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Rising Bond Yield Trend of Major Economies 
(Pre War & Post War Scenario )
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A Quick Comparative View of Govt Bond Yield of Major Economies
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Almost All 
Advanced  

Economies have 
rising Govt Bond 

Yield Trend  
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Rising yield of Major Economies : What it Means to Emerging Economies ? 
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India’s 

External 

Debt to 

GDP is 19 

%
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Country Specific Govt Bond Yield Analysis   
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US 10 Years Bond Yield Trends ( May 2025 to 20th May 2026) , Japan Is the Biggest 
Story in Bond Markets  !
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The US 30-year Treasury yield has crossed 5%, the highest since 
2007, while the 10-year yield is hovering near 4.6–4.7%. 
Markets are worried that:

✓ Inflation may stay elevated,
✓ Oil prices may remain high,
✓ US fiscal borrowing is expanding rapidly.

US Treasury yields act as the “global risk-free rate.” When they 
rise:
✓ global borrowing costs increase,
✓ capital flows out of emerging markets,
✓ equities face pressure.

US Yield Shape is ‘V’
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UK Bond Yield : Fiscal Stress  is Visible … Highest in Developed Market  & India : Gradual 

Upward Movement

Economic Research Vertical

UK gilt yields are among the highest in developed markets:
❑ inflation remains sticky,
❑ fiscal sustainability concerns persist,
❑ energy shocks worsened bond selloff.
❑ 10Y gilt yields touched 5% for the first time since 

2008

Steep Bond Yield Rise for 
UK  Since April 26 
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So What is the Message  ? 

Global Bond Market is Signaling a New Macro Regime !
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Rising Govt Bond Yield Trends …
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Rising Trend of Inflation …
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Lager Fiscal Deficit & Higher Debt 
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Effect on Risk Premium
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Takeaways

➢ Synchronized hardening of bond yields across major economies.

➢ Debt metrics worsening and geo-political risk premiums widening. 

➢ Geo political risks and higher fuel/fertilizer subsidies to up fiscal deficit by 40 bps. 

➢ Inflation above the 2% target across major advanced economies. 

➢ States in India could be forced to lower VAT on fuel, causing combined deficit to breach 8%

➢ Risk of cutting on capex is high to minimize fiscal impact. 

➢ Further fuel price hikes likely; CPI to be closer to 6% and repo rate hikes on the cards
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