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Summary of Economic Projections

Growth

2026                    2.2%

2027                    2.3%

2028                   2.2%

Longer term       2.0%.

Inflation forecast 

2026                  3.6%             

2027                  2.7% 

2028                  2.0%
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India vs US 10 year bond yield spread 

comparison for last 5 years
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▪ Higher interest rates and a stronger dollar weakens commodity prices.

▪ This reduces the attractiveness of non-yielding assets such as gold and silver.
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Implications

▪ Lower GDP growth forecasts put pressure on debt servicing capacity and yields could remain higher

▪ Though inflation is forecast lower for further years low growth amplifies debt 

▪ EM currencies could be more vulnerable and DXY to remain elevated

▪ At least one rate hike expected in 2025; US 10Yr could range between 4.5-5.0%
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For Suggestions and views please contact, Economic Research Vertical

Madhavankutty G (Chief Economist)

Virendra Kumar Soni (Senior Manager)

Visit us at www.canarabank.com
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Disclaimer…

Views/opinions expressed in this research publication are views of the research team and not necessarily that of
Canara Bank or its subsidiaries. The publication is based on information & data from different sources. The Bank or the
research team assumes no liability if any person or entity relies on views, opinion or facts and figures finding in this
report.
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