR-WISE PERFORMANCE — MAY 2026
(GROWTH RATE OVER MAY 2025)
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Il. Contributors Within Manufacturing :

India’s manufacturing sector recorded a healthy 5.5
per cent year-on-year growth in May 2026,
contributing significantly to the overall IIP expansion
of 5.1 per cent under the revised Output PPl series.
Out of 23 industry groups at the 2-digit NIC level, 16
posted positive growth, reflecting broad-based
resilience. The performance was led by high-impact
segments: Electrical Equipment surged 20.8 per cent,
switchgear,

driven by demand for

strong
transformers, UPS systems and control panels; Motor
Vehicles, Trailers and Semi-trailers grew 14.5 per
cent, supported by passenger cars, auto components

and commercial vehicles; while Basic Metals

advanced 4.6 per cent on higher production of HR

coils, plates and alloy steel products.

TOP POSITIVE CONTRIBUTORS WITHIN MANUFACTURING
(MAY 2026 vs MAY 2025)

Manufacture of Key items driving growth:
motor vehicles, 0, = Passenger Cars
a trailers and 14-56 + Auto Comp Spares & A
semi-trailers « Commercial Vehicles
Key items driving growth:
. M -‘.' 'ae el g Pr - 9
Manufacture of o - Croadis (90 g
electrical 2 0 & 8 /0 Control/Meter Panels) & Parts Thereof
E] equipment * Transformers (Smal)
* UPS and Solid-State Drives
’ Key items driving growth:
/ Manufacture of 4 60/ « HR Coils and Sheets of Mild Steel
‘I'/ basic metals /0 « HR Plates of Mild Steel '
+ Bars and Rods of Alloy and Stainless Steel

Top three positive contributors to IIP growth (Use-Based) for May 2026:
Intermediate Goods, Capital Goods and Primary Goods
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M. IIP As per Use-Based Classification Analysis

The new IIP series classifies output into six use-based groups, and for May 2026 the strongest contributors
were Capital Goods, Consumer Durables, and Infrastructure & Construction Goods.

IIP AS PER USE-BASED CLASSIFICATION - MAY 2026 Which suggests the May expansion was not just
consumption-led; it also had a clear investment and
SOKE MAsE At 20 = N0) SROWTH RATES anr 2000w N 2020 production-chain component, especially through

capital goods and intermediate goods. The relatively

Primary Goods [ 119.6 Primary Goods 2.6% . . ..
f t weaker growth in primary goods and mining also
Capital Goods [N 1353 | Capita Goods 129% 4 shows that the headline improvement came more
Intermediate Goods [N 1231 intermediate Goods  5,8% 4 from manufacturing and electricity than from raw-
kit P — material extraction.
Construction Goods NN 1308 | ConstructionGoods -9 ' )
consumer ourables [ 1204 | ConsumerDunbies  7.2% 4 Use-based clqssificat.ion helps show where i_ndustrial
; momentum is coming from: whether firms are
Consumer 118.4 Consumer 3 69’ ' . . . .
Non-Durables . Non-Durables o investing, consumers are spending, or construction

activity is rising.

Iv. Adoption of Output PPl (Producer Price Index ) in Place of WPI

The decision of the Ministry of Statistics and ‘ WHY OUTPUT PPI IS ADOPTED IN PLACE OF WPI?

Programme Implementation (MoSPI) to replace the 234 out of 463 item groups (36.02% of total weight) are
value—based and benefit from Output PPI.

WhOIesale Price Index (WPI) W1th the OUtPUt Output PPI provides a more granular price structure,

improving estimation of real output.

In line with international best practices and recommendation
of the Technical Advisory Committee (TAC) on IIP base revision.

Producer Price Index (Output PPl) as the deflator
for the Index of Industrial Production (IIP) (Base

. L . Such. major changes can b_e accommodated only at
Year: 2022-23) is a significant methodological the time of base year revision.

,‘*I Facilitates eventual adoption of PPl-based volume estimation
111 methods in National Accounts (used in GDP estimation).

improvement and brings India's industrial statistics

closer to international best pract‘ices, ( This release supersedes the earlier WPI based IIP 2022-23 series

released on 1 June 2026. Please use PPl-based IIP series for all
analytical, research and policy purposes.

@ @ ©o o ©

®  Part of industrial

B N /@ Output PPI provides : In line with v Major changes in As P _is akey
‘V producbo.n e more granular price intemational best | 38} 11P series can be inputin GDP
reported in value tructure, improving practices and accommodated estimation, it will
s 234 out of estimation of recommendation onlyatthetimeof =~ facilitate adoption
463 item groups; real output. of TAC on base year revision,  of PPl-based volume
36.02% nght). 1IP base revision. estimation methods

in National Accounts,
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V. Implications for Banking & Economy :

The 5.1% IIP growth in May 2026 reflects a healthy expansion in India's industrial sector, driven by
manufacturing and capital goods. For banks, it signals stronger credit demand, improved corporate cash

flows, and better asset quality.

For the broader economy, it reinforces expectations of sustained GDP growth, continued investment, and
resilient domestic demand, although the contraction in mining and external risks warrant continued

monitoring.

IMPLICATIONS FOR THE ECONOMY
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GDP GROWTH MANUFACTURING INVESTMENT CYCLE INFRASTRUCTURE EMPLOYMENT CONSUMPTION INFLATION
RECEIVES SUPPORT RECOVERY STRENGTHENING MOMENTUM GENERATION REMAINS OUTLOOK
BROAD-BASED CONTINUES HEALTHY
Healthy IIP growth, Strong growth in Capital Goods Infrastructure/ Manufacturing Consumer Durables Use of Output PPI
especially in Motor Vehicles grew 12.9%, Construction Goods growth supports up 7.2% and as deflator improves
Manufacturing, (14.5%), Electrical a leading indicator grew 5.9%, jobs in factories, Consumer measurement of real
supports industrial Equipment (20.8%) of future industrial indicating sustained logistics, transport, Non-Durables output and gives
GVA and overall and Basic Metals expansion and momentum in warehousing and up 3.6% indicate more reliable data
GDP growth in (4.6%) shows strong business public and private ancillary sectors, steady domestic for policy making.
Q1 FY2026-27. broad-based confidence. infrastructure. improving incomes. demand.

industrial recovery.

RISKS TO WATCH
‘ Mining contraction Global demand uncertainty Rising commodity
(-1.6%) could affect and trade tensions may or energy prices
supply of key raw weigh on export-oriented could pressure

materials if prolonged. industries. manufacturing margins.
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